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J AN ACr concemiDs udNal enterprise zones 1(andJ1
1 8IIl8l1dinl 


2 land supplementin,l P.L.l983. c.303. 

3 

4 B~ IT ENACTED II, tit. Sntate ,.", Genf:nJ' Aaanb', of the 

5 SIGle 0/ NfIW J..ell: 

6 1. Section 3 of P.L.I983, c.303 (C.52:21H-62) is amended to 

'I read as follows: 

8 3. As used in this act: 
9 a. "Enterprise zone" or "zone" means an urban enterprUe zone 

10 designatecl by the authority pursuant to this act: 
11 b. "Authority" means the New Jersey Urban Enterpn.e Zone 
12 Authority created by this act; • 
13 c. "Qualified business" means any entity autlmrized to do 
14 business in the State of New Jersey which, at the time of 
15 desJgnation as an enterprise zone. is eqqed in the active 
16 conduct of a trade or business in that lODe; or an entity which, 
17 after that designation but during the desipation period. becomes 
18 newly engqed in the active conduct of a trade or business in that 
19 zone and has at least 25.. of its full-time employees employed at 
20 a business Ioea lion in the zone, meeting l)M or more of the 
21 following criteria: 
22 (1) Residents within the zone, within another zone or within 
23 3lthe) a qualifyjna3 municipality '(within which the zone or any 
24 other zone is located)3 ; or 
25 (2) Unemployed for at least [a year) SlX months prior to being 
26 hired and residing in New Jersey, and recipients of New Jersey 
27 public assistance programs for at least (one year) sixmontha prior • 
28 to being hired, or either of the aforesaid; or 
29 (3) Detennined to be ecommicaJly disadvantqad pursuant to 
30 the Jobs Training Partnership Act, Pub.L91-300 (29 U.S.C.§lS01 
31 et seq.): 
32 d. "Qualifyina municipality" means any munidpallty in which 
33 there was. in the last' full calendar year Immediately precediDa 
34 the year· in which application for enterprise zone deaipatioft is 
35 submitted pursuant to section 14 of (this act) p,L.I983. c.303 
36 (C.52:21H.13), an annual aver... of at least 2,000 unemployed 
37 persons, .and in which the municipal ...... annual 
38 unemployment rate for that year exceeded the State ..erqe 
39 annual unemployment rate; except that lID, nudcipality which 
40 qualifies for State aid punuent to P.LI918. C.14 (C.U:21D-118 
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1 It ....1.... ...., if its .. 'I"": ..... ... 
z •• n....1 ......... ,.. ... ,..,-....... State ........ 

3 ....... ~.".,.,_ ..........................-« In I .,.Ia,. 
4 PI.... '1jI the ...... -'.... ...."....··,.181 .... be- (5 .......... tile .............,..., ...·Office of L80r 
8 8t......... Dl9IIiaa of ....... ... a.IID o;r the State 

1 ~ of ...r 3, ,For. 8'U" .of P.L.l98S. c._

• (at. It ...), .....r .,...... in wIIida tile 
9 ..,.4."••__.. tp ..1............ to catena 

10 """'"lJ!oritxPlklefat!q! fF ."rtiaai.of tba&a ­
11 IIH'IIIdtw sect_ 1 of P.L.I•• c.303(C.52:27H-66), IIaaU be 
12 .......ifJ!iUhina anllridpalittW; 
13 .. "PUblic .....taace· means income IR8iDteDaIIce funds 
14 .......... 'br the DepertmaIt of. HuIIr8D SeMces or br a 
16 ..".~ !!1U1!iq1pa13)t welf.. ..,~..,...subIIdr 
16 or -1aIIGe' Mib • f!den1 l1li:'- 8; III 14,... public bMiaa 
11 au....'IAPtt.., - • .,,,,,,, .....,. J!!!JilEl"'1iM the 
18 _~of the Slate DelJtElD!J!tof·",_nb' AffailJs3)4; 
19f. .' '!,. .......t 
 co........... · means a .......fit 

20 (I.,,......... or 8IIOCiatIaD created or .,.,..,t." the pemiDa 
21 ......of •• quallfJiDs 1IMIicipaJi., to fonaUJate and pIOlIIa a 
22 ~ ZOII8 deveIopatent ...........t to IJCtioo 9 of (this 
23 actlP-L.:'IP. c.'" (C.H;a7H:M) awl to....,. IIlOIIitor. 
24 . ' ..... imgIemapt the..dI!eIa&!Mat... 

26 " ..•:;.~1aoM".""'t pis" means ............. br 4[3i!!!t 

26 eu:tPJ4 tile p....., ...,. of ......,.. mwdcipllltr 
21 ___ day........... ror .... daveIopnaeIlt 

28 ,.,........................... ,. till direction and 

29 cOo~ of aatiYiti.. of tile .......1.,.... 1.111.11.1 end 

30C~." DrpDiudonl within .... .at...........nI the 

31 ~hetteament ,01 the ......... 01 tile ... and the 

32 ,m__~4(a...m..... ' '·W,"' .. p*ipIIitx 

33 ._.......................,aJ4; I 

34 b. "Zane n.......... "180........ _, ........... or t 

36 .....' tbe&rof ,,_.wIII ...............Ot. or ... 

38 pdnclpal,' place 01 ....,.., ........1PIBtr·1II .... . 

37 ...t..... _ ...................._t ...... _t; ..... .. 

38 orpntaecl.., the provil,laal of n1le 11 ., 1M....... a.tul. 

39 or TttletlA of the New I...................... for ita 

40 prlnc:ipelpurpose the ............ MIll ..... of ~tr 
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42 economlc aetiYitr. (2) IDe,.•• or PI-'. I ........... -ad-. •
43 or (3) othllWi8e ........... _., ......... III ....... 

44 ........, ........,....at..... .. 

41 i. ..II......... _ ••'11_ ,... 01' - ..I 1_ ...... 


48 1Il_ "fundCntll'."_u...or htdrI ..e~L'a c.w 
41 ..<C,lli'.... 
48 (et P.L.~C... Ll) 
49 2...... of P.LI_. c:._ (C.U:2ftI...tMJ .....111.. to 

10 read .1'tIIIIIwa: 

11 I....,....... ., _ ,'Iinca .... Article· v. s.... IV. 

a ...... "',1.' 1M 'o.tIttdIID or ........... , ..... .. 
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1 p..teu,ionalllllistMlS. ... aU pel'k~rl.r procurement. budset8J'J 
2 and other administratM services necllliry or incidental to its 
3 proper functioninS &ball be plOYided by and tIuou&h that 
4 deputment. The authority shall. tubiect to the availability of 

fundaj reimburse the department for all administrative services 
6 provided to the authority put!U8l!t to this I!Ction. 
7 (cf: P.L.19S3. c.303. 8.5) 
8 3. Section 7 of P.L.1RS3. c.303 (C.52:27H-&8) is amended to 
9 read as follows: 

7. The authority shan desisnate enterprise zones from among 
11 those areas of qualifying municipalities detennined to be e1igible 
12 pursuant to this act. No more than (10) 3(20) 4(703) 204 

13 enterprise zones shall be in effect at any one time. No more than 
14 one enterprise zone &ball be designated in any one municipality. 

Any designation granted &ball be for a period of 20· years and shall 
16 not be renewed at the end of that period. • In desisnating< 

17 enterprise ~es the authority shall seek to avoid excessive 
18 geographic concentration of zones in any particular reRion of the 
19 State [, and of the initial five enterprise zones deSignated by the 

authority, two shan be located in the 10 southemmost counties of 
21 the State and at least one shall be located in one of the five 
22 counties next most northem to those 10 counties, shall be located 
23 in a muniCipality of not less than 45,000 nor more than 48,000 
24 population and shall be designated within 90 days of the effective 

date of this amendatory and supplementary act). At least l(five) 
28 3[six1) 4(553) six4 of the 3(10) 4(603) 104 additional ente!prise 
27 zones authorized pursuant to 3lsec:tion 3 of P.L. ! c. (C. ) 
28 (nowperlding before the Lesislature as this bill), shall be located 
29 in counties in which enterprise zones have not previously been 

designated and) this 1993 amendatogr and supplementary act3 

31 4shall be located in counties in which enterprise zones have not 
32 previously been designated and4 shall be dasipsted within 90 
33 dayS of the 3date of the submittal of an appUcstion and zone 
34 development plan. The authority shall accept _cations within 

90 days of the3 effective date of this 31983 amandatogr and 
38 supplementarY3 act. INotwithstandiy the provisions of 
37 P.L.1983. c.3DS (C.52:27H-60 et seq.) to the contrarY. the 3[!I!) 
38 4[553] six4 additional enterprise zones to bed_pated bY the 
39 authority pursuant to the criteria for priority ,consideration in 

this section shall be entitled to an exemption to the extent of 
41 50% of the tax imposed per the "Sales and Use Tax Act," 
42 P.L.I966. c.30 (C.54:32B-l et seq.») The fOllowhur criteria shall 
43 be utilized in accordina priority consideration for deIi_tion of 
44 these zOnes by the authority; 

s. One zone shall be located in a count! of the secogd claP 
46 with a population areater than 695.000 and ... than 3['60,oooJ 
47 675.0003 aceo. to the latest federal c1ecenaial CfDUS .. 

48 shan be located in the 3(gyaUftedJ !ll!!1ifJJM3 municipality in 
49 that county with the biahest annual 8!!tU! 3nwnber3 or 

unemploxed pe!SODS. I!Id the hi.. ayetIII .", 
51 unariJpIOxmept rate fpr the 4OatfgU) !IIl4 c....r nat 
52 4[immediatelx J!l'!!C!!!I!n. tile IMf ip. ...... ..ucatiaD fot 
53 enterprise lOne "_aU. II ,*"uer· tICOOIdiM· to !be 
54 estate by th, State D!partJMat of ..... •• ... dlat. 
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1 BRlwiltlt!f!4i9Iaax:prpytatqp 9' p·Let•• S.!RJLC.Y:Z7U:!P et 
3 .,)JI .!h! cgatrary, !I!It .. IlW! __ "to ! c;gg!JJ!lnll 
3 !!W5IisJI!IIA!X! '!Idcb is in .!I!It S!I!Jle cqyptY'!II wbidt J1g a 
4 I!9J!YIttiOn are.ter tJ!In 7.850 and _ tbaa 8,350 acco1'dina to the 
5 lat. ,.,.. cIec_al census3J41 
6 b. .l'!!9 loDes aba1l be located in • couatr of the second class 
7 with· a gopuIation sreat81' than 446,000 and 181& than 455.000 
8 acsordiy to the latest federal dec-II census, one of which 
9 shall '" located in the 3(qualifiedJ qualifJins1 municipality in 

10 that county with the hishest lannuall averaa Inumberl of 
11 unemelored persons 3and the hishest average annual 
12 unemJ!lorment ratel for the 40ast full) 19924 calender year 
13 4fimmediate1y precedina the year in which application for 
14 ente1'lld!e zone desianation is submittedJ4 accoritins to the 
15 estimate· by the State Department of Labor, and one of which 
16 shall bilocated in the 3[quaUfied1 qualifxinll3 municipality in 
17 that count, with the 3seconct3 ~ 3annual aveM number of 
18 unemvlRJed persons and the second hishest3 averase lamwal1 

19 unempkMnent rate for the 40ast full) 19924 calender year 
20 'limmediately preceding the year in which application for 
21 enterprise zone designation is submitted)' according to the 
22 estimate' by the State Department of Labor; 
23 c. One zone shall be located in a county of the third class with 
24 agopulation steater than 84.000 and less than 92.000 according 
25 to the lateSt federal decennial census and shall be located in the 
26 3(gualifiedl·· gualifYins1 municipalit;v in that county with !be 
27 hishest amual average lnumber1 of unemployed persons and the 
28 highest aVerye annual unemployment rate for the 4fiast fulU 
29 19924 calanderyear 4(\!iunediately precediy the xear in which 
30 application:' for enterprise zone designation is submitted)4 
31 acco. to· the estimate by the State Department of Labor; 
32 1(and)1 
33 d One zone shall be located within two noncontiauous 
34 l[gualifiedJ gualifJina3 municipalities but comprised of not more 
35 than twO noncontiJuous areas each hayina a continuo" border. if: 
36 (1). IJ{jth municipalities are located in the same County which 
37 shall be· a county of the fifth class with a populatioq areater than 
38 500,000 .. and less than 555,000 acoordins to the latest federal 
39 decelinial censusj 
40 (2) the two municipalities submit a joint plication and 
41 3zonel development plan; and 
42 ill 1~ each of thel municipalities llbaveJ _1 a population 
43 areater than 16.000 and less than 30.000 3anda population 
44 density of more than 5,000 persons per sqyare mile.3 accordina to 
45 the latest federal decennial census1i 3[g)3 4and4 

46 e. One· zone shall be located within a 3[gualiftecQ3 
47 rmmlclpalitY hay. a population 8!!8ter than 31- aDd 1_ 
48 tbID·· _pop gorcling to the lat.t fedtrtt ....w cWIS if 
49 the nnmicipalltr is located withiD a countY of thAHlfth cIw with 
60 a poeuIition ,reater than 340.000 and 1811 than 4to.ooo accordiga 
61 to· tbe llt_t federal _mal....t 4(3, 
52 f •. <* z" aball be located in a COUDtr " tile r.t eM with 
53 e apylItion Il'Hter than ,ao_ ...... to the latest federal 
54 dlSannifl "!!!IUS and shall be located ira the waIif ­
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1 myriLg!asU'Y in that coypt, with a population mater than 13.500 
2 'wt" than 18,000 accord!!8 to the latest federal cJ5!!!!!ial 
3 9II!!!!i 
4 .. Oae ZOD8 !baU be located in a cpuatx of • first EI. with 
& a EJIIIIation areater tbap 150,000 acco. to !be latest federal 
6 deqpid.al. Census and shall be located in .. !be qualifrlns 
, municipflUty in that county with a population 8J8!t.r than 61.000 
8 but 1_ than 61.500 ag;ordins to the latest federal decennial 
9 censusj 

10 h. One zone shall be .located in a municipality hsvinB a 
11 population 8rester than 36,000 and 1_ than 31.600 accordiDg to 
12 the latest federal decennial census jf the municipality is located 
13 in a cOWlty of the first class with a population 8l'8ilter than 
14 825.300 and less than 845,400 accordios to tbe latest federal 
15 decennial census; 
16 i. One zone shall be located in 8 municipality havins a 
11 population mater than 24,400 and less than 2&,600 8CCOrdina to 
18 the latest federal decennial ceD!US if the municipality has 8 

19 population density of mater than 8,100 and less than 8.BOO 
20 persons per square mile and is located in a coWlty of the first 
21 class with a population mater than 825,300 and less than 845,400 
22 accordins .to the latest federal decennial census; 
23 . j. One zone shall be located in a municipality having a 
24 population mater than 11.100 aDd less than 18,350 according to 
25 the .latest federal decennial census if the mWlicipality has a 
26 population density of greater than 9,500 and less than 10,200 
21 persons per SQuare mile aDd is located in a county of the first 
28 class With~a population sreater than 825,300 and less than 845.400 
29 according to the latest federal decemJial census; 
30 k. One zone shall be located in a mWliciNuty· having a 
31 population greater than 15.900 and Ie&!!! than 16.900 according to 
32 the latest federal decennial Census if the municipality has a 
33 population density of greater than '.250 and '''' than 1,100 
34 persons per SQuare mile and is located in a COWlly of the first 
35 class with a population mater than 826,300 and 1_ than 845.400 
36 accordioa to the latest federal decennial c8llSUli 
37 I. ()Pe zone shall be located in a mualclP8lJty hayins a 
38 population sreater than 13.160 and less than 16.800 accgnUng t9 
39 the latest federal decennial census if the lDUllicipa1itJ hIlS B 

40 population density of sreater than 5.500 and 1_ than 6.650 
41 persons per SQuare mile and is located in , countY of the tim 
42 class with a population mater than 82&.300 and I. than 845.400 
43 according to the latest federal decennial ceosusi 
44 m. One zone shall be located in a municipality havinS a 
45 population areater than 10.600 and less than 11.200 accordirur to 
46 the latest federal decennial CeDIUS if the !!U!dcipa1ltl has • 
41 I!ADUlISIon density of ""tet than 5.BOO _ 1w than ,,!po 
48 DttIOIII per !Quare mile pi is located in a C!JUD!V of the Ilpt 
49 cl.:With a population 8!!8ter than 82!.300 ....... then 84&.. 
50 accgnMna to the latest federU decen8lal CP!IIi. ' 
51 n. One 10!!8 shaD be local. 1ft • Ql!!1jMv muplcipaUJI 
52 bavinI a population arytet thIg 81,.... - the 8&.100 
63 8CC!t!IIM to the latest federal dIm!lt"'.·... if tbt 
'4 !!IUftIgipIlity is located in • COIIDtJ of die 1M .. wid! 8 

•.+"I····,···" "~; 

,,.J~_ 
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7 'lOaiCconHn&to the latest ffdmJ.~Ceialsi 
8 p.Q\W zcg shall be located measI! nmaicjplpli!Y ia a !!!!1!!1 
9 with Y unemployment rate of at Ie.t 8.0 percent aooordiy to 

10 th"_tIIl.mate by the State D!DartmEt of Labor. for the last full 
11 calRl!r Y!8l' immediately pm;edins the Y881' in which 
12 appUcation for enterodle ZPNdesiption is sutimitted. which 
13 COuR!I' has a population ml!er than 195.000 but less than 
14 235.lItiitpd a pqpuiation density of mater than 600 and less than 
15 750'" per square mile according to the latest federal 
16 decenDial census; and 
17 q. One zone shall be located in each municipality in a county 
18 of the third class with a population of less than 70,000 accoldina 
19 to the latest federal decennial census3J4:, 
20 4. ~ction 8 of P.L.l983, c.303 (C.52:27H-67) is amended to 
21 read as follows: 
22 8. the goveming body of any qualifying mlJllicipalilJ ma,. b, 
23 ordinUlCe. create or desispate a nonprofit corporation 
24 3estab1ished3 pursuant to the provisions of Title 15 of the 
25 ReviS~ Statutes or Title ISAof the New legg Statutes to act 
26 • the zone development corporation for the municipality. Any 
27 zone d~elopment corporation &0 created or 10' d8sispated sball 
28 include On its board of directors representatives' of the 
29 government of the qualifying municipality, members of the 
30 busineSs communit, thereof. and representatives of. community 
31 organi..tions in the muniCipality, and the total membership of 
32 the board of directors shall' be brG(Mlly representative of 
33 businesSes and communities within the municipality; 
3~ Notwithstanding the pmvisions of any other law to the 
35 contlW)', a zone development corporation shall .,. considered to 
36 be a. lOcal development corporation tor the ~ of receiving 
37 any State financial or technical I&IIistance II may be available. 
38 and the creation of a zone development corporation sball not 
39 preclude a qualifying municipality flOm creatina' another local 
40 development corporation for the mun1cipality with 
41 respoMibilities not related to the enterprise zone, nor preclude 
42 that other corporation from receiving State financial or technical 
43 assistance. 
44 (cf: P.L.I9ft3. c.103, s.8) 
45 5. Section 10 of P.L.I983. c.303 (C.S2:27H"") is ameaded to 
46 read .. tdllows: 
47 10. An area defined by a CODt~ bon:let within one 
48 quaUfying municipality or withift .two . or .more catipouI 
49 qualltylna municipalities aad... h!O . 1IrapcootiguMI 
10 llC!I!CC!Itiauous1 ,reas each "!1M ............... Wi... two 
51 t(llOIlIIn'iquous) DQIlCOIlt..l_""'~ IMJl ... 
52 eliliblt for desiaution 81 • _ if: '. 
53 a. It has been desip.ated aa ...... in .... of .........tatiaD.. 
54 pu.....t to Article VUI. Sectiall .. diepar..... . of 

dec c 
lB· 0 the fin clau th. 
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1 Constitution of the State of New Jel'l8¥ aDd P.LIS". c.12 
2 (C.&4:4~3.96 et seq.); or is qualified for that desipatioD in the 
3 ludsmeat of, the auaboritJ; aDd 

II •••• 4 b. It meets the criteria estabUebed by the authority pursuant 

5 to tbis act relatm, to the incidence of poverty. "'pJoyment 

6 aDd aeneral economic distress. 

1 (cf: P.L.1985. c.391. 5.1) 

8 4(38. Section 16 of P.L1983. c.303 (C.52:21H-15) is amended 

9 to read as follows: 


10 16. A qualified business shall be eligible for an uward based 

11 upon the amount of unemployment insurance tax it has paid for 

12 those new emploJees who meet the criteria set forth in 

13 subsection c. of section 3 of this act. The award shan apply only 

14 to those new employees whose gross salaries are less than 

15 ($4,500.001 $6.250 per quarter, and shall commence in the next 

18 succeeding quarter. The award shall be based on the following 

11 schedule: 

18 a. First four years in zonei an amount equal to 50% of the 

19 employer's unemployment insurance payrDeat: 

20 b. Second four years itl :lonei an amount equal to 40% of the 

21 emploJer's unemployment insurance payrDeat; 

22 c. Third four years in zonei an amount equal to 30% of the 

23 employer's unemployment insurance payment; 

24 d. Fourth four years in zonei an amount equal to 20% of the 

25 employer's unemployment insurance payment; . 
.. 	 26 e. Fifth four years in zonel an amount equal to 10% of the 
21 employer's unemployment insurance payment. 
28 Prior to July 1. 1986. a qualified business with an 
29 Wlemployment insurance rating of more than 4.1% shall qualify 
30 for this award so long as it shall maintain that rating. On and 
31 after July I, 1986. no qualified business with a deficit reserve 
32 ratio as provided for in R.S. 43:21-7 shall qualify for this award t 
33 as long as it shan maintain that ratio.3 ' 

, 

34 (cf: P.L.l988, c.9l, 5.3))4 
35 4[3,. Section 18 of P.L.I983, c.30l (C.52:21H-71) is amended 
36 to read as follows: 
31 18. !:. Enterprise zone employee tax credits or enterprise zone 
38 investment tax credits provided under section 19 of this act shall 
39 not reduce a taxpayer's tax liability under the "Corporation 
40 Business Tax Act (1945)," P.L1946. c.162 (C.64:10A-l et seq.) in 
41 any tax year by more than 5CJlM. of the amount otherwise due. but I42 either employee tax credits or investment tax credits nmainin& 
43 and unused in a tax year may be carried forward by the taxpayer 
44 to the next: succeeding tax year aDd applied apinst 50% of the I 
45 amount of tax otherwise due in that succeeding tax year. 
46 b. For a person who is a sole proprietor Ir partner in a 
41 p'rtnal'l!lhip; enterprise .zgne'mnpIgvn tax credits aad inVestment 
48 tax credits proyided by. sestiog 19 of P;LI983. c.303 I 
49 (C.5Z:27H-78) ahall not reduce a taxpger's tax JithfJjtJ under 
SO the "Naw Jel!8Y Gross Income Tax Act.· N.r.8.lfkl-J et aeq.. I51 in any Sp Dat bx more tbap 50 peraIDt Of tile ....t otllen!ile 
52 .. bgt anx tax credits 1'8l'Il!inia8 and 1IIIUIId ia. tax ,.., mar t 
53 be cam.. forward by the t!!l!!J!l to the Dell ~ tax 

~ 

54 Dar and ali" asainst &0 I!!!'C8Ilt of tile !iPOI!lt of tax 
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1 0...... In' tbaC MCil!diPl ta JP!. The ta -~ 
2 ........ tg,&I&&1A:1-1 at •• PM ftIst be ........ "'tile 
3 S!"!!t .1Di!!1SIpu!!UfDt to ... 19 of P.Ll" ciS03 
t (C.RUH~78" .r to the aUowaace of the cl'!lClit pprMDt to 
6 N.J.S.tM;4-i;3 
8 (cf: P.Ll988. c.93...8))4 
1 4[38. Section 19 of P.L.I983. c.303 (C.52:21H-11) is amended 
8 to read as fo1Jaws: 
9 	 19. Any qualified business subject to the plOVisions of' the 

"Corporation Business Tax Act (1845), P.LI945. c.162W 

11 (C.54:10A-l at seq.), as actively engaged ill the conduct of 
12 business from a location within an etlterpriae zone designated 
13 pursuant to this act, which business at that location consists 
14 primarily of menufacturina or other busi_ which is not retail 
16 sales or warehousing oriented. &baH receive an enterprise zone 
18 employee tax credit against the amount of tax imposed UDder the 
11 "Corporation Business Tax Act {194S)." P.LI9tS. c.162 
18 (C.64:10A-l et seq.). as (hereinafter] plO'rided (:) by this section. 
19 A person who is a sole pmprietor of or a partner in a qualified 

business actively gaged in the ccmduct of ""'P'" ftvm a 
21 location within an enterprise ., desipated pw:suant to 
22 P.L.I983. G.303 (C.52j27H-80 et seq.). which busiIl!S& at that 
23 location consiIts primarily of manufacturing or other business 
24 which is not retail sales or wg:ebousiDs oriented. shall receive an 
25 enterprise zone employee tax credit apipst tbe IIIIlOlmt of tax 
26 imposed under the "New Jersey Gl'OII Income Tax Act," 
27 N.I.8.54A:l-leipg.! as p!O'Vided by this section. In the case of 
28 a partnenbip. the credit shall be allowed to each partner baaed 
29 upon e_partner' s &bare of the partnenbip'5 distributabl, net 

income, as determined from information iDdiyiduaUy pl'O!idf!l to 
31 the State Treyurer pursuant to law for the purpose of 
32 ascertfinine the,personal income of tbose II!rtn.rs attributable to 
33 that'business. 
34 Entemrise· zone employee tax credi.ts sbaIl be I!l'!!idecI as 
35 follows: 
36 Il. A one-time credit of $1.500.00 for each new fun-time. 
37 permanant empioyee employed at that location who is a raddent 
38 of the qualifYina municipality in which the desianated ent8lpri8e 
39 zone is located. or any other qualifyi,na municipality liD which an 

urban enterprise zone is locBtedJ. and who immediately prior to 
41 employment by the taxpayer was unemployed for at least 90 days, 
42 or was (dependent upon) receivina public assistance (as the 
43 primary source of income); 
44 b. A one-time credit of $500.00 for each new tuB-tim •• 
45 permanent erilployee employed at that location who is a resident 
48 of a quallfyin8 municipality (in which a desianated enterprise 

I 	 41 zone is located. or;any other qualifJinl municipality in Which an 
48 urban enterprlaezone is located). who· does not. meet theI 49 requirements of subsection a. of tbis section., and who ... not. 

immediately prior to employment by the taxpaJef. empIDfed at a 
51 location within the qualifyiq nraaic:ipality; 
52 c. A qualified buslneas which is not eatitlad to III ......,.. 
53 tax credit under this sectloG. but meets the eUalbllit, Ctitetia 
54 pursuant to tile plOVislOnS of sublaction c. ot sectian 21 of 

http:1.500.00
http:credi.ts
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I P.LI983. c.303 (C.i2:27H-88), tbIll receive. ane-u., cNdit in 
2 an amount equal to 8.. of each aew inveatnumt .... ." the 
3 qualified business in the enterprile zane under an. qreement 
4 approved by the autMrit,. 
5 1b.Ia credit shall be applied apiDst the taxparer's [corporation 
e busineIIs) tax liabiUtJ subject to the limitations and c.,. forward 
1 proviaioDs set forth in section 18 of P.L1es3, c.303 
8 (C.52:21H-77); provided. however. that a qualifiedlniSiness shall 
9 not claim an employee tax credit and aD investment, tax credit 

authorized pursuant to this subsection in the same rear regardless 
11 of whether those credits were eamed for the tax year or carried 
12 forward from a previous year. 
13 d. The'enterprise zone employee tax credit shall be allowed in 
14 the ta" year immediately followina the tax year in which the new 
15 full-time. pennanent emplo,ee was rust employed by the 
18 taxparer. and shall be pennitted in any tax rear of a 20 ,ear 
11 period from the date of designation of the enterprise zone, or of 
18 a period of 20 tax years from the date within that designation 
19 period upon which the taxpayer is first subject to the provisions 

of the "Corporation Business Tax Act (1945)," P.Ll946, c.162 
21 (C.54:10A-l et seq.). whichever date is later and the tennination 
22 of the designation of an enterprise zane at the end of a 20 year 
23 designation period shall not tenninate the eligibilitJ period 
24 provided.under this section; 
25 e. A tax credit shall be pennitted under this section only for 
26 those new full-time, permanent employees who have been 
27 emplored for at least six continuous months by the taxpayer 
28 [during the tax year for wbich the tax credit is clairne4J. 
29 f. A newly employed employee shall not be deelned a new 

full-time, permanent employee for the purposes of;thia section 
31 unless the total number of full-time, pennaDent employees. 
32 including the newly employed employee. employed by the 
33 employer in the zone during the calendar year exceeds the 
34 greatest number of full-time, pennaDent employees employed in 
35 the zone by the employer during any prior calendar year durins 
36 the period commencing with the date of zone cfasipation.3 

31 (cf: P.L.1988, c.93. S.4)}4 
38 4[39. Section 20 of P.L.1983. c.303 (C.52:27H-79) is amended 
39 to read as follows: 

20. Retail sales of tangible personal property (except motor 
41 vebicles) and sales of services (except telecommunications)) to a 
42 qualified business for the exclusive use or consumption of such 
43 business within an enterprise lODe ueexempt flOlft the taxes 
44 imposed under the "Sal. aad Use Tax Act,- P.Ll988. c.30 
46 (C.S4:32B-1 et seq.).3 
46 (cf: P.L.I090, c.40•••9)]4 
41 3(6.) 41!!:.3) 6.4 Section 21 of P.1..1983. c.303 (C.S2:2111"') i& 
48 amended to read as follows: 
49 21. Receipts of retail sales. except mail .... or motor 

vehicles. of alcoholic beve..... • defiaed 1ft abe •AIoohoUc 
51 &everaae Tax Law.· R.S.&4:41-1 at ..... cipJetteI is deIiDed in 
52 tbe "Ciprette TaX Act." P.1..1948. c •• (o.&4:toA-l at ....J.. 
53 of manutacturinl machlDety. equipIIleatat ........... .., • 
64 certified vendor from a place of .............. or .... .... 

,f 

• 
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1 retuladr operated br the veador for the puJpCII8 01 maIdIlI retail 
2 .......... located in .........ted eat.". IGD8: estab1llbed 
3 pu1'IU8t to the "New Jener U.... Ent..... Zaae& Act," 
4 P.L.t8l3. c.383 (C.12:27H-80 et aL), 818 exempt to the extent 01 - &mrt oltha tax inIpo8ecl under the "Sales aad Use To: Act." 
6 P.L.l1881 0.38 (C.H:32B-l et ....). 
7 Any ,,"r, which is a qualified busineu baviDg,1 a place of 
8 busill8lllocated in a deslpated enterprise zone, DI8¥.appI:r to the 
9 Director of the Division of Taxation in the DepartJ,neDt of the 

Trea8UrV for cartification pursuant to this section. 'nIe director 
11 shall certify a vendor if be shall fmd thet the vendor owns or 
12 leases II11d reJUlarly operates a place of IMlSiness located in the 
13 desisnated enterprise zone for the purpose of malcing retail sales. 
14 that items are reJUlarly exhibited and offered for retail sale at 

that location, II11d that the place of busiDesa is not utilized 
t8 primarily for the purpose of catalope or mail onler sales. The 
17 certification UDder tbis section shall remain in effect durin8 the 
18 time the IMlSineis retains its status as a qualified business 
19 maetins the eligibility criteria of section 27 of P.L.I983. c.303 

(C.52:27H-86). However, the director may at any time revoke a 
21 certification granted pursuant to this section if he shall 
22 determine that the vendor no lonIer complies with the pl'OVisions 
23 of this section. 
24 Notwithstandina the provisions of tbis act to the contrary, 

lexcept as mal otherwise be provided by section 3(~ Z3 of 
26 P.i..3191S3L-...S.:.33033 m:.3S2:27H-6631 3[(now before the 
27 Lesislature . as tbis bill)]311. the authority may, in its discretion. 
28 detennine whether or ~t the provisions of tbis section shall 
29 apply to any enterprise zone desi&nated after the .effective date 

of P.L.1985. c.142 (C.52:27H-66 et a1.): pcovided. however, that 
31 the authority may make such a determination only where the 
32 authorit, finds that the award of an exslIPtion of 60 pen::ent of 
33 the tax imposed under the "Sales and Use Tax Act,M P.L.t968. 
34 c.30 (C.54:32~1 et seq.) will not ha~e any adverse economic 

impact up:m any other urban eoterpaise zoae. 
36 NotwithstandiDa any other pmvJsions of law to the contrary, 
37 3(90 percent 00 after first dewitina 10 PIICIpl of the 8I9IS 
38 amount 013 aU revenues received ·fcom the taxation of retail sales 
ag made by certified ~endol'S from buII_ locations In desipated 

enterprise aones to which tbis exemptiOn shall 1IPP1r3(.J Into the 
41 8ccountcreated in the name of the authoritx in the IIIterprise 
42 zone_tance fund IJ!!!'!!J!Dt to .sectiog 29 01 P.L.l•• c.303 
43 (C.62:27"-88). the remaiDina 90 pergpt3 shall be deposited I, 
44 immediately upon coUectioD by the Department of the Treasury. 

3lafter"fim d8PQ!litinR 18 percept of the JI!W .... coUected 
46 into the account created in the .... of tile agtIpIitr ill the 
41 enterprise· ZOllO ...-. fUldDUl'l'tlMt to IICIioa a of 
48 P.L.I•• c.303 (C.I2:I7H-88Jl3 18 follow&: 
49 a. 1ft the first five year putad (of the IDteIprisa zane i 

I
desianation) 4(thatJ ... whicb4 the Stat, en ... cpUected 

51 reduced r.te· l'f!!Ilm wi_ . eot........ all .... 
&2 nw__ aIIall be ......t.. in the enterprise .. aIIIIt-=e faad 
&3 created.: pursuant to SKtioD 29 of Idds acO •..LIM c:.303 
84 (C.&2jJztt=88l; 
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t b. III the IIGOIld flve year perkId [or the eaterprile IQII8 

2 .......tton)~ !Jurina wbidlf ... State !!ha" bave~ted . 
3 l'!JbIs!4 fatll ""..within e enterprile ..,. 86 213.. of all .. those reYaauIIiI IItal1 be deposited in the entet:prile zone 
5 UBiatance f•• 'ud 33 t/3,. shall be deposited in the General 
6 Fund; 
7 c. In the third five year period [of the eaterpdle zone 
8 desipationJ 4(tbatJ duriJ18 whk:b4 the State shall have collected 
9 recluced rate revenues within an entem!!! ZQI¥l. 33 t/3.. of all 

those revenues shall be deposited in the eaterprise zone 
11 assistance fund. and 66 2/3% shall be deposited in the General 
12 Fundi 
13 d. In the final five year period [of the enterprise zone 
14 desiption] 4[tbatJ durms which4 ... State shall baye r.glleGted 
15 redpeed rate revenues within an enterpri&e zone, but not to 
16 exc:eed'the life of tbe enterprise zone, all those revenues sball be

'l 
17 deposited in tbe General Fund. 

18 Commencins on tbe effective c:i8te of P.L.419934L..£:.4[_ 

19 fC. )(now pending before the Lelislature as this billll14441. 


all revenues in 8DY enterprise zone to which the p!O!isicms of this 
21 section have b8en extended prior toth. eaactment of P.L.41993 I. 

22 ~4[ (C. 1(now pend.ins before the Leaislature as this bin» 
23 1444 shall be d,,-ted into the enterprise zone assit!!nrcefund 
24 until there shall have been deposited aU revenues into that fund 
25 for a total of· fiv, full .,eers.· as set forth in sul!es:tinn a. of this 
26 section.' The State Treasurer then shall proceed to cleJ:git funds 
27 mlo the enterpriSe zone assistance fund acc:ordiga to thescbecJule 
28 set forth in subsections b. thlOUsh d. of this section. beainnifts at 
29 the POint where the enterprise zone was located on that scbedule 

on theeffeetlv. dat. of P.L.419934L..£:.4[ (C. ) '(now 
31 pendins be(orethe Legislature as this biU)) 1444. No entel!pl1se 
32 zone shall reCeive the deposit benefit 81'II!ted by _ one 
33 subsection of·tbis aec:tion for more than five cmnuiative Years' 
34 The revenues required to be deposited in the enterprise zone 
35 assistance fund' under this section shall be lad for the pu1'p)S8S 

36 of that fund ancHor the uses prescribed in section 29 of [tlds act] 
37 p.L.l98a, c.3DS (C.52:27H-88', subject to anaual appmprlatlons 
38 being made for those purposes and uses. 
39 (cf: P.L.tOO3, c.U4. 5.1) 

3(7.)4[11,3) 7.4 Section 2:Z of P.L.lau. c.30S (C.S2;27H-8I) is 
41 amended to read as follows: 
42 22. The Director of the Division of Taxation in the 
43 Department of the Treasury shall promulpte IIUICh nda and 
44 reauJations as may be MCeaaur to effectuate the pmviaioas of 
4& sections 17 throuah 21 inclusive. II!d _1M 27 apd 29 of. (this 
46 actJ P.L.l••· c.SDS (C.62:27H-18 to C.p;!"''''' ......."" 
47 C,l2jZZH-88 apd C.62;2?H-88'. The Camm'.'" of, the 
48 Department of Commerce II!d Bcoaomic ~t:.... 
49 promulpte such rules and replatiant as ..,be .. I ••" to 

effectuate the. pl'OYlsions of sectiaft 1. of Itbls actJ ,.L.J983. 
&1 c.303 fC.p:a1H:7&'. 
&2 (ct: P.L.I•• ~303t 1.22) 

13 3(8.) 4(u,.3)1:.4 Sect_ 27 01 P.L.I_. c.30S(C.&1:27H-88) II 

64 ameadad to read .. follows: 
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t 27. To"~ for ..., of .... iaGeaUv. ~."'rtbis 
Z eet a 911Utt"·-' .....tdemoattrate tQ the aatJstlCUon of 
3 dut lUtbctIitr tIIIt:· 

4 a. The will create D8W mnpJoym8Dt in the
"III... 
5 municipelit,; and 
8 b. TIle ~ will not create unempIoJlD8llt in other .,..' of 
7 the State. melUdinl the municipalit, in wbicb the ZOD8 is located. 
8 c. Por the purposes of eliaibilitv for the incentives pJOYided 
9 under sectioas 17. 19.20, and 21 of P.L1983, c.303 (C.5Z:27H-76. 

10 52:21H-18. 12;27H-19. and 62:21H-80. respectivel,). a qualified 
t 1 busiae88 ahaJl not be required to meet the requirements of 
12 subsection a. of thilt section, if: 
13 (1) At the time of deaignation of the enterprise zone or at the 
14 time zone delilnation is extended by !XJ!"""M to the location of 
15 a ~ thequaUfied business bad been 8IIIased in the active 
16 conduct of a trade or business in tbat ZOD8 or in the added area of 
11 that zone for at least one year prior to that designation !!! 
18 expansion; 
19 (2) The qualified business employs fewer than 50 4[3full 
20 tbne3]4 employees; 
21 (3) The qualified business bas entered into an agreement. 
22 approved by tbe authority. with the govemins bod, of the 
23 qualifriDl municipality 2(or witb the zone development 
24 corporatioo if 110 authorized by the municipallt,J2 4[3or with the 
25 zone dfry8loprn@tl corporation if 110 authorized by the 
26 municip!Jitr14 in which the enterprise zone is located, under 
27 which the qualified business agrees to undertake an iDvestm8Dt in 
28 the enterprise zoI)e in lieu of the employment of new emplo,ees. 
29 An investmentpennitted under an agreement shall be in an 
30 amount and of a nature which the municipal govel'Dina bod, and 
31 the authority r~·shall cootribute substantiallv to the econoinic 
32 attractiveness of the enterprise zone. and ma, include. but shaU 

" 33 not be limited to: ' 
34 (a) The improvement of the exterior appearance or customer 
35 facilities of tbe property constitutiDa the place of business of tbe 
36 qualified business within the zone; provided that !be imprpyement 
31 is of a permanent nature and not required to meet .tina 
38 ordinances or COde reMtions; or 
39 (b) Monetary contributions to the qualifJinl mwncJpalit, 2(2£ 
40 a desisnated 'lent of the lliunicipality such as the !O!l8 
41 development cOrporation. a district mpna!l!l!lent corporation 
42 operatina a a1!eGlal improvement district or tax increment . I 
43 district. or otheraPDropriate entityJ2 to undertake iIDPnwementa 
44 to increase the safety 4(3. economic health3J4 or aUraetlv..... 
45 of the zone to bUsinesses which may wiIIh to locate theIe 01 to 
46 consumer visltonrto the zone. includina. but ...t limited .. litter 
41 clean-up and c:ootrol. landscapina, parldna ..... II1II facilittes. 
48 recreatiooal and rest areas and facilitieS. repair or impIovemeatB 
49 to pubUc streets. curbioa. sidewaIb II1II .....trlan 
60 thorouahfares, street liahtina. or Increased police, file or 
51 sanitatioo services in tbe entetprise aone. 
52 in order to fh88t tbe requiremeftla of puqrapb (3) of this 
53 subsection. an 2(yytielJ2 4f3mitial3J4 iavestllNlllt ... be ill 8D 

&4 amount no 1 .. then $5.000.00 if tbe qualified business .......,. 10 

http:5.000.00
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1 or fewer empIoJeea; or if the qualified buIiaeII ....,..". moN 
2 tbaII 10 ....ploreeI. not I.. dIaD the amount produr::ed br 
3 multlpIJIaJ the nwnber of empIoJeeI employed br the qualified 
4 1M......., $&00.00. 2 A gpalifted buIin!P sbaU Ja l'!!IUir!d to -
5 make M investment for each rear the cmaJified ...... does DOt 

8 mpet til! Nguirements of sublectiGa a. of this @§tion.2 In order 

1 to rec.i". the incentives permitted .., this IBCtioD, the husiDess 

8 &hall provide written evideace of the investment to the authority. 

9 .Pd. The municipality may by joint l'!!!IOhttioD will! the zone 


10 dpe10pment corppration. or within its zape development plaD, 


11 desiJm ..gnate criteria and stapdanla for such yreemepts and 

12 for sucn8Pempriate entities to receive funds as required under 

13 this section and authoriz, th, zoae developn1!!lt corporation to 

14 enter into ph asreements on its behalf.3)4 
15 (cf: P.~.1988. 'c.93, 5.1) 
16 3[9.] 4{13.3J 9.4 	Section 2~ of P.Ll983, c.303 (C.52:21H..a8) is 
11 amended to read as follows: 
18 29. a. There is created an enterprise ZODe assistance fund to 
19 be held.., the State Treasurer. which sball be the repository for 
20 aU moneys required to be deposited therein under section 21 of 
21 [this act) P.L.1983, c.303 (C.52:27H-8D) or moneys appropriated 
22 annuaUy to the fund. AU moneys deposited in the fund shall be 
23 held and disbursed in the amounts necessary to fulfill the 
24 purposes of this 	 section and subject to the requirements 
25 hereinafter prescribed. The State Treasurer may invest and 
26 reinvest any moneys in the fund, or any ponion the"'f, in lelal 
27 obligations of the United States or of the State or of iny political 
28 subdivision thereof. Any income from, interest on, or increment 
29 to moneys So invested or reinvested shall be included in the fund. 
30 The State Treasurer shall maintain separate accounts for each 
31 enterprise zone desisnated under this act. and poe in the 
32 authori-tJ's name for the administration of the Urban Enterprise 
33 Zone proJram. The State Treasurer sbalJ. credit to each aCCOWlt 
34 an amount of the moneys deposited in the fund equal to the 
35 amount of revenues coUected from the taxation of retall sales 
38 made in the zone and appropriated to the eDtet'Pri8e zone 
37 assist.nce fundtor that amount of moneys appropriated to the 
38 fund and required to be credited to the enterprise zone account 
39 of the qualifying municipality pum!!Ult to sectiml21 'of P.Ll983, 
40 c.303 (C.&2:21H-80). 
41 The State Treasurer shall promulgate the rules and reautatlons 
42 necessary to pem the admiJdstration ot the fund tor the 

..~ 	 43.. 	 purposes of this section. 
,-,.). '... 
. i 	 44 b. The enterprise zone assistance fuad sball .. used for the 

46 purpose of usisting qualifying municipalities in wbicb eft.erprise 
48 zones are desipated in undertaIdDa public impmv8llllllts 1 

41 agojpmIg development prolects_ in ~ eJi&ibIe 
48 municipal services in deli8nated IDtezpris8 ..... 
49 c. 1'1le goveminl bodr ot a qualifJiDa 1IlUIIicIpeIity in ..... aD 

50 enterptile zone is designated .... the ... ....,.,..... 
51 corporation created 30r W.'" br the IIMdcipIUty for that 
sa IDtfH1Jl'lll &One ma,• .., NIOIutiaa }DiDtly ..... aftat puIaIic 
53 beadna~ pro..- to ..rt... • ...... .. die JIIIIIc 
54 Improwaent 4(3gr ecxamic ............. of the ........ 
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1 ..... te .......................,....... ...... 

2 ....... to fuDd that ~ or lac.,...............ie••• 

3 Ii8MceIlftJIII .....,. .......... tile ........_ 
 111'1'_ 
4 fund·'" c:redited to tile .......~ br· tile State 
I TfllIUI'W lor the IDteIpriIe .... . 
8 The pt'OlIMal ...Idopted...._ forth II,.. fOJ' tile pmject or 
1 lor tbetncl'88l8 in eJi8I"bJe muafcipalserric:eI aad IbaIl inc:Jude: 
8 (1) A delcription of the PJUIIOI8d pn»iec:t or of the IIMIjcipaI 
9 Mme. to be iDcreaIed; 

10 (2) An .timate of the total pn»jec:t costs. or of tile total casts 
11 01 iAcreasinl tbe munic:ipal -rvic:es." and aD. estimate of tile 
12 amounts 01 lundin, uecessary annuaIIJ fmm the enterprise _ 
13 acc:ount; 
14 (3) A statement of lIlY other l8Yeaue soun:e& to be .... to 
15 finance the projec:t or to fund the inc:rease in eligible munk:ipal 
16 servWe&; 
11 (4) A statement of the time nec:ewary to complete. the pn»ject. 
18 or 01 tile time during which the inc:.." municipal _rvices are 
19 to be maintained: (and) 
20 (5) A statement of the manner in which the proposed project 
21 or increase in municipal servk:es furtbers the municipaUtJ' S 

22 policJ and intentioni for addresstDa' the economic and social 
23 conditions "existin, in the area of the enterprise 1008 as set fortb 
24 in the zone development plan approved by the aatboritJ(.) ; and 
25 (6) It. description 01 the financi8l ............atic controls 
26 and l'!IJOftinJ mechaniIma to be .... to ......'_ that tbefpls 
21 win "ent in ac:c;mMg wUb the plan e tb!t !he pmiect or 
28 increaad municipal !!!'!ig wiD 'A.DR". It. puIpoy. 
29 .As used in this sect_ "",)eet" -- • MUDty fupdtd bY 
30 the '9Dt .,gt'tlllC! fund II!n!WI .. M"1td IMlcIpIlit,pd 
31 implemented br tbe 1M • ..,..,.. ....'_ iMIudfp tile 
32 purclHiidDi. I..............Ina. or 0"""1CfIUirIDI ollllld or 
33 othe'p&O(Mttt;J. or 1ft iDter.! ...... In tile enterprise __or as 
34 necelllll'y for a rtabt-of-war or other '1lllOent to or from the 
35 enterprite. lODe; the ........ ... ....... 01 ,.,..•• 
36 ........... displaced .., the ......ttaa of .... or ~; tIae 
31 rehabilitation 311DdJ YJ ...........F._t of ..... or 
38 propertJ. includina ......tlaD. c........ ......a, .......... 
39 ranontion. alteration. CIIIDItl'UCtlaD. NCIIIIIttuctlan. .datlGn I 
40 or repair of • land or a buiIdInI......t. ~• .u.,. uttlltJ. 
41 service or other structure or ~t ..... wm .... .. I42 incrwtd ec:GMmic tctMtI wltbip 1M .-;. the ........tiDD. 

43 con&tnaction. rec:GDatnaction. ........wt.1iIIIL ., .......... of f 


44 public facilities ... impIov...'" ............. lacilU. 

46 for tile......raI CGftduct of ..........."... ...... JIll 

48 ••W*ment of reyol!IM len ... pSF . ", 7 " .... 

47 MinI'I.. in the ... " ..... "II "Ir' pI .... 
48 T'.,,,,,..maW",,,,, _,. •• it , 
49 _ .... of ...........JsW's 4S Sa UdA "" ! 
SO tM ...' district!. or ....y ""......dIe.- I 
51 ...... therewith ., « • die .... III _ F' ' 'rtraUrre 
U ........,. . .....1Iic ... _U II : 57'S'.nil'" IIIL 
53 ... .."........... 3 1'''_ II ;. 2" S 

14 ........... .,..111 or .... I.f 'srid. sqps ". 
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1 I8rvica nee.." to effectuate the protect. 
2 AI UI8d Ja tIdI _tion, ..eU.... 1IJIIIIidlIe1 serviceI" ..... the 
3 hi" of additioall policemen or IiNmen ....... '4utias1a the 

4 _t......... or tile purchaIiaa or leaIiDa of additiQDal Police 

& or lire veblalea. equipment or apparatus to be used lot: the 
8 provision of ....._ted or upgraded public safe.,. services til the 
1 enterprise zone and its immediate vicinities. 
8 d. Upon adoption by the aovend:iJ, body of the qualifying 
9 municipality and by the zone development corporation. the 

proposal shall be sent to the autbority fotits' evaluatioo and 
11 approval. The authority shall approve the pl'OJlOS8l if it sballfind: 
12 (1) In the case of a project. that the pmposed project furtbelS 
13 the policy and intentions of the zone development plan appmved 
14 by the authority, and that the estimated. annual payments for the 
15 project from the 8Ilterprise zone account to which the proposal 
16 pertains are not likely to result in a delicit in that account; 
17 (2) In the case of an increase in eUsiblemunicipal services. 
18 that the proposal furthelS the poUcy and intentions of the zone 
19 development plan approved by the authority; that the qualilyiDg 

municipality has fumished satislactory assurances that the 
21 additional poUcemen or firemen to be hired. or the additional 
22 vehicles. equipment or apparatus to be pun:hased. or 1eased. sball 
23 be used to aU8Jll8llt or upgrade pubUc safe.,. in the enterprise 
24 zone. and 8hall not be used ir other areal of the municipality: 
25 that the quaUlytna municipality shall __I.,. 8lJPIOPtiate lor the 
26 increased eUsiblemunicipal servtces an 8JRDUDt equal to 2CJ1(j 01 
27 the amount of amwal payments for the elilible municipal services 
28 from the 8Ilterprise zone account aDd abaII not l!!IU!It for the 
29 increasedeUaible mUDicipal services an amaupt egyI to more 

than 364M! 01 the amount of annual pavmegtt into tilt .terprise 
31 zone account, unless the municipality aDd t!lt authority bave 
32 entered into aD ureement or greemept! to tbeconuag prior to 
33 July 1, 1992: and that the estimated annual paJID8ft" for the 
34 eligible municipal services lrom the enterprise zone account to 
35 which the proposal pertains are not likely to ,..at in a dellcit in 
36 that account. 
37 e. If the authority shall applQ\'8 the PfOPOIIl, it -.n--Uy, 
38 upon its receipt of a writt_ atatement lrom tile pemlnl IIody 
39 of the qualifyina municipality and the ... ~t 

corporation, certify to the State Treaurer the ......, to be paid 
41 in that year from the enterprlse ... accaunt ... the ..terprile 
42 zone assistance fund with respect to each protect tar _1'8818 in 
43 eUgibie municipal services appmved. The autbadtr .., at ., 
44 time revolce ita _mval of a pmtect or. IDcr.M. III ellli"" 
46 municipal stme.. if it finds tbat the -a. ..,1[ ID...... 1_ 
48 the enterpriae aarae assistlllCe fUDd are DDt ........__ 
41 by this sactton. " 
48 f. Uplift certification by the autlMuit, of tire ..... II.NIt to 
49 be paid toa qutIItJinI (municipaUtrJ!!!!! widlllqlat .ID ., 

protect or inc..... in IUliWe .............___ ....... 
51 TreaMw .....a- in NCb ,.... to 1M .."... f ",dl" 
52 from thl __ ....ted ill tile ........ _ . '11_ 
53 fund the _ • certified. witllia ilia ..... or ......a... 
54 credited Ie ... 4ilftterpdae ' __ aJlut ...... " ' ."... 
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14 3[10.J 4[14.3] 10.4 SectioD. 30 of P.Ll983, c.303 (C.52:27H-89) 

• c.303, s.29) 

• - - < 

15 is amended to read 18 followa: 
16 30. N,o enterprise ZOD8I &hall be desipated &fter [tbe date 
11 0CCUl'I'ina ten years from !be effective date of this act] 18I!U8!'Y I 

i
18 1.1998. i19 (cf:P.LI983. c.303. s.30) t 
20 3[1!!J4l!§:.3] 11.4 (New section) ID addition to the duties of 
21 tbe authority required under. sectioD 8 of" P.Ll983. c.303 
22 (C.52:21H..oSl, tbe autbority &ball aIm p!8I!8J! • rISCal imJ!Ict 
23 st_of each additionol enterprise we desip,ed J!UI!U8Ilt to 
24 318eCdoD 3 of P.L. ! c. (C. J DOW befog Itbe Lyittlature 
25 aithi8;.btn)) tbis 1993 am....tog ................, act3 4_ 
28 fot'eiJ(,.entemrise zOne dIIi••ted prior to tb!t act4" The study 

,.. , .... but t • limit t .. the fleets of21 
28 eaCh. I -deli attdJ4 aatecprJle .. In !be loc8l economyu 

29 or· tbe;'ma in which the zope Ii located and ID WE__' of the 
30 eilecitiVihess of these zones in ~. the 'RlIs of the "New 
31 '1_:)Urban Enterprile .... "ACt,", . ,,1,.1983. Ctl03 
32 (e.~2_-80 at .,.J. nMt,,," ....ted within a 
33 ni..... ' time after" the I11III of. .. 'ell_1M the 
34 .... of 4{!l!!!!J ,the ..tigpa14 w.,. the gtlmit! 
36 ~. So tbe Rriodty ",.rttM cd",81 fodla in thtt 
30 1_ ......tm IDd ...........14, ......IY +eI' 

31 submit ·Ut study to the GaY_ .. ,die I"",e"", tmhrHp, 
38 - ~tionI for !edt... 10 ...... till effIcUwppp 
39 of op8rfijion of tbela ... !!Uldp ,. XHP'" tile ,ffeeH" 
40 datI gf3(P.L. OJ fe. ... Wore _"""'at.. -dit 
41 !dJYJ ,. 1993 81I!!IIIIatog'M' .......... IAt3£1 4Dg 
42 ,authodW shall .. ,.. ..... fnp ... 'IiCaoupt ..ted in 
43 !h. I!81DI of the IUthority in til! ..... .,·e!ttwe fuad 
44 fOf·· tbI'tdmirU!tra,1ga pi the ....,to .r. tile ..e' tile 
41 !Sll!I:L.4 . . , ".: 

48 t(1t.IJl!Lt ]4(.!I:.3J.1L4 ThisaatllalD. .....,;.ct_ die ,.. 
47 day of' the 'third moath f'oDowbIa 1IIIICtIDIiIt.' bat ... State 
48 T~ and the eom-'n'lllllf 01 eoII.wKe ... _lillie 
49 Developlhent may take such 'aticipebMy ~ Is .., be 
SO ll8Ca.'" for the timelr .........,... 0'''' aCt .. tile 
51 elflAd.. date thereof. ' 
82 
83 
54 
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1 occurring ten years from the effective date of this act] I anuary 
2 1, 1996. 
3 (cf: P.L.1983, c.303, s.30) 
4 11. This act shall take effect on the first day of the third 

month following enactment, but the State Treasurer and the 
6 Commissioner of Commerce and Economic Development may 
7 take such anticipatory actions as may be necessary for the timely 
8 implementation of this act upon the effective date thereof. 
9 

11 STATEMENT 
12 
13 This bill would amend the "New Jersey Urban Enterprise Zones 
14 Act," P.L.1983, c.303 (C.52:27H-60 et seq.) to enhance the 

enterprise zone program as an instrument of economic 
16 development and redevelopment in the commwtities where that 
17 program operates. 
18 Specifically, the bill would alter the definition of a "qualified 
19 business" in an enterprise zone which would be eligible for 

certain tax benefits by providing that at least 25% of the newly 
21 hired full-time employees of such a business be New Jersey 
22 residents who are unemployed or public assistance recipients for 
23 a minimum of six months. Under the current law the minimum 
24 period is one year. 

The bill would also increase the responsibilities of zone 
26 development corporations by authorizing those bodies to prepare, 
27 moni tor, administer and implement zone development plans. 
28 Under the current provisions of the "New Jersey Urban 
29 Enterprise Zones Act," the zone development corporations may 

only fonnulate and propose a preliminary zone plan. 
31 Additionally, the bill would authorize the governing body of a 
32 qualifying municipality to designate a non-profit corporation to 
33 act as the mwticipality' s zone development corporation. 
34 Currently, the law specifies that a qualifying municipality may 

only create, rather than designate a zone development 
36 corporation. 
37 The bill would also require the New Jersey Urban Enterprise 
38 Zone Authority to reimburse the Department of Commerce and 
39 Economic Development for all administrative services provided 

to the authority, subject to the availability of administrative 
41 monies in the au thori ty 's budget. Under current law, there is no 
42 requirement for reimbursement to the department. 
43 The bill would also amend section 7 of P.L.1983, c.303 
44 (C.52:27H-66) in order to allow the authority to designate 10 

additional enterprise zones from among those areas of qualifying 
46 municipalities detennined to be eligible. Under the current 
47 provisions of that section, the authority is prevented from 
48 authorizing the existence of more than 10 enterprise zones at any 
49 one time. The bill also provides that at least five of the new 

zones shall be located in counties in which there currently are no 
51 zones. Certain criteria for designation of those five new zones 

".. 52 have also been set forth. 
53 
54 

The bill would also amend the "New Jersey Urban Enterprise 
Zones Act" to provide that 10% of the gross amount collected by 
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1 vendors from retail sales within an enterprise zone be distributed 
2 by the State Treasurer in the following manner: one-third of the 
3 10% would be used for coordination and administration of the 
4 program throughout the State, while the balance of the fund 
5 would be distributed to zone development corporations in 
6 proportion to each such zone's contribution to the enterprise 
7 zone assistance fund for the coordination and administration of 
8 the program within the municipality. 
9 The bill would also provide in the law that any adopted proposal 

10 for the improvement of an enterprise zone or increasing a zone's 
11 eligible municipal services must contain a description of the 
12 financial and programmatic controls and reporting mechanisms to 
13 guarantee proper expenditure of project funds. The bill would 
14 also limit the amount spent on increased eligible municipal 
15 services to 35% of the amount of annual payments into the 
16 enterprise zone account. 
17 Finally, the bill would extend until January 1, 1996, the period 
18 of time in which the New Jersey Urban Enterprise Zone Authority 
19 could designate additional enterprise zones. 
20 
21 

22 
23 
24 Permits designation of ten additional enterprise zones. 



ASSEMBLY APPROPRIATIONS COMMITTEE 

ST A TEMENT TO 

[FIRST REPRINT] 

ASSEMBLY, No. 1259 


STATE OF NEW JERSEY 


DATED: NOVEMBER 9,1992 

The Assembly Appropriations Commi t tee reports favorably 
Assembly Bill No. 1259 (IR). 

Assembly Bill No. 1259 (IR) amends the "New Jersey Urban 
Enterprise Zones Act," P. L.1983, c.303 (C.52:27H-60 et seq.), to 
enhance the enterprise zone program. 

The bill increases the maximum number of enterprise zones the 
authority may designate from 10 to 20. The bill provides that at 
least six of the new zones, given priority consideration and to be 
designated within 90 days of enactment of the bill pursuant to 
criteria included in the bill, shall be located in counties in which 
currently there are no zones. The bill requires that the six new 
priority consideration zones be zones in which qualified businesses 
may be certified for the 50% sales tax exemption on goods sold, an 
exemption which is otherwise subject to the discretion of the 
authority. The six priority consideration zones will be located in 
Perth Amboy, Passaic, Paterson, Phillipsburg, Lakewood and a 
dual-municipal zone in Asbury Park and Long Branch. 

To be a "qualified business" eligible for the 50% sales tax 
exemption and other tax credits, 25% of the full-time employees at 
the enterprise zone location must meet one of three criteria. The 
bill alters one criterion by changing the time for which such 
employees must have been unemployed or public assistance 
recipients prior to hiring from one year to six months. 

The bill increases the responsibilities of zone development 
corporations by authorizing those bodies to prepare, monitor, 
administer and imolement zone development plans. Currently a 
zone development corporation may only formulate and propose a 
preliminary zone plan. The bill authorizes the governing body of a 
qualifying municipality to designate a non-profit corporation to act 
as the municipality I s zone development corporation. Currently, a 
qualifying municipality may only create, rather than designate, a 
zone development corporation. 

The bill provides that any proposal adopted for the improvement 
of an enterprise zone or increasing a zone I s eligible municipal 

services must contain a description of the financial and 
programmatic controls and reporting mechanisms to guarantee 
proper expenditure of project funds. The bill limits the maximum 
amount spent on increased eligible municipal services to 35% of the 
amount of annual payments into the zone's individual enterprise 
zone account. 

The bill requires the New Jersey Urban Enterprise Zone 
Authority to report to the Governor and the Legislature on the 
effectiveness of the operation of the new zones after the zones 
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have been in operation for one year, and extends until January 1, 

1996, the authority's power to designate additional enterprise zones. 
The bill amends the allocation of the sales taxes collected by 

vendors certified for the 50% sales tax exemption on goods sold. 
Urban enterprise zone designations are limited to terms of twenty 
years. Currently, all of the taxes collected by reduced rate vendors 
at enterprise zone locations are deposited to the enterprise zone 
assistance fund for the first five years the zone is designated. The 
reduced rate collections are deposited two thirds to the assistance 
fund and one third to the General Fund in the second five years of 
the designation, one third to the assistance fund and two thirds to 
the General Fund in the second five years of the designation, and all 
to the General Fund in the fourth five years of the designation. 
Currently, all of the revenues deposited to the assistance fund are 
deposited in a separate account for each municipality, in proportion 
to the collections of reduced rate vendors in each zone. 

The bill amends that system to provide that 10% of the taxes 
collected by reduced rate vendors be deposited to the enterprise 
zone assistance fund in an account of the authority. The authority 
would use one third of its account for administration of the program 
throughout the State and two thirds of its account for distribution 
to urban enterprise zone municipalities in which reduced sales taxes 
are collected. The bill requires the New Jersey Urban Enterprise 
Zone Authority to reimburse the Department of Commerce and 
Economic Development for all administrative services provided to 
the authority, subject to the availability of funds. 

The bill then provides a new schedule for the allocation of the 
remaining 90% of the taxes collected by reduced rate vendors. For. 
zones in which vendors have been authorized to collect sales taxes 
at a reduced rate prior to enactment of the bill, a special five year 
period is provided. For those five years all of the revenues 
collected by reduced rate vendors (remaining after the 10% 
authority share is deducted) would be deposited to the enterprise 
zone assistance fund. At the end of the special five years, the 
deposit of funds would return to the deposits schedule at the point 
where special five year provision took effect. This has the effect 
of doubling the five year period in which all revenues are deposited 
to the assistance fund and eliminating the last five year period in 
which all revenues are deposited to the General Fund. Affecting 
zones in which vendors have been authorized to collect reduced rate 
sales taxes at some time after the designation of the zone, the bill 
would change the twenty year deposit schedule to run from the time 
the lower sales tax rates are collected rather than from the time 
the zone is deSignated. 

FISCAL IMPACT: 
The Department of Commerce and Economic Development has 

estimated the cost of adding three new positions to the authority 
staff required by the new enterprise zones and increased authority 
responsibility at $135,503 in the first year of implementation, 
$142,878 in the second year of implementation and $150,793 in the 
third year of implementation. The reallocation of 3 1/3% of the 
reduced rate collections to an authority account combined with the 
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requirement that administrative costs be borne by the authority 
would suggest that in the early years of the authorization of 
reduced sales tax collections for a zone (during which the funds 
would otherwise be deposited to the enterprise zone I s account) the 
costs of increased administration will not be supported by the 
General Fund. In the later years of the authorization of reduced 
sales tax collections (when the funds would otherwise be deposited 
to the General Fund) the costs will be supported by decreases to 
General Fund revenue. 

Of the ten additional zones authorized to be designated under 
the bill. qualified businesses in at least six of those new zones will 
be permitted to collect sales tax at a reduced rate of 3 percent 
instead of the current rate of 6 percent. Because the bill makes the 
criteria for qualification more liberal, more businesses in existing 
zones will be qualified. Both of these changes reduce State sales 
tax revenue. The alterations to the deposit schedules which have 
the effect of decreasing the share of the collections of reduced rate 
vendors deposited to the General Fund also decrease State sales tax 
revenues. 

None of the agencies involved in administering the program. the 
Departments of Commerce and Economic Development, Labor and 
the Treasury, however, accurately track the total amount of sales 
tax lost to the State as a result of the program. Therefore. it is· 
difficult to determine the potential revenue loss that will result 
from the creation of from at least six new zones permitted by the 
bill to offer a 50 percent sales tax reduction, from the increase in 
qualified businesses in existing zones or from the changes in deposi t 
schedules. 



ASSEMBLY ECONOMIC AND COMMUNITY DEVELOPMENT 

AGRICULTURE AND TOURISM COMMITTEE 


STATEMENT TO 


ASSEMBLY, No. 1259 
with committee amendments 

STATE OF NEW JERSEY 


DATED: JUNE 15. 1992 

The Assembly Economic and Community Development, 
Agriculture and Tourism Committee reports favorably Assembly 
Bill No. 1259 with committee amendments. 

As amended. this bill would amend the "New Jersey Urban 
Enterprise Zones Act," P.L.1983, c.303 (C.52:27H-60 et seq.) to 
enhance the enterprise zone program as an instrument of economic 
development and redevelopment in the communities where that 
program operates. 

Specifically, the bill would alter the definition of a "qualified 
business" in an enterprise zone which would be eligible for certain 
tax benefits by providing that at least 25% of the newly hired 
full-time employees of such a business be New Jersey residents who 
are unemployed or public assistance recipients for a minimum of six 
months. Under the current law the minimum period is one year. 

The bill would also increase the responsibilities of zone 
development corporations by authorizing those bodies to prepare, 
monitor, administer and implement zone development plans. Under 
the current provisions of the "New Jersey Urban Enterprise Zones 
Act," the zone development corporations may only fonnulate and 
propose a preliminary zone plan. Addi tionally, the bill would 
authorize the governing body of a qualifying municipality to 
designate a non-profit corporation to act as the municipality's zone 
development corporation. Currently, the law specifies that a 
qualifying municipality may only create, rather than designate a 
zone development corporation. 

The bill would also require the New Jersey Urban Enterprise 
Zone Authority to reimburse the Department of Commerce and 
Economic Development for all administrative services provided to 
the authority, subject to the availability of administrative monies in 
the authority's budget. Under current law, there is no requirement 
for reimbursement to the department. 

The bill would also amend section 7 of P.L.1983, c.303 
(C.52:27H-66) in order to allow the authority to designate 10 
additional enterprise zones from among those areas of qualifying 
municipalities detennined to be eligible. Under the current 
provisions of that section, the authority is prevented from 
authorizing the existence of more than 10 enterprise zones at any 
one time. The bill also provides that at least six of the new zones 
shall be located in counties in which there currently are no zones. 
Certain criteria for designation of those six new zones have also 
been set forth. In addition, the bill requires that the six new zones 
shall be entitled to the 50% sales tax exemption on the sale of 
goods by businesses located within these zones. Under current law, 
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the designation of additional enterprise zones in which the sales tax 
exemption applies is discretionary with the authority. 

The bill would also amend the "New Jersey Urban Enterprise 
Zones Act" to provide that 10% of the gross amount collected by 
vendors from retail sales within an enterprise zone be distributed by 
the State Treasurer in the following manner: one-third of the 10% 

would be used for coordination and administration of the program 
throughout the State, while the balance of the fund would be 
distributed to zone development corporations in proportion to each 
such zone's contribution to the enterprise zone assistance fund for 
the coordination and administration of the program within the 
municipali ty. 

The bill would also provide in the law that any adopted proposal 
for the improvement of an enterprise zone or increasing a zone's 
eligible municipal services must contain a description of the 
financial and programmatic controls and reporting mechanisms to 
guarantee proper expenditure of project funds. The bill would also 
limit the amount spent on increased eligible municipal services to 
35% of the amount of annual payments into the enterprise zone 
account. 

The bill also requires the authority to report to the Governor 
and the Legislature on the effectiveness of the operation of the new 
zones after the zones have been in operation for one year. 

Finally, the bill would extend until January 1, 1996, the period 
of time in which the New Jersey Urban Enterprise Zone Authority 
could designate additional enterprise zones. 

The committee adopted amendments to provide that priority 
consideration be accorded to a sixth urban enterprise zone from the 
ten additional zones to be designated by the authority. The 
amendments also provide that the six additional enterprise zones to 
be designated by the authority pursuant to the priority 
consideration criteria shall be entitled to the 50% sales tax 
exemption. The amendments further provide that a fiscal impact 
study of the additional enterprise zones shall be conducted one year 
after the designation of the zones and shall be submitted to the 
Governor and the Legislature within two years after the effective 
date of the act. 



SENATE COMMERCE COMMITTEE 

STATEMENT TO 

[SECOND REPRINT] 

~EMBLY, No. 1259 
with committee amendments 

STATE OF NEW JERSEY 


DATED: May 17, 1993 

The Senate Commerce Committee reports favorably, and with 
committee amendments, Assembly Bill No. 1259 (2R). 

This bill, as amended, increases the maximum number of 
enterprise zones the New Jersey Urban Enterprise Zone Authority 
may designate from 10 to 70. The bill provides that at least 55 of 
the new zones, given priority consideration and to be designated 
within 90 days of the date of the submittal of an application and 
zone development plan, shall be selected pursuant to criteria 
included in the bill. The bill requires that the 55 new priority 
consideration zones be zones in which qualified businesses may be 
certified for the 50% sales tax exemption on goods sold, an 
exemption which is otherwise subject to the discretion of the 
authority. The 55 priority consideration zones will be located in 
Perth Amboy (with an extension into South Amboy), Passaic, 
Paterson, Phillipsburg, Lakewood, East Orange, Irvington, 
Hackensack, Bergenfield, Dumont, New Milford, North Arlington, 
River Edge, Bayonne, Belleville, the 15 municipalities in Salem 
County, the 24 municipalities in Gloucester County, and a 
dual-municipal zone in Asbury Park and Long Branch. 

To be a "qualified business" eligible for the 50% sales tax 
exemption and other tax credits, 25% of the full-time employees at 
the enterprise zone location must meet one of three criteria. The 
bill alters one criterion by changing the time for which such 
employees must have been unemployed or public assistance 
recipients prior to hiring from one year to six months. 

The bill increases the responsibilities of zone development 
corporations by authorizing those bodies to prepare, monitor, 
administer and implement zone development plans. Currently, a 
zone development corporation may only formulate and propose a 
preliminary zone plan. The bill authorizes the governing body of a 
qualifying municipality to designate a non-profit corporation to act 
as the municipality's zone development corporation. Currently, a 
qualifying municipality may only create, rather than designate, a 
zone development corporation. 

The bill provides that any proposal adopted for the improvement 
of an enterprise zone or increasing a zone' s eligible municipal 
services must contain a description of the financial and 
programmatic controls and reporting mechanisms to guarantee 
proper expenditure of project funds. The bill limits the maximum 
amount spent on increased eligible municipal services to 35% of the 
amount of annual payments into the zone's individual enterprise 
zone account. 
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The bill requires the New Jersey Urban Enterprise Zone 
Authority to report to the Governor and the Legislature on the 
effectiveness of the operation of the new zones after the zones 
have been in operation for one year, and extends until January 1, 

1996, the authority's power to designate additional enterprise zones. 
The bill amends the allocation of the sales taxes collected by 

vendors certified for the 50% sales tax exemption on goods sold. 
Urban enterprise zone designations are limited to terms of twenty 
years. Currently, all of the taxes collected by reduced rate vendors 
at enterprise zone locations are deposited to the enterprise zone 
assistance fund for the first five years the zone is deSignated. The 
reduced rate collections are deposited in amounts of two thirds to 
the assistance fund and one third to the General Fund in the second 
five years of the designation, one third to the assistance fund and 
two thirds to the General Fund in the third five years of the 
designation, and all to the General Fund in the fourth five years of 
the designation. Currently, all of the revenues deposited to the 
assistance fund are deposited in a separate account for each 
municipality, in proportion to the collections of reduced rate 
vendors in each zone. The bill amends that system to provide that 
10% of the taxes collected by reduced rate vendors be deposited to 
the enterprise zone assistance fund in an account of the authority. 
The authority would use one third of its account for administration 
of the program throughout the State and two thirds of its account 
for distribution to urban enterprise zone municipalities in which 
reduced sales taxes are collected. The bill requires the New Jersey 
Urban Enterprise Zone Authority to reimburse the Department of 
Commerce and Economic Development for all administrative 
services provided to the authority, subject to the availability of 
funds. 

The bill then provides a new schedule for the allocation of the 
remaining 90% of the taxes collected by reduced rate vendors. For 
zones in which vendors have been authorized to collect sales taxes 
at a reduced rate prior to enactment of the bill. a special five year 
period is provided. For those five years all of the revenues 
collected by reduced rate vendors (remaining after the 10% 
authority share is deducted) would be deposited to the enterprise 
zone assistance fund. At the end of the speCial five years, the 
deposit of funds would return to the deposits schedule at the point 
where the special five year provision took effect. This has the 
effect of doubling the five year period in which all revenues are 
deposited to the assistance fund and eliminating the last five year 
period in which all revenues are deposited to the General Fund. 
Affecting zones in which vendors have been authorized to collect 
reduced rate sales taxes at some time after the designation of the 
zone, the bill would change the twenty year deposit schedule to run 
from the time the lower sales tax rates are collected rather than 
from the time the zone is designated. 

The bill also clarifies the fact that an investment must be made 
by a qualified business in lieu of the employment of new employees 
for each year the business does not create new employment. 

The committee amendments make the following changes: 
a. 	 Extend the 25% hiring criteria for new businesses to all 

qualified municipali ties; 
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b. 	 Expand the meaning of "public assistance" recipients to 
include all New 1ersey residents who receive rent subsidies 
or live in public housing or affordable housing projects; 

c. 	 Require a zone development plan to be jointly adopted by the 
municipality and its designated zone development 
corporation and to be updated every three years; 

d. 	 Provide for a timetable for the submittal of urban enterprise 
zone applications; 

e. 	 Raise the gross salary limitation for unemployment tax 
credits to $6,250 per quarter from $4,500; 

f. 	 Provide benefits to sole proprietors and partnerships as is 
currently provided to corporations in regard to enterprise 
zone employees tax credits and investment tax credits; 

g. 	 Enable businesses to receive the current one time tax credit 
for an expanded definition of a new hire; 

h. 	 Re-exempt telecommunications services sales tax for 
qualified businesses; 

i. 	 Allow municipalities to adopt appropriate criteria and 
standards for acceptable investments and to designate the 
zone development corporation to act on its behalf. 
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~EMBLY, No. 1259 
with Senate committee amendments 

STATE OF NEW JERSEY 


DATED: DECEMBER 6,1993 

The Senate Budget and Appropriations Committee reports 
without recommendation Assembly Bill No. 1259 [3R], with 
committee amendments. 

Assembly Bill No. 1259 [3R], as amended, increases from ten to 
20 the maximum number of enterprise zones the New Jersey Urban 
Enterprise Zone Authority may designate. Prior to being amended, 
the bill would have increased from 10 to 70 the number of 
permitted enterprise zones. 

Six of the ten new zones are to be selected based on the priority 
consideration criteria in the bill and designated within 90 days after 
the submission of an application and development plan to the 
authority. These six zones would be located in Perth Amboy, 
Passaic, Paterson, Phillipsburg and Lakewood. A dual-municipal 
zone will be located in Asbury Park and Long Branch. These zones 
will be located in counties which currently have no zones. 

The six new priority consideration zones will be entitled to the 
50 percent sales tax exemption on goods sold within the zone, an 
exemption which is otherwise subject to the discretion of the 
authority. 

The bill requires the authority to prepare a report for the 
Governor and the Legislature on the fiscal impact and effectiveness 
of the ten existing enterprise zones and the six new zones 
designated by priority consideration under the provisions of the 
bill. The authority's power to designate new zones is extended to 
January 1, 1996. 

The allocation of the sales taxes collected by businesses within 
enterprise zones is revised to allocated 10 percent of those taxes 
for deposit to the enterprise zone assistan.ce fund for the use of the 
authority. The authority would use one third of these funds for the 
administration of the program and two thirds for distribution to 
enterprise zone municipalities in which the reduced sales taxes 
were collected for the coordination and administration of the 
program within the municipality. 

It is noted that. except for the amendment described in the 
above paragraph, the other amendments made by this bill to section 
21 of P.L.1983, c.303 (C.52:27H-80) (contained in section 10 of the 
bUl) concerning the allocation of reduced rate sales tax revenues 
collected in enterprise zones have already become law by the 
passage of P.L.1993, c.144 on June 21,1993. 

COMMITTEE AMENDMENTS 

The committee amended the bill to remove the amendments 
adopted by the Senate Commerce Committee on May 17, 1993; 
however, several technical and clarifying amendments made by the 
Senate Commerce Committee have been retained. 
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The amendments deleted prOVISIOns which would have provided 
to qualified sole proprietors and partnerships located in enterprise 
zones the same employee and investment tax credits which are 
currently available to corporations located in these zones; required 
a zone development plan to be jointly adopted by the municipality 
and its designated zone development corporation and to be updated 
every three years; raised the gross salary limitation for 
unemployment tax credits from $4,500 to $6,250 per quarter; 
expanded the meaning of "public assistance" recipients to include 
State residents who receive rent subsidies or live in public housing 
or affordable housing projects; allowed municipalities to adopt 
appropriate criteria and standards for acceptable investments and 
to designate the zone development corporation to act on the 
municipality's behalf; and exempted telecommunications services 
provided to qualified businesses within enterprise zones from the 
sales tax. 

In addition, the committee amended section 10 of the bill (which 
amends section 21 of P.L.1983, c.303 (C.52:27H-80)) to conform it 
to current law. Section 21 of P.L.1983, c.303 (C.52:27H-80) was 
amended by P.L.1993, c.144, which became law on June 21,1993. 

Finally, the committee amended the bill to require the Urban 
Enterprise Zone Authority to conduct a fiscal impact and 
effectiveness study of the ten existing enterprise zones and the six 
new zones to be designated by priority consideration in accordance 
with the provisions of this bill. The authority is to pay for this 
study out of funds available to it in the enterprise zone assistance 
fund for the administration of the program. 

FISCAL IMPACT 

In a fiscal note prepared by the Office of Legislative Services 
(OLS) on a previous version of the bill, the OLS concluded that is 
difficult to determine the potential revenue loss which will result 
from the creation of new enterprise zones and from the increasfl in 
qualified businesses in existing zones because the agencies involved. 
in administering the enterprise program (the Departments of 
Commerce and Economic Development, Labor and the Treasury) do 
not accurately track all of the tax incentives granted to qualified 
businesses in these zones.' However, the enactment of the bill will . 
result in revenue loss. 

In addition, the Department of Commerce and Economic 
Development estimatfld that three new positions would have to be 
added to the authority staff as a result of the authorization to 
designate ten additional enterprise zones. The cost for these new 
positions would be $135,503 in the first year of implementation, 
$142.878 in the second year and $150,793 in the third year. Because 
the bill requires the authority to reimburse the department for the 
administrative services it provides to the authority, there would be 
no charge to the General Fund for these costs. 
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STATE OF NEW JERSEY 


DATED: October 22, 1992 

Assembly Bill No. 1259 (lR) of 1992 amends various provisions 
of the "New Jersey Urban Enterprise Zones Act, P.L.1983, c.303 
(C.52:27H-60 et seq.) to allow the New Jersey Urban Enterprise 
Zone Authority to designate 10 additional enterprise zones from 
among those areas of qualifying municipalities determined to be 
eligible. The bill provides that at least six of the new zones shall be 
located in counties in which there are currently no zones and 
requires that these six new zones shall be entitled to the 50 percent 
sales tax exemption on the sale of goods by businesses located 
within these zones. The bill would alter the definition of a 
"qualified business" in an enterprise zone which would be eligible 
for certain tax benefits by providing that at least 25 percent of the 
newly hired full-time employees of such a business be New Jersey 
residents who are unemployed or, puhlic assistance recipients for a 
minimum of six months. Under current law, the minimum period is 
one year. 

The bill would also amend the act to provide that 10 percent of 
the gross amount collected by vendors from the taxation of retail 
sales within an enterprise zone be distributed by the State in the 
following manner: one-third of the 10 percent would be used for 
coordination and administration of the program throughout the 
State, while the balance of the fund would be distributed to zone 
development corporations in proportion to each such zone f S 

contribution to the enterprise zone assistance fund for the 
coordination and administration of the program within the 
municipality. 

Additionally, the bill would require the authority to reimburse 
the Department of Commerce and Economic Development for all 
administrative services provided to the authority. 

The Department of the Treasury, Division of Taxation has not 
provided any cost estimates concerning the potential revenue loss 
impact of this bill. 

The Department of Commerce and Economic Development has 
provided the following cost estimates concerning its responsibilities 
under the bill: 

Year 1 Year 2 Year 3 
$135,503 $142.878 $150,793 

The above estimates reflect the salary costs of adding three 
new positions to the authority staff: two field coordinators at 
$40,000, $42,000 and $44,210 each for the next three years, 
respectively and one technical assistant at $19,147, $20,104 and 
$21,061 for the next three years, respectively. The balance of the 
funds for each respective year would cover fringe benefits and 
non-salary costs. 
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The Office of Legislative Services (OLS) agrees with the 
Department of Commerce and Economic Development estimate in 
that it is reasonable and notes that the bill designates that these 
administrative costs would be borne by the New Jersey Urban 
Enterprise Zone Authority. Therefore, there would be no charge to 
the General Fund for these administrative services. 

The OLS also notes that, of the ten additional zones designated 
to be created by the bill, qualified businesses in six zones would be 
permitted to collect sales tax at a reduced rate of 3 percent instead 
of the current rate of 6 percent. Current law provides that in the 
first five years after designation as an urban enterprise zone, the 
amount collected in sales tax revenues is distributed to the 
municipality in which the zone is located; in the next five years, the 
municipality receives 2/3 of the collections and the State 1/3; in 
years 11 through 15, the municipality receives 1/3 and the State 
213; and finally, in years 16 through 20, the State receives the 
entire 3 percent. Thus, over the 20 year period, the State forgoes 
the entire amount of sales tax that would have been collected in the 
first five years of designation and receives one-half the amount in 
the last five years. 

The OLS additionally notes that these tax-related provisions 
are considered reductions to State revenue because, without zone 
participation, businesses would collect additional taxes for the 
State and not be eligible for credits against taxes due the State. 
None of the agencies involved in administering the program, the 
Departments of Commerce and Economic Development, Labor and 
the Treasury, however, accurately track the total amount of sales 
tax lost to the State as a result of the program. Therefore, it is 
difficult to determine the potential revenue loss that will result 
from the creation of the ten additional zones or the extent of the 
revenue loss to the State from the six zones permitted by the bill to 
offer a 50 percent sales tax reduction. 

This fiscal note has been prepared pursuant to P.L.19BO, c.67. 
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OFFICE OF TH E GOVERNOR 

NEWS RELEASE 


CN·001 TRENTON, N.J. 08825 

Contact: R.'e.I.: 

Jon Shute Wednesd.ay
Audrey Kelly January 5, 1994 
609-m·26CX} 

GOVERNOR FLORIO BXPANDS URBAN BNTBRPlUSB l'RCXmAM 

PBkDI AMBOY - Investing in programs that will help rebuild and 
revitalize New Jeney's urban areu, GOv. Jim Florio today signed legislation 
that will create 10 new Urban Bnterprise Zones throughout tne state. 

"By': creating these e~terprise zones, we're giving our cities the tools 
they need to comp.!te for buiinee8 and. to help put people to work, It the 
Governor said dunng , blll-.siplng ceremony at Amboy Mall in Perth 
Amboy. "It'e part of a holistic approach that taJ?S into aU the reaourcee that 
make our citiee valuable plae.. tolive and worle: I 

"Urban enterprise zones give our cities a chance to fill their atol'll and 
office buildUuta. They put people back to work and F.ide baclc in 
downtown,II C1ovemor Florio said. '''n\ete zones are a symbol of urban 
rebirth. They're a commitment that eays our dt1es can clo more than sW"'llve 
• they an grow and prosper," 

The l'gislation, A-12S9, amends the New Jersey Urban Enterpriae 

Zone Act to illow for the creation of 10 additional zonea. The new zonet 

would be created. in counti.. that do not curren~ have a UEZ in 0P!l'atJ.on. 

Six of the ten ,ones are identified in the legislation - Perth Amboy, Pueaic, 

Paterson, Ph1l1ip8bur~ Lakewood, and. AI~ Park. The reuWt\der will be 

designated. by the Uro.n Bnterprise Zo~ Autliority. 


In a statement included with the bUl-eigning, the Governor cautioned 

the Leplature agaiNt expanding the ~~ o~ncl the 10 new zone. 

unW a complete review 01 thi benefit. of urban entetpriae zones is 

ptrfcmnecl bY • etudy coD.'Ul'liNton. The .tatement is attached. 


Buaineuee in the urban en~ zonee are allowed to cha.rae 

customers half the state aaleI tax rate, or 3 percent. Under the terms of tIUs 

Ieplation, for but1nesaes to qualJly for the tax break, 25 percent of their 

newly-hired employees must be N.w Jf1'HY relidentl who were 

unel'l\ploy~ or received. publlc ueJ.etance for a rninlmwn of elx D\OntN 

prior to theU' new employment. 
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ASSEMBLY, No. 1259 

STATE OF NEW JERSEY 

INTRODUCED MAY 4, 1992 

By Assemblymen DiGAETANO, T. SMITH, Kelly, 
Mikulak, Haytaian, Lance, Oros and Catania 

1 AN ACT concerning urban enterprise zones l[andJ1 1 amending ... 2 land supplementing1 P.I..1983, c.303. 
3 
4 BE IT ENACTED by the Senate and General Assembly of the 
5 State of New Jersey: 
6 1. Section 3 of P.L.1983, c.303 (C.52:27H-62) is amended to 
7 read as follows: 
8 3. As used in this act: 
9 a. "Enterprise zone" or "zone" means an urban enterprise zone 

10 designated by the authority pursuant to this act; 
11 b. "Authority" means the New Jersey Urban Enterprise Zone 
12 Authority created by this act; 
13 c. "Qualified business" means any entity authorized to do 
14 business in the State of New Jersey which, at the time of 
15 designation as an enterprise zone, is engaged in the active 
16 conduct of a trade or business in that zone; or an entity which, 
17 after that designation but during the designation period, becomes 
18 newly engaged in the active conduct of a trade or business in that 
19 zone and has at least 25% of its full-time employees employed at 
20 a business location in the zone. meeting one or more of the 
21 following cri teria: 
22 (1) Residents within the zone, within another zone or within 
23 the municipality within which the zone or any other zone is 
24 located; or 
25 (2) Unemployed for at least [a year] ~x months prior to being 
26 hired and residing in New Jersey, and recipients of New Jersey 
27 public assistance programs for at least [one year] six months prior 
28 to being hired, or either of the aforesaid; or 
29 (3) Determined to be economically disadvantaged pursuant to 
30 the Jobs Training Partnership Act, Pub.L.97-300 (29 U.S.C.§150l 
31 et seq.); 
32 d. "Qualifying municipality" means any municipality in which 
33 there was, in the last full calendar year immedia tely preceding 
34 the year in which application for enterprise zone designation is 
35 submitted pursuant to section 14 of [this act] P.L.1983, c.303 
36 (C.52:27H-73), an annual average of at least 2,000 unemployed 
37 persons, and in which the municipal average annual 
38 unemployment rate for that year exceeded the State average 
39 annual unemployment rate; except that any municipality which 
40 qualifies for State aid pursuant to P.L.1978, c.14 (C.52:27D-178 
41 et seq.) shall qualify if its municipal average annual 
42 unemployment rate for that year exceeded the State average 

EXPlANATION--Matter enclosed in bold-faced brackets [tnus} in the 
above bill is not enacted and is intend~d to be omitted in the law. 

Matter underlined ~ is new matter. 
~atter enclosed in superscript numerals has been adopted as follows: 

Assembly AEC committee amendments adopted June 15, 1992. 
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1 annual unemployment rate. The annual average of unemployed 
2 persons and the average annual unemployment rates shall be 
3 estimated for the relevant calendar year by the Office of Labor 
4 Statistics, Division of Planning and Research of the State 

Department of Labor; 
6 e. "Public assistance" means income maintenance funds 
7 administered by the Department of Human Services or by a 
8 county welfare agency; 
9 f. "Zone development corporation" means a nonprofit ... corporation or association crtlated or designated by the governing 

11 body of a qualifying municipality to formulate and propose a 
12 preliminary zone development plan pursuant to section 9 of [this 
13 act] P.L.1983, c.303 (C.52:27H-68) and to prepare, monitor, 
14 £ldminister and implement the zone development plan; 

g. "Zone development plan" means a plan adopted by the 
16 governing body of a qualifying municipality for the development 
17 of an enterprise zone therein, and for the direction and 
18 coordination of activities of the municipality, zone businesses and 
19 community organizations within the enterprise zone toward the 

economic betterment of the residents of the zone and the 
21 municipality; 
22 h. "Zone neighborhood association" means a corporation or 
23 association of persons who either are residents of, or have their 
24 principal place of employment in, a municipality in which an 

enterprise zone has been designated pursuant to this act; which is 
26 organized under the provisions of Title 15 of the Revised Statutes 
27 or Title 15A of the New Jersey Statutes; and which has for its 
28 principal purpose the encouragement and support of community 
29 activities within, or on behalf of. the zone so as to (1) stimulate 

economic activity, (2) increase or preserve residential amenities, 
31 or (3) otherwise encourage community cooperation in achieving 
32 the goals of the zone development plan; and 
33 1. "Enterprise zone assistance fund" or "assistance fund" 
34 means the fund created by section 29 of [this act] P.L.1983, c.303 

(C.5g:27H-88). 
36 (cf: P.L.1988, c.93, s.l) 
37 2. Section 5 of P.L.1983, c.303 (C.52:27H-64) is amended to 
38 read as follows: 
39 5. For purposes of compliance with Article V, Section IV, 

paragraph 1 of the Constitution of the State of New Jersey, the 
41 authority created by this act is allocated to the Department of 
42 Commerce and Economic Development. All clerical and 
43 professional assistants, and all personnel, procurement, budgetary 
44 and other administrative services necessary or incidental to its 

proper functioning shall be provided by and through that 
46 department. The authority shall, subject to the availability of 
47 funds. ri:l!rnburse the department for all administrative services 
48 provided to th~authority pursuant to this section. 
49 (cf: P.L.1983, c.303, s.5) 

3. Section 7 of P.L.1983, c.303 (C.52:27H-66) is amended to 
51 read as follows: 
52 7. The authority shall deSignate enterprise zones from among 
53 those areas of qualifying municipalities determined to be eligible 
54 pursuant to this act. No more than [10] enterprise zones shall 
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1 be in effect at anyone time. No more than one enterprise zone 
2 shall be designated in anyone municipality. Any designation 
3 granted shall be for a period of 20 years and shall not be renewed 
4 at the end of that period. In designating enterprise zones the 

authority shall seek to avoid excessive geographic concentration 
6 of zones in any particular region of the State [, and of the initial 
7 five enterprise zones designated by the authority, two shall be 
8 located in the 10 southernmost counties of the State and at least 
9 one shall be located in one of the five counties next most 

northern to those 10 counties, shall be located in a municipality 
11 of not less than 45,000 nor more than 46,000 population and shall 
12 be designated within 90 days of the effective date of this 
13 amendatory and supplementary act]. At least l[five] sixl of the 
14 10 additional enterprise zones authorized pursuant to section 3 of 

P.L. ,c. (C. J (now pending before the Legislature as this 
16 bill), shall be located in counties in which enterprise zones bave 
17 not previously been designated and shall be designated within 90 
18 days of the effective date of this act. INotwi thstanding the 
19 ~rovisions of P.L.1983, c.303 (C.52:27H-60 et seq.) to the 

contrary, the six additional enterprise zones to be designCited by 
21 the authority pursuant to the criteria for priori ty consideration in 
22 this section shall be entitled to an exemption to the extent of 
23 50% of the tax imposed under the "Sales and Use Tax Act, " 
24 P.L.1966. c.30 (C.54:32B-l et seq.).1 The following c,:riteria shall 

be utilized in according priority consideration for designation of 
26 these zones by the authority: 
27 a. One zone shall be located in a county of the second class 
28 with a population greater than 595,000 and less than 650,000 
29 according to the latest federal decennial census and shall be 

located in the Qualified municipality in that county with the 
31 highest annual average of unemployed persons and the highest 
32 average annual unemployment rate for the last full calender year 
33 immediately preceeding the year in which application for 
34 enterprise zone deSignation is submitted according to the 

estimate by the State Department of Labor; 
36 b. Two zones shall be located in a CO\.lIlty of the second class 
37 with a population greater than 445,000 and less than 455,000 
38 according to the latest federal decennial census, one of which 
39 shall be located in the qualified municipality in that county \'lith 

the higl1est average Inumberl of unemployed persons for the last 
41 full calender year immediately preceeding the year in which 
42 application for enterprise zone designation is submitted according 
43 to the estimate by the State Department of Labor, and one of 
44 which shall be located in the qtlalified municipality in that county 

with the highest average unemployment rate for the last full 
46 calender year immediately preceeding the year in which 
47 application for enterprise zone deSignation is submitted according 
48 to the estimate by the State Department of Labor; 
49 c. One zone shall be located in a county of the third class with 

a population greater than 84,000 and less than 92,000 according 
51 to the latest federal decennial census and shall be located in the 
52 qualified municipality in that county with the highest annual 
53 average Inumber1 of unemployed persons and the highest average 
54 annual unemployment rllte for the lCISt full. calender year 
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1 immediately preceeding the year in which application for 
2 enterprise zone designation is submitted according to the 
3 estimate by the State Department of Labor; 1[and]1 
4 d. One zone shall be located within two noncontiguous 
5 qualified municipalities but comprised of not more than two 
6 nOl1(;()l1tiguous areas each having a continuous border, if: 
7 (1) both municipalities are located in the same COWlty which 
8 shall be a county of the fifth class with a population greater than 
9 500,000 and less than 555,000 according to the latest federal 

10 decennial census; 
11 (2) the two municipalities submit a jOint application and 
12 development plan; and 
13 ill 1[~Clth] each of the1 municipalities 1[haveJ has1 a population 
14 greater than 16,000 and less than 30,000 according to the latest 
15 federal decennial census1; and 
16 e. One zone shall be located within a qualified mWlicipality 
17 having?:__ population greater than 38,000 and less than 46,000 
18 acc;()rding to the latest federal decennial census if the 
19 municipality is located within a COWlty of the fifth class with a 
20 QQPI,I[ation greater than 340,000 and less than 440,000 according 
21 to the late::.t federal decennial census. 1 

22 (cf: P.L.1985, C.142, s.2) 
23 4. Section 8 of P.L.1983, c.303 (C.52:27H-67) is amended to 
24 read as follows: 
25 8. The governing body of any qualifying mWlicipality may, by 
26 ordinance, create or designate a nonprofit corporation pursuant 
27 to the provisions of Title 15 of the Revised Statutes or Title 15A 
28 of the New Jersey Statutes to act as the zone development 
29 corporation for the mWlicipality. Any zone development 
30 corporation so created or so designated shall include on its board 
31 of directors representatives of the government of the qualifying 
32 mWlicipality, members of the business commWlity thereof, and 
33 representatives of commWlity organizations in the municipality, 
34 and the total membership of the board of directors shall be 
35 broadly representative of businesses and commWlities within the 
36 municipality. 
37 Notwithstanding the provisions of any other law to the 
38 contrary, a zone development corporation shall be considered to 
39 be a local development corporation for the purpose of receiving 
elO any State financial or technical assistance as may be available, 
ell and the creation of a zone development corporation shall not 
el2 preclude a qualifying mWlicipality from creating another local 
43 development corporation for the municipality with 
44 responsibilities not related to the enterprise zone, nor preclude 
45 that other corporation from receiving State financial or technical 
46 assistance. 
47 (cf: P. L. 1983, c.303, s.8) 

48 5. Section 10 of P.L.1983, c.303 (C.52:27H-69) is amended to 
49 read as follows: 
50 10. An area defined by a continuous border within one 
51 qualifying mWlicipality or within two or more contiguous 
52 qualifying municipalities and two 1[noncontiquous] 
53 noncontiguous1 areas each having a continuousmborder within two 
54 1[Il9rlContiquous] noncontiguous1 qualifying municipalities shall be 
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1 eligible for designation as a zone if: 
2 a. It has been designated an "area in need of rehabilitation" 
3 pursuant to Article VIII, Section I, paragraph 6 of the 
4 Constitution of the State of New Jersey and P.L.1977, c.12 

(C.54:4-3.95 et seq.); or is qualified for that designation in the 
6 judgment of the authority; and 
7 b. It meets the cri teria established by the authori ty pursuant 
8 to this act relating to the incidence of poverty, unemployment 
9 and general economic distress. 

(cf: P.L.1985, c.391, s.l) 
11 6. Section 21 of P.L.198~, c.303 (C.52:27H-80) is amended to 
12 read as follows: 
13 21. Receipts of retail sales, except retail sales of motor 
14 vehicles, of alcoholic beverages as defined in the "Alcoholic 

Beverage Tax Law," R.S.54:41-1 et seq., cigarettes as defined in 
16 the "Cigarette Tax Act," P.L.1948, c.65 (C.54:40A-l et seq.) and 
17 of manufacturing machinery, equipment or apparatus, made by a 
18 certified vendor from a place of business owned or leased and 
19 regularly operated by the vendor for the purpose of making retail 

sales, and located in a designated enterprise zone established 
21 pursuant tr the "New Jersey Urban Enterprise Zones Act," 
22 P.L.1983, c.303 (C.52:27H-60 et seq.), are exempt to the extent 
23 of 50% of the tax imposed under the "Sales and Use Tax Act," 
24 P.L.1966, c.30 (C.54:32B-1 et seq.). 

Any vendor, which is a qualified business having a place of 
26 business located in a designated enterprise zone, may apply to the 
27 Director of the Division of Taxation in the Department of the 
28 Treasury for certification pursuant to this section. The director 
29 shall certify a vendor if he shall find that the vendor owns or 

leases and regularly operates a place of business located in the 
31 designated enterprise zone for the purpose of making retail sales, 
32 that items are regularly exhibited and offered for retail sale at 
33 that location, and that the place of business is not utilized 
34 primarily for the purpose of catalogue or mail order sales. The 

certification under this section shall remain in effect during the 
36 time the business retains its status as a qualified business 
37 meeting the eligibility criteria of section 27 of P.L.1983, c.303 
38 (C.52:27H-86). However, the director may at any time revoke a 
39 certification granted pursuant to this section if he shall 

detennine that the vendor no longer complies with the provisions 
41 of this sec t ion. 
42 Notwithstanding the provisions of this act to the contrary. 
43 1except a~may otherwise be provided by se.:;tion 3 of P. L. ,c. 
44 (C. ) (now before the Legislil!ure as this bill).1 the authority 

may, in its discretion, detennine whether or not the provisions of 
46 this section shall apply to any enterprise zone designated after 
47 the effective date of P.L.1985, C.142 (C.52:27H-66 et seq.); 
48 provided, however, that the authority may make such a 
49 detennination only where the authority finds that the award of an 

exemption of 50 percent of the tax imposed under the "Sales and 
51 Use Tax Act," P.L.1966, c.30 (C.54:32B-1 et seq.) will not have 
52 any adverse economic impact upon any other urban enterprise 
53 zone. 
54 Notwithstanding any other provisions of law to the contrary. ~Q 
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1 percent of all revenues received from the taxation of retail sales 
2 made by certified vendors from business locations in designated 
3 enterprise zones to which this exemption shall apply, shall be 
4 deposited immediately upon collection by the Department of the 

Treasury, after first d~()!)iting 10 percent of the gross amount 
6 collected into the account createdin the name of the authori!YiI! 
7 the enterprise zone assistance fund pursuant to section 29 of 
8 P.L.1983. c.303 (C.52:27H-88) as follows: 
9 a. In the first five year period [of the enterprise zone 

" designation] that the State shall have collected reduced rate 
11 revenues within an enterprise zone, all such revenues shall be 
12 deposi ted in the enterprise zone assistance fund created pursuant 
13 to section 29 of [this act] P.L.1983, c.303 (C.52:27H-88); 
14 b. In the second five year period [of the enterprise zone 

designation] that t11e State shall have collected reduced rate 
16 revenues within an enterprise zon~, 66213% of all those revenues 
17 shall be deposited in the enterprise zone assistance fund, and 33 
18 1/3% shall be deposited in the General Fund; 
19 c. In the third five year period [of the enterprise zone 

designation] that the State shall have collected reduced rate 
21 revenues withh an ~nterprise zone, 33 1/3% of all those revenues 
22 shall be deposited in the enterprise zone assistance fund. and 66 
23 213% shall be deposited in the General Fund; 
24 d. In the final five year period [of the enterprise zone 

designation] that the State shall have collected reduced rate 
26 revenues within an enterprise zone, but not to exceed the life of 
27 the enterprise zone, all those revenues shall be deposited in the 
28 General Fund. 
29 Commencing on the effectivedate of P'-'.:...::L'-!..__,I----"'c"-._-'-(C::::..:...._---" 

(now pending before the Legislature as this bill), all revenues in 
31 ~lmterprise zone to which the provisions of this section have 
32 been extended prior to the enactment of P.L. , c. 
33 (C. ) (now pending before the Legislature as this bill) 
34 shall be deposited into the ente.rprise zone assistance fund until 

there shall have been deposited all revenues into that fund for a 
36 total of five full years, as .. set forth in subsection a. of this 
37 section. The State Treasurer then shall proceed to deposit funds 
38 into the enterprise zone assistance fund according to the schedule 
39 !oi1:J..Lfurth in subsections b. through d. of this section, beginning at 

m~point where the enterprise zone was located on that schedule 
41 ~the effective date of P.L. ,c. (C. . ) (now pending 
42 before the Legislature as this bill). No enterprise zone shall 
43 receive the deposit benefit granted by anyone subsection of this 
44 sf)c;tion for more than five cumulative years. 

The revenues required to be deposited in the enterprise zone 
46 assistance fund under this section shall be used for the purposes 
47 of that fund and for the uses prescribed.in section 29 of [this act] 
48 P.L.1983, c.3~(C.52:27H-88), subject to annual appropriations 
49 being made for those purposes and uses. 

(cf: P.L.1990, c.40, s.lO) 
51 7. Section 22 of P.L.1983. c.303 (C.52:27H-81) is amended to 
52 read as follows: 
53 22. The Director of the Division of Taxation in the 
54 Department of the Treasury shall promulgate such rules and 
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1 regulations as may be necessary to effectuate the provisions of 
2 sections 17 through 21 inclusive. and sections 27 and 29 of [this 
3 act] P.L.1983. c.303 (C.52:27H-76 to C.52:27H-80, inclusive. 
4 .c.52:27H-86 and C.52:27H-881. The Commissioner of the 

Department of Commerce and Economic Development shall 
6 promulgate such rules and regulations as may be necessary to 
7 effectuate the provisions of section 16 of [this act] P.L.1983, 
8 c.303 (C.52:27H-75). 
9 (cf: P.L.1983, c.303, s.22) 

8. Section 27 of P.LI983, c.303 (C.52:27H-86) is amended to 
11 read as follows: 
12 27. To be eligible for any of the incentives provided under this 
13 act a qualified business must demonstrate to the satisfaction of 
14 the authority that: 

a. The business will create new employment in the 
16 municipality; and 
17 b. The business will not create unemployment in other areas of 
18 the State, including the municipality in which the zone is located. 
19 c. For the purposes of eligibility for the incentives provided 

under sections 17, 19,20, and 21 of P.L.1983, c.303 (C.52:27H-76. 
21 52:27H-78, 52:27H-79, and 52:27H-80, respectively), a qualified 
22 business shall not be required to meet the requirements of 
23 subsection a. of this section, if: 
24 (1) At the time of designation of the enterprise zone or at the 

time zone designation is extended by expan~ion to the location of 
26 a business. the qualified business had been engaged in the active 
27 conduct of a trade or business in that zone or in the added area of 
28 that zc:me for at least one year prior to that designation or 
29 expansion; 

(2) The qualified business employs fewer than 50 employees; 
31 (3) The qualified business has entered into an agreement, 
32 approved by the authority, with the governing body of the 
33 qualifying municipality or with the zone development corporation 
34 if so authorized by the municipality in which the enterprise zone 

is located, under which the qualified business agrees to undertake 
36 an investment in the enterprise zone in lieu of the employment of 
37 new employees. An investment permitted under an agreement 
38 shall be in an amount' and of a nature which the municipal 
39 governing body and the authority find shall contribute 

substantially to the economic attractiveness of the enterprise 
41 zone, and may include, but shall not be limited to: 
42 (a) The improvement of the exterior appearance or customer 
43 facilities of the property constituting the place of business of the 
44 qualified business within the zone; provided that the improvement 

is of a permanent nature and not required to meet existing 
46 ordinances orc;ode reglliations; or 
47 (b) Monetary contribu tions to the qualifying municipali ty or a 
48 designated agent of the municipality such as the zone 
49 develoPillent corporation. a district management corporation 

operating a special improvement district or tax increment 
51· district, or other appropriate entity to undertake improvements 
52 to increase the safety or attrac tiveness of the zone to businesses 
53 which may wish to locate there or to consumer visitors to the 
54 zone, including, but not limited to litter clean-up and controL 
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1 landscaping, parking areas and facilities, recreational and rest 
2 areas and facilities, repair or improvements to public streets, 
3 curbing, sidewalks and pedestrian thoroughfares, street lighting, 
4 or increased police, fire or sanitation services in the enterprise 

zone. 
6 In order to meet the requirements of paragraph (3) of this 
7 subsection, an initial investment shall be in an amount no less 
8 than $5,000.00 if the qualified business employs 10 or fewer 
9 employees, or if the qualified business employs more than 10 

employees, not less than th~ amount produced by multiplying the 
11 number of employees employed by the qualified business by 
12 $500.00. In order to receive the incentives permitted by this 
13 section, the business shall provide written evidence of the 
14 investment to the authority. 

(cf: P.L.1988, c.93, s.7) 
16 9. Section 29 of P. L.1983, c.303 (C.52:27H-88) is amended to 
17 read as follows: 
18 29. a. There is created an enterprise zone assistance fund to 
19 be held by the State Treasurer, which shall be the repository for 

all moneys required to be deposited therein under section 21 of 
21 [this act] P. L.1983, c.303 (C.52:27H-80) or moneys appropriated 
22 annually to the fund. All moneys deposited in the fund shall be . 
23 held and disbursed in the ar. • .Junts necessary to fulfill the 
24 purposes of this section and subject to the requirements 

hereinafter prescribed. The State Treasurer may invest and 
26 reinvest. any moneys in the fund, or any portion thereof, in legal 
27 obligations of the United States or of the State or of any political 
28 subdivision thereof. Any income from, interest on, or increment 
29 to moneys so invested or reinvested shall be included in the fund. 

The State Treasurer shall maintain separate accounts for each 
31 enterprise zone designated under this act, and one in the 
32 authority's name for the administration of the Urban Enterprise 
33 Zone program. The State Treasurer shall credit to each account 
34 an amount of the moneys deposited in the fund equal to the 

amount of revenues collected from the taxation of retail sales 
36 made in the zone and appropriated to the enterprise zone 
37 assistance fund, or that amount of moneys appropriated to the 
38 fund and required to be credited to the enterprise zone account 
39 of the qualifying municipality Pllrsuant to section 21 of P.L.1983, 

c.303 (C.52:27H-80). 
41 The State Treasurer shall promulgate the rules and regulations 
42 necessary to govern the administration of the fund for the 
43 purposes of this section. 
44 b. The enterprise zone assistance fund shall be used for the 

purpose of assisting qualifying municipalities in which enterprise 
46 zones are designated in undertaking public improvements 1. 

47 !'l<::onomic development projects and in upgrading eligible 
48 municipal services in designated enterprise zones. 
49 c. The governing body of a qualifying municipality in which an 

enterprise zone is designated and the zone development 
51 corporation created by the municipality for that enterprise zone 
52 may, by resolution jointly adopted after public hearing. propose 
53 to undertake a project for the public improvement of the 
54 enterprise zone or to increase eligible municipal services in the 

http:5,000.00
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1 enterprise zone, and to food that project or increase in eligible 
2 mooicipal services from moneys deposited in the enterprise zone 
3 assistance fund and credited to the account maintained by the 
4 State Treasurer for the enterprise zone. 

The proposal so adopted shall set forth a plan for the project or 
6 for the increase in eligible mooicipal services and shall include: 
7 (1) A description of the proposed project or of the mooicipal 
8 services to be increased; 
9 (2) An estimate of the total project costs, or of the total costs 

of increasing the mooicipal services, and an estimate of the 
11 amooots of funding necess~ry annually from the enterprise zone 
12 accooot; 
13 (3) A statement of any other revenue sources to be used to 
14 finance the project or to food the increase in eligible mooicipal 

services; 
16 (4) A statement of the time necessary to complete the project, 
17 or of the time during which the increased mooicipal services are 
18 to be maintained; [and) 
19 (5) A statement of the manner in which the proposed project 

or increase in mooicipal services furthers the mooicipality' s 
21 policy and intentions for addressing the economic and social 
22 conditions existing in the area of the enterprise zone as set forth 
23 in the zone development plan approved by the authority[.] ; and 
24 (6) A description of the financial and programmatic controls 

and reporting mechanisms to be used to guarantee that the foods 
26 will be spent in accordance with the plan and that the project or 
27 increased mooicipal service will accomplish its purpose. 
28 As used in this section, "project" means an activity funded by 
29 the zone assistance food through the qualified municipality and 

i!!!.Plemented by the zone development corporation, including the 
31 purchasing, leasing, condemning, or otherwise acquiring of land or 
32 other property, or an interest therein, in the enterprise zone or as 
33 necessary for a right-of-way or other easement to or from the 
34 enterprise zone; the relocating and moving of persons or 

businesses displaced by the acquisition of land or property; the 
36 rehabilitation and redevelopment of land or property, including 
37 demolition, clearance, removal, relocation, renovation, 
38 alteration. construction, reconstruction, installation or repair of 
39 a land or a building, street, highway, alley, utility, service or 

other structure or improvement which will lead to increased 
41 economic activity within the zone; the acquisition, construction. 
42 reconstruction, rehabilitation, or installation of public facilities 
43 and improvements, except buildings and facilities for the general 
44 conduct of government and schools; the establishment of 

revolving loan or grant programs for qualified businesses in the 
46 zone to encourage private iflvestment and job creation, matching 
47 &fant prQllrams for the establishment or operation oiJ!ed~s1!ian 
48 malls. special improvement districts and tax increment districts. 
49 or other appropriate entity; and the costs associated therewith 

including the costs of an administrative appraisal, economic and 
51 environmental analyses [od, environmental remediation, 
52 engineering, planning. design, architectural, surveying or other 
53 profeSSional Qr mai1agerial services necessary to effectuate the 
54 project. 
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1 As used in this section, "eligible mWlicipal services" means the 
2 hiring of additional policemen or firemen assigned duties in the 
3 enterprise zone, or the purchasing or leasing of additional police 
4 or fire vehicles, equipment or apparatus to be used for the 

provision of augmented or upgraded public safety services in the 
6 enterprise zone and its immediate vicinities. 
7 d. Upon adoption by the governing body of the qualifying 
8 mWlicipality and by the zone development corporation, the 
9 proposal shall be sent to the authority for its evaluation and .. approval. The authori ty shall approve the proposal if it shall find: 

11 (1) In the case of a project, that the proposed project furthers 
12 the policy and intentions of the zone development plan approved 
13 by the authority, and that the estimated annual payments for the 
14 project from the enterprise zone account to which the proposal 

. pertains are not likely to result in a deficit in that account; 
16 (2) In the case of an increase in eligible mWlicipal services, 
17 that the proposal furthers the policy and intentions of the zone 
18 development plan approved by the authority; that the qualifying 
19 municipali ty has furnished satisfactory assurances that the 

addi tional policemen or firemen to be hired, or the additional 
21 vehicles, equipment or apparatus to be purchased or leased, shall 
22 be used to augment or upgrade public safety in the enterprise 
23 zone, and shall not be used in other areas of the municipality; 
24 that the qualifying municipality shall annually appropriate for the 

increased eligible municipal services an amount equal to 20% of 
26 the amoWlt of annual payments for the eligible municipal services 
27 from the enterprise zone account and shall not request for the 
28 increasedJill.gible municipal services an amount equal to more 
29 than 35% of the amount of annual payments into the enterprise 

zone account, unless the municipality and the authority have 
31 entered into an agreement or agreements to the contrary prior to 
32 July 1. 1992; and that the estimated annual payments for the 
33 eligible municipal services from the enterprise zone accoWlt to 
34 which the proposal pertains are not likely to result in a defici t in 

that account. 
36 e. If the authori ty shall approve the proposal, it shall annually. 
37 upon its receipt of a written statement from the governing body 
38 of the qualifying municipality and the zone development 
39 corporation, certify to the State Treasurer the amount to be paid 

in that year from the enterprise zone account in the enterprise 
41 zone assistance fund with respect to each project or increase in 
42 eligible municipal services approved. The authority may at any 
43 time revoke its approval of a project or an increase in eligible 
44 municipal services if it finds that the annual payments made from 

the enterprise zone assistance fund are not being used as required 
46 by this section. 
47 f. Upon certification by the authority of the annual amount to 
48 be paid to a qualifying [municipality1 zone with respect to any 
49 project or increase in eligible municipal services, the State 

Treasurer shall pay in each year to the qualifying municipality 
51 from the amounts deposited in the enterprise zone assistance 
52 fund the amount so certified, within the limits of the amounts 
53 credited to the enterpri~e zone account of the qualifying 
54 municipali ty. 
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1 g. An aJ1lol.lf!Ll!ot to exceed one:-third of the amount deposited 
2 in the account created in the name ot the authority i~he 
3 enterprise zone assistance fund~all be used by the authority for 
4 the coordination and administration of the program throughout 

!he_State, including but not limited to costs for .Jlers(mnel. 
6 operating expenses and marketing. The b(\lance of the remailllQg 
7 amount shall be distributed to qualifying municipalities in 
8 proportion to each municipality's contribution to the enterprise 
9 zone assistance fund for the coordination and administration of 

.- - ­

the program within the muniCipality, includi~but not limited to 
11 costs for personnel, operating expenses and marketing. 
12 (cf: P.L.1983, c.303, s.29) 
13 10. Section 30 of P.L.1983, c.303 (C.52:27H-89) is amended to 
14 read as follows: 

30. No enterprise zones shall be designated after [the date 
16 occurring ten years from the effective date of this act] January 
17 I, 1996. 
18 (cf: P.L.1983, c.303, s.30) 
19 111. (New section) In addition to the duties of the authoti!.Y 

required under section 6 of P.L.1983, c.303 (C.52:27H-65), th~ 

21 authority_~hall also prepar~~~al_ impa~ study\)Leac~ 

22 ~c.!!litional enterprise zone designated pursuant to section 3 of 
23 P.L. ! c.. (C. ) (now before the Legi§!ature as this bill). The 
24 study shall include, but not be limited to, an analysis of the 

effects of each newly-designated enterprise zone on the local 
26 economy of the area in which the zone is located and an 
27 assessment of the effectiveness of these zones in addressing the 
28 &Qals of the "New Jersey Urban Enterprise Zones Act," P.I...l~83, 

29 c.303 (C.52:27H-60 et seg.)~ The study shall bEu~\)l!IP!ete~Lwith!!! 
a reasonable time after the end of one year following the 

31 designation of these zones by the authority. The authority~..<l.!! 
32 submit its study to the Governor and the Legislature, including 
33 any recommendations for legislation to improve the effectiveness 
34 of ope!_ation of these zones, within two years from the effective 

date of P.L. c. (C. )(now before the ~islature as this bill.).1 
36 1[11.] 1b1 This act shall take effect on the first day of the 
37 third month following enactment, but the State Treasurer and the 
38 Commissioner of Commerce and Economic Development may 
39 take such anticipatory actions as may be necessary for the timely 

implementation of this act upon the effective date thereof. 
41 
42 
43 
44 

Permits designation of ten additional enterprise zones. 
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