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[FOURTH REPRINT] 

SENATE, No. 1049 

STATE OF NEW JERSEY 

INTRODUCED JUNE 30, 1992 

By Senators LITTELL, INVERSO, LaRossa, 
Ciesla, Ewing and Palaia 

1 AN ACT concerning membership in the Police and Firemen's 
2 Retirement System of New Jersey 3and the payment of certain 
3 employer contributions3 and supplementing P.L.1944, c.255 
4 3(C.43:16A-1 et seq.)3. 
5 
6 BE IT ENACTED by the Senate and General Assembly of the 
7 State of New Jersey: 
8 1. 3[A policeman or fireman employed on the effective date of 
9 this supplementary act by a municipality, which was not required 

10 to participate in the Police and Firemen's Retirement System of 
11 New Jersey (PFRS) under section 3 of P.L.1944, c.255 (P.L.1944, 
12 c.255) and has not adopted that act, who meets the requirements 
13 for membership in PFRS as set forth in the definitions of 
14 "Policeman" and "Fireman" in section 1 of that act, as amended 
15 and supplemented, 2and any sheriff's officer, sergeant sheriff's 
16 officer, lieutenant sheriff's officer, captain sheriff's officer, 
17 chief sheriff's officer, or sheriff's investigator enrolled in the 
18 Public Employees I Retirement System of New I ersey on the 
19 effective date of this supplementary act,2 is eligible2, regardless 
20 of age,2 to become a member of the retirement system as 
21 provided in this supplementary act. Any eligible policeman or 
22 fireman who is enrolled in the Public Employees' Retirement 
23 System (PERS) 2, and any sheriff's officer, sergeant sheriff's 
24 officer, lieutenant sheriff's officer, captain sheriff's officer, 
25 chief sheriff's officer, or sheriff's investigator who is enrolled in 
26 the Public Employees' Retirement System of New I ersey on the 
27 effective date of this supplementary act,2] 
28 a. The following are eligible, regardless of age, to become 
29 members of the Police and Firemen' s Retirement System of New 
30 Iersey (PFRS) as provided in this supplementary act: 
31 (1) any policeman or fireman employed on the effective date 
32 of this supplementary act by a municipality, which was not 
33 required to participate in PFRS under section 3 of P.L.1944, 
34 c.255 (C.43:16A-3) and has not adopted that act, who meets the 
35 requirements for membership in PFRS as set forth in the 
36 definitions of "Policeman" and "Fireman" in section 1 of that 
37 act, as amended and supplemented, and who is enrolled in the 
38 Public Employees' Retirement System of New Jersey (PERS) on 
39 that date; 

EXPLANATION--Matter enclosed in bold-faced brackets [thus] in the 
above bill is not enacted and is intended to be omitted in the law. 

Matter underlined ~ is new matter. 

~atter enclosed in supers(ript numerals has been adopted as follows: 

2 Senate f100r amendments adopted August 3. 1992. 


Senate floor amendments adopted March 15. 1993. 
3 Assembly AAP committee amendments adopted May 20, 1993. 
4 Senate f100r amendments adopted June 17, 1993. 
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1 (2) any policeman employed on the effective date of this 
2 supplementary act by a county who is enrolled in PERS on that 
3 date; 
4 (3) any sheriff's officer, sergeant sheriff's officer, lieutenant 

sheriff's officer, captain sheriff's officer, chief sheriff's 
6 officer, or sheriff I s investigator employed on the effective date 
7 of this supplementary act in the offices of the county sheriffs 
8 who is enrolled in PERS on that date; 
9 (4) any correction officer, senior correction officer, correction 

officer sergeant, correction officer lieutenant, correction officer 
11 captain, investigator, senior investigator, principal investigator, 
12 assistant chief investigator, chief investigator, 4[andL....Q!4 
13 director of custody operations I, II, m employed on the effective 
14 date of this supplementary act in the Department of Corrections 

who is enrolled in PERS on that date; 4[and]4 
16 (5) any county correction officer, county correction sergeant, 
17 county correction lieutenant, county correction captain, 4[and] 
18 or4 county deputy warden employed on the effective date of this 
19 supplementary act in the several county jails who is enrolled in 

PERS on that date4.i. 
21 (6) any principal inspector employed on the effective date of 
22 this supplementary act in the Alcoholic Beverage Control 
23 Enforcement Bureau, Department of Law and Public Safety who 
24 is enrolled in PERS on that date; 

(7) any police officer, police sergeant, or police lieutenant 
26 employed on the effective date of this supplementary act in the 
27 Department of Human Services who is enrolled in PERS on that 
28 date; and 
29 (8) any fireman employed on the effective date of this 

supplementary act by a fire district in which the provisions of 
31 P.L.1944, c.255 (C.43:16A-1 et seq.) are not operative who meets 
32 the requirements for membership in PFRS as set forth in the 
33 definition of I, Fireman" in section 1 of that act, as amended and 
34 supplemented, and who is enrolled in PERS on that date4. 

b. Any person eligible pursuant to subsection a. of this section 
36 to become a member of PFRS3 may2! regardless of age,2 transfer 
37 membership from PERS to PFRS in accordance with the 
38 provisions of the law and regulations governing the retirement 
39 system relative to interfund transfers 3by waiving, within 90 days 

of the effective date of this supplementary act, all rights and 
41 benefits which would otherwise be provided by PERS. If an 
42 eligible person does not file a timely waiver of PERS benefits, 
43 the person's pension status shall remain unchanged and the 
44 person' s membership shall not be transferred to PFRS. Transfers 

under this section shall take effect on the first day of the first 
46 full calendar month following the effective date of this 
47 supplementary act by at least 180 days. PERS shall transmit to 
48 PFRS an amount equal to the present value of the benefit under 
49 PERS accrued to the date of transfer by each person transferring 

to PFRS3. The service credit accrued in PERS to the date of 
51 transfer shall be transferred to PFRS and may be used to meet 
52 any service credit requirement for benefits under PFRS. Any 
53 benefit of a member who transfers membership from PERS to 
54 PFRS under this supplementary act based upon service credit 
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1 shall be the amount of benefit determined as provided under 
2 PFRS based upon the total amount of service credit multiplied by 
3 the ratio of the service credit under PFRS from the date of 
4 3[enrollment1 transfer3 to the total amount of service credit, plus 

a benefit comparable to a PERS deferred, early or regular service 
6 retirement benefit, as appropriate, based upon the age of the 
7 member at the time of retirement and the amount of PERS 
8 service credit transferred to PFRS, determined as provided under 
9 the law and regulations governing PERS for the benefit. The 

total amount of service credit in PFRS, including the transferred 
11 PERS service credit, may be used to meet the service credit 
12 requirement for the benefit comparable to a PERS deferred or 
13 early retirement benefit, but the benefit shall be calculated only 
14 on the transferred PERS service credit. 

3Active and retired death benefits, accidental death benefits, 
16 and ordinary and accidental disability retirement benefits for 
17 members transferring to PFRS under this supplementary act shall 
18 be the benefits provided under PFRS. 
19 For members transferring to PFRS under this supplementary 

act, the widows I or widowers I pensions provided under section 26 
21 of P.L.1967, c.250 (C.43:16A-12.1) shall be the amount of the 
22 benefit determined as provided in section 26 multiplied by the 
23 ratio of the service credit under PFRS from the date of transfer 
24 to the total amount of service credit. Transferring members 

shall be entitled to elect optional retirement allowances for the 
26 portions of their retirement benefits based upon their PERS 
27 service credit as provided under the laws and regulations 
28 governing selection of optional retirement allowances under 
29 PERS.3 

2. A policeman or fireman employed after the effective date 
31 of this supplementary act by a municipality, which was not 
32 required to participate in PFRS under section 3 of P.L.1944, 
33 c.255 (3[P.L.1944, c.2551 C.43:16A-33) and has not adopted that 
34 act, 4and a fireman employed after the effective date of this 

supplementary by a fire district in which the provisions of 
36 P.L.1944, c.255 are not operative on that effective date,4 who 
37 meets the requirements for membership in the PFRS shall be 
38 required to enroll in the retirement system as a condition of 
39 employment. 

3. 2a.2 Notwithstanding the provisions of section 1 of this 
41 supplementary act, a policeman or fireman 3who is eligible 
42 pursuant to paragraph (1) 40r paragraph (8)4 of subsection a. of 
43 that section to become a member of PFRS and3 who transfers 
44 membership from PERS to PFRS may receive full credit toward 

benefits under PFRS for the transferred PERS service credit if: 
46 2[a.] W2 the act of which this act is a supplement is adopted 
47 by the legal voters of the municipality 40r the fire district 4 as 
48 provided in section 10 of P.L.1945, c.148 (C,43:16A-26); 
49 2[b. the governing body of the municipality consents, by 

resolution, to be liable for the accrued liability for all PERS 
51 service credit of all policemen and firemen employed on the 
52 effective date of this supplementary act by the municipality who 
53 are eligible for membership in the retirement system in the same 
54 manner provided for a municipality for which P.L.1944, c.255 is 
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1 adopted;]2 or 
2 2[c.1 m2 the member agrees to pay the full cost of the accrued 
3 liability for the transferred PERS service credit in the same 
4 manner and subject to the same terms and conditions provided for 

the purchase of credit for military service under P.L.1991, c.153. 
6 2b. Notwithstanding the provisions of section 1 of this 
7 supplementary act, any 3[sheriff' s officer, sergeant sheriff's 
8 officer, lieutenant sheriff's officer, captain sheriff's officer, 
9 chief sheriff's officer, or sheriff's investigator] person who is 

eligible pursuant to paragraph (2), (3), (4), 4[0r]4Jhl4, (6) or (7)4 
11 of subsection a. of that section to become a member of PFRS 
12 and3 who transfers membership from PERS to PFRS may receive 
13 full credit toward benefits under PFRS for the transferred PERS 
14 service credit if the member agrees to pay the full cost of the 

accrued liability for the transferred PERS service credit in the 
16 same manner and subject to the same terms and conditions 
17 provided for the purchase of credit for military service under 
18 P.L.1991, c.153. 2 

19 4. 2[la. l For municipalities affected by this supplementary 
act, the State shall pay 100% of the difference between normal 

21 contribution under PFRS and what the contribution would have 
22 been under PERS in the first year of participation, 75% in the 
23 second year, 50% in the third year, and 25% in the fourth year. 
24 lb. Beginning with the first local fiscal year of participation in 

PFRS in which a municipality assumes part of the payment of the 
26 difference between the normal contribution under PFRS and what 
27 the contribution would have been under PERS and continuing 
28 through the local fiscal year in which the municipality assumes 
29 100% of the payment of that difference, the amount of the 

difference shall be exempt from the limit imposed pursuant to 
31 P.L.1976, c.68 (C.40A:4-45.1 et seq.) on the increase in that 
32 municipality' s final appropriations over the previous year' s final 
33 appropriations, but in the year that the municipality assumes 
34 100% of that difference, that amount shall be included in the 

municipality's final appropriations for the purpose of calculating 
36 the increase permitted in the municipality I s budget and final 
37 appropriations for the next local fiscal year)] 
38 3a.3 The State shall be liable, during their membership 
39 following transfer from PERS to PFRS, for the difference 

between what the employer would pay under PERS and what the 
41 employer would pay under PFRS for the 3[policemen and firemen 
42 and the specified officers in the offices of the county sheriffs] 
43 members of PERS3 who transfer membership from PERS to PFRS 
44 pursuant to this supplementary act. 

3b.3 The municipality 40r the fire district, as the case may 
46 be,4 shall be liable for employer contributions for any policeman 
47 or fireman employed after the effective date of this 
48 supplementary act who is enrolled in PFRS as provided by section 
49 2 of this act.2 

35. A person transferring to PFRS under this supplementary 
51 act shall not be eligible to receive any benefit provided under 
52 P.L.1993, c.99 unless the person receives full credit toward 
53 benefits under PFRS for the transferred PERS service credit as 
54 provided in section 3 of this supplementary act.3 
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1 36. For municipalities in which the proVISIOns of P.L.1944, 
2 c.255 (C.43:16A-1 et seg.) took effect on or after I anuary 1, 1992 
3 and prior to the effective date of this supplementary act as a 
4 result of a referendum in the municipality or the adoption of an 
5 ordinance or resolution by the governing body of the municipality 
6 as provided by law, the State shall be liable, beginning with the 
7 effective date of this act and continuing during their membership 
8 in PFRS, for the difference in the normal contribution between 
9 what the employer would pay under PERS and what the employer 

10 would pay under PFRS for the policemen and firemen in service 
11 prior to the date the provisions of P.L.1944, c.255 took effect in 
12 each such municipality who elected to become members of PFRS 
13 pursuant to section 13 of P.L.1945, c.148 (C.43:16A-29). The 
14 municipality, however, shall be liable for employer contributions 
15 to PFRS for any policeman or fireman whose service began or 
16 begins on or after the date those provisions took effect.3 

17 3[5] 7. 3 This act shall take effect 2[on the first day of sixth 
18 full calendar month after the date of enactment] Iuly 1, 19932, 
19 
20 
21 
22 
23 Provides for enrollment in PFRS of police and firemen not 
24 presently covered by PFRS, for transfer to PFRS of certain PERS 
25 members, and for State payment of additional employer 
26 contributions in certain cases. 



1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 

membership from PERS to PFRS may receive full credit toward 
benefits under PFRS for the transferred PERS service credit if: 

a. the act of which this act is a supplement is adopted by the 
legal voters of the municipality as provided in section 10 of 
P.L.1945, c.148 (C.43:16A-26); 

b. the governing body of the municipali ty consents, by 
resolution, to be liable for the accrued liability for all PERS 
service credit of all policemen and firemen employed on the 
effective date of this supplementary act by the municipality who 
are eligible for membership in the retirement system in the same 
manner provided for a municipality for which P.L.1944, c.255 is 
adopted; or 

c. the member agrees to pay the full cost of the accrued 
liability for the transferred PERS service credit in the same 
manner and subject to the same terms and conditions provided for 
the purchase of credit for military service under P.L.1991, c.153. 

4. For municipalities affected by this supplementary act, the 
State shall pay 100% of the difference between normal 
contribution under PFRS and what the contribution would have 
been under PERS in the first year of participation, 75% in the 
second year, 50% in the third year, and 25% in the fourth year. 

5. This act shall take effect on the first day of sixth full 
calendar month after the date of enactment. 

STATEMENT 

The purpose of this bill is to bring all municipal policemen and 
firemen into the Police and Firemen's Retirement System. 
There are a number of municipal policemen and firemen who are 
not eligible to participate in the retirement system because a 
referendum has not been adopted in their municipalities making 
the system applicable in the municipalities. These policemen and 
firemen have to meet the same requirements as their colleagues 
in municipalities where the system has been adopted and perform 
all the same duties, but they are not eligible for the same 
retirement benefits. 

This bill corrects this inequity by requiring that all municipal 
police and firemen who meet the requirements for membership in 
PFRS participate in the retirement system prospectively. It 
provides for pro-rated PFRS/PERS benefits for policemen and 
firemen employed on the effective date of the act. It also 
provides three options for obtaining full credit toward PFRS 
benefits for prior PERS service: 1) a local referendum adopting 
the PFRS for a mwticipality, 2) a resolution of the mwticipal 
governing body consenting to be liable for the accrued liability 
for the PERS service credit, or 3) the payment by the policeman 
or fireman of the full cost of the accrued liability for the PERS 
service credit in the same manner provided for the purchase of 
credit for military service. Finally, the bill provides that the 
State shall assist affected municipalities in phasing in the higher 
pension costs which will result from the bill. It provides that the 
State shall pay decreasing percentages of the difference in the 
normal contributions between PERS and PFRS, starting at 100% 
in the first year and decreasing by 25% over the next three years. 
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SENATE, No. 1049 
with Assembly committee amendments 

STATE OF NEW JERSEY 


DATED: MAY 20, 1993 

The Assembly Appropriations Committee reports without 
recommendation Senate Bill No. 1049 (2R) with committee 
amendments. 

Senate Bill No. 1049 (2R), as amended, permits the transfer 
from the Public Employees I Retirement System (PERS) to the 
Police and Firemen I s Retirement System (PFRS) of the following 
persons: 

(1) any person who, on the effective date of the act, is employed 
by a municipality in a position meeting the definition of 
"policeman" or "fireman" under the statute establishing the PFRS, 
but is not presently eligible to be enrolled in that system because 
the municipal employer was not originally required to participate in 
the PFRS when the system was established in 1944 and has not since 
adopted the system voluntarily; 

(2) any policeman who is employed on the effective date of the 
ac t by a county; 

(3) any person who is employed on the effective date of the act 
in certain specified positions in the office of the county sheriff, 
such as sheriff I s officer; and 

(4) any person who is employed on the effective date of the act 
in certain specified positions in the Department of Corrections or in 
the county jails, such as corrections officer. 
The transfers are contingent on the person meeting the 
requirements, other than age, for membership in PFRS. 

The service credit which a transferring officer has accrued in 
PERS is to be established in PFRS. The bill provides that service 
credit accrued in PERS may be used to meet any service credit 
requirement for a PFRS benefit, and conversely, that the "total 
amount of service credit in PFRS, including the transferred PERS 
service credit, may be used to meet the service credit requirement 
for the benefit comparable to a PERS deferred or early retirement 
benefit, but the benefit shall be calculated only on the transferred 
PERS service credit." 

In determining the retirement benefit of a transferring officer, 
the appropriate PFRS benefit formula shall be applied to the 
service that the officer renders as a PFRS member after the 
transfer, and the appropriate PERS benefit formula shall be applied 
to the service which the officer had rendered as a PERS member 
prior to the transfer. Thus the benefit is to consist of (1) .. the 
amount of benefit determined as provided under PFRS based upon 
the total amount of service credit multiplied by the ratio of the 
service credit under PFRS from the date of enrollment to the total 
amount of service credit," plus (2) "a benefit comparable to a PERS 
deferred. early or regular service retirement benefit. as 
appropflate, based upon the age of the member at the time of 
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retirement and the amount of PERS service credit transferred to 
PFRS." 

The bill permits a transferring municipal policeman or fireman 
to receive full PFRS credit for transferred PERS service if either 
the municipality adopts the PFRS statute by referendum or the 
member agrees to pay the full cost of the liability which would be 
created. The latter option for obtaining full PFRS credit for 
transferred service would also be available to transferring county 
sheriff I s officers, State and county corrections officers, and county 
police. 

The bill provides that, for the duration of the transferred 
officers membership in the PFRS, the State is to be liable for I 

paying the difference between the contribution that would have 
been required from the employer if the officers had continued as 
members of PERS and the employer contribution required with 
respect to those officers as members of PFRS. 

A policeman or fireman employed after the effective date of 
the act by a theretofore non-PFRS municipality shall be required to 
enroll in PFRS if the individual meets the regular requirements of 
membership. 

The bill also specifies (1) that anyone eligible to transfer must 
file a waiver of PERS rights and benefits within 90 days of the 
effective date and that transfers will take effect on the first day of 
the first full calendar month following the effective date by at 
least 180 days (Le, January 1, 1994, if the bill is enacted prior to 
July I, 1993, the effective date) and (2) that death benefits for 
transferees will be those provided under PFRS; widows' and 
widowers I pensions under PFRS will be prorated on the basis of 
PFRS service credit; and transferees will not be eligible for the 
early retirement program for PFRS members provided by P.L.1993, 
c.99 unless they have sufficient credit in PFRS to qualify (Le .• 
either the member or the municipality has purchased PFRS credit 
for the years of PERS service). 

Finally, the bill provides that, for any municipality that adopted 
the provisions of PFRS and began participation on or after January 
1, 1992, the State will be liable, beginning with the effective date 
of the act and continuing during their membership in PFRS, for the 
additional employer normal contribution cost for PFRS enrollment 
of the police and firemen in those municipali ties who transferred 
from PERS to PFRS at the time the municipalities joined PFRS. 
(Six municipalities began participation on January 1, 1992: Beach 
Haven Borough--Ocean County, Colts Neck--Monmouth County, 
Delran Township--Burlington County, Edgewater Park 
Township--Burlington County. Green Brook--Somerset County, and 
Westampton Township--Burlington County; and two municipalities 
on January I, 1993: Monroe Township--Middlesex County and 
Pemberton Township--Burlington County). 

The municipal policemen and firemen to whom this legislation 
applies meet the same qualifications and perfonn the same duties 
as officers holding similar positions in jurisdictions which already 
participate in the PFRS. By providing for the extension of PFRS 
coverage on a comprehensive basis to all public safety personnel, 
this bill eliminates the inequity of denying to some of those 
personnel the same retirement and survivor benefits extended to 
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others. In addition, the bill addresses the persistent disadvantage 
that local law enforcement agencies not participating in the PFRS 
have had in recruiting and retaining policemen and firemen. At the 
same time, by limiting the fiscal impact of the legislation to the 
coverage of new employees hired after its enactment, the bill 
ensures that municipal budgets will not, as a result of that 
enactment, be unduly burdened by a sudden increase in pension 
costs. 

This bill as amended is identical to the Assembly Committee 
Substitute for A-125(Acs) also reported without recommendation by 
this committee. 

COMMITTEE AMENDMENTS 
The committee amended the bill to: 
(1) add the following persons to those eligible to transfer from 

PERS to PFRS: 
(a) policemen employed on the effective date of this act by a 

county; 
(b) various corrections officers employed on the effective date 

of the act in the Department of Corrections; 
(c) various corrections officers employed on the effective date 

of the act in the county jails; 
(2) provide that: 
(a) as in the case of the sheriff I s officers eligible for transfer, 

any of the additional officers eligible for transfer may receive 
PFRS credit for their PERS service only if they purchase the full 
cost of the accrued liability for the transferred PERS service; and 

(b) as in the case of the policemen, firemen, and sheriff's 
officers who transfer, the State will be liable, during their 
membership in PFRS, for the employer's additional cost for PFRS 
enrollment of those officers who transfer; 

(3) specify that anyone eligible to transfer must file a waiver of 
PERS rights and benefits within 90 days of the effective date and 
that transfers will take effect on the first day of the first full 
calendar month following the effective date by at least 180 days; 

(4) specify that death benefits for transferees will be those 
provided under PFRS; that widows f and widowers I pensions under 
PFRS will be prorated on the basis of PFRS service credit; that 
transferees will not be eligible for the early retirement program for 
PFRS members provided by P.L.1993, c.99 unless they have 
sufficient credit in PFRS to qualify (Le., either the member or the 
municipality has purchased PFRS credit for the years of PERS 
service); and 

(5) provide that, for any municipality that adopted the 
provisions of PFRS and began participation on or after January 1, 
1992, the State will be liable, begiruting with the effective date of 
the act and continuing during their membership in PFRS, for the 
additional employer normal contribution cost for PFRS enrollment 
of the police and firemen in those municipalities who transferred 
from PERS to PFRS at the time the municipalities joined PFRS. 

FISCAL IMPACT: 
There is no fiscal note or fiscal estimate prepared for this 

version of the bill. On a similar bill last session, the Office of 
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Legislative Services based an estimate on information from the 
Division of Pensions. The additional cost to the State will be the 
difference of what the employer currently contributes to PERS and 
the cost of PFRS employer contribution. The OLS estimated 
approximately $3,080 per transferred employee. Future pension 
contributions will increase for all new employees. The additional 
cost is estimated at approximately $2,400 per year. The variable of 
how many employees, both transferred and new, is not known. 
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SENATE BUDGET AND APPROPRIATIONS COMMITTEE 

STATEMENT TO 

SENATE, No. 1049 


STATE OF NEW JERSEY 


DATED: JULY 20,1992 

The Senate Budget and Appropriations Committee reports 
favorably Senate Bill No. 1049. 

Senate Bill No. 1049 brings all municipal policemen and firemen 
into the Police and Firemen I s Retirement System (PFRS) in 
municipalities where policemen and firemen are not eligible to 
participate in the retirement system because a municipal 
referendum making the system applicable has not been adopted. 
These policemen and firemen have to meet the same requirements 
as their colleagues in municipalities where the system has been 
adopted and perform all the same duties, but they are not eligible 
for the same retirement benefits as their counterparts in PFRS. 

This bill corrects this inequity by requiring that all municipal 
police and firemen who meet the requirements for membership in 
PFRS participate in the retirement system prospectively. It 
provides for pro-rated PFRS/PERS benefits for policemen and 
firemen employed on the effective date of the act. It also provides 
three options for obtaining full credit toward PFRS benefits for 
prior PERS service: 1) a local referendum adopting the PFRS for a 
municipality, 2) a resolution of the municipal governing body 
consenting to be liable for the accrued liability for the PERS 
service credit, or 3) the payment by the policeman or fireman of 
the full cost of the accrued liability for the PERS service credit in 
the same manner provided for the purchase of credit for military 
service. Finally, the bill provides that the State shall assist 
affected municipalities in phasing in the higher pension costs which 
will result from the bill. 

FISCAL IMPACT: 
The State assisted phase-in provides for the State to pay to 

affected municipalities 100% of the difference between their 
normal contribution under PFRS and what the contribution would 
have been under PERS in the first year of participation, 75% in the 
second year, 50% in the third year, and 25% in the fourth year. The 
Division of Pensions has not provided information on the cost of the 
phase in of the higher pension costs. 
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SENATE, No. 1049 
(Sponsored by Senators UTTELL and INVERSO) 

Rt;PLACE SECTION 4 TO REAP; 
4. 11:.1 For municipalities affected by this supplementary act, 

the State shall pay 1oocw, of the difference between normal 
contribution under PFas and what the contribution would have 
been under PERS in the first year of participation. '5cw, in the 
second year, 500/0 in the third year, and 25~ in the fourth year;---....~ 

lb. Beginning with the first ~f participation in PFas ..(:W,uJ ~""'" 
in which a municipality assumes part of the payment of the 
difference between the normal contribution under PFas and what 
the contribution would have been under PEas and continuing 
thro. the......year in which the municipality assumes loocw, of 

.......-tlie payment of that difference. the amount of the difference 	 ,t , shall be exempt from the limit imposed pursuant to P.L.19'S. 
c.68 (C.40A:4-45.1 et Seq.] on the increase in that municipalitv's \ 

final appropriations over the previous year's final appropriations • 
. 	but in the year that the municipality assumes 100% of that 


difference, that amount shall be included in the municipality's 

f'mal appropriations for the p~e of calculating the increase 

permitted in the municipality' s budget and final appropriations 

for the next '7 year. l 


~.p... ..-....()~ 
STATEMENT 

S-1049 provides that the State shall pay decreasing 

percentages ot the difference in the normal contributions 

between PERS and PFRS. starting at 100% in the first year and 

decreasing by 25% over each of the next three years. These 

amendments provide that during the period of transition to the 

municipalities' assuming 100% payment of the difference. the 

portion of the difference that the municipality pays. including the 

first year at 100%, will be exempt from the cap law, but 

beginning with that first year at 100%. the payment will be 

included in the cap base for determining the amount of the 

budget increase a municipality is permitted in the next year and 

subsequent years . 


• I 
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,SENATE Amendments 

(Proposed I), Senators LITTELL and INVERSO) 


to 

SENATE, No. 1049 (lR) 
(Sponsored by Senators LITTELL and INVERSO) 

REpLACE St;CTION1 TO READ; 
1. A policeman or fireman employed on the effective date of 

this supplementary act by a municipality, which was not required 
to participate in the Police and Firemen's Retirement System of 
New Jersey (PFRS) weier section 3 of P.L.1944, c.255 (P.L.1944, 
c.255) and has not adopted that act, who meet. the requirements 
for membefshlp InPFRS as set forth in the definitions of 
"Policeman" and "Fireman" In section 1 of that act, as amended 
and supplemented, land any sheriff's officer, sergeant sheriff's 
officer, lieutenant.'-l1erlff's officer, captain sheriff's officer. 
chief sheriff's officer, or sheriff's investigator enrolled in the 
Public Employees'Relirement System of New Jersey on the 
effective difte of this supplementary act,2 is eligible2, 
regardless of age,2 to become a member of the retirement 
system as prOvided In this supplementary act. Any eligible 
policeman or fireman who Is enrolled in the Public Employees' 
Retirement5ystem(PEAS) 2, and any sheriff's officer, sergeant 
sheriff's officer, lieutenant sheriff's officer, captain sheriff's 
officer, chi.fJIh8Hfl's officer, or sheriff's investigator who is 
enrolled in tI\Ct,PUblic Employees' Retirement System of New 
Jersey on the effactlve date of this supplementary act,2 may2, 
regardless of.,2 transfer membership from PERS to PFAS in 
accordancewlththt provisions of the law and regulations 
governing the retirement system relative to Interfund transfers. 
The service credit accrued In PERS to the date of transfer shall 
be transferred to PFRS and may be used to meet any service 
credit requirement for benefits under PFRS. Any benefit of a 
member who transfers membership from PERS to PFAS under 
this supplementary act based upon service credit shall be the 
amount of benefit determined as provided uDder PFRS based 
upon the total amount of service credit multiplied by the ratio of 
the service credit under PFAS from the date of enrollment to the 
total amount of service credit, plus a benefit comparable to a 
PEAS deferred. earty or regular service retirement benefit, as 
appropriate, based upon the age of the member at the time of 
retirement and the amount of PERS service credit transferred to 
PFRS, determined as provided under the law and regulations 
governing PERS for the benefit. The total amount of service 
credit in PFRS, InclUding the transferred PEAS service credit, 
may be used to meet the service credit requirement for the 
benefit comparable to a PEAS deferred or early retirement 
benefit, but the benefit shall be calculated only on the 
transferred PERS service credit. \. 
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REPLACE SECTION 3 TO READ: 
3. 2!:.2 Nobilithstandlng the provisions of section 1 of this 


supplementary act, a policeman or fireman who transfers 

membershipfrorn PERS to PFRS may receive full credit toward 

benefits under PfRS for the transferred PERS service credit if: 


2[a.) 1112 the act of which this act is a supplement is adopted 

by the legal voters of the municipality as provided In section 10 

of P.L.1945, c.148 (C.43:16A-26); 


2lb. the governing body of the municipality consents, by 

resolution, to .,. liable for the accrued liability for all PERS 

service credit of all policemen and firemen employed on the 

effective date of this supplementary act by the municipality who 

are eligible for membership In the retirement system in the 

same manner provided for a municipality for which P .L.1944, 

c.255 is adopted;]2 or 

2[c.] 002 the member agrees to pay the full cost of the 
accrued liability for the transferred PERS service credit in the 
same manner",d subject to the same terms and conditions 
provided for the purchase of credit for military service under 
P.L.1991. c.1S3. 

2b. Notwithstanding the provisions of section 1 of this 
supplementatract, any sheriff's officer, sergeant sheriff's 
offlcer,Ueutenant sheriff's officer, captain sheriff's officer, 
chief sheriff's officer, or sheriff's investigator who transfers 
membership from PERS to PFRS may receive full credit toward 
benefits under PFRS for the transferred PERS servIce credit if 
the member agrees to pay the full cost of the accrued liability 
for the transferred PERS service credit in the same manner and 
subject to theaame terms and conditions provided for the 
purchase of credit for military service inder P.L.1991, c.153.2 

REPLACE SECTJON 4 TO READ; 
4. 2(1 a.1 . For municipalities affected by this supplementary 

act, the State shall pay 100% of the difference between normal 
contribution under PFRS and what the contribution would have 
been under PERS in the first year of participation, 75% in the 
second year, 50% In the third year, and 25% in the fourth year. 

1b. Beginning with the first local fiscal year of partiCipation 
in PFRS In which··a municipality assumes part of the payment of 
the difference between the normal contribution under PFRS and 
what the contribution would have been under PERS and 
continuing through the local fiscal year in which the municlpatlty 
assumes 1 00" of the payment of that difference, the amount of 
the difference .shall be exempt from the limit Imposed pursuant 
to P.L.1976, c.&8 (C.40A:4-4S.1 et seq.) on the inctease In that 
municipality'S final appropriations over the previous year's final 
appropriations. but in the year that the municipality assumes 
100% of that difference. that amount shall be included in the 
municipatlty's final appropriations for the purpose of calculating ,, 

ithe Increase permitted in the municipality's budget and final 
:.~ 
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Mproprlatlons for thlMxt lacel flscel,ur.1] 
The state, ahail be Uable.dUring their membership following 

transfer from PERS,' to PFRS,for tn., difference, between what 
the employer would pay under PERSandwhat the employer would 
pay under PFRSfor 'the poliCemen am. flrem.n and the specified 
officers In the otf.ICe~ of the county sharlffs' who transfer ./

." , ~, ',- ,1 - - -. _ :", _ ,
membership fromPERS to PFRS ,pi!:luaM to this supplementary 
act. The municipality , shall be 'lIabltt for employer contributions 
for any poliCeman, or fireman employed after the effective date 
of this sUpplementary act who Is enrol1ed In PFRS as provided by 
section Z olUt!s act.! I, 
REpLACE SECTlgN.S TO READ; 

5. This act shall take effect f[on the first day of sixth full I 
calendar ~th after the date of enactment] July 1, 19932. I 

jREPLACE SYNOPSIS TO REAPi 

. ~Provides fOr, enrollment In PFRS of all muniCipal pollee and I
firemen and of offiCers in sheriff's offices who are In PERS. , 

,
STATEMENT I 

I 
~ 

These amendments (1) enable certain officers in the offices of 
county sheriffs who are presently in PERS to transfer to PFRSi 
(2) make clear that those officers and the policemen and firemen I 
affected by the bill' are eligible to enroll In PFRS regardless of 
their age; (3' eliminate the ability of the governing body of a 
munlclpaUty,by resolution, to assume liability for PERS service "r 
credit ttansferTed to PFRS for a pol~ceman or fireman (such \ 

\

I assumption of liability would have enabled a policeman or r 
fireman, to receive PFRS credit for that PERS service); (4)

I enable the officers In the offices of county ,herlffs who transfer 
I •

to PFRS to purchase PFRS credit for their PERS service; (5)
I eliminate the phase-In of a muniCipality· a assumption of the 

cost of PFRS coverage for the transferred policemen and 
I firemen and provide that the State shall pay the differencein the 
I employer', cost betWeen participation In PERS and partll:lpation 
I in PFRS for those policemen and firemen and for the transferred 

officers In the office of the county sheriff; and (6) change the 
I effective date from the first day of the sixth full calendar month 
I after the date of enactment to .July 1, 1993. 
I 
I 

I 
I 
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SENATE, No. 1049 (3R) 
(Sponsored by Senators LITTELL and II\IVERSO) 

REPLA'E SECT'ON 1 TO READ; 
.', 1. 3(A poJiceman or fireman employed on the effective date of 

this supplementary act by a municipality. which was not required 
, to participate ,in the Police and Firemen' s Retirement System of 
New j.ersey (PFRS) under section 3 of P.L.1944, c.255 (P.L.1944. 
c.255) and hasitot adopted that act. who meets the requirements 
for membership in PFRS as set forth in the definitions of 
"Policeman" and "Fireman" in section 1 of that act. as amended 
and supplemented. 2and any sheriff's officer. sergeant sheriff' s 

.officer. lieutenant sheriff's officer. captairl sheriff's of£icer. 
chief sherlH'soHicer. or sheriff's investiglltor enrolled in the 
Public . EmploYees ' Retirement System of New Jersev on the 
effective date of this supplementary act.2 is eliJlible2. regardles,'i 
ofage.2 to become a member o( the relirement syi;tmn as 
provided in this supplementary act. Any eliMiblt!, policeman ur 
fireman who is, enrolled in the Public Employees: Retireuuml 
System (PERS,2, and any sheriff'~ officer, sergeant sher~ff .. 
officer. lieutenant sheriff's officer, captain sheriff's officer. 
chief $herif£'s of£icer. or sheriff's investigator who is enrolled in 
the Public; Employees' Retirement System of New Jersey on thtl 
effective date of this supplementary act.2) 

a., ,The following are eligible, regardless of age. ,to beconlt' 
memberS of the Police arid Fireinen' s Retirement System of New 
Jersey (PFRSlasprovided in this supplementary act: 

(1)' any policeman or fireman employed on the effective datp: 
of this supplementary act by a municipality, Which was not 
required to participate in PFRS under section 3 of P.L.1944. 
c.255 (C.43:16A-3) and has not adopted that act. who meets the 
requirements for membership in PFRS as set . forth in the 
definitions of "Policeman" and "Fireman" in section 1 of, that" 
act. as amended and supplemented. and who is erirdUedinthe 
Public' Employees' Retirement System of New Jersey (PERS, on 
that date; 

(2' 'any policeman employed on the effective date of this 
supplementary act by a county who is enrolled in PERS on that 
date; 

(3' any sheriff's officer. sergeant sheriff'snfficer. lieutenant 
sheriff's orficer. captainsileriff' s officer.·, chief "Sheriff' It 
officer. or sheriff'lt inve.o;tisotorelllployed orUM effArttive dote 
of this suppleihentary act in thenffices of the (:nunty sheriffs 
who is enrolled in PERS on thaldate: 

(~) any correction nffic;*rr. senior c:nrrflt:tion dffi(:p.r. (;nrrHt:H~,1l 
nffi(;flr snrscMt. cnrrtlction , ufHc:cu' 

1 
!.
j 

' 
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lieutenant. correction officer captain. investigator, senior t 
investigator. principal investigator. assistant chieC~nvestigator. t 
chier investigator. "landl..!!!" director or custody operations I. II. 
III employed on the effective date of this supplementary act in I~.. the Department of Corrections who is enrolled in PERS on that 
date: 4(!!m!J4 ' 1 

(5t any county correction officer. county correction sergeant. ! 
Jcounty correction lieutenant. county correction captain. 4(andJ ~ 

Q!4 county deputy warden employed on the effective date of this 
supplementary act in the several county jails who is enrolled in 
PERS on that date4: 

(6) any principal inspector employed on the effective date of 
this supplementary act in the Alcoholic Beverage Control 
Enforcement Bureau. Department of Law and Public Safety who 
is enrolled in PERS on that date; 

11) any police oWcer. police sergeant. or police lieutenant 
employed on the effective date of ttlis supplementary act in the 
Department of Human Services who is enrolled in PERS on that 
date; and 

(8) any fireman employed on the effective date of this 
supplementary act by a fire district in which the proyisions of 
P. L.1944. c.2S5 (CA3: 16A-l et Seq.) are not operative who meets 
the requirements for membership in J:'I-'R~ ~ forth in the 
definition of ~Fireman" in section. I .of Ih~ ~.!!1..JI.s amended and 
supplemented. and who is enrolled in PE~1;i on thai d~H!!4. 

b. Any person eligible pursuant to suW;e(.tion a. 01 this section 
to become a member of PFRS3 may:!. regardJeS& or age.2 transfer 
membership from PERS to PI-'RS in accordance with the 
provisions of the law and regulations go,.-.,rning the retirement 
system relative to interfund transfers 3by waiving. within 90 days 
of the effective date of this supplementary act. all rights and 
benefits which would otherwise be provided by PERS. If 8!1 
eligible person does not file a timely waiver of PERS benefits. 
the person' s pension status shall remain unchanged and the 
person's membership shall not be transferred to PFRS. Transfers 
under this section shall take effect on the first day of the first 
full calendar month following the effective date of this 
supplementary act by at least 180 days. PERS shall transmit to 
PFRS an amount equal to the present value of the benefit under 
PERS accrued to the date of' transfer by each person transferring 
to PFRS3. The service credit accrued in PERS to the date of 
transfer shall be transferred to PFRS and may be used to meet 
any service credit requirement for benefits under PFRS. Any 
benefit of a member who transfers membership from PERS to 
PFRS WIder this supplementary act based upon service credit 
shall be the amount of benefit determined as provided under 
PFRS based upon the total amount of service credit multiplied by 
the ratio or the service credit under PFRS from the date of 
:l(enmlhnentJ transfer;) to the total amount of service credit. plus 
a lumafit c:ol1lparable 10 a PERS deferred. early or regular liervif:e 
retiremcnt benefit. (lS appml)riate. hased upon the IIgP. or the 
member ill Ihe Iillie or retirement and the amount or PF.RS 

t:rtldit 
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transrerred to prls. determined as provided under the law and 
regulations governing PER~ for the benent. The total amount of 
service credit in prls. including the transferred PElS service 
credit. may be used to meet the service credit requirement for 
the benefit comparable to a PElS deferred or early retirement 
benefit. but the benefit shall be calculated only on the 
transferred PERS service credit. 

3Active and retired death benefits. accidental death benefits. 
and ordinary and accidental disability retirement benefits for 
members transferring to prls under this supplementary act shall 
be the benems provided under prRS. 

ror members transferring to prRS under this supplementary 
act. the widows' or widowers' pensions provided under section 26 
of P.L.1961. c.250 (C.43: 16A-12.1) shall be the amount of the 
benefit detennined as provided in section 26 multiplied by the 
ratio of the service credit under prls frolll the date of transfer 
to the total amount of service credit. Transferring members 
shall be entitled to elect optional retirement allowances for the 
portions of their retirement benents based upon their PERS 
service credit as provided under the laws and regulations 
governing selection of optional retirement allowances under 
PERS.3 

BEPLACE SECTION 2 TO READ; 
2. A policeman or fireman employed after the effective date 

of this supplementary act by a municipality. which was not 
required to participate in PFRS under section 3 of P.L.1944. 
c.255 (l(P.L.1944. c.255) C.4l:16A-33) and has not adopted that 
act. 4and a fireman employed after the effective date of this 
supplementary by a fire district in which the provisions of 
P.L.I94 •• c.255 are not operative on that effective date,4 who 
meets the requirements for membership in the prRS shall be 
required to enroll in the retirement system as a condition of 
employment. 

REPLACE SECTION 3 m BEAD; 
3. Z!h2 Notwithstanding the provisions of section 1 of this 

supplementary act. a policeman or fireman lwho is eligible 
pursuant to paragraph (1) -tor paragraph (8)-1 of subsection a. of 
that section to become a member of prRS andl who transfers 
membership from PERS to prRS may receive full credit toward 
benefits under PFRS for the transferred PERS service credit if: 

2(a.l Ul2 the act of which this act is a supplement is adopted 
by the legal voters of the municipality 40r the fire district4 as 
proVided in section 10 of P.L.1945, c.148 (C.43:16A-26,; 

21b. the governing body of the municipality consents. by 
resolution. to be liable for the accrued liability for all PERS 
service credit of all policemen and firemen employed on the 
effective date of this supplementary act by the municipality who 
are eligible for membership in thf! retirement system in the Silmf! 
lIIanner provided for a lIIunicipality for which P.L. H144. (:.155 is 
<"jOllied: 12 or 
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2(c.1 W2 the member 8J1reeS to lUI}' tilt! full COli I of the accrued 
liability for the transfP.rred PERS sp.rvic:f! c:redit in the samo 
manner and subject to lhtl same tenns and c:onditiuns provided for 
the purchase of credit for military sp-cvice under P.I.. t991. C.153. 

lb. Notwithstanding the provisions of sHetion I or this 
supplementary act. any 3[sheriW S orfic;er! sl~rgeant sherin's 
onicer. lieutenant sherlff's officer. captain sherirr's officer. 
chief sheriff's onicer. or sheriff's investigator) person who is 
eligible pursuant to paragraph (21. (J). (4). -Il~J-IJ§l-l. (6) or (7)-1_ 
of subsection a. of that section to become a member of PFRS 
and3 who transfers membership from PERS to PFRS may receive 
full credit toward benefits under PFRS for the transferred PERS 
service credit if the member agrees to pay the full cost of the 
accrued liability for the transferred PERS service credit in the 
same manner and subject to the same terms and conditions 
provided for the purchase of credit for military service under 
P.L.1991. c.153.2 

B~PLACE SECTION 4 TO READ: 
4. 2[l!:,1 For municipalities affected by this supplementary 

act. the State shall pay 100% of tha difference between normal 
contribution under PFRS alld what the contribution would have 
been under PERS in the first year of participation. 75% in the 
second year, 50% in the third year ..and 25% in the fourth year. 

lb. Beginning with the first local fiscal year of participation in 
PFRS in which a municipality assumes part of the payment of the 
difference between the normal contribution under PfRS and what 
the contribution would have been under PERS and continuigg 
throush the local fiscal year in which the municipality assumes 
100% of the payment of that difference. the amount of the 
difference shall be exempt from the limit imposed pursuant to 
P.L.1976. c.68 (C.40A:4-45.1 et seq.) on the increase in that 
municipality's final appropriations over the previous year's final 
appropriations. but in the year that the municipality assumes 
100% of that difference. that amount shall be included in the 
municipality's final appropriations for the purpose of calculating 
the increase permitted in the municipality' s budget and final 
appropriations for the next local fiscal year. I I 

3!:,3 The State shall be liable. during their membership 
following transfer from PERS to PfRS. for the difference 
between what the employet· would pay under PERS and what the 
employer would pay under PFRS for the 3(policemen and firemen 
and the s Jecified officers in the offices of the county sheriHs) 
members of PERS3 who transfer membership from PERS to PfRS 
pursuant to this supplementary aot. 

3b.3 The municipality 40r the fire district. as the case may 
be.... shall be liable for employer contributions for any policeman 
or fireman employed after the efrective date of this 
supplementary act who is enroUed in PFRS as provided by section 
2 or Ihis act. 2 
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l3~eli&'UXN°P§I,§ IQ B.§A.Q;
Provides for enrollnutnt in PFRS of police and firemen not 
presently covered by P"~RS. for transfer to PFRS of certain PERS 
membflrs. and for State payment of additional flmployer 

L contributions in certain cases. 

STATEMENT I
These amendments provide for (1) the transfer from the Public 

Employees' Retirement System to the Police and Firemen' S 

Retirement System of all pennanent. full-time firemen employed I 
byrire"districts in which PFRS is not presently operative, and the 	 1 . 

jenrollment in PFRS of firemen employed by such fire districts 
!after the erfective date of this act; and (2) the transfer from 

PERS to PFRS of any principal inspector employed in the 
Alcoholic BeveraBe Control Enforcement Bureau. Department of 
Law and Public Safety and of any police officer. police sergeant. 
or police lieutenant employed in the Department of Hwnan 
Services who is enrolled in PERS. The State will pay the 
additional employer cost for the transferred members during 
their membership in the system. 

The firemen in the rire districts who transfer would receive 
PFRS credit for their PERS service only if they pay the 
additional cost for PFRS credit themselves or if the voters in the 
fire district approve in a referendum the question of whether the 
fire district will pay the cost. and the officers in the Department 
of, Law and Public Safety and the Department of Human Services 
who transfer would receive PFRS credit for their PERS service 
only if they pay the additional cost ror PFRS service themselves . 

.. ", 

• 
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