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P.L.1991, CHAPTEit 3!:io, opprolJc;\J.Jnuary 9, 1992 

1990 ~(:'1::.L; N~~Jl54-:'::.: 

J .. "N.~.~T.C::()~~!:l111ing thi:: iength of certain public contracts and 

3 . -, - .". ....- _. ,._--­

4 BE IT EN!..CTED by the Sa;ate and (i, ... tn,,; A~embly of the 
5 Stateo! New Jersey: 
6 1. Section 15 of P.L.l9:'·!. <;.198 (C.40A:l1. o 1i») is amended to 
7 rear:! a.o; follows: 
8 15.' Duration of certain contr~cts, A~l pl'l'chai:es; contracts or 
9 agreemtmts for the pcrfoiming of work or. the furnishing of 

10 materials, supplies or ser.vices shall be made fm' a period not to 
11 ~ceed 12 consecutive months, except that contracts or 
12. agreements may be entered into fQr lon~er periods of time as 
13 follows: 
14 (1) Supplying of: 
15 (a) Fuel for heating purposes, for any term not exceeding in 
16 the aggregate, two years; 
17 (b) Fuel or oil for use of airplanes, automobiles, motor vehicles 
18 or equipment for any tenn not exceeding in the aggregate, two 
19 years; 
20 (c.) Thennal energy produced by a cogf'Jleratlon facility, for 
21 use for heating or crlr conditioning OJ.' both, for any term not 
22 exceeding 40 years, when th., contract is approved by the Board 

'..., 

23 of Public Utilities. For the purp:ll;f"S of this paragraph, 
24 "cogeneration" m13ans the ::;imuJtal1eous pnJouc:'Jn in 01";1'1 facility­
25 of electric power 800 othH' fOITns or usefu.l energy such as 
26 heating orpi:'Oc~ss ~team; 

27 (2) (Deleted byam~'\dlr;ent; P.L.19T" ~ ;,3.; 
28 (3) The collection and di';po;,wl of g«.rOiige <lad refuse, .and the 
29 barJins rind disposll.l of s<J'Ya8~ 'ilLIdge, f,n any term not exceeding 
30 in the aggregate. five y<3an; 
31 (4) The recycling of solid waste, incluilirl8 the collection of 
32 meth~e gas from a sanitary landfill fadlity, {erany tenn not 
33 exceeding 25 yearS. when such contl'act is in conformance with a 
34 solid waste management plan -aPPrQved' put'SUant to P. L.1970, c.39 
35 (C.13:1E-l et seq.), and with the approval of Ule Division of 
'36 Local Government SeMG,es and the Department of Envirorunental 
37 Protection. The contracting unit shall award the contract to the 
38 highest r~nsiblebidder. notwithstanding ·that the contract 
39 price may be in excess of the amount of any necessarily related 
40 administrative ex-penses: p.:¥.r.ept that if the contraft requires the 

fXP~;TIOH--Katter enclOied ;n ~'d-faCfG hrlclets (lk~sJ in l~~ 
abo'v! bill i's not enacltG anI! is i,.te ...·d~d to h ,,.itt,,d in t!'>e lit",. 
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1 contr!l(;ting unit tll exp;:fad funds linl:;;, U'i(; contracting unit shall 
2 aware the contract to the JDwt'.stresponSible bidder. The 
3 approval by the Divibion of Loca! Government Services of public 
4 bidding requirernents· shall. nOt be required for those contracts 

sectiQn q .QJ P 1.]..!l'Z.l...._cs_1R8= 

_6 <C...-4Q...A:ll':"~1L. . 
7 (5) Data processing service. for any term Qf not mQre than 
8 threeyearsj 
9 (6) ~rance, for any term of not more than three years; 

10 (7) Leasing or ser,';cing of automobiles, mQtQr vehicles, 
J.1 machinery and equipmp.nt of everypature and kind, for a period 
12 nol'.to exceed three yean: provided, hQwever, such CQntracts 
13 shall be entered intQ oilly subject to and in accQrdaqce .with the 
14 roles and regulaUonSpromulgated by the Director of the DlVision 
15 of Local Govenunent Serviqes of the Department Qf CQmmunity 
16 Affairs; 
17 (8) The supplying of' any product 
18 service by a telephone company 
19 jurisdiction of the Board of Public 
20 exceeding five years; 

or the rendering of any 
which .is subject tQ the 
Utilities for a term not 

21 (9) Any single project for the CQnstruction, reconstruction or 
22 rehabilitation of any public building, structure or facility, or any 
23 . public works project, including the retention of the services of 
24 any architect or engineer in cCJ1uection therewith. for the length 
25 Qf time authorized and necessary for the completiQn of the actual 
26 construction; 
27 (1~) The providing Qf food services fQr any term not exceeding 
28 three years;' 
29- (11) On-site iruipections tmdenakf. by private agencies 
30 pursuant to the "5ta\:e Uniforn! Constnlction Code Act" 
31 (P.L.1975, c.217; C.52:2i"D-n9 et seq.) for any tenn of not more 
32 than three years; 
33 (12) The performance of work or Stlrvicesor the furnishing Qf 
34 materials or supplies for th., purpose of conserving energy in 
35 builrlings owned hy. or operations conducted' by, the contracting 
36 Unit, the enti're pnca of which to be established as a percentage 
37 of the resultant savings in F!nergy costs. for a term not to exceed . 
38 10 ye:an;; provided. however, that such contracts shall be entered 
39 intOQnly subject to and in accordance with 1!Ules and regulations 
40 promulgated by the Department of Energy establishing a 
41 methodology for computing energy cost savings; 
42(13) The perfonnance of work or services or the furnishing of 
43 materials or supplies for the purpose of elevator maintenance for 
44 any term not excl"eding tr..ree years; 
45 (N)Leasing or servicing of e!e{;tronic communications 
46 equipment for a period not to exceed (ive years: provided. 
47 however. such contract sballbe entered into oo1y subject to 211d 
-'8 in a,ccordance with t.he niles and regulations promulgated by the 
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, 1 , waste and recoveH~r! metalS"'and'oth"r mi!terials for reuse, or the i 
2 design, financing, cons~ruction,Qperati(m or maintenance of a ,I 
3 resour.c:e recovery'facility for a :period not to exceed 40 years 1 

J--------------:---4 hc=e---,c=-=o=ntract --:is-approv'e(f'-by--the Division of Local T'-'CC.--..,.,w""h:-::e""n-"--.t

GOvernment Services in the Department of ConunUnity Affairs~' J 
+---------------;;6---:the&aro of Pli6fi.c-··urtlittes.-~ "the Depattm-enrof ..,.~-.,.,--

•
 

•
 

7 Environmental 'Protection; and when the facility is inj
 
8 conformance wHh a solid" wast'.ln'lanagement' plan approved 1
 
9 pursuant to P.L.19'70," c.39 (C.13:1E-1 et seq.). For the purposes I,
 

-' of this subsection, "resource ,recovery facility" means a solid
 
11 waste facility constructed and operated for the incineration of 1
 
12 solid 'waste for energy production and the recovery of metals and I

!
 
,,,,13 other materials for reuse; or a mer.:hanized composting facility, ~,~ 

14 01" any other solid waste facility constructed or operated for the 1 
collection, separation, recycling,8nd recovery of !TIet~, glass, j
 

16 paper, and other materials for reuse or for energy production; I
 
17 (18) The sale of electricity or thermal energy, 01' both, I
 
18 produced by a resource recovery facility for a period not to i
 
19 exceed 40 years when the contract ,is approved by the Board of l
 

Public Utilities, and when the, facility is in conformance with a I
 
21 solid waste management plan approved pursuant to P.L.1970, c.39 I
 

22 (C.13:1E-1 et seq.). For the purposes of this subsection, 1
 

23 "resource recovery facility" mflilns a solid waste facility
 
24 constructed and QI1erated for the incineration of solid waste for
 

energy production and the recovery of metals and other materials
 
26 for reusej or' a mechanized compesting facility, or any other solid
 
27 waste facility constructed or operated for the collection,
 
28 separation, recycling, and recovetY of metals. glass, paper. and
 
29 other materials for rense or for energy pL'OdU<:tion;
 

(19) The provision uf' wastewater treatment services or the
 
31 designiilg, financiilg, construction, operation. or maintenance, or
 
32 any combination thereof, of a wastewater treatment system, or
 
33 any component part or parts thereof, for a period not to exceed
 
34 40 years, when the contract for these services is approved by the
 

Division of Local GovemmentServices in the- Department of
 
36 Conununity Affairs' and the Department of' Environmentd
 
37 Protection pursuant to P.L.1985.c.72 (C.58:27-1 et seq.). For
 
38 the purposeS 'or thiS subsection; 'wastewater treatment services"
 
39 means any service provided by a was.tewater treatment 'system,
 

iID.L"wastewater treatment system" means equipment., plants.
 
41 structures, machinet)", apparatus. or land!, or any combination
 
42 thereof. acquired. used. constructed. 'or operated for the storage.
 
43 collection. redu<:tion.' recycling. reclamation, disposal.
 
44 separation. or othel' treatment of .....astewater or sewage sludge,
 

or fortha final disposal of residues resl.uting from the treatment
 
46 of wastewater, in,duding, but not limited to, punipU18 and
 
47 ventilating stations, facilities. plants and works, connections,
 

.;48 outfall sewers. interceptors. trunk lines. and other 'personal 
-_.J 

'r ., 
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1 J)roperty and appurtenances necessaQI for their operation; 
. 2 (20) The supplying of matm"a6 or serVice.~ for the purpose of 
3 light~g public streets, for a term not to exceed five years, 

- ------------'4.-c..--pl'Oldded th'a! the rates. farj;SL tariffs Q!'.J,:l!.~..s Jar the supplying 
5 of electricity for that purpose are approved ,~y the Board of 

t-----~-___o--p'nlbbllin·c~UHtitiliH·titif!les~,---.---· _---,.'..-----------'-----_-'-- ­
7 . (21) In the, case of a contracting unit whic.h is ·a county or 
8 municipality, the provision. of emergency medical services bya 
9 hospital to residents of ,8 municipality or county as ,appropriate 

10 for a tenn not to exceed five years;. , 
11 (22) Claims administration stllvices, for any term cot to 
12 exceed three years. 
13 All mUlti-year leases and contracts entered into pursuant to 
14 (JUs sectiQn, except cont.racts for the leasing or servicing of 
15 equipment supplied by a telephone company which is subject to 
16 the ju~ction of the Boa~ of Public Utilities, contracts· 
17 involving the supplying of electricity for the purpose of lighting 
18 public streets and contracts for thennal energy authorized 
19 pursuant to subsection (1) above, construction contracts 
20 authorized pursuant to subsection (9) above.' contra'cts and 
21 agreements for the provision of work or .the supplying of 
22 equipment to promote energy conservation authorized pursuant to 
23 subsection (12) above. contracts for water supply services or for a 
24 water supply facility, or any component part or parts thereof 
25 authorized pursuant to subsection (16) above, contracts for 
26 resource recovery services or a resou~e recovery facility 
27 authorized pursuant to subsection (17) above. contracts for the 
28 sale of energy produced by a reso~e recovery facility 
29 authorized pursuant to subsect;on (18) above, -contracts for D
30 wastewater treatment st'rvices or for a wastewater treatment 
31 system or' any component part or parts thereof authorized 

",32 pursuant to subsection (19) above. shall contain a clause maldng 
33 them ~bject ,to the availability and appropriation annually of 
34 sufficient "funds as may be required to meet the extended 
35 obligation; or contain an annual cancellation clause. 
36 The Division of' Local Govemment Services shall adOpt and 
37 promulgate Nles and regulations concerning the methods of 
3.8 accounting for all· cont!Octs that do not coincide With the fiscal 
39 year. "
 
40 (d: P.L.1989. c.159. 5.2)
 
41 2. 11ris actshall take effect immediately_ 
42
 

I 43
 
~. 44 STATE.'\{ENT 

45 
46 This bill would amf'..nd the "Local Public Contr~oCts Law' to 
47 allow 'for contracts of UlJ to three years' duration for" clairr:lS 
48 administration s.ervices_ 

".~ ."";'-----".__--_0.ti:u_jiiiiiiii---...... .. .... .',ra iBl:o~~·_.;; "'" 
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According to "the Office of the AttomeyGeneral, claims 
administration servic~ are professional services and, therefore, 
are limited to no more than 12 months· duration tmder current 
law. __ .- --------------

Tbii bill would amend P.L.191l; c.198 (C.40A:11-1S) to allow 
cmlhacts of -up to three years or c 8llllS a tratlon 

-setriceS.·· 

LOCAL BUDGET AND FINANCE 

Allows for public contracts for claims administration services for 
. ~ to_3 years' duration. 

••••••••••••••••••~ iIi!!i"£SlII!1'~·,=:::-:-...~ ':~I:t.~: ··;-=~iZlIlII~ 
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1 property and appurtenances necessary for their operation; 
2 (20) The supplying of materials or services for the purpose of 
3 lighting public streets, for a term not to exceed five years, 
4 provided that the rates, fares, tariffs or charges for the supplying 
5 of electricity for that purpose are approved by the Board of 
6 Public Utillties; 
7 (21) In the case of a contracting unit which is a county or 
8 municipality, the provision of emergency medical servIces by a 
9 hospital to residents of a municipality or county as appropriate 

10 for a term not to exceed five yearsi 
11 (22) Claims administration services, for any term not to 
12 exceed three years. 
13 All multi-year leases and contracts entered into pursuant to 
14 this section, except contracts for the leasing or servicing of 
15 equipment supplied by a telephone company which is subject to 
16 the jurisdiction of the Board of Public Utilities, contracts 
17 involving the supplying of electricity for the purpose of lighting 
18 public streets and contracts for thermal energy authorized 
19 pursuant to subsection (1) above, construction contracts 
20 authorized pursuant to subsection (9) above, contracts and 
21 agreements for the provision of work or the supplying of 
22 equipment to promote energy conservation authorized pursuant to 
23 subsection (12) above, contracts for water supply services or for a 

24 water supply facility, or any component part or parts thereof 
25 authorized pursuant to subsection (16) above, contracts for 
26 resource recovery services or a resource recovery facility 
27 authorized pursuant to subsection (17) above, contracts for the 
28 sale of energy produced by a resource recovery facility 
29 authorized pursuant to subsection (18) above, contracts for 
30 wastewater treatment services or for a wastewater treatment 
31 system or any component part or parts thereof authorized 
32 pursuant to subsection (19) above, shall contain a clause making 
33 them subject to the availability and appropriation annually of 
34 sufficient funds as may be required to meet the extended 
35 obligation, or contain an annual cancellation clause. 
36 The Division of Local Government Services shall adopt and 
37 promulgate rules and regulations concerning the methods of 
38 accounting for all contracts that do not coincide with the fiscal 
39 year. 
40 (cf: P.L.1989, c.159, s.2) 
41 2. This act shall take effect immediately. 
42 
43 
44 STATEMENT 
45 
46 This bill would amend the "Local Public Contracts Law" to 
47 allow for contracts of up to three years I duration for claims 
48 administration services. 
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1 According to the Office of the Attorney General, claims 
2 administration services are professional services and, therefore, 
3 are limited to no more than 12 months I duration under current 
4 law. 
5 This bill would amend P.L.1971, c.198 (C.40A:11-15) to allow 
6 for contracts of up to three years for claims administration 
7 services. 
8 
9 

10 LOCAL BUDGET AND FINANCE 
11 
12 Allows for public contracts for claims administration services for 
13 up to 3 years' duration. 



ASSEMBLY MUNICIPAL GOVERNMENT COMMITTEE 

STATEMENT TO 

SENATE, No. 2954
 

STATE OF NEW JERSEY
 

DATED: MARCH 18, 1991 

The Assembly Municipal Government Committee reports 
favorably Senate Bill No. 2954. 

Senate Bill No. 2954 would amend the "Local Public Contracts 
Law," P.L.1971, c.198 (C.40A:11-15) to allow for contracts of up to 
three years' duration for claims administration services. 

According to the Office of the Attorney General, claims 
administration services are professional services and, therefore, are 
limited under current law to no more than 12 months' duration. 



SENATE COUNTY AND MUNICIPAL 
GOVERNMENT COMMITTEE 

STATEMENT TO 

SENATE, No. 2954 

STATE OF NEW JERSEY
 

DATED: DECEMBER 3, 1990 

The Senate County and Municipal Government Committee 
reports favorably Senate Bill No. 2954. 

Senate Bill No. 2954 would amend the "Local Public Contracts 
Law" to allow for contracts of up to three years I duration for claims 
administration services. 

According to the Office of the Attorney General, claims 
administration services are professional services and, therefore, are 
limited to no more than 12 months' duration under current law. 

This bill would amend P.L.1971, c.198 (C.40A:11-15) to allow for 
contracts of up to three years for claims administration services. 
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