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Title 17.
Chapter 16N.(New)
Consumer
Checking Accounts.
§§1-7 -
C.17:16N-1

. to 17:18N-7

I §§8,9 -

: Notes to
- I . §§1-7

P.1..1991, CHAPTER 210, approved July 16, 1991
Assembly Committee Substitute (Second Reprint) for

ﬁSgo Assembly No. 1179 -

AN ACT to require deposftory institutions to offer a New Jersey
Consumer Checking Account and supplementing Title 17 of the
Revised Statutes.

BE IT ENACTED by the Senate and General Assembly of the
State of New Jersey:

1. a. The Legislature hereby finds and declares that:

(1) l[Depository institutions in New Jersey receive substantial

- public benefits from federal insurance backed by the full faith

and credit- of the United States Government and certain of these
lenders have access to the lender of last resort of the Federal
Reserve System at favorable intarest rates and terms;

(2) Depository institutions in New Jersey rececive additional
public benefits from State and federal regulation, providing
further assurance of their safety and soundness;

(3) Enjoying these public benefits; which are critical to their
unique status in society,] Thel depository institutions in New
Jersey l[are obligated to] should! mest the basic banking needs
of the communities in which they are authorized to operate by
assuring the availability of essential . financial services to all
people in the community; °

1[(4)] (2)! In recent years l[there have been sharp increases in
the fees and charges for basic banking services and]l , due to i
increased costs,! many of the State's consumers, particularly
young, low-income and elderly consumers, [now find] have been
finding! it increasingly difficult to afford ![these] basic
checking! services; '

1{(s)] (3)! Those without access to banking and financial
services due to increased cost are forced to operate on a
cash-only basis and are therefore at greater risk for their
personal safety and well-being;

1((6)] (4)! The lack of access to banking and financial services
forces many low-income and elderly consumers to use relatively
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o Rgh-Cost: ‘éﬁeeﬁkcaﬁng*“semas to-cash their-social Security or -

welfare benefit checks, a practice that undermines the
effectiveness of these vital public assistance programs.

EXPLANATION--Matter enclosed in bold-faced brackets ([thus] in the
above bill is not enacted and is intended to be omitted in the law.

Matter underlined thus is new matter.

atter _enclosed in superscript numerals has been adopted as follows:
Assomb’lg floor amendments adopted January 31, 1991.
Senate SL

I committee amendments adopted May 13. 1991.
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b. The Legislature declares that it is the purpose of this act to
make a New Jersey Consumer Checking Account. available to
consumers by requiring depository institutions lwhich offer

regular checking-accounts! to offer l{this type of account] a New

Jersey Consumer Checking Account at low cost! to all consumers
who abide by {their regulations] the requirements established for
such accounts by this actl.

2. As used in this act:

“Account” means an account in a depository institution with
respect to which the account holder is permitted to: make .
withdrawals by negotiable or transferable instrument, payment
orders of withdrawal, telephone transfers, or other similar items
for the purpose of making payments or transfers to third persons
or others, including a’ demand deposit account, negotiable order
of withdrawal account, draft account, savings deposit account
subject to autematic transfers, share draft account, and all
savings - deposit and share accounts other than time deposit
accounts.

“Business day” means any day other than a ‘Saturday. Sunday or
legal holiday.

"Check” means any check las defined in N.].S.12A:3-1041,
share draft, negotiable order of withdrawal, or similar means of
making payment or transfers to third parties or others which is
drawn on lan account in! a depository institution and is payable
on demand.

"Consumer” means a natural person lwho resides in this Statel.

"Commissioner” means the Commissio‘nér of Banking.

"Depository institution” means a State or federally chartered
bank, savings bank, savings and loan association or credit union
doing business in this State.

"Electronic branch” means automatic teller machmes (ATMs)
and similar technology which may be used by customers of a
depository institution in connection with a cusfomer's account.

2[1" Low-income consumer” means;a consumer whose household
income in the immediately preceeding vear did not exceed 80% of
the median household income in this State as last reported by the
New Jersey Department of Labor from data obtained in the
March supplement of the Current Population Survey of the United
States Bureau of the Census.1]2

"New Jersey Consumer Checking Account” means a deposit
account lestablished pursuant to section 3 of this act! and with |
respect to which the account holder is permitted to make
payments to third parties or others by check 1[that is: a. held by

) 7 ) 44  the consumer; and b. used prxmanly for_personal, family or - e

= e 45~ household purposes]l.
46 "Office" includes the home office of a deposxtory institution

' 47 and any office approved as a branch of the depository institution

F 48 by its federal or State supervisory agency, but excludes
49 free-standing electronic branches.
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"Periodic account statement' means any written statement
provided on a regular basis 13t the end of each periodic cyclel by
a depository institution to an account holder that reflects ‘all
debits and credits to an account held by the account holder l[for
the period represented by the statement] during a periodic cycle.

"Periodic cycle" means a period of time which is equal to or
shorter than a calendar quarter and, if shorter than a calendar
quarter, divides a calendar quarter into approximately equal units
of timel. ‘ ' .

"Regular checking account” means that type of .checking,:
demand deposit, negotiable .order of withdrawal, lshare draft
account,! or similar account, other than a New Jersey Consurner
Checking ‘Account, offered by the depository-institution, which is
held by more consumers than any other such account offered by
the dt,posnory institution.

3. a. Every depository institution that maintains- regular
checking accounts in this State shall make available to consumers
a New Jersey Consumer Checking Account at all offices of that
depository institution where regular checking accounts ure
offered or available. 1A New Jersay Consumer _Checking
Account shall be used primarily for personal- famlly, or household

~ purposes.l No depository institution shall be required to offer a

New Jersey Consumer Checking Account at a cost which is below
its actual cost to provide such an account }[, nor shall its charges
to-an account holder be more than 10% above its actual costs to
provide such an account]. The calculation made by a depasitory
institution of the actual cost of providing a New Jersey Consumer
Checking Actount shall be determinative 'in the absence of
mathematical error or a request from the commissioner for other
data and information deemed relevant or appropriate for
évaluatin&the actual cost of providing a New Jersey Consumer
Checking Account!. New, Jersey Consumer GChecking Accounts
shall contain the features specified in subsection c. of this
section lor be an account the features and térms of which have
been approved by the commissioner pursuant to subsnctxon d. of
this section.

2[Notwnhstanding the - provisions of this subscction to the

contrary, a depository institution may make available a New

Jersey Consumer Checking Account only to a low-income
consumner or consumers. ]2

b. An [application] a)g[glicam1 for a New Jersey Consumer
Checking Account shall 1[contain the date of application and the

15
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of the ronf.ux".nf;r 3% well a5 6lNer IAlormation (Né commissioner
reasonably ~determines to be necessary. At the time of
application, the consumer may be required by the depository
institution to present identification in such form as the
commissioner. may require by regulation and may be required by
the depository institution to sign a document in which he states

i
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whether he has or has applied for any account, other than the
New Jersey Consumer Checking Account he is applying for, at
that depository institution or any other depository institution]

. provide the depository institution with the same information an
- applicant for a regular checking account is required to provide at

that depository institution z[and shall also provide, if requested
by the depository institution, other information by which the

_depository institution is able to ‘determine a consumer's

-household income?}2.
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¢. The commissioner shall establish by regulation pursuant to
the "Administrative Procedure Act,” P.L.1968, ¢.410 {C.52:14B-1
et seq.), all of the following features of a New Jersey Consumer
Checking Account which may be stated in terms of a range ‘of
options rather than a specific number:

(1) -the initial deposit amountl, if any f necessary to.open a
New Jersey Consumer Checking Accountll, if any]l;

(2) the maximum amountkﬂ_if_ian ;.1 permitted to be required
by a depository institution as a minimum balance necesssry to
maintain the accountl[, if anyll:

(3) the number of checks, if any, that may be used within a
{monthly] periodic! cycle without charge to withdraw funds
from the account; ’

{4) the number of other withdrawals, if any, that may be made
by a method other than rhcrk within a [monthly] periodic! cycle
without charge;

(8) a maximum amount!, if any,! that may be charged per
!{month] periodic cycle! for maintaining the account![, if any]l;
l{and]?

(6) !the maximum number of deposlts if any, that may be
made in a periodic cycle without charge; and

(7)! a maximum amount: that may be charged per transaction
in excess of the number permitted under paragraphs (3) Yand] 1
1) land (6)! of this subsection. -

1(1) Notwithstanding the provisions of subsectnon c. of this
sr'cnon, a depository institution may establish a New Jersey
Consumer Checking "Account by submitting an_account to the
commissioner for approval as a New Jersey Consumer Checking
Account by providing the commissioner information.which details
the features and terms of the account. ‘

{2) The commissioner shall approve or reject the account as a

New Jersey Consumer Chbckmggl\cvrounj within 30 business_davs. - -

e s
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“=oFTereipt of the information Trom a depository institution.
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(3)_If the commissioner does not approve an acc¢ount as a New
Jersey Consumer Checking Account, the commissioner shall
provide to  the depository institution, in writing, the reasons for
his decision.

e.] 2The commissioner shall, prior to promulgatmg regulahons
pursuant to subsection c, of this section or accepting any account
for approval pursuant to subsection d. of this section, review the
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b : - |
1 terms. and. conditions of the low cost personal checking accounts !
2 currently available to consumers in this State and shall consider ) |
3~ those terms and conditions in-complying-with the provisions of
4 subsections c. and d. of this section. \‘
5 £.2 The holder of a New Jersey Consumer Checkmg Account
6 shall: |
7 (1) have no less access to mail or elertmmr banking services, ' |
8 including direct deposits to the account by payors, than that |
9 offered to holders of regular checking accounts at that depository
10 institution; i
11 {2) not be asscssed any fee in excess of the usual fee or charge ) |
12 made by the depository institution to its regular checking account ‘ \
13 holders Yfor: . ‘
14 (a) stopping payment of a check;
15 (b) a check drawu on the account being dishonored;
16 (¢} providing checks; |
17 (d) any of the following services if provided by the depository ' \
18 institution: o
19 - (i) money orders; —  — Cm
20 (ii} cashier's checks; e ' |
21 (iii) certificd-chetks; and - ' ‘
22 (iv) return of cancelled checks; or . \
23 [e)b any other services other than services specified in }
24 subsection c. of this section and paragraph (1) of this subsection. \
25 (3) not be assessed any monthly, per transaction or other fee |
26 or charge, except for the fees permitted under paragraphs (5) and . |
27 . (6) of subsection c. of this section and paragraph (2) of this |
28 subsection, for: ' |
29 (a) any deposit of funds into the account; \
30 {b) maintaining the account; |
3t fc} inaetivity of the account; \
32 (d) any balance inquiry; or |
33 {(e) rlosmg the account]!. - ;
34 fe.12[1.1) g.2 A depository institution shall provide 1[ at the ; |
33 end of every monthly cycle,] a periodic accoun! statement! to ' |
36 every holder of a New Jersey Consumer Checking Account ![a \
37 periodic  dccount statement listing all - transactions fog the ‘
38 monthly cycle involved]!. ‘
39 - Mf.] 2[g.)1 h.?2 A depository institution.may close la New |
40 Jersey Consumer Checking Account under the same standards for |
11 fraudulr‘nt actlvtly and overdrafts as it applies to holders of ‘ \
B R 557 5 L Sngs =wt-thedepository-institutioni=se-lalo: T RNURI L SN &Y
43 or! refuse to: open a New Jersey Consumer -Checking Account if
44 the consumer: : |
45 (1) has a regular checking account or another New Jersey ' |
16 Consumer Checking Account in that depository institution or in . \
47 any other depasitory institution; lorl : |

48 (2) makes an intentional material misrepresentation in the _
49 ©  information provided to the depository institution to open the “
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account[;

(3) has engaged in a pattern of fraudulent activity involving an
account; or

(4): has had three or more occurrences on which checks were
not paid, during the prior six-month period, because the consumer
did not have sufficient funds in the account on which the checks
were drawn]l. :

“1[g.] 2[h.1] i.2 A depository institution shall not require any
holder -of a New Jersey Consumer Checking Account to have any
other account at that or any other depository institution or have

‘a credit card issued by it or ‘any other depository institution as a

condition to .opening or maintaining a New Jersey Consumer
Checking Account [, and shall not impose any other requirement
with respect to a New Jersey Consumet Checking Account that
would tend to discriminate against low-income consumers in
opening, maintaining or using such’ acrountsﬁ

4. Except as otherwise provided in this act, a depository
institution shall offer all of its products and services to a

~consumer who holds a New Jersey Consumer Checking Account

on the same basis that it offers those products and services to
consumers who hold regular checking accounts.

5. Every depository institution required to offer a New Jersey
Consumer Checking Account shall post a conspicuous notice in
fan appropriate] a_public! area of each office 'and make
material available in the public areal that informs consumers of
the availability of  a New Jersey Consumer Checking Account.
The notice land materiail shall ![clearly]l! explain the material
features and limitations of such an. account ![so that consumers
can reasonably be expected to understand the terms of the
account and services offered]?. ,

6. a. A depository institution that fails to comply with any
provision of this act.may.be enjoined in any court of compsetent
jurisdiction !land shall also be liable for the. actual damages

suffered by an aggrieved party, the costs of the action, and

reasonable attormeys' fees, as- determined by the court. A

minimum damage award ‘of $100 shall be availablé to successful

litigants. The court may award punitive damages upon a finding
of willful violation and make such orders as may be necessary to
prevent future violations of this act]!.

b. Nothing in this act shall be construed to hmlt the rights or

remedics whu‘h are otherwise available to. the holdcr of a New
S PR

sr-Checkmy AcCount tnaer

7. Upon a finding by the commissioner, after notice and an
ppportunity for hearing, of a violation by any depository
institution of any provision of this act, or any regulation or order
of the commissioner issued pursuant thercto, the commissioner
may order the depository institution to cease any violation or to
pay a civil penalty not in excess of $600 for éach day that the
violation has continued, or Dboth, the penalty being
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recoverable under . "’the"p'enalty enfo’rcemént law," N.J.S.2A:68-1 l
et seq]1 Zor to pay a civil penalty not in excess of $600 for each

day that the 'violation has continued, or both, the penalty being
recoverable under "the penalty enforcement law," N.]. S 2A: 58 1

et seq?.
- 8. In uddmon to the regulatlons spemﬁcally reqmred pursuant

'to subsection c. of section 3 of this act, the commissioner may,
pursuant to the “Administrative Procedure Act,” P.L. 1968, c.410
{C.52:14B-1 et seq.), promulgate other regulations with regard to

the implementation bf‘this act as the cbmmissiuner deems

- necessary.

9. This act shall take effect 1mmedlately. but shall remain
inoperative - until the 120th day following adoption by the
commissioner of regulations reqmred to be promulgated pursuant
to this act.

BANKING AND FINANCE

Requires. depository institutions to offer a New Jersey Consumer
Checking Account.




_A1179

"1 - this act, the commissioner shall promulgate regulations pursuant
2 to the "Admi}xistrative Procedure 'Act,™ - P.L.1068, c¢.410
3 (C.52:14B-1 et seq.), to of ' ectuate the purposes of this act.
q . 21. This act shall take ¢ ffect 1mmed1ately |
5. : , — T T -
7 STATEMENT -
8 : 4 S T : o , ’
8 . This bill requires depository institutions to provide limited, low -
10 cost or "no-frills” checkiny and savings accounts to any consumer.
11 Will’ing to  be subject: to its’ restrictions, - Initial deposit - !
12 requirements cannot exceed $10. The checking accounts must - :
13 - 'pmvxde eight free checks and five free withdrawals per month.- i
14" - In person savmgs withdrawals .are limited to one per week and. . . } R
156 - deposits to two per week mthqut c_harge -An ‘interest rate f
16 - -equivalent to at least 76% of the annual rate on regular savings ’
17 accounts is reqmred Consumers cannot have’ more than one’ ot'
18 each of these accounts concurrently. _ : : .
19 This bill requires banks to .register non-account holders
20 - .requesting check-cashing cards. ‘ The card would allow the holder
© 21 to cash state, local and f deral govemmant checks at no cost at
I 22 the card 1anma hranch,i g IR o . - o —
) 23 Most consumers are undble to meet ‘minimum reqmrements for .
24 high yield, no fee . savings and checking accounts. Federal _
25 Resérve System daﬁa shows that 40% of all Americans have less : .
26 than $1,000 in financial assets of any type and -another 20% have ‘
. 27" less than $1,000-$5,000. In addition, the'average family with an -
28 income of under $20,000 per year . has less than  $1,000 in
. 29 combined checking  and savings accounts.- For families with . , D
30. incomes of over $60,000, the median size of the checlimg account
31 is just $1,700. Most- Hanks ty‘plcally require. $1,500 to 35 000
32 mmlmum‘balanc&s in N W accounts to avoid fees. :

w,
©
0
[=)
‘E
3
m
]

ot meet - minimum balance.. reqmrements, .

34 are finding tha mount. and number ¢ of bank fees has risen
35 tremendously.. Between 1979 and 1983, the cost of -banking
16 services for the average. Amencan housahold jumped -104% from
37 -$91.84 to $187.59. - Many (.onsumers are unable to maintain bank .
38 accounts. For others, what litfle money Ihey have i5 eaten away - . :
" 39 by monthly fees for maintainifig an account, not mamtammg a
40 minimum balance and making withdrawals and deposits.
41 Section 13 requires the clear and standard dlscflosure of fees,
42 charges and mterest rates offered by depository institutions S0
43 that consumers_ can make meamngful comparlsons of services - R
44 offered by such institutions: :
_ 45 N e S _ i e —
S 46 . ‘ . o K . o
47 * BANKING AND FINANCE ‘ ‘ e
) 8 o ' S o 4
49 Requires depository institutions to offer certain basic financial
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1 - services, -disclose certain information and, for registered
2. . non-customers, to cash certain checks, ' S
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to consumers a New

- ASSEMBLY FINANCIAL INSTITUTIONS COMMITTEE
- - STATEMENT TO -

ASSEMBLY COMM!TEE SUBST[TUTE FOI{

- ASSEMBLY, No. 1179
. ,STATE OF NEW JERSEY
f)A"TEli 661‘08&111 15, 1950

The- - Assembly Fmancxal [nStltUthﬂS Committee

This bill, Asss_mbly Commlttee Substxtute for Assembly. No.
1179, requires dep051t0ry institutions in this State to make available
Jersey Consumer .Checking’ Account. No
depository institution'is required to offer this ‘account at a-cost to

_ reports
fnvorably Assembly Commxttee Subsntute for Assemny Blll No
11797

" the institution whnch is below its actual cost of providing such an .

Aaccount, nor.is it perrmtted to charge the holder of such an account
-an amount which is more than 10% above the depository mshtuhon s
cost. of providing such an a(‘rount' The _bill requires the
Commissioner of Banking to esfablish by regulation all of

spccmc -number:: an initial deos:t amount to open a New Jetsiy
Consumer Checking Account ‘if any; the maximum amount permitted
“to be requu'ed by the depository institution-as-a- minirmum balance to

mamtaman account, if any; the number of checks, if any, that may

be used within a monthly cycle without charge to withdraw funds
from the account; the number of other withdrawals, if any, that may
be made by a method other than check within a monthly cycle
without charge: a‘maximum amount that may be charged per month
for ‘maintaining the account, if any; and a maximum amount that

_ may be charged per withdrawal lransat‘tmn in. excess of the number

permitted by chieck or other means mthout charge thhm a monthly
_cycle. )

In addition, the bill pmvndes that a holder of a New ]ersr'y
Coffsumer Chf‘(‘kmg Account: is to have the same access to mail or
electronic banking services, including direct deposits to the account
~ by payors._as that offered to holders of regular checking account at
the same dr*posnory msmutlon and is not to be assessed any fee in
_excess of the usual fee or charge made by the depository institution
to its. regular checking account -customers for certain services
provndmi in l‘lellOﬂ lo the use and_maintenance:: -of:=a

thie— foll

dr‘posnory mstltulmn. such as, cashier's checks, certified checks,
and return of cancelled checks. _

N

The bill permits a depository “institution to close or refuse to

open a New Jersey Consumer Checking Account if a-consumer: has a

regular checking account or another, New Jersey Consumer Checking .

Account; makes "an mtentnonal_matenal misrepresentation in the

_the
following featutes of the New-— —Jersey Consumer Checking Account '
which may be stated in terms of a range of options rather.than a

sophepkingms o e

mervwvs A - pmv—lm the.




mformatxon provided to the depbéxtory mst:tutnon to open the
.account; ha&engagsd—m—a—paue:n.af_&andnﬂam_nmuxtv involving an

account; or has had: three ‘'Or more. occurrences on w}uch checks were
- not ‘paid,: dunng the pnor six~-month period, because - the consumer

did not have sufficnent funds in the .account on which the check is
drawn.’ :

of the avaxlablhty of a New Jersey Consumer Checkmg Account.

hmxtatlons of such an account

_Eva;y deposntory mstltut.lon is . reqmred to post 1conspxcuous
“notice in an appropnate area in each office that informs consumers', :

“ This. notice is. to_,clearll descnbe the matenal features and__“'

e S
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- (Proposed by Assemblywoman Kalik)

L A '»o'rityzl.eader

| , - - AT /)‘5«_/(4,/0111)%7[{ SU857I7'P7{
IR PRt et - ASSEMBLY, No, 1179 tA€S— = _Sponsqr of Aa
. (Sponsored by Assemblywoman Kalik and Assemblyman RQjLe_gt_s)__ S*pgﬂs%&alu o

. REPLAGE ..S_E.(;I.LQI‘J.L_I.Q.&EAD. ' o - ‘
1. a. The Legislature hereby finds and declares that :
- (1) Depository institutions in New Jersey receive. substantial
public -benefits from federal insurance backed by the full faith
and ¢redit-of the United States Government and certain of these
]LﬂdEl’S have ‘access to the lender of last resort of the Federal
Reserve System ‘at favorable interest rates and terms“
(2) Depository institutions in New Jersey receive addmonal
public ‘benefits from State and federal regulation, pmvxdmg
" further assurance ‘of their safety and soundness;"
(3] Emoymg these public benefits, which are critical to ;hexr
: unique stafus-in society,] The! -depository inslitulions in New
o -—~—~~}trsvy’*f§r’e‘6‘5rgatc—d' to] shouldI meet the basic ‘banking needs
. of the communities in which they are authorized 1o opuate by
7assunng the avaxlabxhty of essentlal fmancml services to all
people in the community; :
1[(4)] (2)! In recent years [there havc been sharp increases in
the fees and charges for basic banking services and] , _due to
increased costs,]” many of the State's consumers, parlicularly

v young, ~low-income ‘and elderly consumers, 'fow find] i N3 se Lc'h‘, fird-
increasingly difficult to afford [these] “basic checking! servicés 5
o 1)) Ul Those ‘without access to bankmg and’ ﬁnancxal —

services due to increased cost are forced  to operate on a
cash-only basis and are therefore at greater sk . for . their
personal safety and well-being; _

1[(6)) (4]} The lack of access to banking and financial services
forces many low-income and elderly consumers to use relatively
high. cost chcck—cashihg services to cash their social security or

"~ welfare ~benefit checks, "a’ practice that undermines the
effectiveness of these vital public assistance programs.

b. The Loglslaturc declares that it is the purpose of this act to
_make a New Jersey Consumer Checkmg ‘Account- available to
consumars by requiring depository institutions lwhich offer
regular checkmgaccounts1 {a offer 1[this type of account] a New

]ersey Consumer Checking Account at low COSL.J,Q all-cons_gg)g,gg;_;;:"” I

e —vwho abide bl RE mguz'audim-me rcquxrcmenls establlshed for
such accounts by this :;\ct1 o

2. . As used in this act :
"Account” ‘means an accourt in a dcp051tory institution with
“respect to which the accpunt holder is permitted to make

i




wi_thdtawal‘s,by negotiable or tran‘sfera‘ble.instrument. payment
orders.of withdrawal, telephone.transfers, or-other similar items
for -the purpose of making payments or transfers to third persons :
or. othurs. including a' demand deposit: account, negottable order

of withdrawal a_ccomﬁdrafmwm‘ﬂmsﬂepmr— - T

subject. to automatic transfers, share draft’ account, and all
‘savings dcp05it and share“accounts‘ other than time deposit
accounts, ' -
“Business day" means any day other than a Saturday. Sunday or
legal holiday. ,
© "Check” means- any check las defmed in NJ S 12A:3- 1041 '
share draft, negotiable order of withdrawal, or similar means of
making payment or transfers to third ‘parties or others which is
drawn’ on .lan account. m1 a dep051tory mstxtutxon and is payable
on demand. : :
"Consumer means a natural person 1who resides in this State1
"Commissioner” means the Cornmlssmne: of Bankmg.
"De’pository institution” means a State or federally'charlercd
bank, savings bank, savings and loan association or credit.union
domg business in this State. : )
.“Electronic branch" means automatic teller machines (ATMs)’
and sxmxlar technology which may be used by customers of a
depositocy’ institution in connection w1th a-customer's account.
~1"Low-income consumer" ‘means a Gonsumer whose houschold
_income-in -the - 1mmedxately prcceedmg year did nat exceed 80% of
_the median household income in this State as last reported by the
New Jersey Department of Labor from data obtained in the
March supplement of the Current Population Survey of the United
States Bureau of the Census.l- , v s .
"New Jersey Consumer Checking Account means a deposit
account 1estabhshed pursuant_to section 3 of this actl and with
respect to which the account holder is permitted to make
payments to third parties or others by check 1[that is: ‘a. held by
" the consumer; and b used primarily for personal, farruly or
- househotd purposestt-————————— 7 _
"Office" includes the home office of a deposxtory mstttutxon
and any office approved as a branch of the dep051tory institution
by its federal or - State superv:sory agency, but . excludes
free-standing electronic branches. ,
"Periodic -account statement” means any written statement
provided on’ a regular basis lat the end of each periodic cycle! by
a depository institution to an"account holder that reflects all
‘debits and credits to an account held by the account holder [for
tSe{eriod represenled by the statement] during a periodic cycle. SN
Periodic cycle” means a period of time which is.equal toor. _, '

e (_)f-d - LK‘L\,

shorter..than a calendar quarter and, if shorter than a calendar
quarter, divides a.calendar quarter into apprommately equal umts
of time,1 = IO e
"Regular checking account”. means that type of checkmg.
demand deposit, negotiable order of w1thdrawal, 1share .draft
account,! or similar ‘account, other than a New Jersey Consumer . - -




Bt T appmved—by%he—eemﬂﬁsmomr-pmsumrwwbstﬁﬁm— T
~ this section. , _

Notmthstanding the provisions of this subsection to the.
contrary, a depository institution may make avaﬂable a New
"]‘ersey— -Consumer - Checkmg Account only to a- low- mcome

3

Chec}ung Account, offered by the deposxlory institution, which is
“held by more consumers than any other such account offered by )
_ the depository’ msutunon

- —3.--a.- Every deposuory institution that maintains regular

checkmg accounts in this State shall make available to consumers
a New Iexsey Consumer Checking Account at.all offices of that
depository institution ~where regular checking accounts are
offered .or .available. - 1A New Jersey Consumer- Checking
Account shall be used primarily for personal, family, or household
purposes.! ‘No depository. institution shall-be required to offer a
New Jersey Consumer Checking ‘Account at a cost which is below

“its actudl cost to provide such an ac,coun_&i[.,nor shall its charges
-to an account holder be more than 10% above its actual costs ta
- provide sich an account]. The calculation made by a depository

institution of the actual cost of provxdmg a New Jersey Consumer
Checking: Account shall be “determinative in the absence of

mathematical error or a request from the commxssxoner m
‘data and information deemed. relevant - or appropnate for
b evaluating the actual cost of providing a New [ersey Consumer

- Checking AccountY, New Jersey Consumer Checking Accounts
‘shall contain -the features specified in subséclion .c. of this

section lor be an accourt the features and terrns of ‘which have

consumer or consumers.l

b. An {application] a gghc t1 for a New Jersey Consumer
Checking Account shall [contain the date of application and the

‘name, address, -social security number, and handwmten signature

of the consumer as well. as_other information the. gommissioner
reasonably ~ determines. to be necessary At the time of
apphcahon, the consumer may be required by ‘the depository

institution to presem identification "in such form as the
.commissianer may requxre by regulation and may be required by

the depository institution to sign a document in which he states
whether ‘he has or has apphed for any accoum other than the

New Jersey Consuimer Checking Account he is applying for, at

that depository institution or- any other depository -institution]
provide the depository institution with the same_information an
apphcant for'a regilar checking account is requxred to provide at '
that depository institution and shall also provnde1 if requested by

che deposxtory _mshtuhon1 other mformat ion bx mh;ch_the-

depository — tristitution 15 able  to  determine a ¢ Consumer's
household incomel o

-




) ‘e T he commlssxoner shall establish by rcgulatlon pursuant to
B A - the " Administrative Procedure Act," P.L.1968, c.410.(C.52:14B-1
: et seq.), all of the following features of a New Jersey Consumer

- options rather than a specific number: .
I 7 R © 7 (1) the initial deposit amountl if any,! necessary 1o open a
‘ : New Jersey Consumer Checking Accountll ifanyll; - .

(2) the maximum amount!, if any,l permitted to be requxred
'by a depositlory institution as a minimum balance necessary to-
maintain the accountl[, if anyll;’

(3) the number of checks, if any, that may be used wnhm a
1[monthly]} EEI‘IOdl cl cycle w1thout charge to w1thdraw funds
from the account;

(4) the number of other wrthdrawals, if any, that may be made
by a method other than check within a 1[monlhly] petiodicl cycle
without charge, -

(5) a maximum amount1 if _any,! that may be charged per
{month] - periodic cyc] el for maintaining the accountl{, if any]l;
{and]} »

(6) Ithe maxxmum number of deposits, lf any, that may be

) made in. ahpenodxc cycle ‘without charge; and
- . ’ » L_]} a maximum amount that may be charng per transaction
' . - in excess of the number. permitted under- paragraphs (3)" 1[:md] 1
4) land (6)! of this subsection.

. 1{1) Notwithstanding the provisions of subsccnon C. of this
sectxon. a. depository institution may .establish a New Jersey
.Consumer Checking Account by submitling an-account ‘to the
commissioner for approval as a New Jersey Consumer ‘Checking

the features and terms of the account
(2) The. commissioner. shall approve or reject ‘the account as a
B New [ersey Consumer Checking Account within 30 business days
of receipt of the informationTrom a depository institution.
U s e AT (3) If the commissioner does. not approve an account as a New
- e -~ ~Jersey Consumer Checking  Account, the "co‘mmis'sioner‘ shall
; “ provide to the depository institution, in wntmg, the reasons for

hxs decision. ¢

e.l The holder of. a New Jersoy Consumcr Checking Account
shall: . : )
/ ' o (1) have no less access to-rnail or electronic banking Services,'
' including direct deposits to the account by payors, than that
offered to holders of regular checking accounts at that depository '
institution; : -

Checkmg Account which may be slaled in” terms of a ranchaf ———

Account by providing the commissioner mformalic)n which details : o)

yetheda) Tat cneckmg account
holders [for: :
(a) stopping payment of a check
q . (b) acheck drawn on the account being dnshonored
‘ ' (c) providing checks; ‘ :
(d) any of lhe followmg services if provided by the depository
N~ ) institution;
o (i) money orders;
(ii) cashier ’Q'checks; -

(iii) certified checks; and S o u : R
(iv) ‘retumn of cancelled checks; or =+ . = . l ‘

[4Y
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(e) any - other services other than services specified in
subscchon c.of this section and paragrdph (1) of this subsection.

. (3) not be assgtz_d_a,ny_mnmmy,.per transactxon or otherfee
or charge, except for the fees permitted under. paragraphs (5) and
(B) of ‘subsectien c. of this ‘section and paragraph (2) of this
subsechon, for: : '

(a) any dcposxt of funds into the account

L)) maintaining the account;

(c) inactivity of the account;

(d) .any balance inquiry; or

‘(e) closing the account]l.

e.] .1° A depository institution shall provide 1, at the end of -
cven monthly cycle] a periodic_account statementl to every
holder of a New Jersey Consumer Checking Account 1[a periodic
accoumt slatemcnt listing all transactxons for the monlhly cycle
involved)l.

1{;.] g.1 A depository . institution may close la New crsey
Consomer Checking Account under. the same standards for
[rauc="ent activity and overdrafts as it applies ‘lo holders of

- regu == checking accounts-at the depository institution! or lclose

orl =~z%yse to open a New Iersey Consumer Checking Account if
the ‘coosumer:
(1* has a regular chcrkmg account or another New: Jersey

* Conx—er Checking Account in lhat depository “institution or in

any ¢ —er depasitory institution; 0" _

(2°  makes an intentional material misrepresentation in the
info——ation provided to the depositéry institution to-open the
acccr:‘l[ , 2

(3 =as engaged in a pattern of fraudulcm activity. involving an
acccu—zs: or &

(4. =as had three Or more OcCcurrences on which checks were

_not-==ad, during the prior six-month period, because the consumer

did =< have sufficient funds in the account on which the checks
wersa Z-awn)l, =
Lzl ! A dcposxtory institution shall not requiré any holder
of a lew Jersey Consumer Checking Account to have any other -
accci=: at that or any other depository institution or have a
creciz sard jssued by it or.any other depository institution as a
conciizion, to opening or maintaining a New Jersey Consumer

Ckec:=2ag Account 1, and shall not impose any other requirement
wWis —aspect lo a New Jersey Consumer Checking Account that
woulz ignd to discriminate against low-income consumers in

oper—rz, mamtammg or.using’ such accounts]1

@

5. Zvery dep051tory mshtuhon required o offer a New Jersey
Cors——ner Checking Account shall post a consplcuous notice in
la  =ppropriate] a public! area of each office land make
maz==—al available in the public areal that informs consumers of
the i=—-ailability of a“New Jersey Consumer: Checking Accourit.

B2
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The nohce 1and material® shall 1[clearly]1 “explain the malenal
" features and l)mltntlons of such an account [so that consumers

can reason ably be _expected to undgrstand M_M

account and services oﬂ'qred]1

B, -a. A deposxlory msutuhon that fail$ to comply with any
provision of this act may ‘be enjoined i in any court of competent ’
© jurisdiction  [and “shall also-be lable for the actual damages
suffered by an aggricved party,- the costs of the action, and
reasonable attomeys' fees, as determined by the court. A
-“minimum damage award of 5100 shall be ‘available to successful
litigants. The court may. award punitive damages upon a fmdmg

of willful violation and:make such orders as-may be necessary lo_ ’

prevent future violations of this act]l. , .
b. Nothing in this act shall be construed to limit the rights or

_ remedies whlch are otherwise avallable to ‘the holder of a New

Jersey Consumer Checking Account under any other law. - ‘

- 7. 'Upon a finding by ‘the commissioner, afler notice and an
opportumly “for hearing, of ‘a violation by aﬂy—éepesx-toryxi

institution of any provision of this act, or any regulation or order 4

of the commissioner issued pursuant thérelo; the .commissioner -
may order the depository iistitution to cease any violation 1[or to
pay a civil penalty not in ‘excess of $500 for each day that the
violation has continued, or both, the penalty being recoverable
under "the penalty enforcement law," N.J.S.2A:58-1 et seq]l.

STATEMENT

The amendmeénts to ‘Assembly, No. 1179 ACS make ‘the
follomng changes: ; -
.. The preamble is shortened;

2. Delfinitions for low-income consumcr and penodlc cycle are

added; :
3. The aclual cost of p_rbviding a New Jersey Consumer
Checking Account is to be determined by a depository istilution
under normal circumstances. The Commissioner ‘may request
additional information concemmg the-cost'if deemed necessary.

4. Dcpomory mshiuhons are provided an altemalive way of
mPPh,ng the ‘requirement. of offering a New Jersey Consumer
Checking -Account by submitting an account proposal to the
Commissioner of Banking for his review and approval. The

e SRS ORE R —reqUIFEd 1 0—-8PPToveE—OT—Teec - he-—FEeouR .~

submitted ‘by a decpository institution for approval as a New
Jersey Consumer Checking Account within 30 business days after
receipt of the information on the "account from a depository
institution, If the commissioner réjects {he account, he is .
required to provide his reasons in writing for so doing;




) _,." Al . - g..
N .
5. Monelnry ponalues for failure of a degosltoq institution to
abidé by the provisions-of the act have been’ removed; and . _ »
) : _8. Depository h\sm\mons are required- to post information and i
S rovlde material In a public_ area of the?eposllory Institution to s ’
-inform consumers of the nature and avmlabillty of New ]ersey
Consumer Checkmg Accounts. -
:
< - 4
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SENATE LABOR, INDUSTRY AND PROFESSIONS COMMITTEE
STATEMENT TO

[FIRST REPRINT]
ASSEMBLY COMMITTEE SUBSTITUTE FOR i

ASSEMBLY, No. 1179

with committee amendments

STATE OF NEW JERSEY

DATED: MAY 13, 1991

The Senate Labor, Industry and Professions Cominittee reports
favorably and with committee amendments Assembly, No. 1179 ACS
(1R).

This bill, as amended by the Senate Labar, Industry and
Professions Committee, requires depository institutions (State and
federally - charter=d banks, savings banks, savings and loan
associations and credit unions) in this State to make available to
consumers a New Jersey Consumer Checking Account which must be
used primarily for personal, family or houschold purposes. No
depomtory institution is required to offer this account at a cost to
the institution which is below its actual cost of providing such an
account. The bill requires the Commissioner of Banking to éstablish
by regulation all of the following features of the New Jerscy
Consumer Checking Account which may be stated in terms of a
range of options rather than a specific number:. the initial deposit
amount, if any, required to open a New Jersey Consumer Checking
Account; the maximum amount, if any, permitted to be required by
the depository institution as a minimum balance to maintain the
account; the number of checks, if any, that may be used iwithin a
periodic cycle witheut charge to withdraw funds from the account;
the number of other withdrawals, if any, that may be made by a
method other than check within a periodic cycle without charge: the
maximum amount, if any, that may be charged per periodic cycle for , : ;
maintaining the_accdunt; the maximum number of deposits, if any,
that may be made in a periodic cycle without charge; and the
maximmum amount that may be charged per withdrawal or deposit
transaction in excess of the number permitted without charge within
a periodic cycle.

As an altemative to the account established by the
commissioner, depositary institutions may meet the requirement of
offering a New Jersey Consumer Checking Account by submitting an
account proposal to the commissioner for his review and approval.
The commissioner is required to approve or_reject.the. account

i.
y
i

proposal sunmmed ﬁy 7 depository institution w wﬂhm 30 business days
after receipt of the information on the account. If the commissioner
rejects the proposed account, he is required to provide his reasons in
writing for doing so.

5 SR




The. bill provides that, prior to establishing features of New
Jersey Consumer Checking Accounts or accepting proposals for
approval, the commissioner is to review and consider the terms and
“conditions of ‘those low cost personal checking accounts currently
avallablq to New Jersey residents. )

‘In addition, the. bill provides that a ‘holder of a New Jersey

. Consumer Checldng Account: is to have the same access to mail or

_ electronic banking services, mcludmg direct deposits to the account
by payors, as-that offered to ‘holders: of regular checking accounts at

" the same depository .institution; is not .to be assessed any fee in
excess-of the usual fee or charge made by the depository institution
to its regular checking account customers; and is to be offered,
except as otherwise provided in the bill, all pmducts and services the
depository institution offers to holders of regular. checkmg accounts.

A deposnory institution -is permitted ‘to close’ a New Jersey
_Consumer Checking Account using the same standards for fraudulent
activity and overdrafts it applies to holders of ;regular checking
accounts and it may close or refuse to open“a New Ierséy Consumer
Checking Account if -a consumer has a regular checking account or
another New  Jersey Consumer Checking Account or makes an
intentional material misrepresentation in the information provided to
the depository institution to gpen the account. _

Every depository institution: is “fequired to post a conspicuous
notice and provide material in a public area in each office to inform
consumers of the availability of a New Jersey Consumer Checking
Account and to describe the material features and limitations of
such an account. ‘

‘A depository institution may not require any holder of a New
J=rsey Consumer Checking Account to have‘any' other account at
that or any other depository institution or have a credit card issued
by it or any other depository institution as a condition to opening or
maintaining a New Jersey Consurner Checking Account:

The commissioner may, after notice and hearing, order a
depository institution that commits a violation of any provision of
this bill to cease the violation, or to pay a civil penal'ty not in excess
of $500 for each day the violation continues, or both. '

"The commijtee eliminated the provision in the bill which
provided that a depository institution could choose to make its New
Jersey Consumer Checking Accounts available only to low-income
consumers. ' o

”
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) © AMENDMENTS ADOPTEL

lo May 13 199¢,

- o ASSEMBLENo, LD ACS ()

(Sponsored by Assemblywoman Kalik and Assemblyman Roberts)

2. As used in this act:

"Accounl” means an gccount in a depository institution with
respect to which the account holder - is permitted to make
withdrawals by negotiable. or lransferable instrument, payment
orders of withdrawal. telephone transfers, or other simnilar ttems,
for the purpese of making payments or transfers to third persons
or-others, including .p demand deposit account_negotiable order

o ' e —iwTtRdrawal  account, cdrall accowil, savings deptsil acgourmt
subject to automahic transfers. share draft aceount, and all
savings deposit and share accounts other than Lme  deposit
accounts. - o ) ]

“Rusiness day” means any day other than a Saturday, Sunday pr
tegal holidav.

“Check”. means any check las defined o N.J.S.12A:3-1047,
share drnfl, m_-golm-l)l_r*. order of withdrawal, aor sinnlar means of
making payment or transfers 1o third parties be others which s
drawn on lan accountan! a depository institution and s payable
‘on demand, : )

“Consumuer” means 2 natural person lﬂlg_{j_li’j_l‘(_l_l;i‘lll_\ﬁ_lr"LISWSL{ILL)}'.

‘Commussioner” means the Commissioner of B;mkm'g.

‘ "Dnv_\,p(;':;i?‘()r‘,' mstitution” means a State or federally chartered
hank. savings bank, savings and loan association or credit uwmon
doing business in this Stade,

Flectrome branch™ means .'n_ntrnmnlu:ilx:l[l:r machines (ATMs)
and simular technology which may be used by customners of a
depository instilution in (_‘,'r)nnl:(',tldn wilh a customer’ s account.

21, sumer whose household
ineome in the immediately preceeding year did not exceed 80% of
“the median household income in this State as last reporled by the

w-income consumer’ mea

New  Jersey Dep v
e e e M FER-sUPpPteTIER O ThE Current Population Survey of the United
Jureau of the Census. ! 12

New [ersey Consumer Checking Account”™ means a deposil
account Yestablished pursuant to seqlign 3 of this act! and with

respect  to which the account holder is permitted to make
payments 1o third parties or others by check Hihat is: a. held by

the consumer; and b used pronanly For personal, family or

household purposes]!.
|
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_ ‘ Amendments to ASSEMBLY No. 1179 (A(_,S)(lR)
. . ' Page

"Office” includes the home office of a depository institution

and any office 'approved as a branch of the depository institution
U7 py its: federal or State supervisory agenr,yf buiﬂexclu_LA

free-standing electronic branches.

“Periodic account statement” means any written statement
provided on a regular basis 1at the end of each periodic cyclel by
a depository institution' to an account holder that reflects all
debits and credits to an account held by the account holder [for
the period represented by 1hc statement] during a periodic cycle.

“Roxiodic c.\acka means 3 period of lime which is SAEGRRTINY

ol W R AR \\x\\\m A, N Moniet e ¥ cm\mﬁm
quacter, divides a calendar guarter into approximately equal units
of timel.

“Regular checking -account” means lhal type of . checking,
demand deposit, -negotiable order of withdrawal, l!share draft
account,! or similar account, other than a New Jersey Consumer
Checking Account, offered by the depository institution, which is
held by more consumers. than any other such account offered by
the depository institution.

BEP LACE SECTION 3. TO READ:

a. Every depository institution that mamtamns  regular
chcckmg accourits in this State shall make avalable to consumers
a New Jersey Consumer Checking Account at all offices of that
depository institution where regular checking accounts are
offered or available. - 'A_New Jersey Consumer Checking
Account siall be used primarily for personal, family, or houschold
pumoseé;’ No depository mstitution shall be cequired to offer a
New Jetsey Consumer Checking Account at a cost which s below

its actual cost to provide such an account [, nor shall its charges
{0 an acceount holder be more than 10% above its actudl costs to
pf()\’ld(‘ such an account]. The calculation made by a dvposito'r\'

3 A(‘.h'!chng,m.counl ,,hall bc dclernumllve in ”_t__h._c ‘abwnm_ of

mathematical error or a request from the commissioi6T for other

v data _and_nformation deemed celevant or  appropriate  for
avalvating the actual cost of providing a New Jersey Consumer

Checking _{\__rr‘ount1 New Jersey Consumer Checking Accounts

shall contain the fr‘aturvv spf'(‘iﬁ.ml i subsection . of ths

section lor be an aceount the lealures and terms :of which have

»/’j been appraoved by the commissianer pursuant to subsection d. of

: ) this section.

7[Notwuhqtandmp the provisions ol this subseclion to the

Jersey  Consumer _Checking Account only to a low-income
consumer or consumers. |12

e e e L CORMEA LY B depository-instilulign may make available a New -

<
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Amendments to ASSEMBLY, No. 1178 (ACS)(1R)
Page 3- : '

b. An l[application] applicant! for a New Jersey Consumer
Checking Account shall }{contain the date of application and the
name, address, social securily number, and handwritten signature
of the consumer as well as other information the commissioner
‘reasonably determines to be necessary. At the time of
application, "the consumer may be. required by the depository
institution to  present identification in such form as the
commissioner may require by regulation and may he required by
the depository institution to sign a document in ‘which he states
whether he has or has applied for any account, other than the
New Jersey Consumer Checking Account he is_applying for, at
that depository institution or any other depository institution]
pravide the depository institution wilh the same information an

applicant for a regular checking account is required to provide at’

that depository institution ?[and shall also provide, il requested
by the depository,instiluti'on’. other information by which the
dcpovsitorv'ins.(.im{ién is _able to_determine a consumer’s
household income]2. '

c. The commissioner shall estabhsh by regulation pursuant o

the "Administrative Procedure Act.” P.L.1968, . 410 (C.52:148.1
et seq.), all of the following leaturcs of a New Jersey Consurner
Checking ‘Accourit which may be stated i terms of a range of

options tather (han a specific number:

(1) the imtial deposit amoumtl; if any,! necessary o open a
New Jersev Consumer Checking Account![, if anyl!;

(2} the maximum amount! 1l any,! permitted to be tequired
by a depository institution as a nummum balance necessary to
maintain the accounti(, of anyll; » '

{3) “the number of checks. 1f any. that may be used within a
Mmonthly] periodic! cycle without charge to withdraw funds
from the account, ’

(#) the number of ather wathdeawals, 1f any, that may.he made

by a methed other than check within a T[monthly] Q!Efl,‘,?fh,@ U cyele

without charge:

(5) a maximum amount!, (f any,! that may be Chargéd per
Hmonth] penadic_cycle! for mamtaining the accounti{, if any]!:
and]!

(6) Vthe maximum number of deposits, if any, that may_be
made in a perindic cycle without charge; and

(7)1 ‘a maximum amount that may be charged per transaction
in excess of the number permitted under paragraphs (3) Yand] |1
(1) Tand (5)! of this subscction. ,

d. 1) Notwnhslandmg the provisions of subsection ¢. of this
section, a depository institution may establish a New Jersey
Consumer Checking Account by submitting an account to the
commussioner for approval as a New Jersey Consumer Checking




Amendments to ASSEMBLY No. 1179 (ACS)(1R)
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(2) The commissioner shall approve or reject the account as a
New Jersey Consumer. Checkmg Account within 30 busmess days
of receipt of the mfmmatlon from a depository institution.

(3) If the,commlssmner does nat approve an account as a New
Jersey Consumer Checking Accownt, the commissioner shall

‘pravide to the depository instilution, in 'wrifing, the reasons for
-his decision. -

& 1 2The commlssxonec shall, prior to promulgatmg regulations

e ——pax*suam to subsectmn c. of this section or acceptrng any account

for approvalpursuant to subsection d. of this section, review the

_ terms and conditions of the low cost personal checking accounts

currently- available to consumers in this State and shall consider
those terms and conditions in complying with the provisions of
subsections ¢. and d. of this section.

t'- The holder of a New Jersey Consumer Checking Accounl
shall:

(1) have no less access lo mail or el(,ctromr banking services,
including direct depasits to the account by payors. than that
offered to holders of regular checking accounts at’ that depository
institution; ' )

(2) not be assessed any fee in excess of the usual fee or charge
made by the deposllory institution to its regular checking aceount
holders [for:

{a}-ste ,,...t, yu)‘TTTf‘nl of acheck, -
(c) prondmg checks: %
(d) any of the follnwmp services 1 provided by the depository

institution: :

(1) monety orders;

(r1) cashier’ s checks:

(ui) . certified checks; and

(iv) return of cancelled checks; or )

(2) - anyr-other services -other than services Aspum\fxed in "
subsection c. of this section and paragraph (1) of this subsectian.

(3) not bf: assessed any monthly, per transaction or other fee
or charge, except for the fees permitted under paragraphs (5) and
{(6) of subsection ¢. of this section and paragraph (2) of this
subsection, for: »

(a) any deposit of funds into the account:

(b} maintaining the account;

(c) inactivity of the account;

(d) any balancc inquiry; or

(e) closing | the account]!.

{e.12(£.1) g.2 A depository institution shall provide 1[, at the
end of every monthly cycle.] a periodic._account statement! to
every holder nof a New Jersey Consumor Checking Account 1{a
periodic account stalement lnstmg all transactions for the
monthly cycle involved]!. -
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_ 1L[f] 2g. 11 h2 A "depository mstxtutxon “may close 1a New
- Jersey Consumer Checking Account under the same standards for
fraudulent--activity- and overdrafts as it applies to holders of
'rcgular checkmLccounts at the deposxtory institutionl or lclose
“orl refuse to open a New Jersey Ccnsumer Checkmg ‘Account if
the consumer: . . :
‘ : : ("ﬁz)'_ has a regular checkmg account or another .New. Jersey . .
* © . o Consumer Checkmg Accourrhn-that 'deposrt‘ofy—mshmhon-orm“'m"w e s
' : - any other depository institution; lorl ' ;
(2) ‘makes an intentional matenal mxsrepresentatlon in - the
" information provided to the deposnory mslxtutxon to open the
account![; P
(3) has engaged in a'pattern of Traudulent acuvxty mvolvmg an
account; or :
(4) has had three or. more occmren(‘r's on. which checks were -
not paid, during the pcivr six-month period, because the consumer
_did not have sufficient funds in.the account on which the checks
- were drawn]l. . ] ‘ : ' .
g.) 2(h.}] L2 A depository instilulion shall not ‘require any -
holder of a New ferscy Con_Sumr:f Checking Account ta have any )
other account at that or any other depository institution or have
a credit card issued by it of any other depository institution as a

- condition—to" opening ot m«hnﬁmﬂﬁw%w - -

‘Checking Account M, and shall not impose any other requirement ) T T
" -with-respect to a New Jersey. Consumer Ghacking -Account that ' ;

would tend to discriminate against_ low- mmmr consumert in

opening, ma@nlain'ing or using such accounts]l.

7. Upon a finding by .the commissioner, after notice and an

-opportunity . for hearing, ' of a violation by any depository ‘ ,

institution of any provision of this. act, or any reguldtion or order : - -

of the commissioner issued pursuant therelo, the commissioner
‘may order the depository institution to cease any violation Yor to
pay a civil penalty not in excess of $500 for each day thal the

violation has continued. or both, the penalty -being recovergble

under “the penalty enforcement law,” N.].S.2A:58-1 et seq)? 7-c'>_r.

10 pay a civil penalty not in excess of 5500 for each day that the

violation has continued, or both, the penalty being recoverable '

under " the penalty-enforcement law.” N.|.S.2A:58-1 et seq?.
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GOVERNOR FLORIO SIGNS NO-FRILLS BANKING BILL
New Jersey First State To Require Such Services

TCHERRY HILE=New Té?‘se“y'rs taté-chartervdt-bartks-witt-be-the-firstinthe— e
nation to be required to offer consumers a no-frills checking account aimed at
expanding availability of banking services to people who are often forced to go

e without banks because service fees cost too much, under a law signed today by

Governor Jim Florio.

"Banks and bank accounts are no longer a luxury. They've become a
necessity. The system as it exists now is extremely unfair. The people who can
least afford it have to pay a premium price to cash their checks," said Governor
Jim Florio, at Cherry Hill's Commerce Bank. "Too many people do not have bank
accounts, specifically checking accounts. Most banks charge for checkmg accounts,
unless their customers keep a minimum of 'several hundred dollars in the
account. Then, they're free. But for people who have to live paycheck to
pavcheck, the burden is just too great. This bill gives relief to people who need it
u'lG most.’

kA o s 2 MR e

Recent increases in bank charges for basic services, like simple check cashing
and maintenance of checking accounts, have raised concerns especially among
voung and elderly New Jerseyans. The bill, A 1179, sponsored by Assemblywoman
Barbara Kalik and Assemblyman Joseph-Roberts, creates the New Jersey Consumer
Checking Account, aimed at those who write few monthly checks or maintain a
balance below the bank's usual cutoff for free checking eligibility.
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such as access to Automated Teller Machines, eliminate minimum monthly . -

—
balance requirements and offer limited free checks. Customers will still be sub)ect
to the same bank penalties for "bounced" checks.
I , —
o T
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Once the Commissioner proposes the regulanons they will be subject to
public hearings. Once adopted, banks will each draw up a Check Cashmg Plan for
the Commissioner's approval and have 120 days to implement the plan. It is
anticipated: that the new checking account system will be on line by fall. The new
law wvil] affect the-majority of. New Jersey institutions, including state-chartered
banks, savings and loans, and savings banks. For the banks, this will be a ‘break-
even' proposition. They won't be makmg any money on these accounts, but they
won't be losmz any either.

“This prey sram isn'ta hand out. [t'sa hand up, and.it's going to simplify a.
lot of lives. From now on, people can get a 100 percent of their check when they go
to cash it. They won't have to hide their money in a cookie jar or a mattress,” said
Governor Florio. "And perhaps most important, they'll be able to pay their bills by
check, instead of having to wait in long lines and carry cash to pay the phone bill,
the gas bill and the electric bill. I'm proud to sign this bill into law because once

Erel —’—""Wm—fﬁsf—tﬁ—ﬂl\e—mn to take an 1mportant Spr

. opportunity and justice:"
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