
, I " 

5'1.' /~ I}- I tJ.. 

LEGISLI\TlVE HISTORY CHECKLIST 

(CO::;:::y and m'Jflklp::;l p:F1S'e,-O'lt 

pros;ra IfI fo, rcYer.'J:3 lc.s~.;'::j dUe to 
relGciJtion o~ insurclnce co;:'p<:Jnles) 

LlHJS U F: 1983 CHI\PTER: 390 

Bill ::0: S192 LI 

DjFran:::esc:o 

Co HI mittec: A 5S<:: El b1'1: ---- ----- ..----------- .. ­

Senate: Revenue, FinClnce Clnd Appropriations; Count)' ,o;nd 
Municipal Government 

A mended ciurlnj passage: YES A mend ments denoted by .)s~eri:;:<s 

according to Gov~l-nc,'s recom rnendatbns 

oate of P<Jsso!Je: Asse mbIy: J u1y i 1, 1983 Re-cnucted 12/12/33 

Senate: June 27, 1983 Re-enar::tc(! 12/iJ/83 

ildl.:~ of AppiwJ<:ll: Dccemb2r 14,1983 

YES 

1\sse mbly NO 

Senat~ YES 3/7/83 + 6/23/23 

Fiscal Note: NO 

Veto Ncss.::ge: YES 

":eSS3Je on 5:gning: NO 

fono·.ling ',.'ere printed: 

nerorts: NO 

H~arings: NO 

rdv 



• 

• 

• 

P.L. 1983, c. 390 - Dec:ember 14, 1983 

[OFFICIAL COPY REPRThrtr] 

SEN .A TE .. No. 1924 

STATE OF NEW J,ERSEY 

INTRODUCED NO\"E'MBI-:R 23, 1982 

By Senator Di:FRA.r..~CES;CO 

Referred to Committee on Counh· und lhmicinnl Go,·ernment 
,' .- ' . 

AN ACT eoncerning State payments and am,~ndiµg P. L. 1981, '-'· 183 • 

1 Br. IT ENACTED by the Senate and Geueral .4.,senihl!I o.f tne Stale 

2 of New Jersey: 

1 1. Section 3 of P. L. 1981. e. 183 (C. !>4:lS.\-ln) is nm@nded 

2 to read aa f o!Jows: 
3 3. a. To enJurc that 110 county or municipality will experieii~ 

-l a loss or re,·011ue as a result of the r.-•110111 of tlu.! frnnd1isl' tnx on 

5 domestic insurance companies, the State Treasurr•r. upon warnrnt 

6 or the State Comptroller, shall, on or l1ef,:,re .\ugust l. l !IS:! :rn,l 

7 on or Lefore August 1 a1mu11llr tliereafter. pa~· to die eollector of 

S the municipality and to the ,~ount~· treasurer ot' n eoumy hi which 

9 a domestic insurance eompany's prineipa) office was situatt>d on 

10 Jan'Q&ry 1, 1981, an amo111nt detennined h:: inereasiug tlte total 

11 an1ount of franchis<.• tn.-,:es r~eh·etl hy the munidpalit~· c.r .-ounty 

12 in the prior calendar ~:eur h,r tJ1e petl'~ntage rate of el1:ui~e of aH 

13 taxes paid by all insurance companies pursuant fo P. I... l!l-1-5. c. 13~ 

14 (C. M:1S.-\.-1 et seq.) for the current :md the b1m1ediatel~· pr.~l-

15 ing tax years. 
16 The pa~'111•.mts shall continue to he made so long aJt tl1<' principal 

l; offioo of the domestic insura.nee rompany remnini; at tl1e lO<'ation 

18 established on January 1. 1981. No liability for j>n~111ent under 

19 this section shall arise hy ,;rtne of tbe re!,X'ation of tlie prinl!'ipal 

20 office of a domestic i11surant'e eompany to m1otl11•r !!lt1Hi1•ipalit:;, 

21 '\\·bether or not within the same county. 
2-2 b. To ensure lhat no mu11icipalit!f will upe,·iem·e <W abrupt fo~c• 

:!3 of ret·enttr fl~i: a result of a dome8fk in.rnrance compa11.11 reiocali11g 
Ell:PLA:S,1110:S-~i•:ti,r .-ndo~l ln bold-tattd ltracli~t, t1hu,] iu ,h,• .ii,,nr bill 

k Dot--~ a:1.:I i.;. i .. 1~11-.e.1 to be- -iued i11 die la-.. 
,r.u.,r r,:-int,•,f in itailir~ /~:,., is ne- matter. 

)lanw mclo.ed in a!lff'im &l' ,:an h:, bee:i allt-pt .. >d! • -fol!_, 
•-Ceaat. aml!ndme-.ltt adopt~ in fft'Ord&!lf'f' _with c;...~mo:-·? ~••• ,., 

· · - · dlal-........... -191& · · · - - · - ·. · - ... 
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24 its principal offece ;r,:nn the mu11ieipality fll'Mrrin ii teas establishe~I 

25 on Ja11uar111, 1981, the State Tr~er, upl)lfu;orrant of t1ie State 

26 Comptroller, shall, ou or hefo,·e Augu.st 1 of each year, pay to the 

27 collector of the mu11icipalily f iom· w~ich the pri'}C,i)1!11 tffft;t" If~~ 
'. , - . :i . ,,~ -

28 removed, an arnow,t as hereinafter pt~: - · · 

~J (1) For Ille fi,·st •[and second _ffear.s]• •year• after reloca-

30 tio,,, a,; amom,t e<Jlfal lo SO% o; !lie a1•1wuJ1t the 111ui.idpalit_11 

31 •[u•u,1/d hal'e 1·ecefr1,d 11ad tlie pri--m:i1,ial ojJice ,wt be,m ,·cl,»-

31A cated;]• •,·t:cein•d iu tlie gnu· i11 u.·l,,ich- the rel6Calio11 oc-

31B curred:• 

3'.? ( :J) For II,,. •[l11i.rd a11d fo11rll1 _11,,ar,5]• •.st'◄'-OHd y .. -a,·• ~fte,· 

relocation, a11 QIIIQil#II ,·q1,al lo 60% of t1te amo111at IAe ~-ici­

pality •[would hm·e ,·ecefretl lurd the principal office not bef'-11 

relocated;]• •rt't·cired ;,,, t1,e !/ear in wlaki."tu ,Jocatiort OC• 

n,rrcd_;• 

(3) For tl,e •[fifth at1d sixll1 :•Jears]• •1.ltfrd year• after 
:w relocalio11, a11- a11101mt t'1111al I-fl 409' of tile amolUll t~e fllUNia-

37 pa/it!/ •[wo1tld 1,ai-e ,-e,:,:fred liad tAe pritleipal offe.~ nol b~cCr-M 

3i.\ relocated;]• •r,xdred iii tl,e ytiar in ,dicl, flit r~ocalioN O(:· 

37n t·ttrred :• 

3S ( l) For tt,~ '[.~a•·11Jl1 a.11,I eiglitA !Jt!Ors]• 'fo11rtl, ,,,a,• 
39 after 1·dot·atiu11. UH um-(ituil equal to 30·9', of t11t• a1ttotutl 1,1,.,, 

40 IHtutici11alil.11 •[1nmfd 1,m·.:· r,•n•fred lu,d fl,e print-ipdl offe..-'t: 

-IOI\ 1tot bccH n~localed; a,1d]• • rcr.eii·ttl i11 lie g,·ar ;,. wlticl 11,c 

,&On relon,tiort oc,:unwl: a'ld• 

•U ( ti) Fo,· tl,e •[11i11tl1 ,w~l t,:11.t/1. yea-r.,]• 'fiftli !/ta,• 4fter 

relot·ation, a11 m1w1wt e,p,al fo 1.5% of tli!e amouHt tire mt1ftici­

palil!J •[u·ould 1,a1·{' r,,ccin•d liaa the pr,;nci1H1l office 11ot bten 

rel,wakd.]• •re,xired i11 1111? !/eat· iii 11:l,kl, ti,,~ r,?localioN oc­

ctcrrcJ. • 

44 No m1u,icipality ~liall be entitl-ed to any paymt11t u•d~r IAu 
-15 b--ubseclirm for a11.11 _,,ea,· fo1lou:i11g tlw •[te11thJ• • jiftl,.• yu,r 

46 after ,·dot-alio,,. 

47 c. To e,isure tbat no ro1111tg will e.zperiettc~ an abrupt foss of 
48 re1.·c1111e as a result of a domestic insurance e<>mpa11y relocalit1g its 

4!l priMtipal office from t11-e cou11ty u-herei11 if t('G$ establisW oa 

:-,o .Ja;,ucr_,, z. 1981. tne Stnf.? Tn'a.rnur, 11/)011 ll'Gfl'Qllf of f11•• Stale 

:;1 ('omptmflc,-. -•11all. Oil QI' 1,eftiH! .lug1u1t 1 of M!'n y,·ar. pa,11 lo fnt 

;,;! t,c,i...ura of tJH, t()l111t_u ,from wl.:rii tl,e pri,iciJial office U'll-~ ,·emored, 

;,:~ t1;1 amount as lineiiiafter Jffoi·ided: 

:lol f 1) F:::.- fht first •[omf .i::~co.,,d !/COr$]• •'!J€r.r• a;fft· relora-

finn. an- amo1H1I ~q"'1J to SI)% of tr.,e aaounl tAA M~-y '!(;tvovld 
-- knn• rec,m:er:·1uuJ tl:e principal 0~f!kt!' ~:~~;;.::,;e,~caJtd;J• 

•rec-eit·ed in f'lle year ir whit-I! fht re!.acati~n occurred:• 

I 

• 
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58 (2) Fo,· tli,, •[t11ird ami fourth. years]• •sero11d year• a.fter 

59 relocatio1i, an am-0u11t equal to 60%- of the amom1t the cou11ty 

liO •[would hare recf'i1•ed had the pri11cipal office not been relo-

61 cated;]• •receired i11 the year in w11ich the rel-Ocatio,1 oc-

62 curred;• 

1;:3 (3) For tlie •[jijtl,. a,td si:J:th years]• •third year• after 

li4- relocatiuu, ati a111-ou11t 1·111wl to -IOo/o of the amount the co1'11IJ 

135 •[would have receired 1,ad- the principal- office not beeH relo-

fru cated;]• •received i" the yea,· in which the relocation or-

6'1 "-urretl;• 
~ ( 4) For the •[.st•i·e,i-th a11J eighth years]• •fourt'la year• 

b'9 after relocatio11, au amount equal to 30% of tAe anaOIHII t~ 

70 

71 
.,,_, ,_ 
i3 

cou,1ty •[would l1ar1• receired 1,ad the 1,ri,icipal office not beeN 

relocated; andJ• • ,·ecefoed it1 the ye4r i• acAicA tit! re-loroliow 

occurred; a,ul• 
(5) For the •[,u,ith a,,d tenth years]• •fiflla year• •ft~r 

i-l- ,-elocation, an amou,u equal to 1J% of the amount the t'Olfflty 

i5 •[would lwlt·e ,·eci:ired 1,ad the p.-i11dpal office ,wt bte1t relo-

76 caled.]• • recefr,·d iu tJ1e year i,i u·hit'h the r,lot"atfo,a or«•urred. • 

77 Xo ,·ounty -~lwll be e11-title«l lo a11,y pay111e11t under tAu swbstctio11 
iS for a11y !/Car foll-0willg the •[tet1th]• •fifth• yearr after relorolio,a. 

1 2. Thia act shall take effect immediately • 
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SENATE REVENUE, FINANCE AND APPROPRIATIONS 
CO:MMITIEE 

ST.-\ TEMENT TO 

SENATE, No. 1924 

STATE OF NEW JERSEY 

DATED: ,JU~'"'E 23. 1983 

The purpose of this hill is tA pro,·i<le a •·phasc>-out'' program for 

counties and municipalitil's whi<'11 lose rcn-uues as a re:mlt of n 1lonwstit• 

insurance! eornpany reloC.'atir git;; principal offiC.'e . 

Under the provisions ot· this hill. an Pligihlf' loc•al unit would ret~1 i\'l! 

the following: 

1. For the first nncl second yt1ars after re!O<'ation. nn m11011nt equal 

to 80% of the muount the afft•cted lO<'ul unit woultl lm,·e reet1iwd had 

the principal office not heen r{•located: 

2. For tlle third an<l fourth years nfter relocution. :m rnnount equal 

to 60% of tl1e amount the an(,c•ted local unit would haYe rect•iwd bad 

the principal office not heen relocated; 

3. Itor the fifth and ,;ixtb years after reloeation, au amount equal to 

40% of the amount the a:ff eC"ted Joe.al unit would }1ave receh·ed had 

the prin<'ipal office not he relocatf'd: 

4. ~.,or tlm i;eYe1tth aud eii,:-hth years after relocation, an amount equal 

to 301/c, oi' the amouut the affected loeal unit would have reeeh·ed had 

the prineipal otliee uot been relocated: and 

5. For the ninth and tenth years after relocation, an amount equal -

to 15% of the amow1t the affected local unit would ha,·e recei\•ed had 
the principal office not been relocated. 

The bill also provides that uo payments are to be made after the 

tenth year. 
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SENATE COUNTY AND MUNICIPAL GOVERNMENT 
COl\lMITIEE 

STATEMENT TO 

SENATE, No. 1924 
(Without Iwieren<.~) 

STATE OF NEW JERSEY 
DATED: MARCH i. 19AA 

8r11nfo Bill No. l!l24 pr,l\'iih•s tJ1at a l'otmt~· or munieipulity. whir.It 

iN cmrrE'ntl~· rt1eei\"ing n 1myme11t from the State ns the result of thA 

10(.'ation of the priueipal offiet• of a domt>stit' insuran<'fl l'Olllp&ll'.\" within 

its bouu,lari<>s. shal1 c•o11ti11u" to rf'l'eh·r thnt pa~111ent o\•er a 10 year 

"phase-out" perio,i if that priul'ipal office is re1CX'ated. 

"rhc>11 thP LPgislntur1• rr:>Jwnh••l the> fra1whis1• tax on ,fomestfo in­

surance companies in Hl81. it 11rovideci t'or payments to tJ10"'' counti••ti 

and 111u11icipalihes whil'h had l1<••m r1~eei\·iu~ t'ra11eJ1ise tax 1m~·m1mt1 in' 

01·der to sat'eguard thosf' loc•al !!ornrnmPnts against a loss of re\·eum•. 

'l'he l.t•gislutur,, 11ro,·id1•d that th•· 1,aym1mts woulii continue> tu be mad.­
only so loui,:- us th('priuripnl office of tbe domestic- insuranl'e com11Bny 

remainerl at the location estahlis!wl 011 .January 1. 1981. No State lia­

bility for paynwnt eould arise to another munieitmlity or eoun~· as a 

result of a relocation. It appears tltat some 2S munieiJlalitiei. and 13 

eounties are currently rl.'<.'ehdn~ these pa~"lllents. 

Se1tate Bill N'o. l!l:?4- pro,·idt>s for a phase-out of tl1e loss of thf'fq> 

payments in flu~ in~taul'£' or thf' reloeation of the print'ipal offil'e of a 
rlomestic insuran<'(' eompany al~('or<tiu~ to the foUo\\;ni;: !!ehedule: 

Fir1,t anrl SP<'ontl yPar aft"r relneation 80% 
Third nnrl fourth yt1ttr after r"10l'ation 60CJ{, 

Fifth and sixth ~·eal" uftPl' reloeatio11 

SM·enth and ei,:rhth yt>nr after l'Pl1wation 

Ninth and teuth y••nr nfter rolOMtion 

The pc>rc•enta,:re ii; of thP amount thP 10t"a1 J[ovenunent \\"ou)d ha,·" 
rrceh·ed in the year if tlu• r('lo<'ation hati not ()('Ct1rred. Since the pa~·­

ments ~ow annually al'<'Ordi11!.!' tl, tbe annual peri.'entage rate of c.-han,itP 

in taxes paid by all insuranct' companies. the }O('a} g:o,·emment is likeh· 

to receh·e a payment iu each year which \\ill be greater in pereentage 
of the payment receh·ed immediately prior to the relocation than 
shown in the schedule set forth above. 
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The Senate committee released this bill at the rc•quest of the sponsor, 

but without recomruemlation. The Senate committee questioned wJ1ether 

or not .a 10 year "phase-our· period may he too long to continue the 

State'i.- fiuancial obliirntiot: in these cases, and whether or not tht> 

··phase-out" scl1edule shou!,I he modified to reflect the lo('al government\; 

relath·e final!cial nliilit)· to ah,-orh tht" loss of the State payments. The 

com111ittee uuted that u11d1>r tlw sehedule the State's obligation con­

tinues for 10 yc•ars, e\'t!li if the l~al govt-rument has an relati\·ely high 

ratable liaise eowpare,I to other comJUunities in tlw Stat~ or has a .local 
puri,oses tax rate that is extreml'fy low or nonexistent. The sponsor 

indicated his desire to re\"fow these questions at a later time in the 

process of legislatini co11sidt>ratio11 ot' the bill. 

. 

• 

, ' 
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SEN ... \TE, No. 1924 

STATE OF NEW JERSEY 
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Ry Senator D1FRANC1':SCO 

Ref(lrt·ed to ('ommitt('e un C'rmutr awl ~hrnidl'al liiwemment 

lh: rr F.NA1.,'TEI) I;_,, Iii, s,~,iale tllu.11 Gt•11cral .i.,.stimbl.11 of l-lu· i;tok 

o.f Xe1v Jer, .. et1: 

I. Suction 3 of J•. L. l!}Sl, t.>. 1S3 (C.~. M:ISA-lal is auaiende.1 

t,~ a·t•ml ru; follows: 

:t a. Tu O'l111ur~ tlll\t 1,0 ,·dUllty or auunidpnlit~· wilt '-'X).1t•rie1~, 

:1 lo,-s of 1·,·,·•·tlllP :ts n 1·t•l'iult of tlw r••t1~.al of th•~ frnut"hi~ tax on 

,l.-.111.-.:.tic i11:-m·11ue•· l"o1111iuuit.~s. tht• Stnt~• Tr,•.a11ur~r. 11)!011 warrai,, 

nt' tlw Sti,t•• t.'01111>trollt>r, ,-hall. 011 or !-.._•forP At1!!ll!"t 1. l!JS~ am! 

,,11 or l1t-.t'nr,~ :\t1!!'11,-t I annmdl~· tlwr,•aftrr, pa~· to th◄• N,llt'l"tor of 

th•• 1111mil'i11a)it~· :uul to th~ t>A>Unty trea,mr1:•r of a t-.11rnt~· in \\·l1i.-J1 

a ilomtis\it• i1t:-t1r:t1w,, 1•11mpm,y',a prb,·ipal ot1i•·•· Wll!ii sitnnt.-d 011 

.hmu:u·~- 1. l!!Sl. illl :1111.-.1mt ,J.,t,•rmin.·•f l,~· ir14"r<-asimr tlu• total 

mnnnnt ot· frm1rhi,.t· taxi·s r(><.•1•h·r-,l i,y tl1t> nmnit".ipalit,· or oou11t)· 

i,1 tlu• prior t"alenoiat· ~-par h'.'· th.- }Jt'>l~nt~ rate nf ,r,han~ of a!l 

tmtt•i- pnid h'.'· an ini-uran,-..• OOlllll.'Ulies pnrsua11t to P. r •. 194.,;, f', 1:l:! 

( f'. 5-1 :ISA-1 t•t seft.} for th,• 1•11rn•nt nwt tli.• im1111 .. iiat1•ly ptt ...... 1. 

in!f tnx Y••ars. 

1'1H" paym,•11ts slmll t"•nitirm,· t,l llf' ma,t.- ;.o t,\n:: a:i: t}w 11rin~ipa1 

nftil>t• of tht> ,to11u•i-ti1• i!lsuran.,,, ("ompan~- rN11:1in,- :1t th,, lnc.•ation 

1•stnhlhilu.•1l on ,T:umary 1. J!)g1, ~" liahilit~· for payme11t uml.-r 

this SN'tion slmll n1i;;,, h:-,· ,·irrn;• •'lf tl\t> r.-.11\('n~ion or t}Jf' prin('ijtal 

1ltlir.- of n ,lom,•stil' ini'l!T:l!!•'•' , .. ,.mp:rny tn :rn(lt!i1>r m1111i,·ipnlit:-,·. 

wlu•tl1i.'r nr 11ot witliit1 tb• ,-:um• p,,unty. 

I,. Tfl ,•11.,11,·•· f1urf ,i,) m;,11il'ipalif!I wiTl t'Y/H'1·in1<·f nu ain·11pf lo.-.~ 

o,· reremw a~ a ,·,·.-ult of a dome.,fir it1.-<11ra11u' comJ,aiiu n•lor:ali,nt/ 

llattff prial..t in i1a1i~ ti111s i, - matter • 
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2-l if.,; pri11cipal ofjfr-1· f.-um flu, 111u11icipalit,1 w71.e1·ei11. if tms esfablisht>~l 

25 011 Jamtar.,, 1, 1951 .. llie State Treasurer. upon 1rnrra11t of the State 
:!6 r'ompfroller, .sha.ll, 011 or l.,tf,irp Augu.,·t 1 oft'a.cli .ffrnr, pa.11 fo fl,,, 

:!7 collector of t1ie ,m111ici1mlif_11 from -w'1id1- tM principa} office H'a ... 

:.!i.i ,-cmon:d, a·n amo1111/ a.~ l,a~majtc,· prodded: 

::!9 (1) Fo,· t,Ji!: _first cmd seccmd g~ars aff:;/r rel,.tio~,.::;;,1,, 
::o ammrnf equal tu 5·0~'. of f7;e .rzmMwt th.,, mtmicipalil!J ":ouU 

31 ha1·e receired liud the pt'ii1t·ip11J oz,ice not bt't'li rdocafrd; 

3:! (2) For tlie third and jourf11 yea,-s a_fter 1·elocatio11. ,m 

33 amomd equal Iv coc,; uf the amo1rnt tl1e mm1iciJJalit!1 u•oultl 

3-1 l1ai:e r,?cefred had th.: prilzl'iptJl office not hee11 ,·elocalcd; 

:15 (A) For tl1e /ijtlt aud .~:;.:tl1. 11ear8 afte,- relocatio11, 011 Off!Otmt 

:J1i equal to .Jo5;. of ll1c <1111ou11t the 111w1icipalit11 11:011/d 1,ai:t! n:-

:17 

:IS 

:.l!) 

40 

u 
42 
.1·• .. , 
44 

-15 

46 

47 

uir,•11 lwtl ti"· prilll'ip11l 01lin~ ,wt 1J,,n1 rdoi:afrd: 

(.J) For 1111: 81'·1:ni!lt a,ul •:!-l!1ht11 J1ear • .; after ,-dot-alio11, ,w 

<mw1mf eq1111l to :JO'fi of flit• nmomd Oi., mm,icipality Jl'.1)11/,I 

1,at·e H't't't!'t'fl 110d flte priJl('ip,ril offite ,wt be,'tl ,,~located: t11,J 
( 5) For tht: 11i11fh a11d te11tli ;!/ears aft.c,· n'.focntio,i, a11 anwu;il 

equal to 15~-:; of t11t0 fm1om1f l'lw m 1111.friJ>ali.ty tt'ould 11.at·e f'rc• 

ceiretl lwd tlw 1,,-i11cipal o_t]ire 1wt betn relocated. 

No m11nid11alif11 slialt be enl'itled to a,iy vny,ne11t 1111'1.-r tl,i.,, 

s11bsection for a1171 year following tl,e te11th ye,u· affr;· rd-0crt• 

tim,. 

c. To e11s11re tliat ,w co1111t.11 1c1:ll el:perirncc a11 abrupt lo., ... of 

-18 na-,,,u,e as 11 result o.f t1 domestic i11s,,,-a•11~e c01;11,aJ1y relocali11g ii,, 

-l!l principal o/}in: hom fl,e ,·ouilll!f w11e,·ei,1 it u-a • .;; establi$1ted 011 

:>0 Jam,ary 1, 1981, llH: State Trea,,11n'r, u1w~1 u,a,·rat1t of tbe State 

:il Comptrotln, sliall, 011 or before A11gtist 1 of t'acl, year, IJOY lo tlt.t! 

5:! lrefl~Urer of tlie county f 1·0111 1d1.ich tl1e vrfodpal office 1,•a.5 1·t•11wn.:d. 

53 011 a111ou11t as l1n, iuaff,'r prorided: 

5.J: ( 1} For flte fir.,·! aiid St:coml Yt'ars after· relocation, au 

55 amou11t equal to ~O~t o.f tlie ammrnt tl1e comil!I wo11ld Aan,• 

5ii n:.ceit'ed luul th-: p1i11cipal ot'li.ce not been relocalt•d; 

:,; (2) F,n· tlw t/1inl aml fourth yea,-., affrr refocalim,, o" 

r>S mnomit ,·q11al fu 60'.~c of the amount the comity would 11,.ff,! 

5!l ,-eceirnl ltad fh1' 11rim:ip,,l office not been relocated; 

liO 

61 
t'•) •-
f,3 

64 

65 

(3j For tlit' jiff Ii and .,ixt11. ;11ear$ after relocation, 011 amo,mf 

,'q11al to .JO';'c of the anw1111t t11e county u,ould Aare n·cein1d 
l1<1d tlie pri11cipt1l office 11ot been n°forafed; 

(4) For tl,e serenth and tiighth years ofter relocatio11, a,, 
anro111It equal to .'JO% of the a,nom,t t~ffOt1nty 1c-011ld hare re. 

ceitietl hatl the principal office not been relocated; arul, 

• 

• 

• 

• ;I 



• 66 
67 
68 
Ii!) 

70 

1 

• 

• 

• 

3 

(5) For tl,,i nint/1 a11d te11t11 JJ,earsafta relocatio11,a11 anrou11f 

equal to 15% of th~ amount the co,rnty u·ould hare recefred 

had the p,·ilicipal o.f}ice 11ot been refocaled. 

No cotmtJr 111lall l>P t>1t.fitled to a·11y pa:1µne11J. u1ule,· tl1is std11•rctio11 

for a1ty year followi11g tli.e te,ith. yf:ar after relocation. 

2. This aet shall take effect immediately. 

STATEM:ENT 

'fhe purpose of this hill is to pro,;dc a "phase-out"' program 

for counties and municipalities "·}ueh lose re,·euues ns a re$.Ult of 

a domestic iusuranee company relocating its principal office. 

Under the pro,isions of tJ1is biU, an f!ligibte local unit woulil 
reeeive the following: 

1. For the first aud second yt-.ars after relooation, an amo1111t 
et:inal to 80% of the amount th◄! affected loool unit would ha\"c> 

re<'.eived had the principal oftfoe not been relocated: 

:?. For the third and fourth yrars after relMatiou. 1111 a111ou1tt 

equal to 60% of the amount the affected lotal unit would ha,'P 

received ha.ti the prineipal offiee not been 1·elooated; 

:t ~•or tlu~ tit'th and sixth y,~ari- after rt1JCX'.ution. an amount 
t,qual to 40% ot' thf' 1111101mt the affected local unit would )1a\·r 

rt..~t>inid had tltt~ prindJ)al office not lit_-eu reloe.ated: 

4. For the seventh and ~:hth years after relocation, an 

an1ow1t equal to 30% of the amowit the affected loc.-al wiit 

would have received had the p1ineipal office not been relocated: 

and 

5. For the ninth aml tenth y-t-.ars after reloeatiou. an amount 

equal to 15% of the amount the affected local w1it would Jiaw 

received had the principal office not been reloeated. 
The bill also provides that no payn1enta are to lw.• nl&de after 

the tenth year . 
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