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[FIRST REPRINT] 

SENATE, No. 468 

STATE OF NEW JERSEY 

INTRODUCED JANUARY 31,1994 

By Senator INVERSO 

1 AN ACT to create the Licensed Lenders Advisory Board in the 
2 Department of Banking, supplementing Title 17 of the Revised 
3 Statutes and repealing sections 30 and 31 of P.L.1960, cAl. 
4 

5 BE IT ENACTED by the Senate and General Assembly of the 
6 State of New Jersey: 
7 1. There is created in the Department of Banking a Licensed 
8 Lenders Advisory Board. The board shall consist of the 
9 Commissioner of Banking or his designee, who shall be ex officio 

10 the chair of the board, and 1[five] ~1 members to be 
11 appointed by the Governor, with the advice and consent of the 
12 Senate, for a term of three years. Each member shall hold office 
13 for the term of appointment and until his successor is appointed 
14 and qualified. A member is eligible to be reappointed to the 
15 board. A member appointed to fill a vacancy occurring in the 
16 membership of the board for any reason other than the expira.tion 
17 of the term shall have a term of appointment for the unexpired 
18 term only. All vacancies shall be filled in the same manner as 
19 the original appointment. Any appointed member of the board 
2.0 may be removed from office by the Governor, for cause, after a 
21 hearing and may be suspended by the Governor pending the 
22 completion of the hearing. Appointed members of the board shall 
23 serve without compensation, but shall be reimbursed for 
24 necessary expenses incurred in the performance of their duties as 
25 members. Action may be taken and motions and resolutions may 
26 be adopted by the board at a board meeting by an affirmative 
27 vote of not less than 1[three] four1 members. Of the 1[five] 
28 seven1 appointed members, one shall have had, at the time of 
29 appointment, not less than five years of practical experience as a 
30 licensed 1[primary] first 1 mortgage lender located in the State of 
31 New Jersey; one shall have had, at the time of appointment, not 
32 less than five years of practical experience as a licensed 
33 secondary mortgage lender located in the State of New Jersey; 
34 one shall have had, at the time of appointment, not less than five 
35 years of practical experience as a licensed mortgage banker or 
36 broker located in the State of New Jersey; one shall be a 
37 representative from the 1licensed mortgage1 lending industry in 
38 the State of New Jersey who is not a salaried officer, director, or 
39 employee of any licensed mortgage lender, mortgage banker or 
40 broker; 1two shall have had, at the time of appointment, not less 
41 that five years of practical experience as lenders licensed for 
42 providing loans other than primary or secondary mortgage loans; 1 
43 and one shall be a public member who is not a salaried officer, 
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1 director or employee of any licensed l[mortgage]l lender, 
2 mortgage banker or broker. At no time shall there be more than 
3 one representative on the board from anyone licensed lender, 
4 mortgage banker or broker. 
5 2. The board shall act as a resource to the commissioner by
 
6 developing and recommending to the commissioner ideas,
 
7 programs and tools to assist:
 
8 a. in the development of educational requirements for
 
9 licensees;
 

10 b. licensed mortgage lenders, mortgage bankers, brokers and 
11 solicitors in meeting the mortgage lending needs of consumers; 
12 1[and]l 
13 c, lother licensed lenders in meeting the lending needs of 
14 consumers; and 
15 d. 1 consumers in understanding and using 1~ 

16 W1 mortgage lending information and choosing from available 
17 mortgage lending opportunities through licensed mortgage 
18 lenders, mortgage bankers, brokers and solicitors in this State Ii 
19 and 
20 (2) consumer lending information and choosing from available 
21 consumer lenders1, 
22 3. Sections 30 and 31 of P.L.1960, cAl (C.17:16C-91 and 
23 17:l6C-92) are repealed. 
24 4. This act shall take effect immediately. 
25 
26 
27 
28 
29 Creates Licensed Lenders Advisory Board in Department of 
30 Banking. 
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1 programs and tools to assist: 
2 a. in the development of educational requirements for 
3 licensees; 
4 b. licensed mortgage lenders, mortgage bankers, brokers and 
5 solicitors in meeting the mortgage lending needs of consumers; 
6 and 
7 c. consumers in understanding and using mortgage lending 
8 information and choosing from available mortgage lending 
9 opportunities through licensed mortgage lenders, mortgage 

10 bankers, brokers and solicitors in this State. 
11 3. Sections 30 and 31 of P.L.1960, c,41 (C.17:16C-91 and 
12 17:16C-92) are repealed. 
13 4. This act shall take effect immediately, 
14 
15 
16 STATEMENT 
17 
18 This bill establishes in the Department of Banking a Licensed 
19 Lenders Advisory Board to act as a resource to the Commissioner 
20 of Banking to assist him in the development of educational 
21 requirements for licensees, helping licensed lenders in meeting 
22 the mortgage lending needs of consumers and consumer education 
23 concerning mortgage lending. 
24 The bill repeals the provisions of law which established the 
25 Home Improvement Advisory Board in the Department of Banking 
26 to advise the Commissioner of Banking in regard to the "Home 
27 Repair Financing Act." 
28 
29 
30 
31 
32 Creates Licensed Lenders Advisory Board in Department of 
33 Banking. 



SENATE STATE MANAGEMENT, INVESTMENTS
 
AND FINANCIAL INSTITUTIONS COMMITTEE
 

STATEMENT TO
 

SENATE, No. 468 
with committee amendments 

STATE OF NEW JERSEY
 

DATED: SEPTEMBER 26, 1994 

The Senate State Management, Investments and Financial 
Institutions Committee reports favorably and with committee 
amendments Senate Bill No. 468. 

This bill establishes in the Department of Banking a Licensed 
Lenders Advisory Board composed of the Commissioner of Banking, 
who shall chair the board, and seven members appointed by the 
Governor with the advice and consent of the Senate. The board 
shall act as a resource to the Commissioner of Banking by 
recommending ideas and programs to the commissioner to assist: 
(1) in the development of educational requirements for licensees; (2) 
licensed mortgage lenders in meeting the mortgage lending needs of 
consumers; (3) other licensed lenders in meeting the lending needs 
of consumers; and (4) consumers in understanding and using 
mortgage lending and consumer lending information. 

The bill repeals the provisions of law which established the 
Home Improvement Advisory Board in the Department of Banking 
to advise the Commissioner of Banking in regard to the "Home 
Repair Financing Act." 

COMMITTEE AMENDMENTS 

The committee amended the bill to increase the number of 
appointed board members from five to seven in order to include 
licensed lenders other than those lenders dealing with primary and 
secondary mortgage loans and to expand the responsibilities of the 
board. 
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