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P.L1993. CHAPTER 238. "",....,ed A.....' 9, ."3 
1993 Assembly No. 79 

J AN ACT concernina the Insurance Regulatory IDfomiation System. 

2 

3 BE IT ENACTED by the SenGte and General A.embly 0/ the 

4 S'a'e 0/ NtIW JerRY:
, 5 1. For purposes of this act: 
6 "Commissioner" means the Commissioner of Insurance. 
1 "Department" means the Department of Insurance. 
8 "Insurer" means: 
9 a. A corporation. association. partnership, reciprocal 

10 exchange, interinsurer, Lloyd's insurer, fratemal benefit society 
11 or other person engaged in the business of. insurance pursuant to 
12 Subtitle 3 of Title 11 of the Revised Statutes (R.S.11:11:-t et 
13 seq.), or Subtitle 3 of Title I1B of the New Jersey Statutes 
14 (N.J.S.I1B:l'-1 et seq.); 
15 b. Any medical service corporation operating pursuant to 
16 P.L.194O. c.14 (C.11:48A-l et seq.); 
11 c. Any hospital service corporation operating pursuant to 
18 P.L.1938. c.366 (C.l1:48-1 et seq.)j 
19 d. Any health service corporation operating pursuant to 
20 P. L.1985. c.236 (C.l1:48E-l et seq.); and 
21 e. Any dental service corporation operating pursuant to 
22 P.L.1968,c.305'(C.l1:48C-l et seq). 
23 "NAIC" means the National Association of Insurance 
24 Commissioners. 
25 2. a. Every insurer authorized to do business in this State shall 
26 annually, on or before March 1 of each year, file with the NAIC a 
21 copy of its annual statement of financial condition. along with 
28 such additional filings, as prescribed by the. commissioner 
29 pursuant to law for the preceding year. The information filed 
30 with the NAIC shall be in the same form and .detail as that 
31 requiredby the commissioner and shall include tlle signed jurat 
32 page and the actuarial certification. Any amendments and 
33 addendums to the annual statement of financial condition and any 
34 other financial information subsequently filed with the 
35 commissioner. including, but not limited to. quarterly financial 
36 statements. shall also be filed with the NArc at the time this 
31 infomlation is filed with the commissioner. 
38 b. Foreign Insurers that are domiciled in a state which has a 
39 law substantially similar to subsection a. of this section shall be 
40 deemed in compUance with this section. 
41 c. The commissioner may require other entities which are 
42 required to file rmancial information with the commissioner to 
43 file such information with the NAte. 
44 3. Members of the NAIC, their duly authorized committees. 
46 subcommittees, and task forces, their delelates, NAIC 
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t er,npIoJ-. and all others chaqed with the responsibility of 
2 eoI1ectiq, reviewing. anal,zing and dissemmating the 
3 inlonoalioa developed from the filing of the aMual st,tement of 
4 financial condition shall be acting as .,ents of the conu;nissioner 
6 IUlder the authority of this act, and in the absence of actual 
8 ma1ice, sh{lU not be subject to .::ivil liability for libel. s~ander or 
1 any otber cause of action by virtue of their collection. review, 
8 and analpis or dissemination of the data and infonnation 
9 collected ftom the filings required hereunder. Nothing herein 

10 shall abrogate or lessen the common and statutory law privileges 
11 and immunities of an authorized governmental agency or any of 
12 its respective employees. 
13 4. All financial analysis ratios and examination synopses 
14 concemin8 insurers that are submitted to the department by the 
15 NAIC Insurance Regulatory Infonnation System are confidential 
16 and may not be disclosed by the department. 
17 5.. a.. The commissioner may suspend. revoke or refuse to 
18 renew the certificate of authority of any insurer or other entity 
19 that fails to file infonnation with the NAIC as required by this 
20 act when due or within any extension of time which the 
21 commissioner, for good cause, may have granted. 
22 b. In addition. or as an altemative to any other penalty. the 
23 commissioner may impose a fine of up to $5.000 for the first 
24 violation of any provision of this act. and up to $10,OOQ for each 
25 subsequent violation. Each day of delay in filing infonnation as 
26 required by this act shall constitute a separate violation.: 
27 6. This act shan take effect immediately. 
28 
29 
30 STATEMENT 
31 
32 This bill would provide that insurers who are authorized to 
33 transact business in this State shall participate in the National 
34 Association of ,Insurance Commissioners (NAIC) Insurance 
35 Regulatoryllifonnation System (IRIS). Through the IRIS the 
36 NAIC conducts a review of the financial condition and methods of 
37 operation of insurers. The results of this review enables both the 
38 NAtC and state insurance departments to focus on potential 
39 problems with insurers. 
40 In order to conduct its review, the NAIC must receive copies of 
41 an insurer's financial statement fUed with the New Jersey 
42 Department of b1surance on an annual basis. and any other 
43 information required by the State. This bill would require all 
44 domestic. fonrign and alien insurers authorized to transact 
45 business in this State to file with the NAIC a copy of its annual 
46 statement and such other information required to be filed with 
47 the commissioner. A foreign insurer that is domiciled in a state 
48 which. imposes requirements substantially similar to those 
49 imposed by this bill, would be deemed to be. in compliance with 
50 this bill. The bill further authorizes the commis.lJlonerto require 
51 other entities, which are required to file financlat'~tnfOtmltion 
52 with the department, to file this infonnatlon with thlfNMC. 
53 The bill relieves the N:AIC from oivil tiabiUt, fot. anr cause of 
54 action by virtue of the collection. te\tiew. anu)'Sis or 



I I 

A79 
3 

1 dislemJnation of,_ta required by this bill, except in c.. of 
2 ac-'DUdice.. 
3 In addition. the bill provides that all fiDanclalanalpiS ratios 
4 and 8X8Iftination ,JJD0P88S concerniDI iDlurers subJect to this bill 
s are confidential. Finally. the biD plOVides that the commissioner 

I 
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6 may8lJ8ll8lld.revoke or refuse to >reaew > the certifiCate of 

'1 autbority of any insurer that faUs to rue requited infonnation 

8 with the NAIC aDd impose civil monetary penalties. 


10~ 11 

12
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9 

13 Provides for participation in Insurance Resulatory Infonnation 
14 System. 
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employees, and all others charged with the responsibility of 
collecting, reviewing, analyzing and disseminating the 
information developerl from the filing of the annual statement of 
financial condition shall be acting as agents of the commissioner 
under the authority of this act, and in the absence of actual 
malice, shall not be subject to civil Habili ty for libel, slander or 
any other cause of action by virtue of their collection, review, 
and analysis or dissemination of the data and information 
collected from the filings required hereunder, Nothing herein 
shall c~brogate or lessen the common and statutory law privileges 
and immunities of an authorized governmental agency or any of 
its respective employees, 

4. All financial analysis ratios and examination synopses 
concerning insurers that are submitted to the department by the 
NAIC Insurance Regulatory Information System are confidential 
and may not be disclosed by the department. 

5. a. The commissioner may suspend, revoke or refuse to 
renew the certificate of authority of any insurer or other entity 
that fails to file information with the NAIC as required by this 
act when due or within any extension of time which the 
commissioner, for good cause, may have granted. 

b. In addition, or as an alternative to any other penalty, the 
commissioner may impose a fine of up to S5,OOO for the first 
violation of any provision of this act. and up to $10,000 for each 
subsequent violation. Each day of delay in filing information as 
required by this act shall constitute a separate violation. 

6. This act shall take effect immediately. 

6'fc>;J6f)e5 \ STATEMENT 

This bill would provide that insurers who are authorized to 
transact business in this State shall participate in the National 
Association of Insurance Commissioners (NAIC) Insurance 
Regulatory Information System (IRIS). Through the IRIS the 
NAIC conducts a review of the financial condition and methods of 
operation of insurers. The results of this review enables both the 
NAIC and state insurance departments to focus on potential 
problems with insurers. 

In order to conduct its review, the NAIC must receive copies of 
an insurer's financial statement filed with the N'ew Jersey 
Department of Insurance on an annual basis, and any other 
information required by the State. This bill would require all 
domestic, foreign and alien insurers authorized to transact 
business in this State to file with the NAIC a copy of its annual 
statement and such other information required to be filed with 
the commissioner. A foreign insurer that is domiciled in a state 
which imposes requirements substantially similar to those 
imposed by this bill. would be deemed to be in compliance with 
this bill. bill further authorizes the commissioner to require 
other entities, which are required to file financial information 
with the department, to file this information with the NAIC. 

The bill relieves the 0;AIC from civil liability for any cause of 
action by virtue of the collection, review, analysis or 
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1 dissemination of duta required by this bill. except in cases of 
2 actual malice. 
3 In addition, the bill provides that all financial analysis ratios 
-l and examination synopses concerning insurers subject to this bill 
5 are confidential. Finally. the bill provides that the commissioner 
6 may suspend, revoke or refuse to renew the certificate of 
7 authority of any insurer that fails to file required information 
8 with the NAIC and impose civil monetary penalties. 
9 

10 
11 

12 
13 Provides for participation m Insurance Regulatory Information 
1-1 System. 



ASSEMBLY INSURANCE COMMITTEE 

STATEMENT TO 

ASSEMBLY, No. 79 


STATE OF NEW JERSEY 


DATED: MARCH 29, 1993 

The Assembly Insurance Committee reports favorably Assembly 
Bill No. 79. 

This bill would provide that insurers who are authorized to 
transact business in this State shall participate in the National 
Association of Insurance Commissioners (NAIC) Insurance 
Regulatory Information System (IRIS). Through the IRIS, the NAIC 
conducts a review of the financial condition and methods of 
operation of insurers. The results of this review enables both the 
NAIC and state insurance departments to focus on potential 
problems with insurers. 

In order to conduct its review, the NAIC must receive copies of 
an insurer's financial statement filed with the New I ersey 
Department of Insurance on an annual basis, and any other 
information required by the State. This bill would require all 
domestic, foreign and alien insurers authorized to transact business 
in this State to fite with the NATC a copy of its annual statement 
and such other information required to be filed with the 
commissioner. A foreign insurer that is domiciled in a state which 
imposes requirements substantially similar to those imposed by this 
bill would be deemed to be in compliance with this bill. The bill 
further authorizes the commissioner to require other entities. which 
are required to file financial information with the department, to 
file this information with the NAIC. 

The bill relieves the NAIC from civil liability for any cause of 
action by virtue of the collection, review, analysis or dissemination 
of data required by this bill, except in cases of actual malice. 

In addition, the bill provides that all financial analysis ratios and 
examination synopses concerning insurers subject to this bill are 
confidential. Finally, the bill provides that the commissioner may 
suspend, revoke or refuse to renew the certificate of authority of 
any insurer that fails to file required information with the NAIC 
and impose civil monetary penalties. 



SENATE COMMERCE COMMITTEE 

STATEMENT TO 

ASSEMBLY,No. 79 


STATE OF NEW JERSEY 


DATED: MAY 27, 1993 

The Senate Commerce Committee reports favorably Assembly 
Bill No. 79. 

This bill would provide that insurers who are authorized to 
transact business in this State shall participate in the National 
Association of Insurance Commissioners (NAIC) Insurance 
Regulatory Information System (IRIS). Through the IRIS, the NAIC 
conducts a review of the financial condition and methods of 
operation of insurers. The results of this review enables both the 
NAIC and state insurance departments to focus on potential 
problems with insurers. 

In order to conduct its review, the NAIC must receive copies of 
an insurer's financial statement filed with the New Jersey 
Department of Insurance on an annual basis, and any other 
information required by the State. This bill would require all 
domestic, foreign and alien insurers authorized to transact business 
in this State to file with the NAIC a copy of its annual statement 
and such other information required to be filed with the 
commissioner. A foreign insurer that is domiciled in a state which 
imposes requirements substantially similar to those imposed by this 
bill would be deemed to be in compliance wi th this bill. The bill 
further authorizes the commissioner to require other entities, which 
are required to file financial information with the department, to 
file this information with the NAIC. 

The bill relieves the NAIC from civil liability for any cause of 
action by virtue of the collection, review, analysis or dissemination 
of data required by this bill, except in cases of actual malice. 

In addition, the bill provides that all financial analysis ratios and 
examination synopses concerning insurers subject to this bill are 
confidential. Finally, the bill provides that the commissioner may 
suspend, revoke or refuse to renew the certificate of authority of 
any insurer that fails to file required information with the NAIC 
and impose civil monetary penalties. 
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C',oVRRNOR 'J!'[,oIUO SIGNS Ji'TNI\NCTJ\I. SOr.VXNCY r.RGJSfJ\TTON 

OOV'ttrnol- ,11m Flori 0 todny tilt gn<'!d 1egi:'31 nt. .i.cm Lhnt w.i 11 

increase the New Jersey 1nSlirance Department t S effectiveness in 

monitoring the industry's financiRl activities. 

The 12-b.i 11 f""cKage l\riOpt~8 1:ht!! 1Tl!'!lurer l!!Iolvency !'!It~andardA 

recommended by the National 1\e~ociatlon of Insurance 

Comm i I!II!I i one r r; ( NA Ie) . 

Unde):" the NAle ACC1~1!tdj tation J"1:ogram, state insurance 

depar1~melltl!5 must bl!! ace redi tod by Jam.un'y 1 ( 1994, Accredited 

statea will not be permitted to accept £inanc1Rl examinations of 

domestic insur.ance compf.1ll.iet'l by non-i!(~Gr()dj t:ad !=Itat.er.. An 

1ndep~nd~nt audit team will review New Jersey's standards to 

ensure their compliance with -elle pl'og-ram. 

"This legislation will strengthen the Instu:,'ance Deplu:tment'e 

abili ty to J.:'egulate the l.ndustl'Y and to take preventive measures 

if companies experience finam:jal difficult.ies,:' Governor Florio 

said. "The c~t1zena of N<'!w ,Jet~sey ea.n rest El.EII!lured that the NAlC 

Accreditation Prog'l'am ',y1.11 en~lance the capabilities of a 

department whlch all-endy i:!l one of the moet Pt~o8ctj..ve COl1sumer 

protection agencies in the country," 



Governor Plnrj.o Signs Solvency Package 
·Page 2 

InSlU'Rt'1Ce Commissionel~ SAmuel F, Fortunato pr~iRed the 

efforts of Governor E'lorio and several lnelnbp.t'!lI of the State 

Le9ielatur~ in adopting thp leqislation. 

"We aloe grateful to the Govel'IWt' Bnd mAmber.~ of the 

Let;lislatul'e 1:01' acting quickJ y on Ulf~se bills," Fortunato 

stated. "Thflli r 8uppod: ",nd Bponsorship of vi tal elements of th,1" 

package have shown that g,~eAt: th;i nq!'l may ho accompli shed throuqh 

a true team effort.~ 

I!'ailul'e 1:0 r:ece1VA ~u.:c;n)(.Htntion t;:ould have affected New 

Jersey's 27 nome8t:lc property and casualty companies and 12 life 

and heal t.h ~.n~ur.en'" These companies would be !'mbject to 

aceredi ted AtBte .1 nAurMnc;o dopartments I audi ~s at the companies' 

expense. These /Ilddj tic,"" 1 r.o~ts 1.11 tima.tely woulet be pa~ged on to 

poliC'yholder.~. 

The NA Ie accredi tation 81.ldi t team :i. s tel1tat1v(I!l y scheduled 

to review the state's financial solvency standards l.n Oct-abel" . ." 

ttttitff' 


	CHECKLIST
	FINAL TEXT OF BILL
	SPONSOR'S STATEMENT
	ASSEMBLY COMMITTEE STATEMENT
	SENATE COMMITTEE STATEMENT
	MESSAGE ON SIGNING



