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§2-Note 

... . -' ......L.1991,.£HAI!-TER-130.-aPFoved-M4y-6r-199-..&-1------P

1990 Senate No. 2582 

1 AN ACT concerning certain new motor vehicle warranties and 
2 amending P.L.1988, c.123. 
3 -
4 BE IT ENACTED by the Senate and General Assembly of the 
5 State of New Jersey: 

.5"-', 6 1. Section 2 of P.L.1988,- c.i23 (C.-56:12-30) is amended to'
 
7 re¥ as follows:
 
8.- 2. As used in this act:
 

- n -  9 - ---'~€onsmrterjl,,::,nle-ans.a buyer or lessee, other' than for purposes 
10 of resale or SUblease, of a motor vehicle; a person to whom a 
11 motor vehicle is transferred during the duration of a warranty 
12 applicable to the motor vehicle; or any other person entitled by 
13 the terms of the warranty to enforce the obligatigns of the0 

i4 warranty. 
15 "Dealer" means a person who is actively engaged in the 
16 business of- buying; selling or exchanging motor vehicles at retail 
17 and who has an established place of business. 
18 "Director" means the Director of the -Division of Consumer 
19 Affairs in the Department .of Law and Public Safety, or his 
20 designee.

----- -- -----------~~-:-:
21 "Division" means the Division of Consumer Affairs in the 

n_ ------ ...---.-------.-.-.--.-- -z:r- 'l)epartmEmt of Law·anifPUliIic·Sifefy:------- --- '.- '-.---.--.-.--,.-. __ --~- ····-f--- 
23·· "Lease' agreement" means a ,contract or other written ! 

~: ;~r:e;~:n~o:h: ~::do~fa lZna:
e ef::e~~:-:o~fd:y:o~c:;e"";;'t;:,..::;;;;-cCo"'I~;o----_------1- .' 

21l---:-iiO:Cthe:tessee-has the option to purchas.e or otherwise become the ---- -. .. '._...,.'- -t·,-.
2] own~r of thelTIotorvehicle atJhe_ expira~ion of the lease.. 
28 "LesSee" means a person who leases a motor vehicle pursuant 

~__.~__~__-"29--....to..a-lease_a.g.r~t-wmeJFllrovides-that--the4esse~i5=-l'-esponsible-~~~~~~~ 

30 for repaiJ;'S to the motor vehicle. 
31 "Lessor" means a person who holds title to a motor vehicle 
32 leased, to.' a lessee under a lease agr?~nt or who holds the 

. 33 lessor. s nghts under such an agreement.
 
34 "Lien" means a security interest in a motor vehicle.
 
35 "Lienholder" means a persoll with a securi~y interest in a
 
36 motor vehicle pursuantto a lien.
 
37 "Manufacturer" means a person engaged in the bUsiness of


• 38 manufacturing, assembling or distributing motor vehicles, who
 c· 
39 will, - under normal business conditions during the year, 

• 40 manufacture. assemble or distribute to dealers at least 10 new 

- .EXPI:ANATION':::;;;Hiffter--c--em:-}oset!-;'n--bold-faced brackets (thus] in . the . 
above bill is not enacted and is intended to be omHted in the. law. 

•
 Hatter underlined ~ is new matter .

• 
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--r motor.~ehicles.-._- .- .----.---..,-._ -.-_.._ .. -

2 "Manufacturer's infonnal dispute .settlement procedure"·
 
3 means an arbitration process or procedure .by which the
 
4 manufacturer attempts to resolve disputes with consumers
 
5 regarding motor vehicle nonconformiti~ and I:'epairs that arise
 
6 during 'the vehicle I s warranty period.
 
7 "-Manufacturer's warranty" or "warranty" means any warranty,
 
8 . whether express or implied of the manufacturer, of a new motor 
9 vehicle of its condition and fitness for use, including any terms or 

10 conditions precedent to the enforcement of obligations under the 
11 warranty. . 
12 "Motor vehicle" .means a p~enger automobile or motorcycle 
13 as defined in R.S.39:1-1 which is purchased or leased in the State 
14 of New Jersey or which is registered by the Division of Motor 
15 Vehicles in the Department of Law and Public Safety, except the 

. 16 living facilities of motor homes. 
17 "NoncOlifonnity" means a defect or condition which 
18, subStantially impairs the use, value or safety of a motor vehicle. 
19 "Reasonable allowance for vehicle use" means the mileage at 
20 the time the conslDller first presents. tlULIDotor vehicle to the 
21 c;lealer or manufacturer for correction of a nonconfonnity times 
22 the ,purchase price. or the lease price if applicable, of the 
23 vehicle. divided by one hundred thousand miles. 

..... ....s.2.L__
.2.I~4--(cf:---lU.~98B.-c..l23 

2~ '2. This act shall take effe~t on the 90th day following 
26 enactment and shall apply to all new motor vehicles purchased or 
27 leased. on or after that date. 
28 

----------......_._. ,--'
29 

-·-3e-----·- ...._ .... -_. ---SfA.:r-EMEN-T- ..-.---- 

31 
32 Currently, only persons owning or leasing motor vehicles which 

..--._"._-- -~.--··'"'3'3---Clre-reginete1l4)y-·the~Di\iisiol1of Motor-vehic-}es-in:the-State-ar~~~' 

~ . 
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i 

I 
I.
I 

i 

..._---.._-- 

34 afforded' consumer protections under the "lemon law," 
35 N.J.S.A.56:12-29 et seq. Thjs bill-amends that law to provide 
36 that a motor vehicle purchased or leased in this State is cov~red 

37 under the "lemon law" without regard to where the vehicle is 
38 registered. This amendment will afford protection to the New 
39 Jersey resident who purchases or leases a motor vehicle in this 

-40 State and subsequently moves out of ilie State. In addition, the 
41 amendmentwill iillow"anout=of..:sfcite'residenf'who purchases or 
42 leases a motor vehicle in this State to proceed under the "lemon 
43 lftw." 
44 

-4-5 

46 CONSUMER AFFAIRS 
47
 
48 Amends definition of motor vehicle under "lemon law" to include
 
49 motor vehicle purchased or leased in the State.
 

_.1.: __ .. • __••••_. __ 
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SENATE, No. 2582	 I

I 
iSTATE OF NEW JERSEY I 

.1INTRODUCED APRlL 26. 1990 

. By Senators RUSSO and O' CONNOR 

1 AN ACT concerning certain new motor vehicle warranties and
 
2
 amending P.L.1988. c.123. 
3 
4 BE IT ENACTED by the Senate and General Assembly of the

1

--"_.---_. ------i5 State of New Jersey: .
6 1. Section 2 of P.L.1988. c.123 (C.56:12-30) is amended to I 
7 read as follows: -
8- 2. As used in this act: 
9 "Consumer" means a buyer or lessee. other' than for ptiiposes--- ------,---- 

10 of resale or sublease. of a -meter--vehicle; a person to whom a 
11 motor vehicle is transferred during the duration of a warranty 
12 --applicable to the motor vehicle; or any other person entitled by 
13 the terms of the warranty' to enforce the obligations of the 
14 warranty. 
15 "Dealer" means a person who is actiyely engaged in the 
16 business of buying, selling or exchanging motor vehicles at retail 
17 and who has an ~~~~shed place of business. . 
18 "Director" m~ the Director of the Division of Consumer 
19 Affairs in the Department of Law and Public Safety, or his 
20 designee. 
21 -. "Division" means the Division of Consumer Affairs in the f 
22 D~paFtmeAf of Law Mid Public Safefy: -

! 

23 "Lease agreement" means _a contract or other written 
..--

24 agreement in the form of a leasl'f'forth-e-useora-rnotor-vehicle---' 
25 by a person for a period of time exceeding 60 days, whether or 

+-'- .:2:,::6:..-_.::n::,0.:.t.::.th:.:.e::....:l::::ess=e:.::e:..:h:.::as:::....::th:.:e~o!:,p;.:ti~o~n~t~o~u::.:r~c::.h::.:::as=e...::o:.:r...;o~t~h~e~rw~is::::e~b:.::e~c~o~m~e~t~h~e_. " ~_+- _ 
27 owner of the motor vehicle at the expiration of the lease. 
28 "Lessee" means a person who leases a motor vehicle pursuant 
29 toa lease agreement which provides that the lessee is responsible 
30 for repairs to the motor vehicle. . 
31 "Lessor"means a person who holds title to a motor vehicle 
.32 leased to a lessee under a lease agreement or who holds the 
33 lessor.~s.rights_under_sU(;h"aILagreement. ----. -. - - 
34 "Lien" means a security interest in' a motor vehicle. 
35 "Lienholder" means a person with a security interest in a 
36 motor vehicl~ pursuant to a lien. 
37 • OIManufact~rer" means a person engaged in the business of 
38 manufacturing, assembling or distributing motor vehicles. who 

":; :"..".,39 will, under normal business conditions during the - year,
 
40 manufacture, assemble or distribute to dealers a(-least lO-new
 

EXPLANATION--Hatter enclosed in bold-faced brackets [thus] in the 
above bill is not enacted and is intended to be omitted in the law. ~'~r~'., 

Hatter underlined ~ is new matter. 
r" 

- .- ", .. ----- .--:----' ._--_._. _.. - . 



'I' , 

,.... 

• 

52582 

- _" __ ', __ "o.- --_ . , __ , 0 • ••_ ._. ~ 

2 
_______ ... : .:a... 

------"-l.:-:-riiCitorVeliicles. . .. :', .... .... "" 
_..<;;,;... 2 ' .., "Manufacturer's infonnal dispute· .settlement . procedure" . 

3 means: an . arbitration . proCess 'or'procedure:bywhfch, the 
, ' 4manufactmer attempts·: to. ··l'eSolv8 .·disPut~ .With'•.. consumers . 

.'. ." .. ,." . . . . .Q. 

5 .regarding motorvehiclenonconforiniti~and repairs: that arise .' 
6 .... during the.vehicle ,s warranty ~riod;~::.-:.,...,.., , .. '.",. ." "C __ •• ... c_...._: ... ... 

7 .."Manufacturer'swarranty" or "warranty" meansanY.·warranty,···· '. 
.. ~'. 8. .. ~ wtulther'express' or' iinplied 01: 'the-m~Urai:t~rer;:ora-tiew fJl(jtor .. ,... ' ..-~_ .._---., '-' 

9 .' vehicleof its condition and fitnesS for'use,'including'any tenJll"or:'''~ ,;. 
.10 conclltions pr~edElDt to. theeriforcement of obligations·underthe····:· ..·!. 
11' warranty. ~.:.' :"',:'. .. 
12 "Motqr vehicle" means a ~engerautomobi1eor 'motorCycle. 

·13 ..~.dermed·in. R;s:a9:·1,..1..which ispU!Chasecfor 'ieaSe<ilnthe State '...; 
14 '. of New' JerseY or which is registei'ed'by'the:Divis~o~of Motoi"~:'~''''-

15 ,Yehiclesin the Departrnent of LawaIidPublic'Safety,;exceptlhe . 
. 16 living facilities of motor hOmes.' .. " 
17 .. "Nonconfonnity". means a defect... or condition which 

., 18. Subst~tially' impai~' the use; Value or safety o't-a motor vehicle. . i::,.' 
.,.. 

I. 

19 ."Reasonable allowance for vehicle use" meanS the mileage'at. '. '..!1~•. 
20' . the time. the consmnerfirst·p~ts· the. motor vehicle: to . the· ..···· "" .•". :'1;-'" 
21 'dealer or ~8nufacturerfor·com'c1tbri.of a:oonc~nfonnity-·thnes·-.:-~·:·-:'''··-·····~-··tt-

~ _. tt~· 

22 ··the.. purchase price,·· or .the ' lease" price' if applicable,".of the' ~~. :,.-. ~;J:a .. :· 
23' ': vehicle; <llvided by one'hundred thoUsandmiles..j::,</ 

. I 

\' 

.~. -.' .. ~ 

'~'. 

'. ~- ~ .. 

Currently, only persons oWning ~r leastng motor ..veTucleS ~hie~··. ' 

":- .' 

".---'--.---. -.~ -

-,-~~=.;.-"':a:;:;_ ..:;__;,.;..'::""_...::..~-,::.-. _.~_. -2.4-.~.-(ci~_P.L~1988. __C.·123,_S.2)_.._··_".w.. · ~~_~~ 
.:::.~,.. u '2~'This act shall take effect oD .._the 90th day JolloWing 

26 .. ' enactmentandsl:tall apidytoallnew mOtor vehicles purChased or 
27·leasedon or after that date. 

-28  _ . . " 
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STATEMENT TO . ; 
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Or; 
..- .. ,~.' I~ . '. SENATE~'~o:,2582'~' ..:.:;..~ .."",:" .. 

...:/." 

. ~ .. 

. -: 

~DATED:OCTOBER 15:1990 
'. '.;.' 

-- _._. -.--~----_.:-.- . .:. 

..The Senate' Labor,'Industry and. Pror~~ionsCommitteei'ePort~ 
fa~orabiy Simate;No.2582;. .,..':" ./'; 

....:- This bill amends.the··.1emo~ la~,\t .. p.L:1988;~··C:123.(C:56:12~29 .' .' 
· et· s'eq~).to.providethat anew;~utomobileo:r.. mo·torcYcle·purCh~ed·,~."s,: 
or leased iJ\othis State would be :coveredby the ."lemon'Jaw". withOut...........':,., ...:.:.._~:.:,~_.._.._
I~ ,. 

regard to 'where.. the' vehicie is, registered. 'CurrentlY,', the. "lemon . ,
.-
..

law· applies to 'new: autorriobilesor motorcycles that are-registered 
by' the Divisionof Motor Vehicles... ' ., ..•. 

" 
~',Thisbill .exp·ands.th~coverage of the" lemori"law" to inCl~de .. ' ..

· ne~ automobiles and motorcYcles' of thOse New'JerSey residents who :..:;.'. 

.·move. ~ut-of..:.s.tate and noJonger have their vehicles' fl!.gistered With ._-.-, . ,.m,·'tf/:/P::
· the .DIvision.of Motor Vehicles 'and of out-of-state residents who '. ;:2.~~~::;<
purchase or lease.tbei~ new automobiles .and' motorCycles' in·. New' '\~~~!Bi-' 

~/.J....(!-: ..~.: •. .'J eiSey~."c ~ ..... 
.~ :;~1~~j ::~:.' 
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