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SENATE, No. 297

STATE OF NEW JERSEYI

INTRODUCED. MAY 9. 1955

By Mr. SlIERSHIN

Referred to Committee on State, County and Municipal Government

AR AOT to amend"An act for the establishment of a police and firemen's 1'6-

tirement system for the police and firemen of 1\ municipality, eounty or

political subdivision thereof," approved May 23. 1944 (P. L. 1944, 0. 255).

1 B. IT BIUCTBD by the SeflGie Gild Getteral dBBembJy of ,he 8~e of Net»

2 J'''81/:

1 1. Section 13 of the act of whioh this aot is amelldatory is amended to

2 read as follows:

3 13. (1) The general administration and responsibility for the proper

4 operation of the retirement system and for making effectivo the provisions

5 of this act are hereby vested in a board of trustees whioh shall be organ­

6 ized immediately after 3 of the trustees provided for in this seotion have

7 qnalified and taken the oath of office.

8 (2) The board shall consist of [5] 9 trustees as follows:

9 (a) [Two] Fout' members to be appointed by the Governor for a

10 term of 3 years, [1] :J of whom ahal! be [an officor] officers of the State

11 of New Jersey. and [the other] :J [of whom] who shall be [a] private

12 [citizen] citweflS of the State of New .Jersey who [is] are neither an

13 officer thereof nor a member ot any police or tire department thereot.

14 (b) The State Treasurer. ex officio.

ExPLUlAftON-.......elo.... i. boId-f.... b....... [lhual , abo.. WIll. _. __
ad I. IDleaded Ie be um'"ed In Ibe .



1j (e) [One] Two policemen and [1] /4 tiremen who shall be members

11i of the system and who shall be elected by tile members of the system

17 i'01' it tCl"IU of 4 years according to ",ncll rules and regulations as the

hi board of trustees shall adopt to govern sueh election; provided, how.

1!1 ever, that the term of office of the first 2 trustees so elected shall begin

:oW iuuuediately following their election and shall expire July 1, 1946, and

21 JUly 1, 1948, in the order named. The term of the second policeman

22 trustee shall begin July I, 1955, and expire 016 the same date as the

j
;::!

23

24

25

26

27

first policetnan trv.stee. The term of the sec01Wl fire'f1l,Q,ft. trustee shaU

begin July 1, 1955, and ea;pire on the same date as the first jire'lnMl trus­

tee. Thereafter the terms of the i4 poliNcme16 trustees shall r1m ooncur-

"ently with each other for 4 years, a·net the terms of the /J firemen trus-

tees shaU "1m ooncurrently with (jack other for 4 years.

i'i

28 (a) Each trustee shall, within 10~8 afte-r his appointment or election,

29 take an oath of' office that, so far as it devolves upon him he will diligently

au anti bOUtl8Uy administer the affairs or the said board, and. that he will not

Jl knowingly violate or willingly permit to he violated any of the provisions of

32 tbe law applicable to the retirement system. Such oatll shall be subscribed

33 by the member making it, and certified by we officer before whom it is taken,

34! anti innnediately filed in the offioe of the Secretary of State.

31> (4) 1f tl. vacancy occurs in the office of a trustee, the vacanoy shall be

30 tilled for the unexpired term in the SIlU1C 1118.llUtlr as the office was previ­

J'I ously filled.

;it! (fJ) 'l'he trustees shall serve witboQt oompeusation, but they &hall be 1'8-

3Y imburStMi [rom the expense rund for all necessary expanses that they may

40 incur through service on the board.

4:1 (6) Eaoh truste~ shall be entitled to 1 vote in the board. [Three] Five

42 votes IJhall be necessary for a decision by the trustees at any meeting of

43 said board.

44 ~7) Subjeotto the limitations of thie act, the board of trustees shall,

46 from time to time, establiah rules and regulatione for the administration of



46 the funds created by this act and for the transaction of its busiuess.

47 (8) The board of trustees shall oleet from its memhership n ooftinnon

48 and shall by a majority vote of all its members appoint 1\ secretary, who

49 may be, but need not be, 1 of its members. It shall engage such uctuarial I
00 and otber service as shall be required to transact the business of tho retire-

51 ment system, The compensation of all PCl"801l~ engaged by tho board of

52 trustees, and all other expenses of the board necessary 101' the operation ot'

53 the retirement system shall be paid lit such rates Mild ill such amounts as

;jJ: the board of trustees shall approve, from 11\011\')'S ill the expense fund.

55 (9) The board of trustees shall koep in convenient form such data as

56 shall be necessary for actuarial valuation of the various Iunds of the retire­

57 ment system, and for checking the experieuee 01' the systom.

58 (10) The board of trustees sl.l1111 keep a record of all of itd proceedings

59 which shall be open to public inspection, 1t shull publish annually II report

60 showing the fiscal trsnsuetioue of the retirement ~ystell1 Ior the preceding

61 year, the amount of the aeeumulated cash and seeurities of the KyKtelU, and

62 the last balance sheet showing the finuneial eoudition of tho syatum by UlCI\DI:1

63 of an actuarial valuation of the ussets und liahilitie» of tile retireureut lIyll-

64 tem.

65 (11) The Attorney-General of the Slutc of New .Ierl!lc)' RJl1l11 be the loga}

66 adviser of the board of trustees.

G7 (12) The board of trustees shall uesiguatH 11 medical board to be com­

uS posed of 1, 2 or 3 physicians as the OUl1l'l1 shnll dl'Higullte who are not oligi­

6!.l ble to participate ill the retirement H~'l!ltel1l, If required, other phy!licillWJ

70 may be employed to report on special cases. The medical board shall or­

71 range for and pass upon all medical exumiuatioue required under the pro­

72 visions of this act, shall investigate ull l;llilllonLiul stateuienta and oortifioutes

73 by 01' on behalf of a member in eonneetlou with lUI upplleutiou for dilubil­

74 ity retirement, and shall report in writing to the board of trustees itl COD~

'j'j elusions and recommendatlone upon 1111 llllltttH'l'I referred to it.



,
76 (13) The board of trustees shall designate an actuary who shall be the

77 technical advisor of the board of trustees on matters regarding the opera­

78 tion of the funds created by the provisions of this act, and shall perform

79 such other duties as are required in connection therewith.

80 (14) Immediately after the establishment of the retirement system, the

81 actuary shall prepare and submit to the board of trustees the mortality and

82 service tables which he recommends to the board for adoption. Having re­

83 gard to such recommendation, the board shall adopt for the retirement S18­

84 tem such mortality and service tables as shall be deemed necessary, and

85 shall certify the rates of contribution payable under the provisions of this

86 act, At least once in each 5-year period following the establishment of the

87 system, the actuary shall make an actuarial investigation into the mortality,

88 service and compensation experience of the members and beneficiaries of

89 the retirement system, and, taking into account the results of such investi­

90 gation, the board of trustees shall adopt for the retirement system such

91 mortality, service and other tables as shall be deemed necessary and shall

92 certify the rates of contribution payable under the provisions of this act.

9B (15) The board of trustees from time to time shall set the rate of regn­

94 lar interest at such per oentum rate compounded annually as shall be de­

95 termined by the board to be equitable in its judgment, both to members and

96 to the taxpayers of the State, such rate to be limited to a minimum of 2%

97 and a maximum of 4%, with the rate of 3% applicable until changed by the

98 board.

99 (16) On the basis of such tables as the board of trustees shall adopt

100 and regular interest, the actuary shall make an annual valuation of the as­

101 sets and liabilities of the funds of the system created by this act.

102 (17) The various funds created by this act shall be subject to the au­

103 pervision of the Department of Banking and Insurance of the State of New

104 JArsey.



5

lO;i (18) End llOliel'matl OJ" jire",aH m"mber of th« I1flfJrd of tr...~tf'f'.~ sholl

lO() be. cufitled to time off frotll his UIlItt iciJ1al Of" rlllltl'!! d.lly. ,mth pay. duri..g

107 thf' period... oj' hi.s attendance IIJIOII /"I'!IIt/at' 1II(,I'/i"!I~ Of" 10 otfirial bu.~itUl$$

108 of the retirement ....I/...tcm, altd .'lllch time oil .'i:haJl itlcllltic t"t!Qsoftablc trat1el

to!} time required in counec! iOtl the,.ewith,

1 2. This net shall take l·fff.lct immediately.

STAT"~MENT

The existing lnw provides for 1 po lieomnu nud 1 firoman in the member­

ship of tho :l-man board of trustees of tilt' Police and F'iromen's Retirement

system of XI'\\" .Tt'I·~I.'Y, This hill would illt'!"t'lll'll' tllt' IIlt'lIIbl'rllbip of HI<' board

hr addinu 4 additiuulll III('JI1h<'I'~ of whom 1 would 1)(\ an additional policeman

and nnother all ndditioual fireman. thus afTortlillg broader representation of

these ~ municipal or county services thronehout tln- Btate, lUI well RH Ill' the

private citizen« of the State. whoso number will 111"0 be increased thereby, TbiH

hill will 111:-0 g-ive sonu: relief to the polieouu-n and firemen members of tho

hourrl of tru:'llt't':'\ by nff'ordiug them timo oft', with pny, for ntttlndnmlo upon

thp busiuess of 1hf' board,

J~ _

(



The difficulty lies ill the vagueness of the lQuaae "or to official _iDe••

of the retireamt s,stea". This ai.ht _11 be tlaovlht by SOM to iaclude brOld

activities, IlOt truly necessary for the _lfare of the systea, with tile resll1t

tbat tile cOlaty or _icipality could be burdened uareaaODabl, with tile .......

of lIrOVidJDI substitute perSODDel. 'l1Ie area of ap,ropriate actiY!ty Uould be

defiaed.

STATII OP .. J]DtSB!'
BxeC1lt~ Dqartaat

Aupst 8, 1955

SBfATB BILL 11). 297

To tile seate:

PurS1l8llt to Article V, Section I, par.,raph 14(b) of the Cons:Utati_,

I .. retumilll Seaate BUl Mo. 297 Ilerewi.th, for recOllsiderati01l ad witll

JI'f objectiau.

This bill muld iDcrease the aellllerahip of the board of trustees of tile

Police aDd Pirellt!ll'S Retireaent Systea frell S to 9. 'I'W of the additiOD&1

., bel:s"1lO1l1d be officers of the State aM tae other two would be uaotller

po1ice.a ad IUlOther f ireMD. The purpose of tile lleasure is to iDsure repr..

satatioa by a policeJl8ll or fireman in the neat one of Stich IIDbers is -.ble

to attac1 a -eet.ba.

'l'he additiaa of" two other State officers to the board of trustees, iD

ac1c1itica to the State Treasurer, is uaiQ1le UId is not f GUIld in uay of tH otller

peaioa SfstellS. I believe tat these tw additi0D8.1 IleIIbers sIlould be JJUW.ic

citizeaa rather thaD State officials.

I find, also, tat I Blust object to that portion of the bill 1dl.ldl Jtro-

vides:

"Bach policeman or fireman aeaber of the board of trustees
shall be _titled to tiJle off frca his 1IIUDlcipal or COUDty dllty,
with pay, cluriDI the perioc1a of bis attenclence upon re.ular ..to­
iDas or to official business of the retire-eat syst_, &lid sw:1a
t1Jle off aba11 include reasoaable travel tiJle required iD cem­
aectiOll tJlerewith."

,
/

/



Attest:

/

Respectfully,

.. JIIIIe 1. sectiaa 1, .U.-s 10 Ulc:l 11, delete tJae lIOr4a
"2 of .... ~lbe omcers of t.e State of Mew JerHy. ud 2".

ROBBRT B. MIYNBR

Oa ....e S, aectic:a 1, liM 10?... after the word "repa1ar"
!Dsert "or special"; ad after tile wrd "_et~." baert "of ~
board of trutees fr its ddy aJllQiDted cGDltttea".

011 ....e 5, secticm. 1, l1Jaeal07 ad 108, delete the warda
"or ~o officW busbless of tile retiremeat system".

I

(SBAL)

wdth the reecc..mwtalldatiOll tat it be aaaded aa follows:

SeDate BUl )10. 291

ROBBRT J. IlUURARDT

Secretary to the Governor



SENATE AMENDMENTS TO

SENATE, No. 297

STATE OF NEW JERSEY

ADOPTED AUGUST 15, 1955

Am~nd page 1, section 1, liues 10 and 11, doloto till' words ":! of whom shall

be officers of the State of New Jersey, and 2".

Amend page 5, section 1, line 107, after the word "I'('gu)ar" insert "or

speeinl"; and after the word meetlngs " insert "of the board of t rustoes 01'

its duly appointed committees".

Amend page 5, section 1, linos 107 und 1Ot-l, tldotl' t1J(\ wOl'(18 "01' to official

business of the retirement system".



[OFFICIAL COpy REPRINT]

-. :SENATE, No. 297

STAT'E'OF NEW JERSEY
•

. INTRODUCED MA.Y 9, 1965

By Mr. SHERSHIN

Beferred' to Committee '011 State, Oounty and Municipal Govel'lllilent

AN ACT to amend IIAn act for the establishment of a police and tlremen's re-

tirement system for the police and firemen of a municipality, county or

3 13. (1) The general administrlAtioll and reBpon~ibility for the proper

political subdivision thereof," approved May 23, 1944 (P. L. 1944, o. 2(6).

4 operation of the retirement system and for makiDg e1fective the provwoJll

•••h It ~ WUh _ ...
... 0 .

.~..........

5 of this act are hereby vested in a board of trustees. which shall be orlllD·

6,ized immediately after 3 of the trustees provided for intws 1:l8ction have

7 qualified and taken the oath of office.

S (2) The board shall coDsist of [5] 9 trustees as follows:

9 (a) {Two) Forw members to be appointed by the Governor, for a

1 B. no BlfAO'nID bll'1ae 8t:rItJ'e attd GtSn6ral.4.8B6rnbl, 0/ ,he S'ate of New

2. Jer•.,,:

1 1. Section 13 of the act of whioh this act is amendatory is amended to

2 read as follows:

14 (b) The State Treasurer, e:Ji officio.

10 term of 3 years, [1] '[2 of whom shall be [an officer] officers of the State

11 of New Jersey, and [the other] 2] [of wbom] who shall be (u) privato

12 loitile~] oW,"", of the State of New JerMy who [is] Gr, neither m

13 ' otieer thereof IlOr a member of any police or tire department thereof.



2,

15 (e) [One] Two poli~men od (1):J jire:y.np who shall be members
. I ". ~...'

16 of the system and who shall be ~lected by the members of the system.

17 fora te~ of 4 years I1ccorcJin~ to su~.,ruI~~"and r~~~oDS ~ tlle
'\,( :! ,," , " .", ,',. "~ "",''.

1~' o':.:b6&;d.M<jt~teea·shall 66.op~:~td" gJvem'~ich- Jectio&j;pri.vid.ed. how-

19 ever, that the term of office of the first 2 trustees so elected shall begin

20 immediately follo~ their. election and..~ e~pire July 1, 1946, and

21 July 1, 1948, in the order named. The term of the secoM ,0licetIWHI
. if

22 trwtee 8hall begin JuJ,y 1, 1965, and tuDpire on the same date as the

24 begm Ju/,y 1, 1965, and ."ire on the same date as the first fire'IA4A trvs-
"i1 ,

25 tee. TAer,eafter the terms of tAe 2 poZicemen trustees shall ruA cOtICt£r-

26 rently witA eacA otAer lor 4 gears, ana the terms of the :J firemM trvs.
I: ~'. . , , i J \,

27 tees sAaU run cOftCurreAtZg witA eacA other, for 4 gears.

28, (3). Each trustee' shall, within 10 days' after hiS appointment or eleotion,

29 take an oath of office that, so far as it devolves upon him he will diligently

30· and honestly administer the affairs of the said board,' and that be will not

31 knowingly violate or willingly permit to be violated any of the provisions of

32' the Jaw applicable to the retirement system. Such· oath shall be subscribed

33!by the member ,making it, and certiiled by the oftioe!F before whom it is taken,

34 -and immediately filed in the oBice of the Seoretary pf Sttite.

3:;., J. i (4) If a vacanoy oceure in the office of a trustee, the. vacanoy shall be

36 filled for the unexpired term in the same manner as the, offioe .W8B previ-

37 ously tilled.

38\ ""~ (o} The trustetlB shall serve without oompensation',·bllt they shall be re­

39,imbursed from the upenBe fund for all necessary expenses that they may

40' iDourj tu'ough servioe 0"'; the board.

4lJ r({ ;·,.(6) Each tru&tee shall be entitledto-I vot9:in,theboazod. [Three] Five

42:votesshall, be ueoessary for a deqiaion by the trustees at any meeting of

43 said board.

44 "(7) Subject to the lim,itations of this aot, the board of trustees sha1I,
,ii. t c , .'.

45 from time to time, establish rules and regulatioDS for the admiDiatration of



;1

46 the funds oreated by this act and for the transaction of its business.

47 (8) The board of trustees shall elect from its mcmbership a chairman

48 and shall by a. majority vote of all its members appoint a secretary, who

49 may be, but need not be, 1 of its members. It shall engage such actuarial

50 and .other service as shall be required to transact the business of the retire­

51 ment system. The compensation of ull persons engaged by the board of

52 trustees, and all other expeIl8es of the board necessary for the operation of

53 the retirement system shall be paid at such rates lind in such amounts as

54 the board of trustees shall approve, from moneya in the expense fund.

55 (9) The board of trustees shall keep in convenient form such data as

56 shall be necessary for actuarial valuation of the various fuuds of the retire­

57 ment system, and for checking the experience I,)f the system.

58 (10) The board of trustees shall keep a record of all of its proeeedings

59 which shall be open to public inspection. It shall publish uuuually a report

60 showing the fiscal transactions of the retirement system 1'01' the preceding

61 year, the amount of the accumulated cash awl seeuritles of the system, aud

62 the last balance sheet showing the financial condition of the system by means

63 of an actuarial valuation of the assets uud Iiabilltles of the retirement SyH­

64 tem.

65 (11) The Attorney-General of tin: State of New Jersey shall be the legal

66 adviser of the board of trustees.

67 (12) The board of trustees shall designate t\ medical board to be com­

68 posed of 1, 2 or 3 physicians as the IJOUl'U shall designate who arc not eligi­

69 ble to participate in the retirement 8)'8tOlIl. If required, other physielaua

70 may be employed to report 011 special cusee. Tbo medical board shall ar­

71 range for and pass upon all medical examinations required under tho pro­

72 visioDs of this act, shall investigate all essential statements and oertitloatel5

73 by or OD behalf of a member in eonuectlou with un upplioutlou for dlsabll­

74 ity retirement, and shall report in writing to the board of trustees ita con­

75 elusions and reeommendatlona upon all matters referred to it.



I',

76 (13) The board of trustees shall designate an actuary who shall be the

77 technical advisor of the board of trustees on matters regarding the opera­

78 tion of the funds created by the provisions of this act, and shall perform

79 such other duties as are required in connection therewith.

80 (14) Immediately after the establishment of the retirement system, the

81 aotuary shall prepare and submit to the board of trustees the mortality and

82 service tables which he recommends to the board for adoption. Having reo

83 gard to such recommendation, the board shall adopt for the retirement sys­

84 tem such mortality and service tables as shall be deemed necessary, and ,

85 shall certify the rates of contribution payable under the provisions of this

86 act. At least once in each 5·year period following the establishment of the

87 system, the actuary shall make an actuarial investigation into the mortality,

88 service and compensation experience of the members and beneficiaries of

89 the retirement system, and, taking into account the results of suCh investi­

90 gation, the board of trustees shall adopt for the retirement system such

91 mortality, service and other tables 8S shan be deemed necessary and shall

92 certify the rates of contribution payable under the provisions of this act.

93 (15) The board of trustees from time to time shall set the rate of regu-

94 lar interest at such per centum rate compounded annually as shall be de-

95 termined by the board to be equitable in its judgment, both to members and

96 to the taxpayers of the State, such rate to be limited to a minimum of 2%

97 and a maximum of 4%, with the rate of 3% applicable until changed by the

98 board.

99 (16) On the basis of such tables as the board of trustees shall adopt

100'and regular interest, the actuary shall make an annual valuation of the as-

101 sets and liabilities' of the funds of the system, created by this act.

102 (17) The various funds created by this act shall be subject to the su­

103 pervision of the Department of Banking and Insurance of the State of New

104 Janey.



I)

105 (18) Eacla J)olicetnatt or firematt member of the board of '""'ees sMll

106 be etttitled to time of! from lais mutticipaZ or COUttty duty, toitla J)ay, 4u".'
107 tlae J)eriotls of his atte"dattCe UpOft "('gttlar or special tneeti,tgs of the board

108 of trustees or its duly appointed committees lot· to official business of the

109 retirement system], and such time of! shall it/elude reasonable travel tiMe

110 required in cotltlection therewith.

1 2. This aot shall take effect immediately.
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