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1991 Senate No. 3774 .. 

-' 1 AN ACT to a~thorjze the collection of fees for the promotion' of 
. 2--·-'- --tourism, .....~ conventions, reSorts' and . ,casino gaming in 
3 municipalities 'with cQnYeotiQn Center f!!~Uiti.~ sypgpr,tedby ,a 
4 local retail sales tax. 
5 
6 BE IT 'ENACTED by 'the Senate and General Assembly oJ'the 

'f---------.-'-.~-- 7 State of N:'w.- Jer:iey:.-­

8 1. As.~~:this act: .. I) .a."ConVehfion center operating authority" means, in the case 
10 of ~yeligible municipality, ~he public authority or other 
11 governm~rital entityeinpOwered to operate convention hall and 

,,12 the convention cente'x: facilities in the eligible municipality. 
13 b.. "Director" meanS the Dfrector of the Division of Taxation 
14 inthe-Depar~ment oftheTreasury. , 
15' c. "Eligible munlcipality'~ means anyrtl.unicipalityin which any 

.---:-- .. ~.~---_ ..- '16'-pOl'tjonl1t-:'tl1eprocffedS-<Wa'reta:il'sales tax levied :'byo"l'dinance 
17. adopt'edby the municipality pursulUlt to section 1 of P-.L.1947."­
10 ... I"'_.n .•;'~~,· -.... , -j A"''9 ,....... fi--­

.~ -- . - _ uo> - nuu.vl zeu U dW 10 t e 

-

r---.-' 

19.pa~e·nt of costs of conllfmtion center. facilities located in. the~ 
.-~ 

2(} m~icipality.· -.' -. '. '. 
--',.'----.---~---_·-2-t·~-,-~d• ..'!Hotel" means' a building or a portion of a building which is 

, 22 regularly Used and kept open far _the lodging of ·guests arid 
23 includes a hotel., motel, ilU1; and -rooming or boarding house, 
.24 whether ornot meals a~e served. ­
25 e. "Occupied room" means a room or rooms of any kind in any 
26 partofa hote1-I other than .aplac~ of ~ssembly, which is used or 
27 possessed by a guest or guests, whether or not for consideratiCin. 
28 2. There is authorized to be imposed on and collected from ..--_. "- . . 
29 hotels inCUl eligible municip~ity, fees for the promotion of 
30 tourism, con,,:enti~ns, resorts and ca.sino gaming, if any, in the 
31 eligibie-municlpalify. ~ 

3L __ ,3"J:be.proceeds frol1l..Jhe,..I.e.es collected in, any ..eligible. 
33 municipality pu~uant to this act shall be paid into a. special fUnd 
34 . which shall be established and ,held by the convention center-.----,..r 

- 3S= operattng--au!tiorl ty. 'h wlucrc:-lS......empo.~ere<I-:;I<f=-oPEl.ra,te'tTi.!!. -==.--'-.--'-"-""1 ::
r-----------'--.........,.-'--- --------..--, -- ---.
 30 - ·corfv-eritionceRter facilities in the eligible municipality. Amounts 

-' . 37. in, the special fund shall be expended by the cOiivention center 
-iff - opera{iiig~au[lWi'it'Y$jle1y--for·-the-purpose-of-PfOm&t-ing-t-oorismr-'--.-'---'..•----- ,-_ !-­

39 r;:onventions, resorts and casino gaming, if any, in ·the eligible 
40 mUnicipality. Pending this application, monies in the fund shall 
41 be inve$ted in accordance With law applicable,to the convention 

• --- _ ......_-,-----------_._------- . - --- ------;-- ­
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1 ;;ter ·ope;~;in~-_;~fu;;:;;'··;::;j'~ili~Cbi:~;__:;h'3~efrOm shill be
 
__--""",:::--.~edited-t~the:.AuuL~---~- ... _._._: .:-:-_ -~ ....2.--------..-.
 

, -3-:'·-·-.-4-;-Fees-l1ll11eJ.'-t~·nct·wjth reflP6G\ t .. , w~y AUgi!;}l;" municipality
 
4 $hall be adopted byresolutiouof the COI';/'Jliti<>n' center operati~g
 

··--~authdrity pperatin&,--eonv:enHon: centef"_ .. 1a(;iUtift.~~ithin the
 
6·eligible·muni~ipalitY. -The "ate thereAf "hAll-oo $2 per day fel'
 
:"'. . . 0 - . 

1 . 68.ch, Or::cuPhldroom ili fhi;) ~;:\.\\';!,(lr l;',,\rl.!Ofe~ in the eligible 
. municipality whi~hProvidectiBino gan'iirlg, 'iiiJ'$1' par day for
 

---~.e8ch-ocGupi-ftd:...~ril-:intll~(.ase.of.~tb6-(\th~t ~tels-ifl-'the--eligibl\l'
 
,municipality. A certifietJ copy Of thet8~lluijot, shall be provided
 
to theStateTreasur~ranathl! dj(·ector. .
 

.-- i2~-'-~5-:'~~'i~e~'~d~~ 'tht&'act $hall be co}!(!cted and administered
 
by t~e director, nohdthstll1.ld\l.g the l-i'-")Visio~'lS of any other law
 
to the contrary:' In c~riying out the provisioQS of this section, the
 

15" 'direct~r shaU have. all the po~ers granted in P. L.1966, c.30
 
16 (C!54:32B-l' etseq:).·1.'he directQf shall determine and certify tb
 

'~1' the sta.te Treasurer on a monthly basis' the amO\lJlt oCraveflues
 
18 . collected by the dire.ctor pUl'Suant to this section on account iDf 
19. the fees .imposed pUrSuan~ to this. act in an eligible municipality
 
20 which are payable to the coriventic;m center operating authority
 

l;:onv.entioIJ· center. faciliti8s __ .ln_.~such eligible
 
municipality.;. The Stato Treasurer' upon the .~ertification of the
 

c or d n th \Ai r t f.t B
 

24 and distribute on' a . monthly basis to the convention center
 
25 . operating authority ~h~ amount $0 determined and certified.
 
26 ..'. 6. Thisacl shan t~ke effect iniinediateiy . .. . . '. 

!'.
 

21 
28
 
29 STATEMENT
 
30
 
31 .This biit, per:mHs. th~lluthorities op~rating the' l~onv·entiQ1\
 
32 center facilities in certain fIIunicipalitiesto impose fees on hotels
 

.. '. ',' ~'" _... . ... '. --"-," '.'­
331n the municipalities Cor the promotion' of tourism, conventions,
 
34 resorts and casino gaming. The fee rale~h!ln be '$2 per d.ay for
 
3& eachoccupiEld room in the cllset!fhotels w,hich provide casino
 
3~ gaming arid $1 per dCiY ·for each occupi~droom in other hot.els.
 

~~.,_.-~ _._.__~__ .. _.__.__.• ~._.-.... -.__ ..._.c.~_",:":,, __ , ,_:-,, ,, ... 

39 AUTHORIT.iESAND REGIONAL AGENCIES 
__~ :....-~__- - __._:.---,- ------.-----C' ...-..-"--._._: .._:_... __.c.__.----~--.......-''---'....:.... 

41 Authorizes a.uthority Opcfllting conventionc.el.lter it) certain 
A2-:i:nuIlicipalities tnimpOse ahatel room use fee. ---_._-_ .. --, ..~_.- .===== 

--------'---~....,.--;--------_._- ----.- ---_.__._--- ._.__.... __._.__._--_._.. __._-----­
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SENATE, No. 3774 

STATE OF NEW JERSEY
 

INTRODUCED DECEMBER 9, 1991 

By Senators GORMLEY, AMBROSIO, DiFRANCESCO 
and LYNCH 

1 AN ACT to authorize the collection of fees for the promotion of 
2 tourism, conventions, resorts and casino gaming in 
3 municipalities with convention center facilities supported by a 
4 local retail sales tax. 
5 
6 BE IT ENACTED by the Senate and General Assembly of the 
7 State of New Jersey: 
8 1. As used in this act: 
9 a." Convention center operating authority" means, in the case 

10 of any eligible municipality, the public authority or other 
11 governmental entity empowered to operate convention hall and 
12 the convention center facilities in the eligible municipality. 
13 b. "Director" means the Director of the Division of Taxation 
14 in the Department of the Treasury. 
15 c. "Eligible municipality" means any municipality in which any 
16 portion of the proceeds of a retail sales tax levied by ordinance 
17 adopted by the municipality pursuant to section 1 of P.L.1947, 

18 c.71 (C.40:48-B.15) is applied as authorized by law to the 
19 payment of costs of convention center facilities located in the 
20 municipality. 
21 d. "Hotel" means a building or a portion of a building which is 
22 regularly used and kept open for the lodging of guests and 
23 includes a hotel, motel, inn, and rooming or boarding house, 
24 whether or not meals are served. 
25 e. "Occupied room" means a room or rooms of any kind in any 
26 part of a hotel, other than a place of assembly, which is used or 
27 possessed by a guest or guests, whether or not for consideration. 
28 2. There is authorized to be imposed on and collected from 
29 hotels in an eligible municipality, fees for the promotion of 
30 tourism, conventions, resorts and casino gaming, if any, in the 
31 eligible municipality. 
32 3. The proceeds from the fees collected in any eligible 
33 municipality pursuant to this act shall be paid into a special fund 
34 which shall be established and held by the convention center 
35 operating authority which is empowered to operate the 
36 convention center facilities in the eligible municipality. AmolUlts 
37 in the special fund shall be expended by the convention center 
38 operating authority solely for the purpose of promoting tourism, 
39 conventions, resorts and casino gaming, if any, in the eligible 
40 municipality. Pending this application, monies in the fund shall 
41 be invested in accordance with law applicable to the convention 
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1 center operating authority and the income therefrom shall be 
2 credited to the fund. 
3 4. Fees under this act with respect to any eligible municipality 
4 shall be adopted by resolution of the convention center operating 
5 authority operating convention center facilities within the 
6 eligible municipality. The rate thereof shall be $2 per day for 
7 each occupied room in the case of any hotels in the eligible 
8 municipality which provide casino gaming, and $1 per day for 
9 each occupied room in the case of the other hotels in the eligible 

10 municipality. A certified copy of the resolution shall be provided 
11 to the State Treasurer and the director. 
12 5. The fees under this act shall be collected and administered 
13 by the director, notwithstanding the provisions of any other law 
14 to the contrary. In carrying out the provisions of this section, the 
15 director shall have all the powers granted in P.L.1966, c.30 
16 (C.54:32B-l et seq.). The director shall detennine and certify to 
17 the State Treasurer on a monthly basis the amount of revenues 
18 collected by the director pursuant to this section on account of 
19 the fees imposed pursuant to this act in an eligible municipality 
20 which are payable to the convention center operating authority 
21 operating convention center facilities in such eligible 
22 municipality. The State Treasurer upon the certification of the 
23 director and upon the warrant of the State Comptroller, shall pay 
24 and distribute on a monthly basis to the convention center 
25 operating authority the amount so determined and certified. 
26 6. This act shall take effect immediately. 
27 

28 

29 STATEMENT 
30 
31 This bill pennits the authori ties operating the convention 
32 center facilities in certain municipalities to impose fees on hotels 
33 in the municipalities for the promotion of tourism, conventions, 
34 resorts and casino gaming. The fee rate shall be $2 per day for 
35 each occupied room in the case of hotels which provide casino 
36 gaming and $1 per day for each occupied room in other hotels. 
37 

38 

39 AUTHORITIES AND REGIONAL AGENCIES 

40 
41 Authorizes authority operating convention center in certain 
42 municipalities to impose a hotel room use fee. 



SENATE REVENUE, FINANCE AND
 
APPROPRIATIONS COMMITTEE
 

STATEMENT TO 

SENATE, No. 3774 

STATE OF NEW JERSEY
 

DATED: JANUARY 6, 1992 

The Senate Revenue, Finance and Appropriations Committee 
reports favorably Senate Bill No. 3774. 

Senate Bill No. 3774 permits an authority that operates a 
convention center facility in a municipality that meets the 
conditions set forth in the bill to impose fees on hotels in the 
municipality. The fee is to be used by the authority for the 
promotion of tourism, conventions, resorts and casino gaming. The 
fee rate shall be $2 per day for each occupied room in the case of 
hotels which provide casino gaming and $1 per day for each 
occupied room in other hotels. 

The provisions of this bill would apply to hotels in Atlantic City 
and provide a source of funding to promote the convention center to 
be constructed pursuant to a companion bill, Senate Bill No. 3773. 

FISCAL IMPACT: 
This bill would have no impact on the State's General Fund. 

The State Treasurer estimates that the fee imposed by this bill will 
raise approximately $4,400,000 per year for promotional activities. 
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