
--- -------

(Testamentary trusts--11fe 
insurance proceeds) UJSft 54: 34-4 

LA:JS OF 1979 CHAPTER 137 

Cill \lo. A995 
_......:..:...:...::..::::..-_-~--

Spon~r(s) McConnell 

Date Introduced Mal"ch 6. 1978 

COffi~ittee: ~sse~bly Taxation 

Senate Revenue. Finance and Approprilt1ons 

A~ended dur;n~ r~ssa0e Yes x.	 Amendments during
plsslge denoted by

DatG of PaSSQ1c: Asse~tly Oct. ]6, ]978	 Ister1sks 

50nate Ma1 ]0, 1979
 

Date of apprOVill - ~J-'Lu..Ll;,.."1- ..6...---l...9c.L,Z....9 _
 

FollOl'lill) statements are attac:,erl if ilvailaclc:
 

Sponsor statefl1ent Yes ft (Below)
 

COr.:Mittee Statement: [,sser'1uly ::0
m 
Senate Yes XQ(
 

Fiscal !lote VGS
 ~ 

Veto I ieSSiJlJe	 "0~ 

: '0 ~
 

Follm-:iWl \'~cre printed.
 

Reports No 

l\earii1~s ilo 

Sponsor's statement: 

This bill will except from taxltion proceeds of life 1nsurlnce 
plss1ng to the trustees of I testa••ntary trust. Under present law 
the proceeds are exempt if they pass to an 1nterv1vos trust. This 
bill will result in the proceeds being directed in the sa•• mlnner 
whether they PiSS to a testlmentary trust or to an 1ntervivos trust. 

EJ fJ/1 /73 

:.....-; 
' .... ....J 



CHAPTER /J 1 LAWS OF N. J. 19,77 
APPROVED, 2-6'-1l ­

[OFFICIAL COPY REPRINT] 

ASSEMBL Y, No. 995 
---- ._- .. --_ .. _---­

STATE OF NEW JERSEY
 
• 

INTRODUCED MARCH 6, 1978
 

By Assemblywoman McCONNELL
 

Referred to Committee on Taxation
 

AN ACT relating to transfer inheritance taxes, and amending 

R. S. 54 :34-4. 

1 BE rT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. R. S. 54 :34-4 is amended to read as follows: 

2 54 :34-4. The following transfers of property shall be exempt 

3 from taxation: 

4 a. Property passing to or for the use of the State of New Jersey 

5 or for the use of a municipal corporation within the State or other 

6 political subdivision thereof, for exclusively public purposes. 

7 b. Property passing to a beneficiary or beneficiaries having any 

8 present or future, vested, contingent or defeasible interest under 

9 any trust deed or agreement heretofore or hereafter executed by a 

10 resident or nonresident decedent, to the extent that the trust fund 

11 results from the proceeds of contracts of insurance heretofore or 

12 hereafter in force, insuring the life of such decedent, and paid or 

13 payable, at or after the death of such decedent, to the trustee or 

14 trustees under such trust deed or agreement. 

15 c. Property passing to (i) a trustee or trustees of any trust deed 

16 or agreement heretofore or hereafter executed or (ii) to a trustee 

17 or trustees of a trust created by the will of a decedent, by virtue 

18 of any contract of insurance heretofore or hereafter in force insur­

19 ing the life of a resident or nonresident decedent and the proceeds 

20 of which are paid or payable at or after the death of such decedent 

21 to such trustee or trustees for the benefit of a beneficiary or bene­

22 ficiaries having any present or future, vested, contingent or de­

23 feasible interest under such trust deed, [or] agreement or will. 

24 d. That part of the estate of any decedent which passes to, for the 

25 use of or in trust for any educational institution, church, hospital, 

26 orphan asylum, public library or Bible and tract society or to, for 
EXPLANATION-Matter enclosed in bold-faced brackets [thus] in the above bill 

is not enacted and is inten.ded to be omitted in the law. 
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27 the use of or trust for any institution or organization organized and 

28 operated exclusively for religious, charitable, benevolent, scientific, 

29 literary or educational purposes, including any institution instruct­

30 ing the blind in the use of dogs as g'uides, no part of the net earn­

31 ings of which inures to the benefit of any private stockholder or 

32 other individual or corporation; provided, that this exemption shall 

33 not extend to transfers of property to such educational institutions 

34 and organizations of other states, the District of Columbia, 

35 territories and foreign countries which do not grant an equal, and 

36 like exemption of transfers of property for the benefit of such insti­

37 tutions and organizations of this State. 

38 e. That part of the estate of any decedent who has heretofore 

39 died, or may hereafter die, received, either heretofore or hereafter, 

40 by the legal representatives of snch decedent, whether directly from 

41 .the United States, Or through any intervening estate or estates, by 

42 reason of any war risk insurance certificate or policy, either term or 

43 converted, or any adjusted service certificate, issued by the United 

44 States. Nothing contained in this paragraph (e) shall entitle any 

45 person to a refund of any tax heretofore paid on the transfer of 

46 property of the nature aforementioned; and provided further, that 

47 the exemption provided for in this paragraph (e) shall not extend 

48 to that part of the estate of any decedent composed of property of 

49 the nature aforementioned, when such property was received by the 

50 decedent before death. 

51 f. The proceeds of any contract of insurance heretofore or here­

52 after in force insuring the life of a resident or nonresident decedent 

53 paid or payable at or after the death of such decedent to any 

54 beneficiary or beneficiaries other than the estate or the executor or 

55 administrator of such decedent. 

56 g. Any transfer, relinquishment, surrender or exercise at any 

57 time or times by a resident or nonresident of any right to nominate 

58 or change the beneficiary or beneficiaries of any contract of in­

59 surance heretofore or hereafter in force insuring the life of such 

60 resident or nonresident irrespective of whether such transfer, 

61 relinquishment, surrender or exercise of such right took place or 

62 whether the proceeds of such policy were paid or payable, before 

63 or after the taking effect of this act. 

64 h. The value of any pension, annuity, retirement allowance, 

65 return of contributions, or benefit payable by the Government of 

66 the United States pursuant to the Civil Service Retirement Act to 

67 a beneficiary or beneficiaries other than the estate of the executor 

68 or administrator of a decedent. 
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69 1. The value of any annuity payable by the Government of the 

70 L'nited States IJuTSuant to the Retired Serviceman's FarnilJj 

71 Protection Plan or the S'nn·ivor Benefit Plan to a beneficiary or 

72 beneficiari.es other than the estate or the e:r.ec-utor o·r adm'inistratoT 

'/3 of a decedent." 

1 2. This act shall take effect immediately. 



ASSEMBLY COMMITTEE AMENDMENTI TO 

ASSEMBL Y9 No. 995 

-----..-_._-­

STATE OF NEW JERSEY
 
-+. 

ADOPTED SEPTEMBER 25, 1978 

Amend page 2, section 1, line 68, add subsection" i" as follows: 

"i. Tne value of any annuity payable by the Government of the 

United States pursuant to thG Retired Serviceman's Family Protection 

Plan OT the Survivor Benefit Plan to a beneficiary or beneficiaries other 

than the estate or the executor or administrator of a decedent.". 



SENATE REVENUE, FINANCE AND APPROPRIATIONS
 
COMMITTEE 

STAT'EMENT TO 

ASSEMBLY. No. 995 
[OFFICIAL COpy REPRINT] 

• 

STATE OF NEW JERSEY
 
----+--­

DATED: MAY 3, 1979 

Assembly Bill No. 995 amends that section of law that exempts 0e,1'­

tain transfers of property from inheritance taxes. 

The bill adds two types of property transfers to the list of exemp­

tions: 

Life insuran0e proceeds passing to the trnstee of a testamentary 

trust; and 

Military pension benefits payable to a beneficiary other than the 

estate or the executor or administrator ofa decedent. 

The act is to take effect immediately. 

The fiscal note on the bill indicates that an estimated total revenue 

loss of $35,000.00 could be expected if the bill is signed into law. 



FISOAL NOTE TO 

ASSEMBL Y, No. 995 
• 

STATE OF NEW JERSEY
 
• 

DATED: OOTOBER 19, 1978 

The Official Oopy Reprint of Assembly Bill No. 995 exempts from 

taxation proceeds of life insurance passing to the trustee of a testa­

mentary trust. 

The Division of Taxation states that while precise figures are not 

available, it is estimated that the annual loss of revenue if this legisla­

tion is enacted would not be significant. 

The Division comments further: 

"Life insurance paid to a testamentary trustee is a relatively in­

frequent occurrence. When it occurs, the tax could be substantial; but 

due to infrequency of the situation, the annual revenue loss is estimated 

not to exceed $25,000.00. 

"The estimated revenue loss from exempting military pensions IS 

believed to approximate $10,000.00 annually." 

In compliance with written request received, there is hereby sub­

mitted a fiscal estimate for the above bill, pursuant to P. L. 1962, c. 27. 



A-1659, spoQsored by AS3eillblyman Halter ~LD. Kern, Jr., (R-Eergec.), lJhic.h 

!2ro.its gr:ac.u<1tcJ payG:20..t :-:;)r-tg3ge loans in 1'1elJ Jersey. The bill benefits those ':.:ith 

lm/er incoGes ",ho expe.c:: C·"2l. r income to increase in the future. 

A graduatErl pap.::.:::.:: :xJ-:-:::gage loan includes r:lOnthly payments of principal and 

Luter-es t during the early years and higher payments in later years. Although the 

~e:rms are fixed at the beginning of the leeding period, the borrm-Jers ~ay COrlvert to a 

wnventional level mortgage at any time. 

The mortgages must be secured by residential property; ,.hieh iuclu42S a 

structure containing between one and si.x d':olell:'ng units. 

A-1800, sponsored by Hilliar:l E. Flynn CD-l'!onmouth) ,,fh.ic.h amends c.un:ent law 

to permit the use of the ,wrd "corporation" as an acceptable method of indi.cating 

corporate status, in addi~ion to the other terms provided in the statute. 

5-801, sponsored by Senator l-laortin L. Greenb~rg CD-Essex), which cla1:'i£ie3 th~ 

la\ol to permit the manu£.ectu:::-er of lottery tic.kets in New Jersey nhic.h a:::e authorized· 

for sale in other stetes. 

S-1483, sponso~2c jy Senator Joseph P. }lerlino, CD-Mercer) which allOWS greater 

flexibility to a IDunic.::..?-= 1-; -:y in allowing redemptions of tax sale certificates by 

instalb~nt: payments~ 

TIle amen~er:t;: =0 lO::J.ger requires a one year period m.a.:do;um fo:::- the inst"allment: 

redemptions for ea~~ Y2a='s t~<esin arrearage. This allows the tax colleccdr to 

negoti~te a tine period w~Lh the outside limit remaining at three years. 

1.-995, sponsored by AssemblY;;';Qillan Barbara U. EcConnell (D~Hunterdon) ) 

Ilhich a8encls the Inheritance Tax Act to exerJpt th~ ta:;(ation proceeds of life 

ins'Jc<l:>.ce policies passir:.:s to the trustee of C1 testamentary trust. 

The bi11 also exe-~?ts the value of an 2ClC'.uity p2yable by the United StateS 

hO'lenment to a benefi.cLlcy oth~r th."''':l the estat:e, the executor or the adwinistr.:1;:ion for 

a decendant. 

--P.~t''-l·'e ­
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