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"1911:' Sennte Nn. 151i4 

J AN ACT (~.,nc;oming c:nldit unions an." allmndina P.lkl!J84••:.171. 
2 
3 BE IT ENA<"'TED by .he Sena'~ .,., ~, Aaembly 01 'lie 
4 S'a'~ 01 NftII JerRY: 
11 1. Section 22 of P.L.1984. c.171 (C.17:13-IOO) is amended to 
6 read as follows: 
7 22. a. If the bylaws provide for a credit committee. them 
ft pursuant to the provisions of the bylaws. the board shall appoint. 
9 or the members 5hall elect a credit committee of not less than 

10 thret: nor 1II0re than seven mtnnbers. who shall serve as Sctt forth 
11 in the bylaws. The (:ommittee 5hall approve or deny wrillp.1I 
12 alJPlicaliono; for loans from mombers pursuant to and r.onsishml 
13 with the general loan polit:y and rules and regUlations tlStablishud 
14 by the board for member loans. 
15 The cn:dit ('.ommittee shan elect a chaimutn and a SP.t:mlt,ry 
16 and any other officers which it deelt15 necessary. It shall hll the 
17 duty of the secretary of the credit committee to keep penmmtmt 
18 minutes of all of its meetings. 
19 b. A majority of members of the credit conllnittec shall 
20 constitute a quorum. No member loans shall be apl,roved except 
21 at meetings of the credit committee. and thn apl)toval shall bn 
22 signed by a majority of those members present. 
23 (:. If the bylaws I)mvide for a credit l:ommitlflfl. the (:rudit 
24 «:OInmit h:u may uPlx,int ont: or more loan orric:m'S. to whom iI 
25 nmy delegate the power to approve uPI,.h;iltions (ul' to thtl 
26 un<;tl(!ured limit. or in mmnss of the UfLcw.c:ured limit if the .:xI:es.c; 
27 is fully sm;ured by unpledged shares) for lotlns from members 
28 pursuant to and consistent with the general loan policy and rules 
29 and regulations established by the board for member loans. Each 
30 loan officer shall submit to the credit committee a record of 
31 each application approved or denied by him. at the next meeting 
32 of the credit union or within 30 days of tbe receipt of the loan 
33 application. whichever is earlier. AU applications denied by a 
34 10iln officer shall be reviewed by the credit conllniltt!t~. No I,.:rson 
:15 shall have the autoority to disburse funds for any loan whh:h hm. 
:16 been apl)roved by him as loan officer. Not more than Ont: 

:17 member of the credit committee may be ftppointed ftS lORn 
38 offker. 
:HI d. If thp.rP. is no credit committee. a member shall hi1vn the 
40 right. ul,on writtlln ret:lunst to the board of din~(;t()l'S. to mvitlw by 
41 tim ixmru of a loan aPI)Ii(!ation which has been denied by a loun 
42 offi«:er. 
43 (f:f: P.l.. 1084. (:. 171. s. 22) 
44 2. This m:t shall take "ffect immediately. 

EXPLANATlOH-.....U.r enclos... in bold-faced brack.ts [tl\us] 1n tt.. 
above bill is not .nacted and is intended to bt omitted in the l.w. 

Matter underlined LbMl 1S new matt.r. 
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4 P.I .. 1984, (:.111 (C.11:13-100) to brina New Jersey law into parity 
5 with federal law. This bill would lrant Butllority 10 a credit union 
Ii loan oni(:.!r 10 approve loans in accordance with the general 
1 policies. rulftS and relulations estabUshed by the credit union 
8 board with regard to member loans. removina the current 
it rmdriclion.'i on the authority of a loan officer 10 approve lhese 

In loan.c;. This amendment would streamline the loan approval 
II P",,:t!SS by eliminating the step whereby the approval of the full 
12 (;rooit committee is required for member loans in exc8S.'i of a 
1:1 spm:iried limit which has been previously established by the 
14 (:redit union board of directors. 
15 This sm:tion currently provides that loans to credit union 
16 mmnbers may be approved or denied by it credit committee or a 
\1 loan officer. llowever. this lJrovision only authorizes a 
18 designated loan ofricer to approve loans up to the limit 
Hl established by the credit union board for WlSeCured loans. or in 
20 excess of the unsecured limit if the excess is fully secured by 
21 unpledged shares. In addition. this section currently requires that 

louns in excess of the WlSf!CUred limit that are not fully secured 
by unl)ll~dged shares must be approved by the full credit 
(;ommittee. 

~!) Fur I:XilIlIl)lc. if the board has Ilstablished a $5,000 limit on 
:W 1IIlsel:urc!d loans. then a loan officflr may not authorize loan... in 
21 I!xr:t!ss of this amount unlflS.<; the excess or the WlSccurcd amount 
:!Il is fully sm:umd by ulll,ledged shnres. that is, funds of the 
:.m i1()plil:ant Oil dB,Josit with the r:redit union that are not IJlcdgl!d as 
:10 sm:uri ty for other loans. Thus. the loan officer's authority is 
:\1 rHstrh:tlld and he may only approve loan... in exces... of the 
:~2 Ullsl}(:umd limit when OJ member a[>plicant has additional fund... or 
:t4 unldcdRUd shams. deposited with the credit union which will be 
:14 11ll,dged as sllI:urity for thf! loan amount in excp.ss of the 
:~5 unsecured limit. Federal law does not impose such a limitation 
;Uj on the loan approval authority of a loan officer. 
:47 

:18 
:m 
-III 
" I EXI).md.. loan approval authority of (:rorlit union loan officer, and 
-42 m:hil!vl!s ,.arily with federal law. 
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3 This bill amends section 22 of "11Ie Credit Union Act of 1984. II 

4 P.L.I984. c.l11 (C.17:13.-100) to brina New Jersey law into parity 
5 with federal law. 'Ibis bill would grant authority to a credit union 
6 loan officer to approve loans in accordance with the general 
1 policies. rules and regulations established by the credit union 
8 board with regard to member loans. removing the current 
9 restrictions on the authority of a loan officer to approve these 

10 loans. This amendment would streamline the loan approval 
11 process by eliminating the step whereby the approval of the full 
12 credit committee is required for member loans in excess of a 
13 specified limit which has been previously established by the 
14 credit union board of directors. 
15 This section currently provides that loans to credit union 
16 members may be approved or denied by a credit committee or a 
11 loan officer. However. this provision only authorizes a 
18 designated loan officer to approve loans up to the limit 
19 established by the credit union board for unsecured loans. or in 
20 excess of the unsecured limit if the excess is fully secured by 
21 unpledged shares. In addition, this section currently requires that 
22 loans in excess of the unsecured limit that are not fully secured 
23 by unpledged shar~ must be approved by the full credit 
24 committee. 
25 For example. if the board has established a $5.000 limit on 
26 unsecured loans, then a loan officer mat not authorize loans in 
21 excess of this amount unless the excess of the unsecured amount 
28 is fully secured by unpledged shares. that is. funds of the 
29 applicant on deposit with the credit mlion that are not pledged as 
30 security for ,other loans. Thus, the loan officer's authority is 
31 restricted and he may only approve loans in excess of the 
32 unsecured limit when a member applicant has additional funds. or 
33 unpledged shares, deposited with the credit union which will be 
34 pledged as security for the loan anlount in excess of the 
35 unsecured limit. Federal law does not impose such a limitation 
36 on the loan approval authority of a loan officer. 
31 
38 
39 
40 
41 Expands loan approval authority of credit union loan officer. and i 

42 achieves parity with federal law. 
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SENATE COMMERCE CONMITI'EE 


STATEWENt'1O 


~' u- Sl'ATE OF lEW JERSEY 

DATED: MAY 11. 1983 

The Senate Commerce Committee reports favorably Seuate BiD 
No. 1564. 

This bill amends sec::tion 22 of "The Credit UDion Act of 1984." 
P.L.1984. c.171 (C.17:13-19 at seq.) to brin8 New Jersey law into 
parity with federal law. This biD allows a credit union" s credit 
committee to delegate to its loan officers the authority to approve 
loans in accordance with the general policy and nias and 
regulations established by the credit union board with regard to 
member loans. 

Current law allows a credit lD'Iion' s credit committee to 
delegate to its loan officers the authority to appmve loans up to the 
limit established by the credit union board for unsecured loans. or in 
excess of the unsecured limit if the excess is fully secured by 
unpledged shares. Loans in excess of the unsecured limit that are 
not fully secured by unpledged shares must be approved by the full 
credit committee. Federal law for federally chartered credit 
unions . does not impose such a limitation on the loan approval 
authority of loan officers. 

This bill streamlines the loan approval pmcess by eliminating 
the step whereby the approval of the full credit committee is 
required for member loans in excess of a specified limit which has 
been previously established by the credit union board of directors. 
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