
LEGISLATIVE HISTORY CHECKLIST
 

NJSA: 18A:72-25.4 to 18A:72-25.6	 (Student loans-­
overdue--deduct 
payments from 
wages if 
employed by 
government 
agency) 

LAWS OF: 1988	 CHAPTER: 33 

Bill No: A2349 

Sponsor(s): Singer and Hendrickson 

Date Introduced: February 1, 1988 

Committee: Assembly: Higher Education and Regulated Professiop~s,... 

Senate: Education 

Amended during passage: No 

Date of Passage: Assembly: Febraury 29, 1988 

Senate: May 2, 1988 

Date of Approval: June 14, 1988 

Following statements are attached if available: 

Sponsor statement: Yes 

Committee Statement: Assembly: Yes 

Senate: Yes 

Fiscal Note:	 No !,.~ 
A ••• ~. 

Veto Message: No ~ 

Message on signing: Yes 

Following were printed: 

Reports: No 

Hearings: No 



111-3 
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P.L. 1988, CHAPTE~ 33. approved June. 14,; 198' 
1988 'Assembly No. 2349 

, 
1 AN ACT plOvidinl for' the deduction of overdue student loan 

payments from the' wages of certain pubUc employees and 

3 supplemmtinl dtaapter 72 of Title t8A of the New Jeney 

Statutes. 
If

1 
5 

BE IT ENACTED by tlt~ Senat,. anti General ·Aaembl, 01 rhe 
, State 01 New J.,..e~: 

1. Whenever any officer -or employe. of • local board of 

9 education,. - county or municipal board of health or an 

autonomo.. authority created by a county or municipaUty 
I t _ punuant to atatute bas failed to make' acheduJ....t pa,menta to the 

lfilher Education AIIIItance Authodt)' on any note held by that 

13 authorltJ ,....nt to N.J.8. t8A:72-18-•.upon Ihowina .that t"-e 

II 

,.JlMDti are ..re than 80 cia,. overdue. the-. board or authority 

IbaI1 deduct fawn 'the -q. 01 the em"" the run ....t of 
both .., .......a .,.,...t IDd 1ft)' lCbeduled __rment due to the 

11 HlIher IducatJOnl. AlmstIDC8 Authorit, _til such time _ the 
no'e II fuIIr-tilfted. The board or authorltylhall tnnllllit the 

18 ,.,..sis to tile Hllber Educat*, Alllatance ~uthorlty but the 
1IoaId or authorla, mar Ntain an ....t 01 die moneys collected 

21 ••tablilhed br repletion 01 the Hilher Education A8IiItaace 
Autt.ritJto .,., the c.t ~ol-.Dectloa. 

23 2. TIle Depart.....t. 01 Education .. the Division of Local 

eov t IervIc. 'In the Departm8at of Community Allai.... 
21 ID juDet_ with the State Department of the Tre...ry IDd the 

Htaber Education Alltat_ Autbont" IhaIl p~pare pldelines 
27 COIIC8IIdnI the proc..... 1IId methodl to be amplG,ed by boards 

.. autborlti.for the ilnplem.tatlon of, tbIa 
I 

act. The 

29 ~lIIdell'actionl taken by. board or·.~thorlty punuant 

to tbIa act. IbaIl be COIIIiIt.t with aIIl_n!, replatloaa or 
31 limltationl Ns""'anr Infonnation utm•• In Ifty coDectlon. 

Prior. to ., ~tioD a board or autbarity Iha1I provide DOtlee 

33 to the employ•• and an opportunity for a heariDl. upon requ.t. 
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1 3. The, 1Um- qainst 8ft eraploy..•S wa&e8: ."rtakenpunuant 

to ,this actsh.n not be conside'" 1IIl.~ution epinst wages 

3 pursuant to N_J.S. 2A:11-52. 8Dd sh8II not prev,eat the 

simultaneous satisfaction of an execution from the amount of 

5 w&les re.,.aiDinfl after the satisfaction:oftbis debt. 

4. 'Ibis act sIYill take effect immediately. 

7 

9 STATEMENT 

11 11Us bill PIOvides that whenever any officer or employee of a 

local board of education, a county or DWPicipal board of health, 

13 or • county or municipal authority created b, statute, is more 

then 80 .,.-'dewaquent in Npayiq his guaranteed student loan, 

15 the boanI or authority shall deduct the pa~ent, includiq an, 
arrean. ~romt. employee'l WII_. . 

17 U...- the IJiQ '. provilioal. prior to .., wqe lamilbment. the 

11 

..... _treceive aotilicatiOll and aD opportunity lor a 

1tearinI., AJ., 'his lien will not .f'ect tbeeucution 01 may other 
court orderedj'~IID.t II'-t the emploree' s wqes. 

21 Tbe Department of Education and the DivilloD 01 Local 

aow.....t 8ervic. ill conjUIICtionwitb the Departmmt of the 

23 Ti •.., .. the Hilber Education Allt8tance Authority are to 

prepare auIdel1neI to be 1I8ec1by' local IOvemment boanII and 

21 autlMHttielln dnplementins the,amilbment. 

27 
HlGHIR EDUCATION ! 

29 .:.dtlCCltioD..Flaence aDd State Aid 

l. 

31 PnMdeI. tIIat'certain _ts 01 Iocel aov.nun~t IbaIl deduct 

overdue .~t loan parm-ta owed to tbeHilher BeIue.Uon 
33 AIIIIt~ •.Au~rlt)' from tbe .... 01 their emplo,... 

,~ 
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1 

3 

5 
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3. The lien against an employee's wages undertaken pursuant 

to this act shall not be considered an execution against wages 

pursuant to N.}.S. 2A:17-52, and shall not prevent the 

simultaneous satisfaction of an execution from the amount of 

wages remaining after the satisfaction of this debt. 

4. This act shall take effect immediately. 

9 STATEMENT 

11 

13 

15 

17 

19 

21 

23 

25 

This bill provides that whenever any officer or employee of a 

local board of education, a county or municipal board of health, 

or a county or municipal authority created by statute, is more 

than 60 days delinquent in repaying his guaranteed student loan, 

the board or authority shall deduct the payment, including 'any 

arrears, from the employee's wages. 

Under the bill's provisions, prior to any wage garnishment, the 

employee mus't receive notification and an opportunity for a 

hearing. Also, this lien will not affect the exe'cution of any other 

court ordered judgment against the employee's wages. 

The Department of Education and the Division of Local 

Government Services in conjunction with the Department of the 

Treasury and the Higher Education Assistance Authority are to 

prepare guidelines to be used; by local government boards and 

authorities in implementing the garnishment. 

27 

29 

HIGHER EDUCATION 

Education-Finance and State Aid 

31 

33 

Provides that certain units of local government shall deduct 

overdue student loan payments owed to the Higher Education 

Assistance Authority from the wages of their employees. 



ASSEMBLY HIGHER EDUCATION AND REGULATED
 
PROFESSIONS COMMITTEE
 

ASSEMBLY, No. 2349 

STATE OF NEW JERSEY
 

DATED: FEBRUARY 8, 1988 

The Assembly Higher Education and Regulated Professions 

Committee favorably reports Assembly Bill No. 2349. 

This bill provides that whenever any officer or employee of a 

local board of education, a county or municipal board of health, 

or a county or municipal authority created by statute, is more 

than 60 days delinquent in repaying his guaranteed student loan, 

the board or authority shall deduct the payment, including any 

arrears, from the employee's wages. 

Under the bill's provisions, prior to any wage garnishment, the 

employee must receive notification and an opportunity for a 

hearing. Also, this lien will not affect the execution of any other 

court ordered judgment against the employee's wages. 

The Department of Education and the Division of Local 

Government Services in conjunction with the Department of the 

Treasury and the Higher Education Assistance Authority are to 

prepare guidelines to be used by local government boards and 

authorities in implementing the garnishment. 

This bill is identical to Assembly Bill No. 1929 OCR of 1986. 



SENATE EDUCATION COMMITTEE 

STATEMENT TO 

ASSEMBLY, No. 2349 

STATE OF NEW JERSEY
 

DATED: MARCH 21, 1988 

The Senate Education Committee favorably reports this bill 

without committee amendments. 

This bill provides that whenever any officer or employee of a 

local board of education, a county or municipal board of health, 

or a county or municipal authority created by statute, is more 

than 60 days delinquent in repaying his guaranteed student loan, 

the board or authority shall deduct the payment, including any 

arrears, from the employee's wages. 

Under the bill's provisions, prior to any wage garnishment, the 

employee must receive notification and an opportunity for a 

hearing. Also, this lien will not affect the execution of any other 

court ordered judgment against the employee's wages. 

The Department of Education and the Division of Local 

Government Services in conjunction with the Department of the 

Treasury and the Higher Education Assistance Authority are to 

prepare guidelines to be used by local government boards and 

authorities in implementing the garnishment. 

BACKGROUND 
In 1982, legislation was enacted providing for the gamishme,nt 

of the wages of State employees who were more than 60 days in 

arrears in scheduled payments to the New Jersey Higher 

Education Assistance Authority (P.L. 1982, c. 117; C. 

18A:72-23). Also, during the last session, the Department of 

Labor was authorized to provide the HEAA with quarterly wage 

reports to assist the authority in locating individuals employed in 

the private sector who are delinquent in repaying their 

guaranteed student loans (P.J.,. 1986, c. 191). 
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OFFICE OF THE GOVERNOR
 
NEWS RELEASE
 

CN-001 TRENTON, N.J. 08625 
Contact: CARL GOLDEN Release: TUES., JUNE 14, 1988 

609-292-8956 OR 292-6000 EXT. 207 

Governor__ Thom~H. Kean today signed legislation to authorize certain local 

governing bodies to deduct from the wages of officers and employees any 

overdue student loan payments owed to the New Jersey Higher Education 

Assistance Authority. 

The legislation, A-2349, was sponsored by Assemblyman Robert Singer, 

R-Ocean. 

The bill, effective immediately, permits the wage deduction to be 

undertaken by local boards of education, health authorities, or authorities 

created by county or municipal governments. 

The mandatory wage deduction would be triggered when payments to the 

Assistance Authority become 60 days overdue. Existing law permits wage 

deductions by other governing units and the bill signed today closes 8 loophole 

which had existed with respect to boards of education, health, and autonomous 

authorities. 

Other legislation signed by the Governor includes: 

A-1381 , sponsored by Assemblywoman Maureen Ogden, R- Essex, and 

Senator John Lynch, D-Middlesex, to appropriate $90,000 for a survey of 

historic sites in New Jersey to determine which are in need of financial aid for 

repair, rehabilitation or restoration. 

-more­
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