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STATE OF NEW JERSEY
 

INTRODUCED APRiL 5, 1954 

By Mr. SATJSRURG 

Referred to Committee on Judiciarr 

AN	 ACT relating to the Department of the TI'eRrmry; lind authorizing and em­

powering the State Treasul'er to enter into llgreeUlents with certain national 

banks Rud State bRnk~ wheI'cb~" Maid bunks will act as fisclll agents fOl' the 

State or 8S custodians for funds, Rccul'itieA, Rnd assets of the State, or in 

cither capacity for pension 8Il'eneie~, funds or Myslemlol maintained in whoh1 

or in part by the State, 

1 BE IT ENACTED by the 8etl.ate. and O('",aal A.'1s(·mbl!/ of the Btatp. of N"w 

2 Jer8~: 

1 1, The State TI"PllHUl"l'1' iK hl1J'eby ltuthoriz(,d lind cmpowerod to (!IIt.el' illt.u 

2 R~rt'ement from time to tinlt', und 011 Buch tel'mM llnd fOl' !luch COnlpl'lIHntioJl. it' 

3 any, as tbe State Trmumrer may deellt aprl'opl'iate, with any 1 01' more of 

4 tbe national banks, the principal office of which i.'! located)n the State of New 

5 Jersey, and the banks authorized by thiH Atate to cuny 011 8 bftnkinK busi­

6 nes8, which be may select, to act 011 flf\cnll\~ent for the Stnt" or 811 cUlltodinn 

7 for funds, securities, 01' other IUllWts of the Stllte llnd llll flll(".al n~('lIt 01' /lfI 

8 such custodian for allY peusioll aA'(mc~", fUlld 01' "'r"tem nJ/lintuinod ill whol(' 

9 or in pal't by the State. 

1 2, Such ftgl"eemelltl'\ Im'r l'l"Ovid(~, lit tht' t]i!i('I,..tioll of the State Treasurer, 

2 that such fiscal a~ent 01' cUBtodian may pOl'fonu Itll)' 01' llll of th('followill~ 
}, 

3 serviees: make 01' accept delivflry of Ml'(mritieH: cxclJalJA'o IIccuritiell, collect 

4 interest 01" dividelldl'\ thereoll IIntl priueil'lIl' tlll'I't.M; s1II'1'l'lHlf'I' Mcctll'iti(~M fOl' 



1 

2 

5 exchange, redemp~!'n6r payment; hold S'Murities, cash 01' other assets of thl' 

6 State or of any such pension agency, system or fund, as aforementioned, in 

'i.",7.r.keeping;~eposit in sucb account or accountft'8S theS~te·Tt'ea5urershftll 
-r' • .~::... •.. <. ~ 

8 designa~, the 'proceeds of the sale, exchange, r~demption' or payment of se­

9 curities and of interest or dividends thereon, and such other related services 
, " . t ~ '~ 

10 as the State Treasurer may determine. 

a. All agreements en~r~ hltO by the State Treasurer with any bank pur­

2 suant to this act, shall provide that such bank 01' banks shall be responsible 
. " . 

I . :-1 to the State, to the State TI'easurer, and to any pension R~ency, fund or SyH­
i '. 

. 4, tem. concerned, for the proper and faithIul performance of the servioes 

a requir~d of it .pursuant to the terms of the agreement, for the fidelity and 

.,6 integrity of ,the officers, employees and agents employed in any undel1taking 

7 ,ull,der "aid .agreement,- and for any and all los8 or· damage which may resnlt 

.tt:i;rom, lluY.failu;re to discharge or hom auy improper 01' inconect discharge 

9 of their duties, and that such bank 01' banks 'shall snve harmless the State, 

10 the State Treasurer, nnd any pension age'ncy, fund' or system concerl1('d, 01' 

11 Bny trustee 01' offioer thel'eof, fl'om any und nil 10"'''' 01' damRge cRu"'ed thel·eby. 

1 4. This act shall tuke effect immediately. 
,\ 
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STATEMENT 

i' For ~~~~ ~~~rs pa~t the Department of the Treasury has entered into agl'ee­

m~nt~'wi-t"'cert~1n b~nk8 locat.-d in the StlltC whercby theMe inR'titutionM hav(l 

~~W 88 cust~diRn~ for fund8 lind MecUJ'iti(lS of th(' State, :md thORP of ceJ'tnin 

pCllsion I\t~end(,M and funoM, 11110 ltRV(' pel'fol'tn(lo ('('I·tRin fl~(,1\1 rlntiNI nno('I' tIll'S!' 
.. ; .;" 

clllltody Rgreements. 

ThiM pl'lIctice hllM heNI l'e~ar(ll'd IIR aovnnt"i!f'on~ to tlll'Stnh', m' thet'(' du­

tieM, if pel'fOl'lllNl by thl' ~tlltl" would I'E'Ilui"l' Al1ditionill pPI'!'IOnnellllHl ftlC'iliti,'I', 
" ,". 

at II ('Olllilid£>l'nbh; I\Oilt to t.he State. 

It iM dl'l'mmi udvi!!llhll' 1n thl' pllblir intpl'l>~t to ~t'(,Ul'l' RtatntOl'Y Ilutllol'ity 

fot" tbiltl 111'1'RI'nt lu'"eti('(', ill o"de" that th" t'ubject of ('ultItodinllll'I'llllgl'm(lutR h(l­

tw 

('t~ I 

d(l 



I'.: 

3 

tween the State and banks be placed on n uniform ba8i~. gl'eate," I."fficiency in 

certain fiscal operations be achieved, aud contrllctual and It-gal obligations 'Ul­

de," said agreements be defined. 
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