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' M«ma. CHAPTER 253, gpproved August 13, 1993
1992 Assembly No. 1999

AN Am’ ‘concerning investments of funds of certain State
financial institutions and amending P.L.1947, c.308
and N.-).s 17B:20-1.

BE IT ENACTED by the Senate and General As:emb!p of the

as fdllows; )

X parly and legally invest any funds, includins capital,

or by the

[ntan-Amancan Development Bank or the Asian Development

Bank or tha African Development Bank; that is to say:
(a) Insumnce compames. insurance associations, and all other

ecutors. a«hnimstratom. guardians, committees,
, liquidators, rehabihtatots. receivers, trustees, and

) Banks. trust companies, bankers and savings banks.

(d Savmgs and loan, and building and loan associations,
mvestmmt companies, and other financial mstxtutions.

(e) Credxt unions, cemetery associations, mnmal benevolent
and henefit associations.

() Firamen s, police, and teachers' association pension and
relief funds

(8) Other pension, retirement, compensation, and sinking fund

systems. -

(h) The State and its counties, and municipalities and their
suhdivmims and agencies,

{i) All puhhc officers, officials, boards, commigsions, bodies
and agemies of the State and its counties, and municipalities and
their subdivinons and agencies.

(i) Any other individual, firm, group, eoqmatiun. association,
institution, and fund of any nature whatsoever.

In the case of investments in obligations issued or guaranteed
bythQAfrig:an Development Bank, no funds shall be used in or
‘'shall go to South Africa.

(cf: P.L.1985, c.308, s.2)

2. NISlmzo-lisamendedtnmadasfoM

17B:20-1, Any domestic insurer may invest its capital, surplus
and other fmds. or any part thereof, in:

EXPLANATION--Matter enclosed in bold-faced brackets’ {thus) in the
abon Mn ia not enacted and i3 intended to be omitted in the Taw.

mmr thﬂimd thus is new matter.
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:- mmmentahty. asancr or politicnlgmhﬂivuim of one or mom of
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: mvested in capital stock of: any

Mbmshanmtmedmdmaémathwmi

the foregoing.
- b. Real estate which may be improved or which is unimproved

‘bt acquired in accordance with a-definite plan for development

- within not more than five years, and in the improvement,

dévelopment, operation or leasing ‘thereof; provided, that if the

- commissioner shall determine that’ the interest of such insurer's

palicyhoiders requires that any spemficrealastateso acguired be

; Vdisposedof thensuchirmrershaﬂdispnseofmh real estate
' withmsuchreasonable tnneasthecommmnershaﬂdirect.and

further, that the sum of (1; the aggregate amount

:mvasted in such real estate (including real estate held pursuant to

N.].S.17B:18-45 of this title) and ' the aggregate amount
heidiary of the insurer pursuant
to'N.].S.17B:20-4, engeged‘in 3 Imsmass primarily involving the
owning, improving, developing; operating or leasing of real

’eatate, shall not exceed 10% of the tofal admitied assets of such

insurer as of December 31 next preceding. Real estate used
primari!y for asricultntai. horticultura! ranching, mining,

- forestry or recreational purgosas shall be deemed improved

within the meaning of this subsection b, .The term "real estate”
asmedmtluschapterdmﬂincmdamrealpmpertyandany'
interest therein, including, without iimitatinn _any interest on,
above or below the surface of the land, any leasehold estate
therein, and any such interest held or to-be held by the insurer in
cotenancy with one or more other persons and any partnership
interest held by the insurer in any gmml or limited partnership

‘engaged in a bxmnmprlmanly involving the owning, impming,
developing, operating or leasing of resl estate. Income produced

bymmtmenzinanywh!easeholdahtﬂbemﬁadinammr

_ calculated to amortize the amount invested in such leasehold

within a period not exceeding dght-tentla of the unexpired term
of the leasehold, inclusive of tmfomihio options, or within 40
years, whichever is the lesser, onvhem ihepeculiatnature of the
leasehold involved so- dictates, within such period and subject to
such other reasonable limitations s t‘h .commissioner ‘shall by
regulation impose. Forthepmmofthismm b, 8
mortgage loan shall not be deemed to'be an investment in real
estate, notwithstanding the mortgagor is. en institution in which
guch insurer has an ownership interest as sharcholder, p&rtaer,or A
otherwise. The commissioner may mulgate a regulation in

" connection with investments under this subsection b, which shall,
- _aa far as practicable, be consistent wl those regulations of the
-department which treat with mtﬁlias supported by nuuh

interests in real estate.

- ¢. Mortgage loans on unencumbered reat mate. located wmﬁn
the United States, any territory w"m Mnf the
Commonwealth of Puerto Rico or i #
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- intepest in a lease or leases whoss aggregate. rentals shall be
" sufficlent, after payment of operating: expenses and fixed
,mwmpaym%ofthahmwlthmtemt thereon during
~ the initial term or terms of such lease or leases and shall be
; ‘mahle directly or indirectly by any govemmental unmits,
instrumentalities, agencies or polmcal subdivisions or an

institution or institutions which meet the credit standards of the
insyrer for ‘an unsecured loan to such mstxtutmn or institutions or
(2) the loan is secured by a purchase money mortgage or like
security received by the insurer upon the sale or exchange of real

 estate acquired pursuant to any provision of this title or (3) the

excess over such 80% is insured or guaranteed or to be insured or

" guaranteed by the United States, any territory or possession

thereof, this or any other state of the United States, the District

_of Columbia, the Commonwealth of Puerto Rico, Canada or any

of the provinces thereof, or any instrumentality, agency or
political subdivision of one or more of the foregoing. Any
mortgage loan so insured or guaranteed or to be insured or
guaranteed shall not be subject to the provisions of any law of
this ‘State prescribing or limiting the interest which may be
charsedor taken upon any such loan.

" Any such insurer may hold a participation in any such mortgage
loan if (1) such participation is semior and gives the holder
substantxally the rights of a first mortgagee or {2) the interast of
such insurer in the evidence or svidences of indebtedness is of
equal priority, to the extent of suchmterest, with other interests
therein.

Any such mortgage loan which excaeds two-thinds of the value
of -the real estate mortgaged shall provide for such payments of
pnncxpal whatever the period of the loan, that at no time during
the period of the loan shall the aggregate ‘payments of principal
theretofore required to be made under the terms of the loan be
less than would have been necessary to reduce the loan to
two-thirds of such value by the end of 38 yeais through payments
of interest only for five years and equal payments applicable first

* ‘to interest and then to principal at the end of each year

thereafter. The commissioner may promulgate such supplemental
regulations as he deems necessary with regard to particular

* classes of such investments, taking into consideration the type of

sacurityandtheratioofthelomto thevahnofthonllutate
mortgaged. Notommaybemademwmmteww
motammofmmhlompmwdeformmumhomwm
bumwcrontheprmcipdthcmfinmnumfwmtm
completely repay the loan within ‘a period not exceeding

nine-tenths of the term of the hudaold. inclusive of the term or
.tcmuwmchmaybapmvidedbymmfomuueopﬁmor \

opﬁmnofextmonorofmwd Mhmxpiudatth time

the loan is made.
Realastatemnmtbodoamdmhmnw*mm the

meuaning of this subsection . by resson of the existence of taxes

or assessments thatmmtddmt.u?mﬂm do
not adversely affect the salsbility of yrapmy to amtorid B

Mtormwwchthemh
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the aggregate of the martgeges held shall not exceed

the ameunt hereinbefore set forth, nar when such resl estate is

lease in whole or in part; provided, that the security
amm‘@~ the mortgage on such real asta!a is a first lien
thereon.. Real estate shall not be deemed to be:encumbered and

‘ thamgmyofthemomo therean shall be deemed a first lien
;nithin

‘the meaning of this subsection c., notwithstanding the
¢ is an institution mwbchmhmsurerhaswommhxp
inmres shareholder, partner or otherwise. ,
Nnmhinsurerahall. pursuant to this subsection c., invest
mre than 2% of its total admitted assets as of December 31 next
g in any mortgage loan secured by any one property, nor

ahall its total mortgage investments pursuant to this subsection

. Aexclgs;veofanynwrtsaselnmsecuredbygpumhmmney
mortgage or like security received by the insufer upon the sale or
exchange of real estate acquired pursuant to any provision of this
title or insured or guaranteed or to be: insured ‘or guaranteed as

hemmbefere provided, exceed 60% of such admitted assets.

d. Tangible personal property, equipment trust obligations or
other ingtruments evidencing an ownership interest or other
interest in tangible personal property where there is a right to
receive detemnned portions of rental, purchase or other fixed
ohhgatory payments for the use or pumhase of such personal
property, - provided, that the aggmgate of such payments,
together: with the estimated salvage value of such property at the
end of its, minimum useful life and the esumated tax benefits to
the insurer resulting from .ownership of such property. is adequate
to retum the cost of the investment in such : property, an;i
va!ded further, that the aggregate net investments therein shall

" not exceed 10% of the total admitted assets ofsuch insurer as of

December 31 next preceding; or certificates of receivers of any
ﬁmtitution where such purchase is necessary to protect an
investment in the securities of such institution theretofore made
under authonty of this chapter; or the capital stock, beneficial
ghares-or: other instruments mdmcina an. ownership interest,
bonds, semmtxes or evidences of indebtedness issued, assumed or
guarantaed by any institution created or e:dsting mder the laws
of the 'United States, any territory or possession thereof, this or
any otber state of the United States, the District of Columbia,
the. Commonwealth of Puerto Rico, Canada or any of the
provinces thereof; provided, that no purchase of any evidence of
indebteddess which is in default as to interest slmll be made by
mchkmarmﬂmmhp\mesmr: to protect an

mm.mmwmmmmmm credit
union or- ather mutual savings institution. No pnrcbm shall be
made of the stock ofmyclasanfmcnmm sxcept a
mbsidim of the insurer pursuant to m.s.xﬁm-c, unless (1)

during esch of the past ﬁwmm&nmdm
or {2) such mmtaﬁm&aﬁhveamddurmgtﬁepeﬁﬁﬁmk
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five mu an agg;!esata sum available m dividand: upon such
atock which would have been sufficient, after all fixed charges
ad owmm 'pay dividends upon all shares of such class of
ng ‘during such period averaging 4% per annum
» par value (or in the case of stock having no

‘par value, ypan-the stated capital in respect thereof) of such

stock. In the-case of the stock of a corporation resulting from or
formed by me jér, consolidation, ‘acquisition or otherwise less
than five yaqrs prior to such purchase, each consecutive year
next preceding: the effective date of such merger, consolidation
or acquisition. during which dividends or other distributions of
profits shall have been paid by any one or more of its constituent
or predecessor institutions shall be deemed a year dunng which
dividends have been paid on such class of stock and the earnings
of such constituent or predecessor institutions available for

-dividends during aach of such years may be included as eamings

of the existing corporation whose stock is to be purchased for

‘each of such years; provided, however, that notlnng herein

mtained shall prohibit the purchase of stock of any class which
preferzed as'to dividends, over any class the purcbase of which

is not prohibited by this section; and provided further, that no

pumhase of its own stock shall be made by any insurer except for
the purpose of ‘the retirement of such stock or except as
spaciﬁcaily peumtted by any law of this State apphcable by its
terms only to insurers.

R Secuntxes. properties and other investments in- tore:gn
countries, in addition to those specified in N.J.S.17B:20-5, which
are’ substantlally of the same character as pmﬁbed for
authorized mvesunents for funds of . the insurer under the

.preceding subsections of this section, to an amount valved at

cost, not exceeding in the aggregate at any ane time 5% of the
total admitted assets of such insurer as of December .31 next
preceding;- pmv:ded, however, that the amount invested pursuant
to this subsection e. in authorized investments, other than
qualified foreign investments, shall not exceed in the aggregate,
at any one time, 2% of such admitted assets; and ptovidad further
that the amount invested in authorized investments in any one
foreign comtry pursvant to this subsection e. shall not exceed in
the aggregate, at any one time, 2% of such admitted mts. For
the purposes of . this subsection e., Canada shall not be deemed to
be a foreign country ,

The term. "qualifned foreign invutment" as usd in this
subsaction e. shall include any investment in a fmim country
where: (1) the issuer or obligor is (a) a jurisdiction which is rated
in one of the two highest mtlns categories by an Mmt,
nationally recosuized United States rating agency, (b} any
political suhdivislon or other governmental umit of any auch
jurisdiction, or .any agency or incicumentality ol sny such
jurisdiction, political subdivision or other mmmanul unit, or
(c) an institution which is organized undex the laws of any swch
jurisdiction, or, in the case of investments which m Mtiany
of the same charscter as mﬁhod for im nts under
subsections b, and c. of this séction, the resl property is located
in any such jurisdiction; and (2) if the investment is denominaied
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in any cusrency other than United States dollars, the investment
in offectivaly hedged, substantially in its entirety, against the
United States dollar pursuant to contracts or agmnmms which

~ are (a) issued by or traded on a securities exchange or board of

trade rag ‘under the laws of the United States or Canada or
a pravinge .thereof, (b) entered into with a United Sta;es banking
institytion w has assets in excess of $5, ooo,ooo,mo and which
has obligatinm outstanding or has a parent corporatiiin which has

abligations outstanding, which are rated in one of the two highest

rating categories by an independent, nationally recognized United

States rating agency, or with a broker-dealer registered with the
Securities and Exchange Commission which has net capital in
excess of szsu.ooo.noo, or (c) entered into with any’ other banking
institution whmh has assets in excess of ss,ooo,ooo,oan and which
has obhgatxoﬁs outstanding, or has a parent corporation whmh has
obligations outstanding, which are rated in one of the. two highest
rating categories by an independent, nationally recogmzed United
States rating agency and which is organized under the laws of a
jurisdiction which is rated in one of the two ‘highest rating
categories by an mdependent. nationally recognized Umted States
rating agency.

Any. mvestment qualified pursuant to paragraph {2) of the
preceding def;mtmn of "qualified foreign investment” shall
remain so qualified only at such time or times that the hedging
requirements of paragraph (2) are met.
~ f. Bonds, notes, or other evidences of mdebtednass issued,
insured or guaranteed or to be insured or guaranteed by the
International Bank for Reconstruction and Development, or by
the International Finance Gomratwn, or by the met—Amem:an
Development Bank, or by the Asian Development Bank, or by the
African Development Bank, except that no funds invested in
obligations issued, insured or guaranteed by the African
Development Bank shall be used in or shall go to South Africa.

g. Collateral loans secured by a pledge of camtnl stock,
beneficial shares or other instruments evidencing an ownership
interest, bonds, securities or evidences of mdebtednw quahﬁed
or permitted. for investment under any of the preceding
subsections of. thxs section. The amount of any such’ lom ‘shall not
exceed 80% of the market value of the security pladsod at the
date of the !oan

h. Loans or: investments which are not qunhfxed or penmttad

- under any of the preceding subsections of this section or which

are not othemse expressly authorized by law; provided, that the
aggregate amount of such loans and investments, vam at cost,
ghall not axceed at any one time 7% of the total admitted assets
of such insurer s of December 31 next preceding. =~

For the purposes of subsection c. and this suhsectim h., the
portion of a mrtgage loan on unmcmnbered neal estate which
does not exceed 80% of the value of the real estate _mortgaged
shall be deemed to be 2 permitted investment under s&secm c.

this subsection h. Any investment originally mads under this
subsection h. which would subseguently, if it were: Mg made,
qualify as a purmitted investment undec mm mam of
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" this saction shall thenceforth be deemed to be a permitted

investment under such other subsection.
(cf: P.L.1989, c.267, 5.1)
3. This act shall take effect immediately.

STATEMENT

This bill would permit State licensed life insurers and other
State regulated investors to invest in obligations issued or
guaranteed by the International Finance Corporation.

The International Finance Corporation is engaged in making
loan and equity investments, arranging loan syndications and
underwriting securities placements for client companies. It is
affiliated with the International Bank for Reconstruction and
Development (World Bank) through comiaon ownership. Its bonds
have received AAA rating from both Mcody's Investor Service
and Standard and Poor's Credit Overview.

Permits investments by State regulated financial institutions in
International Finance Corporation.
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this section shall thenceforth be deemed to be a permitted
investment under such other subsection.
(cf: P.L.1989, ¢.267, s.1)

3. This act shall take effect immediately.

STATEMENT

This bill would permit State licensed life insurers and other
State regulated investors to invest in obligations issued or
guaranteed by the International Finance Corporation.

The International Finance Corporation is engaged in making
loan and equity investments, arranging loan syndications and
underwriting securities placements for client companies. It is
affiliated with the International Bank for Reconstruction and
Development (World Bank) through common ownership. Its bonds
have received AAA rating from both Moody's Investor Service
and Standard and Poor's Credit Overview.

Permits investments by State regulated financial institutions in
International Finance Corporation.



ASSEMBLY FINANCIAL INSTITUTIONS COMMITTEE

STATEMENT TO

ASSEMBLY, No. 1999
STATE OF NEW JERSEY

DATED: DECEMBER 3, 1992

The Assembly Financial Institutions Committee reports
favorably Assembly, No. 1999.

This bill would permit State licensed life insurers and other
State regulated investors to invest in obligations issued or
guaranteed by the International Finance Corporation.

The International Finance Corporation is engaged in making loan
and equity investments, arranging loan syndications and
underwriting securities placements for client companies. It is
affiliated with the International Bank for Reconstruction and
Development (World Bank) through common ownership. Its bonds
have received AAA rating from both Moody's Investor Service and
Standard and Poor's Credit Overview.



SENATE COMMERCE COMMITTEE

STATEMENT TO

ASSEMBLY, No. 1999
STATE OF NEW JERSEY

DATED: MAY 17, 1993

The Senate Commerce Committee reports favorably Assembly
Bill No. 1999.

This bill would permit State insurance companies, financial
institutions and other State regulated investors to invest in
obligations issued or guaranteed by the International Finance
Corporation.

The International Finance Corporation (IFC) was established by
treaty among its member governments in 1956 to promote economic
growth in its developing member countries by financing productive
private sector activities. The United States is a member of the
corporation. The IFC is engaged in making loan and equity
investments, arranging loan syndications and underwriting securities
placements for client companies. It is affiliated with the
International Bank for Reconstruction and Development (World
Bank) through common ownership.
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