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J AN ACr exemptiq certain persons flO1ft licensure as insurance 

2 producers and amencJina P.L.1987, c.293. 

3 

4 BE IT ENACTED b, tlt~ S~nat~ and Genera' Aaemb', 01 tlt~ 


S,a,. 01 New Jf!f"."JI= 
6 1. Section 3 of P.L.19S7, c.293 (C.17:22A-3) is amended to 
7 read as follows: 
6 3. a. No per&on shall act as an insurance producer or maintain 
9 or operate any office in this State for the tra.nsaction of the 

business of an insurance producer. or receive anr commission. 
11 broke....e fee, compensation or other consideratiOll for services 
12 rendered as an insurance producer without first obtaining a 
13 license from the commissioner pantiq authoritr for the kind of 
14 insurance transacted. No insurance company or licensee shall pay 

any commission, bmkerll8e fee. compensation ur other 
16 consideration to any unlicensed per&on for services rendered in 
17 this State as an insurance producer except for services rendered 
18 while licensed. Engaging in a single act or transaction of the 
19 business of an insurance producer. or holdins oneself out to the 

public or a licensee as being so engaged, shall be sufficient proof 
21 of engaging in the business of an insurance producer. ('Ibis] 
22 b. The provisions of subsection a. of this section shall not 
23 apply to.;, 
24 ill the clerical duties of office emplorees nor the managerial 

or supervisorr duties of general agents or manqers who do not 
26 negotiate, solicit or effect insurance contractsi 
27 (2) any regular salaried officer, employee or member of a 
28 fraternal benefit society licensed and authorized to transact 
29 business in this State· pursuant to the provisions of P.L.19S9, 

c.lH7 (C.17:44A-l et Seg.) who devotes substantially all of his 
31 services to activities other than the solicitation of fraternal 
32 insurance contracts from the public, and who receives for the 
33 solicitation of those contracts no commission or other 
34 compensation directly dependent upon the amount of business 

obtained; or 
36 (3) any Mant. representative 01' "'fUllber of a fraternal benefit 
37 society who devotes, or intends to devote. J.ess than 50 percent of 
38 his time to the solicitation and procurement of insurance 
39 contracts for that fratema! benefit society. AnY"mon who in 

the preceding calendar year has solicited and procured life 
41 insurance contracts on behalf of any fratemal benefit society in 
42 an amount or insurance in excess of a total of '&0.000. or. in the 

EkPLANATlON--Matte.. enclosed ,n bold-facN bracket.. (thul] in the 
above lin 1 is nat lfIacted MId is IntendllCl to bit .IttH fn tile 1... 

MaUe" unde .. lillH t.blls ;s ·"et ..tte... 
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t 0,.. or _ o. Idpd or Iripd! of u..r.ce wbidl the ..tx 

2 writ", GIl the II!!D!1I of .,. thp 2& iDdlvHpe'a ....... has 

3 received or wlU nceiye , 5O!!!!!!iIIiop or odieI' eompgatioll 

4 tberafl'Olll. Iha1l be JPI!IIU!!!8Cl to be dI'votina, or intendina to 


devote. SO l1!I!ient of Ids time to the IOUcit.tian or procurement 

6 of insurance caatracts for that lOCietx. 

7 (eI: P.L.l.7. c.293. s.3) 

8 2. This eet shall take effeet immediately. 

9 


11 STATEMENT 
12 
13 This bill exempts certain olfie.n. employees and qents of 
14 fratemal benefit societies from being licensed under the "New 

Jeney Insurance Producer Licensing Act." This exemption would 
16 apply to: officen, employees and members of • lOCiety who 
11 devote substantially all of their time to other than selling 
18 insurance and who do not receive any commission or 
19 compensation directly dependent on the amount 0' insurance SOld; 

and any alent, representative or member of a society who sells 
21 insurance on a part time basis. 
22 
23 
24 

26 Exempts certain officers, employees and aaents of fratemal 
21 benefit societies from licensure as insurance producers. 

" 



A1296 
2 

1 case of any other kind or kinds of insurance \Vhich the society 
2 writes, on the persons of more than 25 individuals and who has 
3 received or will receive a commission or other compensation 
4 therefrom, shall be presumed to be devoting, or intending to 
5 devote, 50 percent of his time to the solicitation or procurement 
6 of insurance contracts for that society. 
7 (cf: P.L.1987, c.293, s.3) 
8 2. This act shall take effect immediately. 
9 

10 
11 STATEMENT 
12 
13 This bill exempts certain officers, employees and agents of 
14 fraternal benefit societies from being licensed under the "New 
15 Jersey Insurance Producer Licensing Act." This exemption would 
16 apply to: officers, employees and members of a society who 
17 devote substantially all of their time to other than selling 
18 insurance and who do not receive any commISSIOn or 
19 compensation directly dependent on the amount of insurance sold; 
20 and any agent, representative or member of a society who sells 
21 insurance on a part time basis. 
22 

23 
24 
25 
26 Exempts certain officers, employees and agents of fraternal 
27 benefit societies from licensure as insurance producers. 



ASSEMBL Y INSURANCE COMMITTEE 

ST A TEMENT TO 

ASSEMBLY, No. 1296 


STATE OF NEW JERSEY 


DATED: FEBRUARY 7,1994 

The Assembly Insurance Committee reports favorably Assembly 
Bill No. 1296. 

This bill exempts certain officers, employees and agents of 
fraternal benefit societies from being licensed under the "New 
Jersey Insurance Producer Licensing Act." This exemption would 
apply to: officers, employees and members of a society who devote 
substantially all of their time to activities other than selling 
insurance and who do not receive any commission or compensation 
directly dependent on the amount of insurance sold; and any agent, 
representative or member of a society who sells insurance on a part 
time basis. 



SENATE COMMERCE COMMITTEE 

STATEMENT TO 

ASSEMBLY, No. 1296 


STATE OF NEW JERSEY 


DATED: MAY 12,1994 

The Senate Commerce Committee reports favorably Assembly, 
No. 1296. 

This bill exempts representatives of fraternal benefit societies 
who sell insurance only part-time or sell only minimal amounts of 
insurance for those societies from being licensed under the "New 
Jersey Insurance Producer Licensing Act," P.L.1987, c.293 (C. 
17:22A-1 et seq.). Specifically, the proposed exemption from 
licensure would apply to: (1) any regular salaried officer, employee 
or member of a fraternal benefit society who devotes substantially 
all of his work time to activities other than the selling of fraternal 
benefit society insurance and receives no commission or other 
compensation directly dependent on the amount of insurance he 
sells; and (2) any agent, representative or member of a fraternal 
benefit society who devotes less than 50 percent of his work time to 
the sale of insurance for that society. A person who has sold life 
insurance worth more than $50,000 or health insurance to more than 
25 persons on behalf of any fraternal benefit society in the 
preceding calendar year and received commissions therefor would 
be presumed to be devoting 50 percent of his time selling insurance 
for that society. 
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