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A.3318 (substantially same as A.3602) was conditionally vetoed by Govermor Byrne.
Subsequently, A.3602 was introduced and enacted as a compromise.

Hearing held on A.3318:

‘97M.9O NJ. Assembly. State Goverrment, Federal and Interstate Relations and Veterans

‘Gl9l Affairs Committee.
1979 Public hearing on A.3318, held 6-6-79. Orange, NJ, 1979.
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STATE OF NEW JERSEY

 INTRODUCED AUGUST 23, 1979

By Assemblymen JACKMAN, CODEY, BORNHEIMER, PA.TERO,
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BROWN, Assemblywoman GARVIN, Assemblymen STOCKMAN,
KARCHER, THOMPSON and Assemblywoman SCANLON

(Without Reference)

AN Aor concerning the taxation of casinos, and amending the
‘‘Casino Control Aect,”’ approved June 2, 1977 (P. L. 1977, c.

110).

© Br 1t ENacTED by the Senate and General Assembly of the Staté‘

of New Jersey: »

1. Section 140 of P. L. 1977, c. 110 (C. 5:12-140) is amended
to read as follows:

140. License Fee on Slot Machines.

a. In addition to any other tax or fee imposed by this aect, there
is also hereby imposed an annual license fee of [$200.00] $500.00

upon every slot machine [which is subject to the occupational tax

on coin operated devices under the provisions of the Federal In-
ternal Revenue Code of 1954 and the amendments thereof and

supplements thereto]; maintained for use or in use i any licensed
casino establishment in this State.

b. License fees imposed under the provisions of this section shall

be imposed as of the first day of July of each vear with regard to

all slot machines mawntained for use or in use on that date, and
on a pro rata basis thereafter during the year with regard to all
slot machines maintained for use or placed in use after July 1.

2. Seetion 144 of P. L. 1977, c. 110 (C. 5:12-144) is amended
to read as follows:

144. Tax on Gross Revenues. a. There is hereby imposed an
annual tax on gross revenues as defined in section 24 of this act
in the amount of 8% of such gross revenues; but upon the effective
date of this amendatory act, the tax shall be 12% of such gross

revenues when two or three licensed casinos are,in operation, 10%

when four licensed casinos are in operation, and 8% when five or
more licensed casinos are i operation, provided, however, that if

EXPLANATION—Matter enclosed in bold-faced brackets [thusl in the above bill
is not enacted and is intended to be omitted in the law.




be made pmor to July 1, 1980.
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a third casino is not in operation by April 1, 1980, the tax rate for
two casinos shall be 14% for that portion of fiscal year 1980 that
the thard casino is not in operation cmd the full tax payment shall

b Commencmg with the [third] first annual tax return of a
licensee for any calendar year beginming after December 31, 1978,
and based upOh a determination that in said return or any annual
return thereafter the gross revenue of a licensee in the calendar
year upon which the tax is based exceeds the cumulative invest-
ments in this State of said licensee as of that year, such licensee
shall make investments in an amount not less than 2% of the gross
revenue for said ealendar year within a period of 5 years from the
end of said calendar year. [Investments} Fifty percent of the

investments required as a result of any of the [five] three annual

“tax returns commencing with the [third} first annual tax return

for any calendar year beginming after December 31, 1978 shall be

~made in the municipality in which the licensed plemlses are lo-

cated, and 50% of such mvestment shall be made in any other
mumnicipality of this State. [Not less than 50%] Twenty-five per-
cent of investments required as a result of any annuai tax return
subsequent to the [seventh] third such return n a series of returns
the first of which is for a calendar year beginning after December
31, 1978 shall be made in the municipality in which the licensed
premiseé are lobated, and 75% shall be made in any other munici-
pality of this State. ‘ | »

All investments and cumulative investments made pursuant to
this article shall be subject to a determination by the commission
as to the eligibility of such investments. In determining eligibility,
the commission shall consider the public interest, including the
social and economic benefits to be derived from such investments
for the people of this State.

c. For the purposes of this article, ‘‘investments’” means equity
investments in land and real property on which improvements are
made and in real property improvements. For the purpose of this
article, “cumulative investments’ means investments in and debt
financing of the licensed premises, plus other investments in and
debt financing of land and real property on which improvements
are made and real property improvements; provided, hoWeveij,
that the investments and debt financing not associated with the
licensed premises have heen subsequent to July 6, 1976, Real prop-

erty and real property improvements sold or otherwise disposed

.of by the licensee shall not be included for the purposes of determin-

ing cumulative investments,
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d. For the purposes of satisfying the amount of investments in
any given year-and of determining cumulative investments as of
any given year, pursuant to subsection b., [actual monetary} con-
tributions of money or realty shall be included if the commission
determines that such contributions best serve the public interest
and either (1) directly relate to the improvement, furtherance, and
promotion of the tourist industry in this State through the plan-
ning, acquisition, construction, improvement, maintenance and

operation of recreational fand], entertainment, and other facilities

-for the public, including,” without limitation, a performing arts

center, the beaches and shore front of this Staie, and transporta-
tion facilities providing or enhancing service in resort areas of
thas State, or (2) directly relate to the improvement, furtherance,

_ and ‘promotion of the health and well-being of the people of this.
- State through the planning, acquisition, construction, improvement,
maintenance,. and. operation of a famlzty, project. or progrwm av?-

“.proved by the commission.

e. In the event that the investments required in subsection b. of
this section are not made within the time set forth therein, there
shall be imposed an investment alternative tax in an amount equi-
valent to 2% of gross revennue, which tax shall be added to the tax
determined under subsection a. of this section and shall be due and

payable in accordance with this section. For purposes of determin-

"ing whether the investment alternative tax shall be paid, the State

Treasurer shall certify, under such rules and regulations as he

" shall promulgate consistent with the provisions of this article, the

amount of enmulative investments made by each licensee. In the
event of the sale or other disposition of the licensed premises, any
investment obhgatlon imposed by subsection b. which is not satisfied

shall be meedlately deemed due and payable as investment alter-

native tax, and said amount shall constitute a lien upon the licensed

premises until paid; together with interest at the rate specified
in the ““State Tax Uniform Procedure Law,’’ Subtitle 9 of Title 54
of the Revised Statutes; prc;viéléd, however, that the appointment
of a conservator under section 31 of P. L. 1978, ¢. 7, shall not con-
stitute a sale or other disposition of the licensed premises within
the meaning of this subsection, and provided further, that if, in
the judgment of the cominission, a sale or other disposition does
not significantly affcct the operations of a casino licensee with
respect to such premises, the commission may permit the invest-

ment obligation imposed on such licensee to continue under such

conditions as the commisston may deewm appropriate.




O O © ©
W I D W

© O =~ O Ov o W b

S o S v Gy v G P S Gy
W 3 O v W N = O

B W ono

4

f. The commission shall promulgate rules and regulations on-
sistent with the provisions of this article as to the eligibility of
the investments and cumulative investments required by this
article.

3. Section 153 of P. L. 1977, c. 110 is amended to read as follows:

153. fa. Notwithstanding the provisions of P. L. 1976, ¢. 67
(C. 52:9H-5 et seq.), there is hereby appropriated the sum of
$800,000.00 for initial expenses of the commission.

b. Notwithstanding the provisions of P. L. 1976, ¢. 67 (C. 52:9H-5
et seq.), there is hereby appropriated the sum of $3,300,000.00 to

‘the Department of Liaw and Public Safety for the operating ex-

penses of the division and other agencies therein directly related

to the enforcement of this act.

c¢. The sums hereinabove appropriated shall be repaid to the
General State Fund from the first proceeds received in the Casino
Control Fund during the first 6 years of its operation.] 4Any out-
standing loan to the Casino Control Fund from the General Fund
as of July 1, 1980 shall be repaid, including interest, to the General
Fund from a special assessment to casinos wn operation or with
applications pending on that date. Such assessment shall be deter-
maned by the Casino Control Commission and shall be payable in
full by December 51, 1980.

4. This act shall take effect immediately, but shall remain in-
operative until enactment of P. L. .... , ¢. ... (now pending be-
fore the Legislature as Assembly No. 3601) establishing a Lifeline
Credit Program, and shall be applied retroactively to July 1, 1979.

STATEMENT _
This bill increases the tax on the gross revenues of casinos,
increases the license fee on slot machines, changes the percentage
of local investments required by the casinos and makes various

other amendments to the ‘‘Casino Control Act.”’
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FROM THE OFFICE OF TFE GOVEENOR
R DAEDIATE RELEASE FOR FURTHER INFORMATION
SPTRMBER 18, 1579 KATHRYN FORSYTH

Govermor Brendan Byrne today signed into law A--3601, the VLif
11, sponsored by Assemblyman John Pzul Dovle (D-Ccean).

The bill establishes a "Lifeline Credit Program” which provides a $100.00

The Governor also signed A~360Z, sponsored by Assemblyman Christopher J.
ackman (D-Hudson), which temporarily raises the tax on casino revenues from
tight percent to twelve percent. The additiornal revenues will go to the Casino
gvenue Fund for aid to senior citizens and handicapped.

All‘utility customers who are enroiled in the Pharmaceutical Assistacce to
‘he Aged (PAA) program, or receive benefits from the Supplemental Security Income
$SI) program, or are disabled according to the Zederal Social Security Act and

m less than $9,000 a year if single, or $12,80Q if married, will qualify for

1

4 "This is an icportant day for the elderly and disabled in New Jersey,"” said

« 3=

vernor Byrme. In these times of rapidly escalating fuel costs, this

’ gislation will provide vitally needed relief to those New Jerseyans who nead

nost."

"Regardless of whab type of heating is usad, .this legislation will put an

tra $100.00 in the budgets of eligihle senior éitiZzems and ‘the handicapped to pay

ility costs.”

"This is the latest in a long series of 2id programs for senior citizens in

bt State,” Byrne said. "New Jersey provides core assistance to our elderly than
0

rtually any other state.”

Byrme signed the legislation at a ceremony ot linliday City, & zenlor citizen

A ruestion and answer sheef on thn Mifoling Crediv Progzem' s attachad.




LIFELINE CREDIT PROGRAM

Who is eligible for a Lifeline credit?

To be eligible you must either he enrolled in the Pharmaceutical Assistance
to the Aged (PAA) program, receive Supplemental Sazcuvity Inceme (SSI), or be
classified as disabled under Title 11 of the Social Security Ack, recaive a
“'Soecial Security disability check, and have an annual inccre of less than $9,000.
if single or $12,000 if married. You wmust also be the custowmer of record with
the utility company: that is, your name must appear on the utility bill.

How do I apply?

+y If you are enrolled in PAA or receive §SSI, you will receive a letter im
the mail by October 1. The letter will contain an application card aund walver
certification. If you are the customer of record, fill cut the forms and
mail them in according to the instructions.

How do I apply if I am classified as Social Securxrity Disabled (SSD) under
Title IT?

Application forms will be available by October 1. You may pick them up
at local Social Security offices, county welfare agencies, local Medicaid
Assistance Units, county Offices on Aging, and local legislative offices. You
may also write or call the Board of Public Utilities, P.0. Box 853, Newark,
New Jersey 07102 (80Q) 242-6703 and an zapplication will be sent.

What kind of irnformation will the application require?'

You will be 2skad to provide the nzme(s) of your electric and gas
company (ies), your account numbers and your social security numbers. You must
also provide a customer receipt portion or photocopy of your utility bill{s).

‘If you zare applyving as.Social'Security-DisabiédeSSDéw;zouyqill 2is¢.be
ed to provide proof of Social Security Disability such as a2 copy of your
Social Security disability check or your 1979 Social Security Awazd Certificate.

Why do I have to sign a waiver fomm?

In order to verify that you are eligible for the program, the Boaxd of
Public Utilities may have to obtain information from the Division of Medical
Assistance and Health Services or the Social Security Administration regarding
your eligibility for PAA, SSI, or SSD. To do this you must waive the
eppropriate confidentiality requirement and authorize those agencies to
release this information to the Board of Public Utilities.

How do I receive the Lifeline credit?

You will not receive a check in the nail. Tne $100 Lifaline credit will
be credited directly on your ukility bill. TIf you have separate gas zand
electric companies you will receive a $JO credit on your electric bill and a
$50 credit om your gas bill.

ey




When will I receive that credit?

7f wou ave enrolled in PAA or receivs 55I, vou should receive
credit by December 1, 1979.

If vou are SSD, you should receive your credit or a letter motifying
you that you do mot meet the eligibility requirements avpreximately two wouaths Pt

i v

after you file your applicatiom. [

If this does not happen, call the Board of Public Utilities Hotline
(800) 242-6703.

My wife and I are both enrolled in PAA. Will we get two Lifelive credits?

No. There will be ome credit per household. It will be given to the
person who is the customer of record with the utility company. ‘

My wife is enrolled in PAA; I am not. Toe utility bill is in my name.
Are we eligible for Lifeline?

No. 1In order to be eligible, your wife would have to be the customer
of record with the utility company.

1f I have questions, who should I call?

Contact the Board of Public Utilities Hotlime at (800) 242-6703.
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