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P.L.IU3. CHAPTER t2. appro'oed F......' 4, "'" 

1812 Alaembly No. 1178 


• AN Acr coneeminl supplemental 1M1dty accounts and amendinB 

2 p.Llees. c.12S. 

3 

4 BE IT ENACTED b, ,he Sena,. and G.ntral "".mbl, 0/ ,,,. 

5 SIa•• o/ N_ Jer.,: 
 I 
8 1. Section 11 of p.L.tee3, c.123 (C.62:t8A~111) is amended to 

7 read. follows: 


48 11. !:. Upon retirement under a State administered retirement 
~.

8 ""em, a participant in the Variable Division shall receive a 
10 variable benefit under which the amount of the initial parment is 
11 determined by (1) appropriate actuarial factors II adopted from 
12 tima to time br the COWICU with the advice of the actuary. and 
13 by (2) the value of hi. ac« . II of the close of the calendar 
14 moath in which the retirement becomes effective; and the 

"1& amount of each au'blequent paJmant shall be detennined so as to 
18 reneet the amounts distributed to the Variable Benefit Account 
17 in ecconlanc:e with the provisions of section to. pursuant to rules 
18 and replations adopted by the council. The benefit payable to a 
18 retired participant shall be in the form of a life annuity, unless 
20 ."... participant requt.~l.. upon written application filed with the 
21 council prior to retirement, that the value of such benefit be paid 
22 •• Iinale cub payment or under such other optional method of 
23 settl8lll8llt .. the co1D1cil may establish by rules and reaulations , 
24 on the advictt of the actuary. In the event the value of a I 

i 
2& participant's account at retirement results in an annuity with 
28 initial montbly payments of less than $10.00. the benefit shall be 
27 paid iD • sinaIe cash payment. 
28 1». A participant who is a member of the Public Employees' 
28 Betiremalt Sptem of New Iersey or of the Teachers I Pension 
30 and Anaultr Fuad may request, upon written application filed 
31 with tile council no earlier than 90 days and no later than 30 dayS 
32 before retirement. that an amount less than or equal to the 
33 outatandUyc balance of a loan borrowed from the retirement 
34 gstem under section 34 of P.L.1964. c.84 (C.43:16A-34) or 
3& N.J.S.I8A:86~36 be subtracted and transferred from lhl) 
38 participant' I account and credited to the retirement _em ill 

37 repavment of that loan and that amount shall be transferred 
38 before determination of the benefit payable to the participant 
38 under subsections. of this section. 
40 (cf: P.L.1963. c. 123, I,lt) 
4t 2. Section 14 of P.L.t963, c.123 (C.52:18A-t20) is amended to 
42 read 81 follows: 

EXPLMATJ........tur .nclos.d in bold-faced brack.ts [thus] in the 

..... bIll is not .nacted and Is Intended to b. OIltted In the law. 

Kltt.r uncf.rHned .tJUII is new IIIItt.r. 

http:brack.ts
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1 14... Upon retirement under a State administered retirement 

2 Qatem. a participant in the Fb,ed Divillon ahall recetve a fixed 

3 benefit unciaI' which the initial paJ'lllent is detennlned ~ (1) . 

4 appropriate actuarial factors. 81 adopted from time to time by 

I the coWGlI with the advice of the actuuv. and by (2) the value of 

8 his eccount 81 of the cloae of the calendar month In which the 

, reti.....t becom81 effactive; and each aubsequant paJ'lllent shall 

8 be in the I8me amount. for the term of the benefit. The benefit 

8 Ply""e to a retlnd participant ahall be in the fonn of a Ufe 


10 annulty, unl818 the participant requests, upon written appUcation 
11 med with the council prior to retirement, that the value of such 
11 ....fit be paid 81 a slnale cash PBJ'IIIent or under such other 
13 optional method of settlement 81 the council may IItabliah ~ 
14 rul. and reaulatlons on the advice of the actuarv. In the event 
11 the value of a participant' s account at retirement result. In an 
18 annulty with initial monthly PlJ'lllents of 1_ than $10.00. the 
17 ....nt IIhall be paid in a Binlle cash PlJ'lllent. 
18 .. A puticlpapt who iii a member of the Public Emplcwees' 
18 Retirement ",tem of New lel'!8Y or of the Teachers ' Pension 
20 ... AnnuIty Fund max nquast. u.! written application filed 
21 with the ~n no earlier than 90 dan and no later than 30 dm 
U before retlgment. that aD Bm01IIlt l8I8 than or equal to the 
23 outstpdina balance of a loan borrowed from the retirement 
24 ..tem under &aCtion 34 of P.Lt.4, c.B4 (C.43:1&A-34) or 
2& N.J.s.t8A:B8-3I be _treeted and trenafernd 110m the 
28 participaDtts account and credited to tlie retirement .tem in 
21 I!BJIIlIDt of that loan and that amount shall be transferred 
28 IIefw detepnipation of the benefit payable to the participant 
28 ...... lIIIIIaction a. of thls section. 
30 (el: P.Ltl83. c. 1%3. &.t4) 
3t 3. 1Ids act &ball take effect immediately. 
32 
33 
34 STATEMENT 
35 
38 11Iia bill aUows members of the Public Employees' Retirement 
31 s,stem (PBRS) and the Teacben' Pension and Armulty Fund 
38 (TPAF) to transfer flOm their supplemental amulty account an 
39 amount less than or equal to the amount of ou.tstandina loans 
40 110m a retirement system in repayment 01 that loan immediat81y 

. ",41 belore retirement and prior to determination of benefits to be 
42 paid IIUIII the supplemental amulty. The Supplemental Annuity ,43 Collective Tmst, N.J.S.A. 62:18A-l01 et seq., enables active 
44 members of the State-administered retirement systems to make ,
46 voluntary additional contributions to prOvIde amuities to 
46 supplement their retirement allowancas provided by luchsystems. 
41 Under current law. a member of PERS or TPAF who retires 
48 without repa,ms the full amount borrowed from the retirement 
49 .,.tem fol'lOes payment of a retirement allowance until the 
fiG a88re,ate amount of the loan Is repaid. ThIs bill allowa members 
51 of PERI and TPAF who lack the funds to repay such loans 
12 outript to use contributions credited to their supplemental 
63 annulty accounts for repaJ'lllant at time of retirement blatead of 
54 po8tporun, immediate payment of their retirement allowance. 
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All?8 
3 

1 Preaentlr, members of PERS and TPAF can l'fIqueat that upon 
2 retirement the supplemental annultr benefit be paid ea a sin,le 
3 cllb papt_t, which in tum could be used to repe, retirement 
• .,.tem loan, but that altemetlve means a lump-sum parment of 
6 the atire benefit instead of a reduced annuit, benefit. 
I 
7 
I 
8 

to PannUs transfer from supplemental annuity accounts to repe, 
11 certain retirement &}'Item loans. 

" 
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1 14. Upon retirement under a State administered retirement 
2 system, a participant in the Fixed Division shall receive a fixed 
3 benefit under which the initial payment is determined by (1) 
4 appropriate actuarial factors, as adopted from time to time by 

the council with the advice of the actuary, and by (2) the value of 
6 his account as of the close of the calendar month in which the 
7 retirement becomes effective; and each subsequent payment shall 
8 be in the same amount, for the term of the benefit. The benefit 
9 payable to a retired participant shall be in the form of a life 

annuity, unless the participant requests, upon written application 
11 filed with the council prior to retirement, that the value of such 
12 benefit be paid as a single cash payment or under such other 
13 optional method of settlement as the council may establish by 
14 rules and regulations on the advice of the actuary. In the event 

the value of a participant' s account at retirement results in an 
16 annuity with initial monthly payments of less than $10.00, the 
17 benefit shall be paid in a single cash payment. 
18 b. A participant who is a member of the Public Employees! 
19 Retirement System of New Jersey or of the Teachers' Pension 

and Annuity Fund may request, upon written application filed 
21 with the council no earlier than 90 days and no later than 30 days 
22 before retirement, that an amount less than or equal to the 
23 outstanding balance of a loan borrowed from the retirement 
24 system under section 34 of P.L.1954, c.84 (C.43:15A-34) or 

N. J,S.18A:66-35 be subtracted and transferred from the 
26 participant's account and credited to the retirement system in 
27 repayment of that loan and that amount shall be transferred 
28 before determination of the benefit payable to the participant 
29 under subsection a. of this section. 

(cf: P.L.1963, c. 123, s.14) 
31 3. This act shall take effect immediately. 
32 
33 
34 STATEMENT 

36 This bill allows members of the Public Employees' Retirement 
37 System (PERS) and the Teachers' Pension and Annuity Fund 
38 (TPAF) to transfer from their supplemental annuity account an 
39 amount less than or equal to the amount of outstanding loans 

from a retirement system in repayment of that loan immediately 
41 before retirement and prior to determination of benefits to be 
42 paid from the supplemental annuity. The Supplemental Annuity 
43 Collective Trust, N.J.S.A. 52:18A-l07 et seq., enables active 
44 members of the State-administered retirement systems to make 

voluntary additional contributions to provide annuities to 
46 supplement their retirement allowances provided by such systems. 
47 Under current law, a member of PERS or TPAF who retires 
48 wi thout repaying the full amount borrowed from the retirement 
49 system forgoes payment of a retirement allowance until the 

aggregate amount of the loan is repaid. This bill allows members 
51 of PERS and TPAF who lack the funds to repay such loans 
52 outright to use contributions credited to their supplemental 
53 annuity accounts for repayment at time of retirement instead of 
54 postponing immediate payment of their retirement allowance. 
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1 Presently, members of PERS and TPAF can request that upon 
2 retirement the supplemental annuity benefit be paid as a single 
3 cash payment, which in tum could be used to repay retirement 
4 system loan, but that alternative means a lump-sum payment of 
5 the entire benefit instead of a reduced annuity benefit. 
6 
7 

8 
9 

10 Permits transfer from supplemental annuity accounts to repay 
11 certain retirement system loans. 



ASSEMBLY STATE GOVER:-JMENT COMMITTEE 


STA TEMENT TO 

ASSEMBLY, No. 1176 


STATE OF NEW JERSEY 


DATED: MARCH 30, 1992 

The Assembly State Government Committee reports favorably 
Assembly Bill No. 1176. 

This bill allows members of the Public Employees' Retirement 
System (PERS) and the Teachers' Pension and Annuity Fund (TPAF) 
to transfer from their supplemental annuity account an amount less 
than or equal to the amount of outstanding loans from a retirement 
system in repayment of that loan immediately before retirement and 
prior to determination of benefits to be paid from the supplemental 
annuity. The Supplemental Annuity Collective Trust. 
N. J.S.A.52:18A-107 et seq., enables active members of the 
State-administered retirement systems to make voluntary additional 
contributions to provide annuities to supplement their retirement 
allowances provided by such systems. 

Under current law, a member of PERS or TPAF who retires 
without repaying the full amount borrowed from the retirement 
system forgoes payment of a retirement allowance until the 
aggregate amount of the loan is repaid. This bill allows members of 
PERS and TPAF who lack the funds to repay such loans outright to 
use contributions credited to their supplemental annuity accounts for 
repayment at time of retirement instead of postponing immediate 
payment of their retirement allowance. Presently, members of 
PERS and TPAF can request that upon retirement the supplemental 
annuity benefit be paid as a single cash payment, which in" tum could 
be used to repay retirement system loan, but that alternative means 
a lump-sum payment of the entire benefit instead of a reduced 
annui ty benefi t. 



.. SENATE STATE GOVERNME;\iT COMMITTEE 

STA TEMENT TO 

ASSEMBLY, No. 1176 


STATE OF NEW JERSEY 


DATED: JUNE 15, 1992 

The Senate State Government Committee reports favorably 
Assembly Bill No. 1176. 

This bill allows members of the Public Employees' Retirement 
System (PERS) and the Teachers t Pension and Annuity Fund (TPAF) 
to transfer from their supplemental annuity account an amount less 
than or equal to the amount of outstanding loans from a retirement 
system in repayment of that loan immediately before retirement 
and prior to determination of benefits to be paid from the 
supplemental annuity. The Supplemental Annuity Collective Trust, 
N.J .S.A.52:18A-I07 et seq., enables active members of the 
State-administered retirement systems to make voluntary 
additional contributions to provide annuities to supplement their 
retirement allowances provided by such systems. 

Under current law, a member of PERS or TPAF who retires 
without repaying the full amount borrowed from the retirement 
system forgoes payment of a retirement allowance until the 
aggregate amount of the loan is repaid. This bill allows members of 
PERS and TPAF who lack the funds to repay such loans outright to 
use contributions credited to their supplemental annuity accounts 
for repayment at time of retirement instead of postponing 
immediate payment of their retirement allowance. Presently, 
members of PERS and TPAF can request that upon retirement the 
supplemental annuity benefit be paid as a single cash payment. 
which in turn could be used to repay retirement system loan, but 
that alternative means a lump-sum payment of the entire benefit 
instead of a reduced annuity benefit. 



LEGISLATIVE FISCAL ESTIMATE TO 

ASSEj1BLY, No. 1176 


STATE OF NEW JERSEY 


DATED: May 20. 1992 

Assembly Bill No. 1176 of 1992 allows members of the Public 
Employees I Retirement System (PERS) and the Teachers' Pension 
and Annuity Fund (TPAF) to transfer from their Supplemental 
Annuity Collective Trust account an amount less than or equal to 
the amount of any outstanding loans from a retirement system for 
repayment of that loan immediately before retirement and prior to 
determination of benefits to be paid from the supplemental 
annuity. Under current law. a member of PERS or TPAF who 
retires without repaying the full amount borrowed from the 
retirement system forgoes payment of a retirement allowance until 
the aggregate amount of the loan is repaid. This bill allows 
members of PERS and TPAF who lack the funds to repay such loans 
outright to use contributions credited to their supplemental annuity 
accounts for repayment at time of retirement instead of postponing 
immediate payment of their retirement allowance. 

The Supplemental Annuity Collective Trust, 
N. J.S.A.52:18A-I07 et seq., permits active members of the 
State-administered retirement systems to supplement their 
retirement benefits by making voluntary payroll deductions to be 
invested in common stocks and other equity securities by the State 
Investment CounciL The income and any gains or losses are 
distributed to participants upon retirement as a variable annuity 
over 5 years, a variable annuity over 10 years or as a lump sum 
distribution. The lump sum distribution could be used to repay 
retirement system loans, but that alternative does not permit a 
reduced annuity benefit. 

The Office of Legislative Services notes that this bill would 
require the Division of Pensions to modify certain forms but 
otherwise should not have any impact on the State. 

This legislative fiscal estimate has been produced by the Office 
of Legislative Services due to the failure of the Executive Branch 
to respond to our request for a fiscal note. 

This fiscal estimate has been prepared pursuant to P.L.1980, c.67. 
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