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April 27. 1971 

LEGISLATIVE NOTES ON R.S. 54:4-3.56 thru 54%4-3.59 
(Tax exemption for air pollution prevention equipment) 

L.	 1966, Chapter 127 .821 
Jan. 18 • Introduced by Crab!el , Waddington. --". 
Not amended during passage. 
State.eut (copy enclosed of pr!g!nal bill with statement). 
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Amended b11 

L. 1961, Cbapter 10_ -'5160 
J.D~23 - Introduced by Crablel t 3 others.' ­ -­
Bo • tatement. 
Amended 4uring paasage (copies -enclosed of original. ­

bill and amendaent.). 
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CHAPTER ...C.:i'.Z..- LAWS o~n J. 19...(01
 
APPROVED ..<i//.?! (;:...~ .
 

S NAT o. 21 

I' 

INTRODUCED JANUARY 18,; 1966 
. ! I . 

'f . . . By Senator CRABIEL 

Referred to Committee on State, County and Municipal Government 
. , 

AN AOT providing for the exemption from taxation of certain air pollution con-

j' trol equipment, facilities and devices and supplementing article 2 of chap- . 

tel' 4 of Title 54 of the Revised Statutes. .. •... ,. 

1 BE IT ENAOTED by the Senate and General Assembly of the State of New
 

2 Jersey:
 

1 1. Any equipment, facility or device constructed or installed either prior 
.',' 

2 to orsubseq:uent to the effective date of this act and used primarily for the 

3 purpose of abating or preventing pollution oflhe atmosphere and which has 

4 been certi:fie~ to be an air pollution abatement facility by the State Commis­

5 siOl~.er of Health, as hereinafter in this act pr?vided, shall be exempt from 

6 taxation under the chapter to which this act is a supplement. 
j 

1 2. The S~::,tte Commissioner of Health, when requested for any such cer­


2 tification, shall certify a facility as being an air pollution abatement
 

3 facility whenever he :finds the equipment, f?,cility or device constructed or
 
, 

4 installed, or to be constructed or installed, was. designed primarily for the
 

5 cOJ;ltrol or abat~ment of pollution of air and is suitable and reasonably ade­


6 q~ate. for such purpose. Said certificate sh~ll contain information identify­


7 inO" the facilities and the cost thereof and shall be in such form and detail as
 
. b 

8 the commissi6ner shall prescribe and, furth~r, said certificate shall be sub~
 

9 mitted. to the applicant therefor with a copy to the assessor' of the taxing dis-

I ' 

( 
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10 trict in which such facilities are locaterl and 11ave been installed; and the 

11 exemption from taxation for such equipment, facility or device shall become 

12 effective for the tax year following the year in which certification has been 

13 granted and thereafter during its use primarily for such purposes. 

1 3. The State Commissioner of Health, after giving notice to the holder 

2 of a pollution abatement certiUcate and giving said holder an opportunity for 

3 a hearing, may revoke such certificate whenever any of the following ap­

4 pears: 

5 (a) The certificate was obtained by fraud or misrepresentation; 

6 (b) The claimant for tax exemption has failed substantially to proceed 

7 with the construction, reconstruction, installation or acquisition of pollution 

8 control facilities; 

9 (c) The structure or equipment or both to which the certiUcate relates 

10 has ceased to be used for the primary purpose of pollution control and is 

11 being used for a different primary purpose; 

12 (d) The claimant for tax exemption hereunder has so departed from 

13 the equipment, design and constructio}f previously certified by the State Com­

14 missioner of Health that, in the opinion of said commissioner, the primary 

15 purpose of such installation is no longer the prevention of pollution as above 

16 defined or the installation is not suitable and reasonably adequate for the 

17 purpose for which certified; 

18 (e) Performance of the equipment as installed is not, in the opinion of 

19 said commissioner, suitable and reasonably adequate for the primary pur­

20 pose for which certified; and in lieu of revocation, the commissioner may 

21 modify such certificate in accordance with the facts presented. 

22 The cqmmissioner shall forward a copy of the notice of rovocation or 

23 modification of any such certificate to the assessor ,of the taxing district in 

24 which the equipment involved is located. 

1 4. This act shall take effect immediately. 
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STA.TEMENT 

TIlls bill put,s New Jersey in step with the plans of the President of the 

United States as embodied in the antipollution measure recently passed by the 

Senate. In a tim~ of great population pressure and growth, it will help New J er­

sey to keep in the forefront of the modern industrial States. 

In President Johnson's recent special message to Congress on the subject 

of air pollution, he stressed the importance of providing ways to assure that 

tax policies do not penalize or discourage conservation and preservation of the 

natural resources of the country. 

The rapid population growth and industrial expansion necessary to provide 

jobs for these people require an incentive to encourage investment in air pollu­

tion facilities. These nonproductive expenditures are a drag on capital invest­

ment and serve to slow down our industrial economy. To levy a tax on these 

facilities that serve all mankind is harmful to our society. Recognizing this, 

other industrial States, such as Ohio and Massachusetts, grant tax relief for 

pollution facilities and each year _additional States take action in this field. 

This bill would assist in the effort to reduce pollution while at the same time 

make New Jersey more attractive to job producing industry. 



SENATE l\Jo. 160
 

STATE O e-
i NEVV JERSEY 

INTRODUCED JANUARY 23, 1967 

By Senator CRABIEL
 

Referred to Committee on Air and vVater Pollution and
 

Public Health
 

AN ACT to amend the title of "An act providing for the exemption 

from taxation o'f certain air pollution control equipment, facili­

ties and devices and supplementing article 2 of chapter 4 of Title 

54 of the Revised Statutes," approved June 17, 1966 (P. L. 

1966, c. 127), so that the same shall read" An act providing for 

the exemption from taxation of certain air and water pollution 

control equipment, facilities and devices and supplementing 

article 2 of chapter 4 of Title 54 of the Revised Statutes," and 

to amend the body of said act. 

1 BE IT ENACTED by the Senate and General Assem,bly of the State 

2 of New Jersey: 

3 1. The Title of the act of which this act is amendatory is amended 

4 to read as follows: 

5 "An act providing for the exemptIon from' taxation of certain 

6 air and water pollution control equipment, facilities and devices 

7 and supplementing article 2 of chapter 4 of Title 54 of the Revised 

8 Statutes." 

9 2. Section 1 of the act of which this act is amendatory is amended 

10 to read as follows: 

11 1. Any equipment, facility or device constructed or installed 

12 either prior to or subsequent to the effective date of this act and 

13 used primarily for the purpose of abating or preventing pollution 

14 of the atmosphere or the waters of this State and' which has been 

15 certified to be an air or water pollution ahatement facility by the 

16 State Commissioner of Health, as hereinafter in this act provided, 

17 shall be exempt from taxation under the chapter to which this act 

18 is a supplement. 

19 3. Section 2 of the act of which this act is amendatory is amended 

20 to read as follows: 

21 2. The State Commissioner of Health, when requested for any 
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1 such certification, shall certify a facility as being an air or watc'r 

2 pollution abatement facility whenever he finds the equipment, 

3 facility or device constructed or installed, or to be conf;tructecl or 

4 installed, was desig11ed primarily for the control or abatement of 

5 pollution of air or watcr and is suitable and. reasonably adequate 

6 for such purpose. Said certificate shall contain infonnation identi­

7 fying the facilities and the cost thereof and shall be in such form 

8 and detail as the commissioner shall prescribe and, further, said 

9 certificate shall be submitted to the applicant therefor with a copy 

10 to the assessor of the taxing district in which such facilities arc 

11 located and have been installed; and the exemption from taxation 

12 for such equipment, facility or device shall become effective for 

13 the tax year following the year in which certification has been 

14 granted and thereafter duril:g its use primarily for such purposes. 

15 4. This act shall take effect immediately. 

.. 
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SENATE COMMITTEE AMENDMENTS TO
 

SENATE, No. 160
 

STATE OF NEW JERSEY
 

ADOPTED APRIL 10, 1967 

Amend page 1, title, line 8, delete "article 2 of chapter 4 of". 

Amend page 1, section 1, line 7, delete "article 2 of chapter 4 of". 

Amend page 1, section 2, line 17, delete "chapter", and insert in lieu 

thereof" Title ". 

Amend page 2, section 3, line 14, after section 3 add the following 

new section: 

"4. The tax exemption provided by this act shall only apply to any 

equipment, facility or device for the abatement or prevention of the 

pollution of the waters of this State which was constructed or installed 

on or after the effective date of this act. ". 

Amend page 2, section 4, line 15, delete" 4. ", and insert in lieu thereof 

"5.". 

<._----~-----------~~~-,...........<
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SENATE AMENDMENTS TO 

SENATE, No. 160 
[OFFICIAL COpy REPRINT] 

STATE OF NEW JERSEY
 
• 

ADOPTED APRIL 17, 1967 

Amend page 1, title, line 8, after "l", insert" article 2 of chapter 

4 of". 

Amend page 1, section 1, line 7, after "l ", insert" article 2 of chap­

~r 4 of". 

Amend page 1, section 2, line 17, omit "Title", insert "chapter". 

Amend page 2, section 4, lines 15-18, omit all of lines 15 through 18. 

Amend page 2, section 5, line 19, omit"5. ", insert "4.". 
ExPLANATION-Matter encloeed in bold.faeed bl'acke18 [thus] in the above bill 

.. Dot enacted _d b mteDded to be omitted in the law. 
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