
ss; 1'18- If· / 

LEGISLATIVE HISTORY CHECKLIST
 
Compiled by the NJ State Law Library
 

NJSA: 55:148-4.1	 (R edevelop ment 
projects--bonds) 

LAWS OF: 1991 CHAPTER: 32 

Bill No: 5276 

Sponsor(s): L ync h 

Date Introduced: Pre-filed 

Committee: Assellbly: Municipal Government 

Senate: County & Municipal Government 

A mended during passage: No 

Date of Passage: Assembly: January 17, 1991 

Senate: April 30, 1990 

Date of Approval: February 25, 1991 

Following statements are attached if available: 

Sponsor statement: Yes 

COlAmitteeStatement: Assellbly: Yes 

Senate: Yes 

Fiscal Note: No 
~ .C' 

tJ.:;Veto Message: No	 _.... 
l __< 

Message on signing: No 

Following were printed: 

Reports: No 

Hearings: No 

KBG/SLJ 



i 
: ; 

1 

2 

3 
4 

5 
6 

7 

8 
9 

10 
11 

12 
13 
14 

15 
16 

" 17 

18 

19 

20 
21 
22 
23 
24 
25 
26 
27 

28 
29 
30 
31 
32 
33 
34 
35 
36 
37 

38 

.....J;. .:'~ .'" . 

P.L.I!l!}l, CHAPTER ,32. O[J[JrolJed February 25. 1991 
I 

lU!lO SUllllto No. 27ti 

- ------- --------_. 
I---·-;-~· 

AN ACT con,~eming the incurrence of indebtedness and the 
issuance of ,obligations thereto for the purpose of aiding and 

'cooperating in the planning, unrli::rlakifig, construction or 
operation of housing or i'cdevelopmclll pl'OjlJcts, and amending 
P.L.1950, c.298. 

BE IT ENACTED by the Senate and General Assembly of the 
State of New Jersey: 

1. Section 5 of P.L.1950, c.298 (C.55:14B-4.1) is amended to 
read as follows: 

5. (a) Any city, town, borough, village or township is hereby 
authorized and empowered to incur indebtedness. borrow, 
appropriate and expend money and issue its negotiable bonds for 
the purpose of aiding any housing authority with respect to any 
housing projeGt which is located within said municipality and as 
to which thp. Federal Government shall have contracted to furnish 
'financial assistance. 

(b) Any city, town, borough, village or township is hereby 
authorized and empowered to incur indebtedness. borrow, 
appropriate and expend money and issue its negotiable bonds for 
the purpose of aiding any housing authority. redevelopment 
agency or a m~micipality exercising directly the powers conferred 
by the redevelopment agencies law with respect to any 
redevelopment project which is located within said municipality. 
Such indebtedness may~incurred and the obligations issued 
prior to the approval of the redevelopment. ~lan, but the money 
obtained from th~_J§SUl!!ice Q.f-!uch 99Hgatio_ns, other than the 
costs of issuance, ITJ_u¥ IlO!..QC e~~l}1d~!!.~H!...after the approval of 
such redevelopment plan. 

(c) Any bo?ds of any city, town, borough, village or township 
issued under this act shall be authorized by ordinance adopted by 
the governing body of said municipality in the maruler or mode of 
procedure prescribed by the local bond law, constituting chapter 
2 of Title 40A of the New Jersey Statute!>, and sEtid bonds shall Qe 
issued in manner or mode of procedure prescribed by said law. 
except that().) said ordinance may be adopted notwithstanding 
the provisio~ of section 40A:2-6 of said law and, subject to the 
provisions qf Iparagraph (e) of this section. said bonds may be 

, , 
EXPLANATION--Hatter enclosed in bold-faced brackets [thus] in the 

above bill is:n~t enacted an~ is intended to be omitted in the law ..": ., 

Hatter underlfned ~ is new·matter. 
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1 authoriz(.:\J and is~utJd IlolwithstiJlllHng any debt or other limit 
2· prescribetl by said law, (2) said' ordinancp. lTIay be adopted 
3 notwithstanding the provisions of section 40A:2-11 of said law 
.. and no down payment shall be required, (3) said bonds shall 
5 mature in annual installments, commencing not more than 2 and 
6 ending not more than 40 years from the date of said bonds, and 
7 (4) said ordinance need set forth only a brief and general 
8 description of the lQ'1ation and des~~ation of the housing or 
9 redevelopment project with respect to which said bonds are 

10 authorized, the amount of the appropria·tion made thereby, the 
11 maximum amount of bonds to be issued pursuant thereto, and the 
12 rate or maximum rate of interest (not exceeding 6% per annum) 
13 the bonds shall bear. Such bonds may be made subject to 
14 redempti~n ptior to maturity with or without premium at such 
15 times !IDd on such tenns and conditions as may be provided by 
16 resolution! of th.e governing body adopted prior to their issuance, 
17 and all matters relating to such bonds not hereinabove required to 
18 be stated in such ordinance may be perfonned or detennined by 
19 resolution, or resolutions of the governing body adopted prior to 
20 their issuance. 
21 (d) Any bonds, issued or authorized, including bonds heretofore 
22 issued or lluthorized, pursuant to paragraph (b) of this section by 
23 any. city, town, borough, village or townShip, ·for the purpose of 

•• )1 

24 providing cash to meet cash grant-in-aid requirements of any 
25 housing authority or redev.elopment agency or a municipality 
26 exercising directly the powers conferred by the redevelopment 
27 agencies law with respect to any redevelopment project which is 
28 located within said municipality an.das to which the Federal 
29 Govenune~t shall have contracted to furnish financial assistance 
30 shall be deductible from the gross debt of such municipalit·y, 08

31 any debt statement filed in accordance with the local bond law. 
32 Any bonds issued or authorized pursuant to paragraph (b) of this 
33 section by any city, town, borough, Village or township for the 

. 34 purpose of providing cash to enable any housing authority, 
35 redeveloPment agency or municipality exercising directly the 
36 powers conferred by the "Redevelopment Agencies Law," 
37 P.L.1949, c.306.(C.40:55C-l et s~q.), t.o extend credit or make 
38 loans. to rEldevelopers pursuant to section 12(k) of P.L.1949, c.306 
39 (C.40:55':-12(k)) with respect to any redevelopment project that 
40 is located. Within the municipality shall be deductible from the 
41 gross dept of the municipality for a period from the date of 
42 adoptioIlj of the ordinance until 1 year after the completion of 
43 construc~iQn or rehabilita,ion of the proje,ct.o,r until the end of 
44 the fift~ ;fiscal .year comii)encing subSetllJent to the date of 
45 adoptioniof the ordinance, whichever period is.--shoR:-el',---if--the-·---... 
46- --tQcarF$ance Board uponr~quest and filing with it of a certified 
47 copy of 1the ordinance as finally adopted, shall have made a 
48 detenni~ation by resolution on the basis of a project report that 
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SlI(;h projec.t will ,gmwraltl nlvtliHHJS annually lor lI11~"I1,unit:illillity
 

frQl1\ rcntal payments. 1000m repayments, real property taxes,
 
inoluding payments in lieu of taxes, income from the investment
 
of proceeds of 'obligations authorized by the ordinance. or other
 
sOl/rees, direct or indirect, including like revenues generated
 
frQm related projects, that the Local finance Board finds
 
justifiable in its discretion. in an amount equal to or exceeding
 
the annual debt service requirement for such obligations. and in
 
any subsequent fiscal year if the municipality shall not have been
 
required .to make payment in such fiscal year on account 'of
 
principal of or i~terest on any obligations issued for said purpose
 
in excess of an 'amount equal to amounts generated by the project
 
from rental paYments, loan repayments, real property taxes,
 
including payments' ill lieu, of su<;h taxes, income from the
 
investment of i proceeds of obligations authorized by the
 
ordinance, or such other sources as may have been approved by
 
the Local Finance Board. UPOll making such determination the
 
board shall endorse its approval on the certified copy of the
 
ordinance. If. wi:thin 60 days of such request and filing, the board
 
shall not be satisfied as to the matters described above, it shall
 
cause its disapproval to be endorsed on the certified copy and
 
shall deliver to the municipality a statement of its reasons for
 
the endorsement of disapproval.
 

(e) If it appears from th~ supplemental debt statement filed
 
pursuant to section 40A:2-10 of said local bond law with respect
 
to an ordinance relating to a h()using projector a redevelopment
 
project the bonds for which are not deductible from the gross
 
debt pursuant to paragraph (d) of this section, adopted pursuant 
to this act that the percentage of the net deht as stated therein 
exceeds the limi.~ prescribed by section 40A:2-·6 of said law, such 
ordinance shall ~lot take effect unless and until there shall be 
indorsed upon a ,certified copy thereof, as adopted, the approval 
of the Local Government Board of the Division of Local 
Government In-t~leTIepa.fmrent-ofihe -Treasury. _A..ce.rtifie~__, _ 
of any such ordin'ance shall upon adoption be filed with said board --" 
iogetoor with -sucli- statements - and infoimation with respect 
thereto or regarding the financial condition of the municipality as 
said board may prescribe. Said board shall. cause its approval te 
bl:! indorsed iJpon'/such certified copy if it shall be satisfied and 
shall recorduponJ its minutes its estimates that (a) the amounts to 
be expended by said muniCil»iility for such project are not 
unreaSonable or exorbitant, (b) issuance of said bonds will not 
materially imp~r the credit of said municipality or substantially 
reduce its abiii ty during the ensuing Hi years to pay punctually 
the principal $d interest of its debts and supply essential public 

,lmprgvements lan!! . ~~rvic_~s and (c) taking into consideration 
. trends in populailion and in values ,and uses of property Wld in 
needs for esseptial public improvements, the percentage of net 
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1 debtofsai~,ll1unicip'alityj ;cornputed as provid~d insaidloGlll;oond 

2 law>wIi:·ll··a.: f ~.me d.'te'·wit..hi.n .. .. e.it .. ·6.:'ti.:·:.l :·.:,tha.ri!~he.d.ebt'.. .. .... ..·.'~. 0.· ye.n'rs.:.be ....h .. e.ss.:'. .. 
3 . limi t pjrescrijled:by lhel()cal hQnd.law or .less. th8Jl the. perpe'1tage 
4 .appearing. ,fmln.said. sUPPle.m.erttl,d'debtstate.menf,·:.if sa_d:board 

: :. .. '. ..... 'a.e.Y~~.'.a. ... .. ..~.:.i~.d.~.i:~.:~~~t~.'.~~~.:h.:~ ':hi ::.~al;a~rs\.:.:rd.Ih.a~.:. ·.~~4· III.": ·.~ ..t~;;:s..!.t.n
7 disapptoval':tQ~e ,m Ol'Sed on su«;b.c:ertlfl.edcoPY.lJ!ld shal~' de,hver 
8 to ,said ~mUOicip tYe (l,s~atemet:ltofjtll.~easoos>,fpr.:;;~uch" 
9indQrs~mentofd.isapproval. ",., .' . ' .. :' . . 

'. ;. "-' 

~~ ne~~ti:~ ~~~~,t:r;p~::~:h~r~~~:.::a~:.'t~:::~i:~·r.ot;·I~:.. ... 
12 issuance of bonds :~~thOrized by any such ordinance' after such 

_·1-3-·_·-ordinance has' taker'! effect and may, from time to tim~, renew 
14 any sUch notes in accordance with the provisions of the Local 
15 Bond Law (N.}.S.40A:2-1 et seq.). 
16 (g) All bonds and notes issued hereunder shall be direct and 
17· general o~liB.ati0l1l! o{ t..J:1e citY:L town, hQrough,· village or township 
18 issuing them and, unless payment is otherwise made or provided 
19 for,. a tax sufficient in an amO\mt to pay the ju-mdpal and 
20 interest on such bonds and notes shall be levied and collected by 
21 said muniCipality in the year in which the same shall become due 
22 and payable. Such bonds and notes may contjliIia,rec~tal that 
23 they are issued pUfSuant to this act in the ma,nner or' mode of 
24 procedure prescribed by said local bond . law .and suchjx:ecitals 
25 shall be conclusive ,evidence of their validity andofther/llgularity 
26 of their issuance. I. .... . '. 
27 (h) The powers cbnferred by this section shall be in addition to 

'I . . 

28 the powers conferrFd by any .other l~:ws and. bonds may be issued 
29 hereunder f()rth~purposes herein.provided notwithstandin~ ,that 
30 otherlawsmay.providefor the issuance of bonPs for like purposes. 
31 The provisions of chapter 4 of Title 40A of the New· Jersey 
32 Statutes shall .not 4pply to any public body in the exercise of the 
33 powers conferred uPon it by this sectiol'l toward the fulfillment of 

'i:' 
34 the purposes of· this act or of the act to which this act is 
35 supplemental." 
36 (cf: P.L.1979, c.345, s.3) 
37 2. This act $hall take effect immediately.
 
38
 
39
 
40 LOCAL BUDGET AND FINANCE
 
41
 ,
42 Permits bonds 'in aid of redevelopment projects t.o be isSued prior 
43 to plan approval. 
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debt of said municipality, computed as provided in said local bond 
law, will at some date within 10 years be either less than the debt 
limit prescribed by the local bond law or less than the percentage 
appearing from said supplemental debt statement. If said board 
shall not within 60 days after filing of said certified copy with it 
be satisfied as to the matters described above, it shall cause its 
disapproval to be indorsed on such certified copy and shall deliver 
to said municipality a statement of its reasons for such 
indorsement of disapproval. 

(f) Any city, town, borough, village or township may issue its 
negotiable notes, at public or private sale, in anticipation of the 
issuance of bonds authorized by any such ordinance after such 
ordinance has taken effect and may, from time to time, renew 
any such notes in accordance with the provisions of the Local 
Bond Law (N.J.S.40A:2-1 et seq.). 

(g) All bonds and notes issued hereunder shall be direct and 
general obligations of the city, town, borough, village or township 
issuing them and, unless payment is otherwise made or provided 
for, a tax sufficient in an amount to pay the principal and 
interest on such bonds and notes shall be levied and collected by 
said municipality in the year in which the same shall become due 
and payable. Such bonds and notes may contain a recital that 
they are issued pursuant to this act in the manner or mode of 
procedure prescribed by said local bond law and such recitals 
shall be conclusive evidence of their validity and of the regularity 
of their issuance. 

(h) The powers conferred by this section shall be in addition to 
the powers conferred by any other laws and bonds may be issued 
hereunder for the purposes herein provided notwithstanding that 
other laws may provide for the issuance of bonds for like purposes. 

The provisions of chapter 4 of TitIe 40A of the New Jersey 
Statutes shall not apply to any public body in the exercise of the 
powers conferred upon it by this section toward the fulfillment of 
the purposes of this act or of the act to which this act is 
supplemental. 
(cf: P.L.1979, c.345 §3) 

2. This act shall take effect immediately. 

STATEMENT 

The purpose of this bill is to enable local units of government 
to better plan their borrowing in aid of redevelopment projects by 
timing such borrowing according to the state of credit markets 
rather than according to the progress of redevelopment plan 
approval procedures. The bill would also enable local uni ts of 
government to join in borrowing funds at the same time for 
similar redevelopment projects, even though the approval process 
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for their respective redevelopment plans may be at different 
stages in each local unit. 

LOCAL BUDGET AND FINANCE 

Permits bonds in aid of redevelopment projects to be issued prior 
to plan approval. 



ASSEMBLY MUNICIPAL GOVERNMENT COMMITTEE 

STATEMENT TO 

SENATE, No. 276
 

STATE OF NEW JERSEY
 

DATED: JULY 12,1990 

The Assembly Municipal Government Committee favorably 
reports Senate Bill No. 276. 

Senate Bill No. 276 enables local units of government to better 
plan their borrowing in aid of redevelopment projects by timing such 
borrowing according to the state of credit markets rather than 
according to the progress of redevelopment plan approval 
procedures. The bill would also enable local units of government to 
join in borrowing funds at the same time for similar redevelopment 
projects, even though the approval process for their respective 
redevelopment plans may be at different stages in each local unit. 



SENATE COUNTY AND MUNICIPAL 
GOVERNMENT COMMITTEE 

STATEMENT TO 

SENATE, No. 276 

STATE OF NEW JERSEY
 

DATED: MARCH 12, 1990 

The Senate County and Municipal Government Committee 
reports favorably Senate Bill No. 276. 

Senate Bill No. 276 enables local units of government to better 
plan their borrowing in aid of redevelopment projects by timing such 
borrowing according to the state of credit markets rather than 
according to the progress of redevelopment plan approval 
procedures. The bill would also enable local units of government to 
join in borrowing funds at the same time for similar redevelopment 
projects, even though the approval process for their respective 
redevelopment plans may be at different stages in each local unit. 

This bill was pre-filed for introduction in the 1990 session 
pending technical review. As reported, the bill includes the changes 
required by technical review which has been performed. 
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