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I AN ACT coneemiDI ..rvice cbarau by ....tbDriti.. for certain 
2 cbeGb wbk:b are l'8tumed for iDBufficient funds end 
3 supplem.tiDI chapter 14A end c:bapter 148 of Title 40 of the 
4 Reviled Statut.. 
6 
8 BE IT ENACTED bJl the Senate and Gen~l Aaembl, 0/ thc 
7 Statc 0/ NetII .I.,.,: 
B 1. a. A. l8W8l'88e authority created punuant to the proviIions 
9 of P.L.1948, c.U8 (C.40:UA-l et .....) mar. by NIOlutian. 

10 pIOvide for the impalitton of a .rvice.. to be 8dded to an, 
11 account owinl to the authority, if PI,.....t tadend OIl the 
12 account wu by a check or other written _trument wbicb wu 
13 retumed for nulftcient Iunds. 
14 b. 1be .rvtce cbarp for a cbeck or other writteD iIIItl'Ulllent 
15 l'8tumed for inluflici..t funda ahall be detenniluld .... I8t by 
18 renlutiOn fftRft time to time, but sballllOt exceed 120 per check 
17 or other written iDltaument. 
18 c. ADy ..",ice cbaqe authorized b, this IeCtlon IhaIl be 
19 collected in the ...... m..r pr-=rlbed by law for tile collectiaa 
20 of the account for wblch the cb8ck or other written iDltNaaeDt 
21 wu tendered. In addition. the autbDrity mar I'8qUinI future 
22 paymenta to be tendered in cub or by certifted or cabler'. 
23 check. 
2f 2. a, A utilities authority created (IUIIIU8Ilt to tile ~ 

2S of P.L.I957. c.183 (C.40:148-1 et ....) mar. br I'tIIOIutlala. 
28 provide for the impalition of ••rvice "to to ..., 
27 IICCOUftt owina to' th8 authority. if ,.,..at t _ tile 
28 account wu by • cbeck or 'otber written IMtlUlD8llt wIdcb .. 
29 retumed for lnaafftciat ,... 
30 b, The ..",ice cbarpfor • check or otber written IMtlUlMllt 
31 returned for ialuffiGi..t ,.. Ihe1l be determiraed .....t by 
32 NIOlution from time to ttme. but IbaIl DDt exciId aD per cbeck 
33 or other written inltrument. 
34 c. An, ..mee c.... authortaed by thlI· IeCtiln IbaIl be 
31 collected in the ume maaner pracdbed .., law for tile CDIIect_ 
38 of the account for which tile chick or otller writt t 
37 wu tendered. In Iddittan. tbe aUtbDdtr .., Amn 
38 paymenta to be teadend In Glib or br Gartlfted or G81bi.'. 
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'1, 40 3. Thilact Ihall take elleet immediatel" 
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ASSEMBLY,No. 142 

STATE OF NEW JERSEY 

Introduced Pending Technical Review by Legislative Counsel 

PRE-FILED FOR INTRODUCTION IN THE 1994 SESSION 

By Assemblyman ALBOHN 

1 AN ACT concerning service charges by authorities for certain 
2 checks which are returned for insufficient funds and 
3 supplementing chapter 14A and chapter 14B of Title 40 of the 
4 Revised Statutes. 
5 
6 BE IT ENACTED by the Senate and General Assembly of the 
7 State of New Jersey: 
8 1. a. A sewerage authority created pursuant to the provisions 
9 of P.L.1946, c.138 (C.40:14A-l et seq.) may, by resolution, 

10 provide for the imposition of a service charge to be added to any 
11 account owing to the authority, if payment tendered on the 
12 account was by a check or other written instrument which was 
13 returned for insufficient funds. 
14 b. The service charge for a check or other written instrument 
15 returned for insufficient funds shall be determined and set by 
16 resolution from time to time, but shall not exceed $20 per check 
17 or other written instrument. 
18 c. Any service charge authorized by this section shall be 
19 collected in the same manner prescribed by law for the collection 
20 of the account for which the check or other written instrument 
21 was tendered. In addition, the authority may require future 
22 payments to be tendered in cash or by certified or cashier 's 
23 check. 
24 2. a. A utilities authority created pursuant to the provisions 
25 of P.L.1957, c.183 (C.40:14B-l et seq.) may, by resolution, 
26 provide for the imposition of a service charge to be added to any 
27 account owing to the authority, if payment tendered on the 
28 account was by a check or other written instrument which was 
29 returned for insufficient funds. 
30 b. The service charge for a check or other written instrument 
31 returned for insufficient funds shall be determined and set by 
32 resolution from time to time, but shall not exceed $20 per check 
33 or other written instrument. 
34 c. Any service charge authorized by this section shall be 
35 collected in the same manner prescribed by law for the collection 
36 of the account for which the check or other written instrument 
37 was tendered. In addition, the authority may require future 
38 payments to be tendered in cash or by certified or cashier I s 
39 check. 
40 3. This act shall take effect immediately. 
41 
42 STATEMENT 
43 
44 This bill would permit a sewerage or utilities authority to 
45 impose by resolution a service charge for checks, used to tender 
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1 payment to the authority, that are returned due to insufficient 
2 funds. The bill authorizes the imposition of a service charge of 
3 up to $20 for each item that is returned due to insufficient 
4 funds. The service charge would be collected in the same manner 
5 as the account for which the check was tendered and the 
6 authority would be permitted to require future payments on the 
7 account to be made in cash or by certified or cashier's check. 
8 

9 

10 
11 

12 Permits certain authorities to establish service charge for checks 
13 returned for insufficient funds. 



ASSEMBLY INDEPENDENT AUTHORITIES COMMITTEE 

STATEMENT TO 

ASSEMBLY, No. 142
 

STATE OF NEW JERSEY
 

DATED: JANUARY 24, 1994 

The Assembly Independent Authorities Committee reports 
favorably Assembly Bill No. 142. 

The bill supplements P.L.1946, c.138 (C.40:14A-1 et seq.) the 
"sewerage authorities law" and P.L.1957, c.183 (C.40:14B-l et seq.) 
the "municipal and county utilities authority law" to allow 
sewerage and utility authorities organized under these two laws to 
impose a service charge for checks, used to tender payment to the 
authority that are returned due to insufficient funds. The bill 
authorizes the imposi tion of a service charge of up to $20 for each 
check or other written instrument that is returned due to 
insufficient funds. The service charge would be collected in the 
same manner as the account for which the check or other written 
instrument was tendered and the authority would be permitted to 
require future payments on the account to be made in cash or by 
certified or cashier's check. 

The provisions of P.L.1946, c.138 and P.L.1957, c.183 do not 
currently allow sewerage and utility authorities this discretion. 

Technical review was performed on this pre-filed bill, as 
required under Joint Rule 18A of the Senate and General Assembly. 



SENATE STATE MANAGEMENT, INVESTMENTS
 
AND FINANCIAL INSTITUTIONS COMMITTEE
 

STATEMENT TO
 

ASSEMBLY, No. 142 

STATE OF NEW JERSEY
 

DATED: JUNE 6,1994 

The Senate State Management, Investments and Financial 
Institutions Committee reports favorably Assembly Bill No. 142. 

This bill supplements the "sewerage authorities law" and the 
"municipal and county utilities authority law" to allow municipal 
and county sewerage and utility authorities organized under these 
laws to impose a service charge for checks used to tender payment 
to the authority that are returned due to insufficient funds. The 
bill authorizes the imposition of a service charge of up to $20 for 
each check or other written instrument that is returned due to 
insufficient funds. The service charge would be collected in the 
same manner as the account for which the check or other written 
instrument was tendered and the authority would be permitted to 
require future payments on the account to be made in cash or by 
certified or cashier's check. 
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