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INTRODUCED NXOVEMBER 23, 1982
By Senator DIFRANCESCO
Referred to Committee on County "’,‘d .’\ﬂt::icifml Government
AN Act concerning State payments and amending P. L. 1981, ¢. 183,

Br. 1T ENACTED by the Senate and Gencral Assemlly of the State
of New Jersey:

1. Section 3 of P. L. 1981, ¢, 183 (C. H4:18A-1n) is amended
to read as follows: |

3. a. To ensure that no county or munieipality will experience
a loss of revenue as a result of the repea! of the franchise tax on
domestic insurance companies, the State Treasurer, upon warrant
of the State Comptroller, shall, on or before Angust 1, 1982 aud
on or before August 1 annually thereafter. pay to the collector of
the municipality and to the county treasurer of a county in which
a domestic insurance company’s principal office was situated on
January 1, 1981, an amount determined by inereasing the total
amount of franchise taxes received by the municipality or county
in the prior calendar year by the percentage rate of chanrge of all
taxes paid by all insurance companies pursuant to P. L. 1945, c. 132
(C. 54:18A-1 et seq.) for the current and the imniediately pn*ce'l-
ing tax years.

The payments shall continue to he made so long as the principal
office of the domestic insurance company remains at the location
established on January 1, 1981, No liability for payment under
this section shall arise by virtue of the relocation of the prineipal
office of a domestic insurance conpany to another munieipality,
whether or not within the same county.

b. To ensure that no municipality will experience an abrupt loss
of revenue as a result of a domestic insurance company refocating
Matter srinted in italies (i is new maticr.

Mﬂncr enclosed in antocisks o3 xtary hae been adepted as follows:

—Senate amendments adopted in secordanee with Governer's re«muuenda-
tioms November 28.-1983. -
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its principal office from the municipality wherein it was established
on January 1, 1981, the State Treasurer, upon scarrant of the State
Comptroller, shall, on or before August 1 of each year, pay to the
collector of the municipality from which the prmcapal
removed, an amount as hereinafter promded ‘ L

(1) For the first *[and second vears)* ‘year after reloca-

tion, an amount equal to 809 of the amount the municipality
*Luould have reccived had the priuncipal office not been relo-
cated;J* *received i the year in which the relocation oc-
curred:® -
2) For the '[Hmd and fourth m?al'a]‘ *second § an' aﬂen
relocation, an amount equal to 60% o[ the amount the munici-
pality *Lwould have received had the pmmpal office not been
relocated;J* *received in the year in which the relocation oc-
curred;®
(3) For the *Lffth and sixth yearsy® *third year after
relocation, an amount vqual to 40% of the amount tllc munics-
pality *Lwould have received had the principal oﬁne not been
relocated;Y* “received in tlw year in which the relocation oc-
curred;®
(1) For tie *[sceenth and cighth yearsy® *fourth year®
after relocation, an amounl equal to Sﬂ'% 6f the ambu_nl the
municipality *Lwould have received had the principal office
nol been relocated; and}® *received in the year in which the
relocation occurred; and® v
(5) For the *[uinth aid teath yearsy® *fifth year® after
relocation, an emount equal to 155 of the amount the munici-
pality *[iwould hare reccived had the principal office not been
reloratedY® *received in the year in which the relocation oc-
curred.” ,
No municipality shall be entitled to any payment under this
subsection for any year following the *[tenth]® *fifth® year
after relocation, l
¢. To ensure that no county will experience an abrupt loss of
revenue as a result of a domestic insurance company relocating its
principal officc from the county wherein it was established on
Jaiucrn 1, 1981, the State Treasurcr, upon warrent of [1’:; State
Comptrollei, shall, ox: or hefore August 1 of cach yrar. pay io the
treasurer of the county jrom wihich the principal office was removed,
ai amount as hereluafter provided:
11} Far the first *[and second yearsy® *weer® eitor rélota.
f*'nn an amodirt ~q~a‘ io 80% of the amount Hw county *fwould
have recerved had the ;n'-rncrpal sffice not. been relocated 3
*received in the year iv wkich the relocation occurred:®
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(2) For the *[third and fourth years}® *second year® after
relocation, an amount equal to 605 of the amount the county
*[would have received had the principal office not been relo-
cated;J* *received in the year in which the relocation oc-
curred;*®

(3) For the *Lfifth and sixth years})® °third year*® after
relocation, an amwunt equal to 405 of the amount the county
*[would have received had the principal office not been relo-
cated;J* °received in the year in which the relocation oc-
curred;®

(4) For the *[seventh and eighth years]® *fourth year®
after relocation, an amount equal to 30% of the amount the
county *[would have received had the principal office not been
relocated; and.]* *received in the year in which the relocation
occurred; and®

(5) For the *[ninth and tenth yearsy® °fifth year® after
relocation, an amount equal to 155 of the amount the county
*[would have received had the principal office not been relo-
cated.J® *received in the year in which the relocation occurred.®

No county shall be eatitled to any payment under this subsection

78 for any year following the *[tenth]® *fifth® year after relocation.

1

2. This act shall take effect immediately.




SENATE REVENUE, FINANCE AND APPROPRIATIONS
- COMMITTEE

STATEMENT TO

SENATE, No. 1924

STATE OF NEW JERSEY

DATED: JUNE 23, 1933

The purpose of this bill is te provide a “phase-out™ program for _
counties and municipalities which lose revenues as a result of a domestie
insurance company relocatir ¢ its prineipal office.

Under the provisions of this bill, an eligible local unit would receive
the following:

1. For the first and second years after relocation, an amount equal
to 809 of the amount the affected local unit would have received had
the principal office not been relocated s

2. For the third and fourth years af'ter relocation, an amount equal
to 60% of the amount the affected local unit would have received had
the principal office not been relocated;

3. For the fifth and sixth years after relocation, an amount equal to
409 of the amount the affected loecal unit would have received had
the principal office not be relocated:

4. For the seventh and eighth years after relocation, an amount equal
to 0% of the amount the affected loeal unit would have received had
the prineipal office not heen relocated: and

5. For the ninth and tenth vears after relocation, an amount equal -
to 155 of the amount the affected local unit would have received had
the principal office not been relocated.

The bill also provides that no payments are to be made after the
tenth year. ' ‘




SENATE COUNTY AND MUNICIPAL GOVERNMENT
COMMITTEE

STATEMENT TO

SENATE; No. 1924

{Without Rererence)

STATE OF_NEW JERSEY

DATED: MARCH 7. 1983

Senate Bill No. 1924 provides that a county or munieipality. which
is currently receiving a pavment from the State as the result of the
location of the principal office of a domestic insurance company within
its boundaries. shall continue to receive that payment over a 10 vear
“phase-out” period if that principal office is relocated.

When the Legislature repealed the franchise tax on Jdomestie in-
surance companies in 1981, it provided for payvments to those counties
and munieipalities which had heen receiving franchise tax pavinents in
order to safeguard those loeal covernments against a loss of' revenue,
The Legislature provided that the paviments would continue to he made
only so long as the' prinecipal office of the domestic insurance company
remained at the location established on January 1, 1981, No State lia.
bility for payment could arise to another municipality or county as a
result of a relocation. Tt appears that some 28 municipalities and 13
counties are currently receiving these payments.

Senate Bill No. 1924 provides for a phase-out of the loss of these
payments in the instance of the relocation of the principal office of a

domestic insurance company according to the following schedule:

First and second vear after relocation 80% _
Third and fourth vear after relocation . 60%
Fifth and sixth vear after relocation 409
Seventh and eizhth vear after relocation - 309
Ninth and tenth vear after relocation 15%

The percentage is of the amount the local government would have
received in the vear if' the relocation had not occurred. Since the pay-
ments grow annually aceordine to the annual percentage rate of change
in taxes paid by all insurance companies. the local government is likely
to receive a payment in each vear which will be greater in percentage

of the payment received immediately prior to the relocation than

shown in the schedule set forth above.
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The Senate committee released this bill at the request of the sponsor,
but without recommendation. The Senate committee questioned whether
or not a 10 year “phase-out™ period may be too long to continue the
State's finaneial oblication in these cases, and whether or not the
**phase-out™ schedule should be modified to reflect the local government's
relative financial ability to absorb the loss of the State payments. The
commiittee noted that under the schednle the States obligation con-
tinues for 10 years, even if the loeal government has an relatively high
ratable base compared to other communities in the State, orhas a local
purposes tax rate that is extremely low or nonexistent. The sponsor
indicated his desire to review these (uestions at a later time in the
process of legislati\'}: cousideration of the bill.
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SENATE, No. 1924
STATE OF NEW JERSEY

INTRODUCED NOVEMBER 23, 1982
By Senator DIFRANCESCO
Referred to Committee un ( 'ﬁ::m v oand Municipal Government
AN Aoy concerning State payients and amending 1% L, 1991, ¢, 186,

1 B 1t Exactep by the Scuate and General Asscmbly of the State
2 of New Jersey:

1 1. Section 3 of £ L. 1981, e, 183 (U, 54:18A-1a) is amendmd
2 o readd as follows:

R 3. a. To ensure that o county or municipality will experietics
4 a loss of revenue as a result of the repeal of the franchise wx on
B Jdomestie insuratee companies, the State Treasurer, upon warra:?
6 of the State Comptrolier, shall, on or hefore Angnst 1, 1982 and
v on or before August 1 annually thereafter, pav to the eollector of
S the munieipality and to the county treasurer of a county in whieh
9 a domestie insuranee eompany’s prizeipal offiee was situated on
10 January L 1981, an amount determined by inereasing the tetal
11 ameunt of tranehise taxes received by the munieipalitv or eounty
2 in the prior ealendar vear hy the percentage rate of chanee of all
3 taxes paid by all insuranee companies parsuant to . 1., 1045, ¢, 132
14 (C. 534:18A-1 ot seq.) tor the current and the immediately procm!.
13 ing tax vears.

16 The payments shall continue to be made so lanz as the prineipal
17 office of the domestic insuranse eampany remain: at the lecation
18 established on January 1, 1981, Na Habhility for pavinent under
1 this seetion shall avise by virtue of the relocation of the prineipal
2 office of a domestie insnraree company to another municipaiity,
N whether or not within the same eounty,

ol h. To ensurs that no woicipality will erpericnce an abrupt Inss

33 of revenue as a resuli of 6 domestic insurance companv velocating

Matter printed in italies *tus is new matter.




2

24 its principal office from the wunicipality wherein it was established
25 on January 1, 1951, the State Treasurer, upon warrant of the State
26 Comptroller, shall, on or Lefore August 1 of cach year, pay to the
27 collector of the wmunicipality from which the principal office was

S removed, an amount ax hercinafler provided:

a9 (1) For tne first and sé_"ccrnél"’ye;q};,s acr relooawn,an
30 amount cqual to 5670 of the amount the municipality woull
31 have received had the principal ofice not been relocated;

32 (2) For the ithird and fourth years after relocation, a
33 amount equal to 605c of the amount the municipality would
34 have received had the principﬁl office not Leen relocated; .
35 (3) For the fifth and sixth years after relocation, an amount
306 equal o 40% of the amount the municipality would have re-
37 ceived had the privcipal office not been relocated; ‘

a8 (4; For the seventh and eighth years éﬂer relocalion, ait
39 amount equal to 30% of the amount the municipality would
40 have received had the principal office not been relocated: and
41 (5) Forthe ninth and tenth years after relocalc'on; an amour!
42 equal to 155 of the amount the municipality wowld have re-
43 ceived had the principal office not been telbcéted.

44 No municipality shali be entitled to ima_y payment under this
45 subsection for any uear following the tenth vyear after velocy-
46 tion. |

47 . To ensure that no county will experience an abrupl loss of

48 rerenue as a result of a domestic insurance company relocating tts
49 principal office from the county wherein it was established on
30 Januwary 1, 1981, the State Treasurer, wpofu warrant of the State
AL Comptrolier, shall, on or before August 1 of each year, pay is the -
32 treasurer of tie county from which the principal office was remored, .

33 an amount as hervcinafter provided:

od (1) For the first and second years after relocation, an
55 amount equal to $95¢ of the amount the cbunty would hace
56 received had tie: principal office not been relocated;

o7 (2) For the third and fourth years after relocation, an
o8 amount equal tu 60% of the amount the county would have
59 received had the principal ojfice not been relocated;

60 (3) For the fifth and sixth years after relocation, an amount
61 equal to 405 of the amount the county would have received
62 had the principal office not been relocated; '

63 (4) For the seventh and eighth years after relocation, an
64 amount equal to 30% of the amount th county would have re.

63 ceived had the principal office not been relocated; and,
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(5) For the ninth and tenth years after relocation, an amount
equal to 15% of the amount the county would have received
had the principal office not been relocated.

No county shall he entitled to any payment under this subsection
for any year following the tenth year after relocation.
2, This act shall take effect immediately,

STATEMENT
The purpose of this bill is to provide a “phase-out”™ program
for counties and municipalities which lose revenues as a result of
a domestic insurance company relecating its principal office.
Under the provisions of this hill, an eligible local unit would
receive the following:

1. For the first and second yvears after relocation, an amount
equal to 809 of the amount the affected loeal unit would have
received had the principal office not been relecated:

2. For the third and fourth vears after relocation, an amount
equal to 609 of the amount the affected local unit wonld have
received had the principal office not been relocated;

3. For the tifth and sixth vears after relocation. an amount
equal to 40% of the amount the affected local unit would have
received had the principal oftice not been relocated:

4. For the seventh and eighth vears after relocation, an
amount equal to 305%c of the amount the affected local unit
would have received had the principal office not been relocated ;
and

5. For the ninth and tenth vears after relocation. an amount
equal to 15% of the amount the affected local unit would have
received had the principal office not been relocated.

The bill also provides that no payments are to be made after
the tenth year.
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