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12 alone, or with one or more directors [J or oilicers [or employees] of the bank, 

13 bas a controlling interest, or by a partnership of which such director is a 

1± general or limited partner, if, pursuant to :mch application, liability is in-

15 curred in violation of subsections B an<l C of section 72; 

16 ( 4) a director [,] or an officer [or employee] of a bank, who alone, or 

17 with one or more directors[,] or officers [or employees] of the bank, has a 

18 controlling interest in a corporation or who is a general or limited partner 

19 of a partnership "•·hich presents an a )plication to the bank pursuant to which 

20 liability is incurred in violation of subsections B and C of section 72 and 

21 who, having knowledge of such application prior to its acceptance, fails to 

22 disclose his interest to the executive committee or the board of directors 

23 prior to such acceptance. 

24 B. Each person described in paragraphs (2), (3) and (4) of subsection 

25 A of this section shall be personally liable on demand to the bank for the 

26 liability incurred in violation of subsections B and O of section 72, with in-

27 terest, and, upon payment thereof, shall be subrogated to the rights of the 

28 bank. 

1 5. This act sha11 take effect immediately. 

STATEMENT 

The purpose of this bill is to modernize the provisions of The Banking Act 

of 1948 in respect to loans by banks to their officers and directors. 
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