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CHAPTER cJ. is''LAWS OF N. J. 192.1
 

APPROVED, / t:J -.,3 - Z 7
 

ASSEMBL Y, No. 149 

STATE OF NEW JERSEY
 
• 

PRE-FILED FOR INTRODUOTION IN THE 1976 SESSION 

By Assemblyman OREOHIO 

AN ACT to amend "An act prescribing uniform policy provisions 

for policies of fire insurance, and other provisions relating to 

policies of fire insurance, and repealing 'An act prescribing a 

standard form of fire insurance policy, endorsements and sup­

plemental corutracts, and repealing sections 17 :36-3, 17 :36--4, 

17 :36-5 and 17 :36-7 of the Revised Statutes,' approved April 20, 

1944 (P. L. 1944, c. 171)," approved January 12, 1955 (P. L. 

1954, c. 268). 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. Seotion 6 of P. L. 1954, c. 268 (0. 17 :36-5.20) is amended to 

2 read as follows: 

3 6. Every such fire insurance policy shall contain certain standard 

4 provisions whic.h shall be in the words and in the order hereinafter 

5 set forth: 
EXPLANATION-Matter enclosed in bold-faced brackets [thus] in the above bill 

is not enacted and is intended to be omitted in the law. 



1 

2 

SECOND PAGE OF STANDARD FIRE POLlCY 

1 Concealment, This entire policy shall be void H, whether 
2 fraud. before or after a loss, the insllred has wil~ 

3 fully concealed or misrepresented any ma~ 
4 tcri~1 lact or circumstance concerning this insurance or the 
5 ~uhJcct thereof, or the interest of the insured therein, or in case 
6 9£ any fraud or false s\'o'caring by the insured relating thereto. 
7 Uninsurable This policy shall not.cover accounts, bills, 
tl and currency, dced.~, evidences of debt, money or 
9 excepted property. securities; nor. unless specifically named 

10 hereon in writing, bullion or manuscripts. 
11 Perils not This Company shall not be liable for loss by 
12 included. fire or other perils insured against in this 
13 policy caused, dir~ctly or indirectly, by; (a) 
14 enemy attack by armed forces, including action taken by mili­
15 tary, naval or air forces in resisting an actual or an immediately 
16 impending enemy attack; (b) invasion; (c) insurrection; (d) 
17 rebellion; (e) revolution; (£) civil war; (g) usurped power; (h) 
18 order of any civil authority except acts of destruction at the time 
19 of and for the purpose of 1>reventing the spread of fire, provided 
20 tlt~t such fire did not originate from any of the perils excluded 
21 by this policy; (i) neglect of the insured to use all reasonable 
22 means to save and preserve the property at and after a loss, or 
23 when the property is endangered by fire in neighboring prem­
24 ises; (j) nor shall this Company be liable for loss by theft. 
25 Other Imiurance. Other insuranee may be prohibited or the 
26 amount of insurance may be limited by en­
27 dorsemellt attached hereto. 
28 Conditions suspending or restricting insuranCe. Unless other­
29 wise pr-ovlded In Writing added hereto this Company shall not 
30 be liable fOr loss occurring 
31 (n.) whife the hazard is increased by any means within the con­
32 trol or knowledge of the insured; or 
33 (b) while a described building, whether intended for occupancy 
34 by owner or tenant, is vacant or unoccupied beyond a period of 
35 sixty consecutive days; or 
36 (c) as <I result of explosion or riot, unless fire ensue, and in 
37 that event for loss by fire only. 
.18 Other perils AllY other peril to be insured against or suh~ 
39 or subJetts. ;ect of insurance to be eovered in this policy 
40 sh<lll he by endorsement in writinR hereon or 
41 added hereto. 
42 Added pro'o'islons. The extent of the application of insurance 
43 under this policy and of the contribution to 
44 be made by this Company in case of Joss, and any other pro­
45 vision or agreement not inconsistent with the provisions of this 
46 policy, may be provided for in writing added hereto, but no pro~ 
47 vision may be waived exc<"pt such as by the terms of this poli<:)' 
48 is subject to change. 
-i9 Waiver No permission affecting this insurance shall 
50 provisions. exist, or waiver of any provision be valid, 
51 unless glanted herem or expressed III wfltmg 
52 adde-d hereto. No provision, stipulation or forfeiture shall be 
53 held to be waived by any requirement or proceeding on the part 
54 of this Company relating to appraisal or to any examination 
55 provided for herein. 
56 Cancellation This policy shall be cancelled at any time 
57 of polley, at the request of the Insured, in which case 
58 this Company shall, upon demand and sur­
59 rcnder of this policy, refund the excess of paid premium above 
60 the customary short rates for the expired time. This pol­

~1 ~~. th~a~n~re~n~eIA~~ d~y~~yw~im~n~o:!~; ~t~f~~~'a~rongi~n~ 
63 or without tender of the excess of paid premium above the pro 
64 rata premium for the expired time, which excess, if not ten­
65 dered, shall be refunded on demand. Notice of cancellation shall 
66 state that said exCtSS premium (if !tot tendered) will be re­
67 funded on demand. 
68 Mortgagee ] f Joss hereullder is made payable, in whole 
69 Interests and or in part, to a designated mortgagee not 
70 obligations, named herein as the insured, such interest in 
71 this pOticy may be caneelled by giving to such 
72 mortgagee a ten days' written notice of can~ 

73 cellatiuII. 
74 If !he insurerJ fails to render proof of loss suth mortgagee, upOn 
75 notice, shall render proof of 10~s in the form herein s~cified 
76 within sixty (60) days lhereafter and sbaH be subject to the pro­
n visions hereof relating to appraisal and time of P'loyment and of 
78 bringing suit. If this Company shall claim that no liability ex­
79 istcd as to the mortgagor or owner, it shall, to the extent of pay­
80 ment of loss to the mortgagee, be subrogated to all the mort­
81 gagee's rights of recovery, but without impairing mortgagee's 
&2 right to sue; or it may payoff tbe mortgage debt and require 
83 an assignment thereof and of the mortgage. Other provisions 

84 relating to the interests and obligations of such mortgagee may 
85 be added hereto by agreement in writing. 
86 Pro rata liability. This Company shall not lie liable (or a grea.ter 
87 profXlrtion of any loss than the amO!!llt 
88 hereby insured shall near to the whole insurance covering litC' 
89 property agajnst the peril involved, whether collectible or r,<>t. 
90 Requirements In The insured shall give immediate written 
91 case loss occurs. notice to this Company of allY loss. rrotect 
92 the Drol~rty froln fllrther d::lIJlaCt:, [orrhwlth 
93 separate the damaged and undamaged persollal property, put 
94 it in th~ best possible order, furnish a complete ill\'cntory of 
95 the destroyed, damaged and \lI1damaged property, showing ill 
96 detail Quantities, costs, actual cash value and amount of loss 
97 claimed; and within sixty days after the lou, unless such time 
9R is extended in writing by this Company, the in!:urcd dall 
99 render to this Company a proof of lou, signed and sworn to hl' 

100 the insured, stating the knowledge and belief of the insurer:! a" In 
lOJ the following: the time alld origin of the lm~, the interest n[ the 
102 insured and of all others in the property, the actual ca!\h \'<llue of 
103 each item thereof alld the amount of loss thereto, all enCU1ll­
104 brances thereon, all other contracts of insurance, whdher nEd 
lOS or not, covering any of said property, any changes ill the tidC', 
105 use, occupation, location, posses$ion or exposures of said prolJer­
107 erty since the issuing of this policy, b)' whom and for what 
108 purpose ally building herein described and the several parts 
109 thereof were occupied at the time of loss and whether or not it 
110 then stood 011 leascd ground, and shall furnish a copy of all th" 
liI deseriptions and schedules in all flOlicies and, if required, verified 
112 plans and specifications of any building, fixtures or machinery 
1J3 destroyed or damaged. The insured, as often as may be reason­
114 ably relJuireri, shall exhibit to any j>ersOLl designated by this 
115 Company all that remains of any property herein described, and 
116 submit to examinations under oath by any person named by this 
117 Company, and subscribe the same; and, as often as may be 
UB reasonably required, ShOll! produce for examination all books of 
119 account, bills, invoices and other vouchers, or certified copies 
120 thereof if originals be lost, at such re::l.sonable time and place: as 
121 may be designated by this Company or its representative, ;m<! 
122 shall permit extracts and copies thereof to be made. 
123 Appraisal. In case the insured and this Comp:lllY shall 
124 fail to agree as to the actual cash valuC' or 
125 the amount of loss, then, on the written demand of either, each 
]26 shall select a competent and disinterested appraiser and notify 
127 the other of the appraiser selected within twenty days of such 
128 demand. The appraisers shall first select a competent and di!\~ 
129 interested umpire; and failing for fifteen days to agree UfXlll 
130 such umpire, then, on request of the insured or this Company, 
131 such umpire shall be selected by a judge of a court of record in 
132 the state in which the property eovered is located. The ap­
133 praisers ~haH thl:l, apprai:-;e th~ loss, statitlg $.t:fJ.aratdy aet,;;'d 
134 cash value and loss to each item, and, failing to agree, ~hall 
135 submit their differences, only, to the umpire. An award in writ­
136 iug, so it~mized, of any two \\hen filed with this Comp;ll1Y ,,\1;111 
137 determine the amount of actual cash value and 10~::i. Eacil 
138 appraiser shall be paid by the party selecting him and the cx~ 
139 penses of appraisal and umpire sh~lI be paid [IY tIlt' Jl;\rtic~ 
14D equally. 
141 Company's II shall be optional with this Company 10 
142 options. take all, or any part. of the property at the 
143 agreed or appraised valu~, and al~o to re­
144 pair, rebuild or replace the property destroyed or damaged with 
145 other of like kind and quality within a reasonable time, on giv­
146 ing notice of its intention so to do within thirty days after the 
147 receipt of the proof of loss herein required. 
148 Abandonment. There can be no abandonment to this Com­
149 pany of any property. 
ISO When los8 The amount of loss for which this Company 
151 paya.ble. may be liable shall be payable [sixty] lhirt)· 
152 days after proof of loss, ~s herein provided, i~ 
153' received by this Company and ascertainment of the loss is made 
154 either by agreement between the insured and this Company ex­
J55 pressed in writing or by the filing with this Company of an 
156 award as herein provided. 
157 Suit, No suit or action on this policy for thl; r('cuv-
ISS t'ry of any el~im shall Lx:- sustain<lble ilL :.IIJ\' 
159 court of law or equity unless all the rc'_!uin:meJlt~ oi this poJil:Y 
J60 sball have been complied with, .and unless commenced within 
]61 twelve months next after inception of the loss. 
162 Subrogation. Thi!\ Company may requir~ froll} the in~Llrct.l. 
163 an assignment of all rigbt of reeov<:ry agaimt 
164 any party for loss to the extent that payment therefor is made 
165 by this Company. 

2. This act shall take effect immediately. 

STATEMENT 

This bill reduces from 60 days to 30 days the amount of time 

an insurance company has, after proof of loss is received, to make 

payment to an insured. 



ASSEMBLY COMMERCE, BANKING AND INSURANCE
 
COMMITTEE
 

STArrEMENT TO 

ASSEMBL Y, No. 149 

STATE OF NEW JERSEY
 
DATED: DECEMBER 6, 1976 

This legislation reduces from 60 days to 30 days the amount of time 

an insurance company has, after proof of loss is received, to make 

payment to an insured covered by a standard fire policy. 
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