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SERATE, Ne. X5
STATE OF NEW JERSEY

PRE-FILED FOR INTRODUCTION IN THE 1992 SESSION
By Senator CONNORS

AN ACT exempting certain religiously affiliated nursing bhomes
from the certificate of need requirement and supplementing
P.L.1971, c.136 (C.26:2H-1 et seq.}.

BE IT ENACTED by the Senate and General Assembly of the
State of New Jersey:

t. la.l Notwithstanding the pravisions of section 7 of
P.L.1971, c.136 (C.26:2H-7} to the contrary, a nursing home
which is affiliated with a well established religious body or
denomination and reserves at least 65% of its licensed bed
capacity for patients who are members of that religious body or
denomination is exempt from the requirement of obtaining a
certificate of need if the nursing home is in compliance with all
State regulations govemning its licensure.

1h.__A nursing home which is exempt from the certificate of
need requirement pursuant to subsection a._of this section shail
be required to meet the Statewide average for the percentage of
beds that are to be reserved for patients who are eligible for
medical assistance pursuant to P.1.1968, c.413 {C.30:4D-1 et
seq.).!

2. This act shall take effect immediately.

Exempts certain celigiously affiliated nursing homes from the
certificate of need requirement.

EXPLANATION——Matter enclosed in bold-faced brackets {thus] in the
above bill is not enacted and is intended to be omitted in the law.

Matter underlined thug is new matter.
tter enclosed in superscript numerals has been adoptn as follows:
Assembly AHH committee amendments adopted Jume 8, 1992
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SENATE, Ne. X5
STATE OF NEW JERSEY

introduced Pencing Technical Review by Legisiative Counse!
PRE-FILED FOR INTRODUCTION IN THE 1992 SESSION

By Senator CONNORS

AN ACT exempting certain religiously affiliated nursing homes
from the certificate of need requirement and supplementing
P.L.1971, ¢.136 (C.26:2H-1 et seq.).

BE IT ENACTED by the Senate and General Assembly of the
State of New Jersey:

1. Notwithstanding the provisions of section 7 of P.L.1971,
c.136 {C.26:2H-7) to the coatrary, a nursing home which is
affiliated with a well established religious body or denomination
and reserves at least 65% of its licensed bed capacity for patients
who are members of that religious body or denomination is
exempt from the requirement of obtaining a certificate of need if
the nursing home is in compliance with all State regulations
governing its licensure. :

2. This act shall take effect immediately.

STATEMENT

This bill exempts from the certificate of need requirement for
health care facilities established pursuant to section 7 of
P.L.1971, c.136 (C.28:2H-7), a nursing home which is affiliated
with a well established religious body or denomination and
reserves at least 65% of its licensed bed capacity for patients
who are members of that religious body or denomination if the
nursing home is in compliance with all State regulations
governing its licensure.

Exempts certain religiously affiliated nursing homes from the
certificate of need requirement.




ASSEMBLY HEALTH AND HUMAN SERVICES COMMITTEE
STATEMENT TO

SENATE, No. 25

with committee amendments
STATE OF NEW JERSEY

DATED: JUNE 8, 1992

The Assembly Health and Human Services Committee reports
without commendation Senate Bill No. 205 with committee
amendm. uts.

As amended by the committee, this bill exempts from the
certificate of need (CN) requirement for health care facilities
established pursuant to section 7 of P.L.1971, ¢.136 (C.26:2H-7), a
nursing home which is affiliated with a well established religious
body or denomination and reserves at least 65% of its licensed bed
capacity for patients who are members of that religious body or
denomination if the nursing home is in compliance with all State
regulations governing its licensure.

The committee amended the hill to provide that a nursing home
which is exempted from the CN requirement by this bill shall be
required to meet the Statewide average for the percentage of beds
that are to be reserved for Medicaid-eligible patients.

As reported by the committee, this bill is identical to Assembly
Bill No. 625 ACA (Moran/Conners), which the committee also
reported on this date.




SENATE HEALTH AND HRAMAN SERVICES COMMITTEE
STATEMENT TO

SERATE, Xo. 26
STATE OF NEW JERSEY
DATED: MARCH 23, 1982

The Senate Health and Humen Services Committee favorably
reports Senate Bill No. 208. :

This bill exempts from the certificate of need requirement for
heaith care facilities established pursuant to section ? of P.L.1971,
c.136 (C.26:2H-7), a nursing home whick is affiliated with 2 well
established religious body or denomination and reserves at least
85% of its licensed bed capacity for patients who are members of
that religious body or denomination if the nursing home is in
compliance with all State regulations goveming its licensure,

Currently, the Department of Health's regulations (NJAC
8:33H-3.3) exempt a new or expanding long-term care facility from
the certificate of need requirement as a “restricted admission
facility" if the facility clearly states in its bylaws that only
members of the specified religious or fratemal orgenization and
their immediate family membere will be admitted to 100% of the
facility’s long-term care and residential health care beds, and that
more than 50% of the patients will be admitted from outside the
health planning area in which the facility is or will be located.

This bili was prefiled for introduction in the 1992 session
pending technical review. As reported, the bill includes the changes
required by technical review which has been performed.




OFFICE OF THE GOVERNOR

NEWS RELEASE
CN-001 TRENTON, N.J. 08628
Contact: .. cyune Release: ThursDAY
AUDREY KELLY APRIL 15, 1993
609-777-2600

Governor Jim Plorio conditiomally vetoed B8-2035/A-1718, which
exenpts certain religiously affiliated nursing homes from the
certificate of need reguirement.

A copy of the veto message is attached.
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STATE OF NEW JERSEY

Execu e Depasruest
Aprii 15, 1993

SENATE BILL NO. 208
(First Reprint)

To the Senata:

Pursuant to Article V, Section I, Paragraph 14 of the New Jersey
Constitution, I herewith return Senate Bill No. 205 with =y
recozmendations for reconsideration.

This bill would exempt a nursing home "affiliated with a wsll
established religious body or denomination® from t;hc Certificate of
Need (CN) process, so long as the facility reserves at least &5
percent of its beds for patients who are membsrs of that religicus
body or dsnomination. The bill requires that all nursing homes
constructed under this bill reserve, for NMedicaid recipients, at
least the Statewide Medicaid average of beds. The nursing home
would also have to ba in compliance with all State licensure
regulations.

I recognize the importance of accommodating these seniors who
require nursing home care = 1 who want the special atmosphere of a
religious home. However, I believe that this bill unduly weakans
present Department of Health regulations. For this reason I =must
take exception with this legislation.

Current Dapartment of Health regulations aeaxempt "Statevide
restricted admission facilities® from compliance with the need
methodology established for determining when applications =may be
approved and from county-based health care facility planning
requirements. Statewide restricted admissions facilities include
non=profit nursing homes which are owned and operated by a religious
organization and which serve only meabers of that religious
organization and their izmediate families. Applications for
certificates of need for nev or expanded Statewvide restricted
admission facilities are raviewed through an expedited process.
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STATE OF NEW JERSEY

Extci TvE DEPARTUENT

Under the Departmant’s rsgulations, a Stitsvide restricted
admission facility can expand as desired to accomcdata the demand of
mexbers of their religious organization provided: (1) it explicitly
states in its bylaws that only members of the specified religious
organization and their imwediate family wmembers vill be admitted to
100 percent of the long-term care beds; and (2) the facility admits
at least 50 percent of its patieants from ocutside the health planning
area in which the facility is locatad. This bill would relax the
100 percent membership requiremeat to 65 percent and would eliminate
the requirement that these facilities reserve 50 percent of their
patients from outside the health planning area in which the facility
is located.

The fundamental reason for exempting these facilities from the
CN review process altogether is because these facilities serve a
specific religious n-ubirship. I understand that in the spirit of
henevolence some religious organizations wish to builld nursing homes
which will provide spiritually-comfortable settings for the senior
nembers of their congregations and qthor sanior members of that
particular religious organization. However, I cannot accept the
proposed relaxation of the 100 percent membership requirement, which
these Statevide restricted admission facilities have met in the
past, and still maintain that these religious facilities should be
exenpted from the CN process altogether. This bill would benefit if
it were amended to codify existing Department of Nealth regulations
regarding the 100 percent membership requirement to ensure that the
special needs and desires of those seniors who seek care in these
types of facllities is ensured.

I believe this proposed amendment serves the best interests of
our State’s senicrs because it will exeapt nursing homes operated by
religious organizations solely for the benefit of membars of such
organizations from the CN application process, thus removing any
perceived barrier to constructing religious nursing homes and
entitling our State’s senicrs to the opportunity to reside in
nursing home settings that provide anvironaents consistent with

their particular spiritual values and beliefs.
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STATE OF NITW JERSQY
ExzciTvs DeparrrvgsT

Accordingly, for the reasons statsd above, I herewith return
Senate Bill Wo. 205 and recommend that it be amended as follows:

Baeiin Secticn 1. Linss 8-14: After "contrary,” delete in

entirety and insert “a
religious organization which
reserves 100% of its licensed
bed capacity for use by
patients who are wembers of
that specific religious
organisation and their
ismediate fanily members and
is wholly owned (including
real property), opsrated and
managed by the religious
organization is sxempt from
the requirement of obtaining
a certificate of need,
provided the nursing home
saintains adequate records
svidencing each patient’s
religious affiliation and
provided the nursing home is
in compliance with all State
regulations governing its
licensure."

Resectfully
/s8/ Jim Florio
GOVERNOR

{seal]
Attest:

/87 M. Robert DeCotiis

Chief Counsel to the Governotr
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