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~ASSEMBLY, Ne. 553

STATE OF NEW JERSEY

s ~ INTRODUCED AUGUST 23, 1948
By Mr. KATES
Beferred to Committee on Municipalities

Ax Aot concerning the lease or sale of public utility plants or systems owned by
" mumclpahtles, and amendmg section 40:62-3 of the Revised Statutes.
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Bfl_,.rr eNAOTED by the Senate and General Assembly of the State of New
g 2 Jorcey
(i 1 Saoﬁon 40452-3 of the Revised Statutes is amended to read as fol-
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5 mm oommz;s,ﬂw leagg o, sale of public utility plants or systems owned by
“}}z;m @n:u&p&hﬁec, md amending section, 40:62+3 of the Bevised Statutes.
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21 1 Seeﬁm‘i 4062—3 of the Bevmed Statutes is amended to rea.d as fol-




| STATEMENT
The purpose of thxa bill is to anthonze mnmcxpahtxes owmng a utility plant,
Gonk?’ *trgatnmi plant, *© aonvey o lesse 1t"h alotbt mnmﬁ-
pahty t;;r an anthority authorized to operate such utility by ordinance without
mearnng the expense and delny of a referendum on the proposal. The 1917
»Home Bnle Act (now in R S. 40:62-3 to 40-62—-5) prohxblted all such sales
or 'leues.exbept after a cumbersoine prooweditag involving bids therefor, and a
referendum vote ata general electmn. These reqmrements are perhaps desir-
_able and in the bill are preserved in connection mth sales or leases to private
w%&yhﬁe no justifieation as between two mwmicipalities or a meu-
mmpaﬂ,“undm nﬁoﬁtrcnthormd to-epereie sush utility where engineering
a.nd eoonoxmc oonnderattons show the need to revise their sanitation or other
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utility arrangements in order to meot new oondltions and the shifting growth in
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Letter from James J. Smith, Executive Secretary,

lities,

to Hon. John M. Summerill, Jr., Acting Governor,

icipa

New Jersey State League of Muni
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September 16, 1948, in the newspaper articles folder.




AD 1.

MEMORANDUM N
.

i Trenton o g
g Harold Saum, Esq. - Governor's Office b
< QrakmaeKaC bl
" Walter R. Darby, Director of ,Lgga)l Government i
g Date September 15, 1948
et Assembly No. 553

‘ Assembly 553 amends section R.S. 40:62-3 to empower a municipality owning

| sever plant, water plant, heat, light or power plant, system of transportaticn,

{, other public utility plant or system to lease or sell such plant or system to
other municipality, sanitary sewerage authority, a sewerage authority, or any

: iher authority, commission or public body by ordinance, upon such terms as said

4pdinance shall provide, without regard to the provisions of Sections 40362~/ and

{nea-5.

( On the other hand, the bill provides that such lease or sale shall not be
fude to any person except another municipality, a sanitary sewerage authority, a
{werage authority or any other authority, commission or public body except upon
Jupliance with the provisions of Sections 40:62-4 and L0:62-5.

E The obvious purpose of the bill appears to be to provide a less cumbersome
fethod of leasing or selling a municipally owned public utility to a public body
hen is required by the present law. Chapter 138, P. L. 1946, provides for the
reation of a sewerage authority by a county, a municipality or two or more mu-~

fieipalities,

3 This bill would facilitate the transfer of a municipally owned sewerage
qptem to a sewerage authority created under the provisions of Chapter 138, Laws
40 1946, by providing that such sale or lease might be made without the necessity
Jf complying with the rather cumbersome provisions of R.S5. 40:62-4 and 40:62-5,
fhe provisions of which sections would still apply to the sale or lease of a

" Auicipally owned utility to any individual, corporation, etc. other than a { 
blic vody. 1l

In my opinion the provisions of the bill are beneficial. iy

DRPARTMENT OF TAXATION AND FIKANCE - Interoffice Communication o




gamuit F. ELDREDGE
CoMMISSIONER, CAPE MAY
FIRST VICE-PRESIDENT

JOHN A, DELANEY DAVID W. JENKINS JAMES J. SMITH MADELEINE S. FROST

MAYOR, PERTH AMROY MAYOR, FRANKLIN EXECUTIVE SECRETARY

ASSISTANT EXECUTIVE
SECOND VICE-PRESIDENT THIRD VICE-PRESIDENT AND TREASURER

SECRETARY

NEW JERSEY STATE LEAGUE OF MUNICIPALITIES

BOARD

Ve

o B. AITIEN
?#MIOGETON
) LTMAN

\LANTIC crry
ﬁ

ForER
. } FmgNEr«‘

k *upssuns
5 BRANCA
GARFIELD
¢ BRUNNIEF
1
§, cAMDEN

SULLUM
NoRTH BERGEN
[ &) DucH

i$SIONER TREMTON

R FNGI G

ST SERVICE

TRENTON TRUST BUILDING, TRENTON 8, NEW JERSEY

5.3481

H o
TELEPHONE: TRENTON S.3a82

September 16, 1948

Hon. John M. Summerill, dJre
Acting Governor

State House

Trenton, New Jsersey

Dear Governor:
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