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STA~EMENT 

The purpose of tbi8 bill is to authorize municipalities owning a utility plant, 
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,'pali~ or 'an' authority authorized to operate such utility by ,ordinance without 

inourring, the expense and delay of a referendum on the proposal. The 1911 

Home Rule Act (now in R. S. 40 :62-3 to 40:62-5) prohibited all such sales 

or leaae.exbep~ after a oumbeiND*a8 "r~ involving bids therefor, and a 
. . ~ . 

referendtiDi: vote at ajreneral election. These requirements are perhaps deeir~ 
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and econolliic couideratioDJI show the need to revise their sanitation or other 
:i!~'~':"-~~_';':'~''''',._"".\ ~.'. . ....-.4.j l 1\., , , 



Letter from James J. Smith, Executive Secretary, 
Ncw Jersey State League of Municipalities, 
to Han. John M. Summerill, Jf., Acting Governor, 
September 16. 1948, in the newspaper articles folder. 



AD 1. 

~------- M E M 0 RAN DUM----------­

Trenton 

Harold Saum, Esq. - Governor f s O~1'ice 
~ 

1'falter R. Darby, L~ Governme~Director?f
Date September 15, 1948 

Assembly No. 553 

Assembly 553 amends section R.S. 40:62-3 to empower a municipality owning 
ISwer plant, water plant, heat, light or power plant, system of transportation, 

.r other public utility plant or system to lease or sell such plant or system to 
other municipality, sanitary sewerage authority, a sewerage authority, or any
 
~her authority, commission or public body by ordinance, upon such terms as said
 
irdinance shall provide, without regard to the provisions of Sections 40:62-h and
 
,0:62-5.
 

On the other hand, the bill provides that such lease or sale shall not be 
.lade to any person except another municipality, a sanitary sewerage authority, a 
lewerage authority or any other authority, corrnnission or public body except upon 
lanpl1ance with the provisions of Sections 40:62-h and 40:62-5. 

The obvious purpose of the bill appears to be to provide a less cumbersome 
iliod of leasing or selling a municipally owned public utility to a public body
 

tMn is required by the present law. Chapter 138, P. L. 1946, provides for the
 
Ireatlon of a sewerage authority by a county, a municipality or two or more mu­

rlcipalit ie s.
 

This bill would facilitate the transfer of a municipally owned sewerage
 
Iystem to a sewerage authority created under the provisions of Chapter 138, Laws
 
~1946, by providing that such sale or lease might be made without the necessity
 
~complying with the rather cumbersome provisions of R.S. 40:62-h and 40:62-5,
 
the provisions of which sections would still applY to the sale or lease of a
 
Mkipally owned utility to any individual, corporation, etc. other than a
 
,lJblic body.
 

In my opinion the provisions of the bill are beneficial. 
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September 16, 1948 

Hon. John M. Summeril1, Jro 
Acting Governor 
State House 
Trenton, New Jersey 

Dear Governor: 
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