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P.L.1995, CHAPTER 396, approved January 10, 1996 

1994 Senate No. 1451 (Second Reprint) 

AN ACT concerning certain assessments of certain insurer 
members of the New Jersey Property-Liability Insurance 

Guaranty Association and amending P.L.1974, c.17. 

BE IT ENACTED by the Senate and General Assembly of the 
State of New Jersey: 

1. Section 8 of P.L.1974, c.17 (c'17:30A-8) is amended to read 
as follows: 

8. a. The association shall: 

(1) Be obligated to the extent of the covered claims against an 

insolvent illsurer incurred, in the case of private passenger 
automobile Insurance, prior to or after the determination of 

Insolvency, but before the policy expiratIOn dote or the date upon 

which the Insured replaces the policy or CdUSt:S its cancellatlltl1, 

01' In the caSt~ of Insurance other thAl1 private pAssellgt r 
dutoJII(lblle insurance, covered claims ag,unsl such In<,olvf'lil 
insurel> ilH;lIIf1~d prior to or 90 days aftt;!' thp dClt'rlllinalltlil (,1' 
Insolvency, or befoff~ the policy expirati()/I ddlt~ If les.... th(lfJ !ltl 

days after saHl dett~nnillation, or before trw :T1 ... lllld n'pl"(f-~'" II", 

policy or causes Its cancellation, if he dOt:s so wIlhlll l)() dd\" "t 

the detemlination, but such obligation shall InClllUf: Olll}' 111,1! 

(lIlIOLlllt of each covered claim which is less than $JOO,OOO.O() dntl 

'juGlt>(' to any applicable deductible contained In the lJolie.\, 
t:xcepl that the $3(JO.()()O.OO limitation shall not applj to d 

cover, ,(I chllm arising out of ll1surance coverage manda t eel hy 

s(~cllon 4 (If p.I..Hln, (,.70 (C.:HUiA1). In the casp. of bt~lH'fll ... 

pAyilble wld!;r subsection a. of ~ectio1l1 (If P.L1472 t.,d 

lC.39;HA 1), the as~ociation shall be liable for paylnent 01 

benp.fit~ ill ;10 amount IIOt to exceed $75,000 00. Benefit~ pelld JlI 
excess of 'jll( h amOllnt shall be recoverable by the associrltiufl 

from the l;""dtlsfied Claim and Judgment FWld purSUAnt to tJ,t~ 

provisiolls (1\ ';eLtion 2 of P.L.1977, c.310 (C.::l9:6 /3.1). In no 

event ~hdll lht, association be obligated to a polIcyholdel or 

ClalJT\dlll III <ill dlllount in excess of the limits of liahility staled in 

the lJollt,y 01 f he in~olvfmt insurer from which the clCllfll arises; 

l~} Ht: detlllled tht Illsurer to the extent of its oblIgation on the 

covered c\ClllIlS and to such extent shall havp all right~> dutitlS, 
and obllgdtltl/lS of the insolvent Insurer a~ if the JnSlIl'er had 110 1 

become insolven t; 
(3) Assess member insurers in amolli1ts necessary to pRy: 
(a) The obligation of the association illIder paragraph (1) of this 

subsection; 

EXPLANATION--Matter enclosed in bold-faced brackets [thus) in the 
above bi 11 is not enacted and is intended to be ami t ted in the 1aw. 

Matter underlined ~ is new matter. 
~atter enclosed in superscript numerals has been adopted a, follow,. 

Senate SCM committee amendments adopted November 21, )'N4. 
2 Senate amendments adopted in accordance with Governor's 

recommendat ions January 9> 1996. 
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(b) Thp. eXJH!11f>P5 of harldllllg (ll'.~'t1 • I.~illl';, 

(e) The co~, of examinrttiono.; Ilndf'1" Sf:l lion 1.\; and 
(0) Othm expenses author! It'd bJ t hi'; dll, excluding expenses 

incurred by the as~ociation purSuimt tu pclrdgr,iphs (9) and (10) of 

this subsection. 
The assessments of each member insurer shall be in the 

prnport ion that the net direct wri t ten premiums of the member 

insurer for the calendar year precerling the assessment bears to 

the net direGl written premiums of all member insurers for th~ 

calendar year (JreGeding the assessment. 
Each memhf'r insurer shall be notified of the assessment not 

later than 30 days before it is due. No member insurer may be 

assessfld pursuant to this paragraph (3) in any year in an amount 
gff'!al er than 2% of that member insurer's net direct wrtit;n 
pff~miums for the calendar year preceding thp assessment. 

The associiition may. subject to thf~ approval of the 

commissioner, exempt. abate or defer, in whole or in part, the 
assessment of any membf'r insurer, if the assessment would c;:\use 
the member insurer's financial statement to refler.t amounts pf 

capital or surplus less than the minimum amounts ff~quireo for rl 

cp.rtificate of authority by fllly jurisdiction in whi( h thp. "lt~lllbl'l 

insurp.r is authorized to transact mSUraIlCP In the t~I,f'nt an 
aSSPSSl1lfmt against a member insurer is exemph~o, abat/-d, ur 
dpferrp.d, in whole or in part, because of the llillitation'l sf~l forth 

10 this Sf'ctlon, the amount by which speh asspssmr.nt IS 

p.Xt· l !lplf!d. abated, or deferred shall be assessed against thf: OOWI 

JIlI'Tllll!;! insilrers in a manner consistent with the basic., ttJI 

aSSPSSJlHmts set forth in this section. If the maxilllUill 

<lssessment. together with the othN aSSI!ts of the oSSCH.i'lt inn 
rIOf~s not provldp. in anyone year rln amount sufficifmt to cdrry 

out tht~ responsibilities of the association, the np.cessflry 
additional fWlds shall be assp.ssed as soon thereafter as it 1S 

pf:rrnittf~d hy this act. Each memher insurer serving as a serl,J( ill~ 

faci]i ty may set off against any assessment, authorized pe:tYrllenh 

made on covered claims and expenses incurred in the paynlf'nt of 

such claims by such member insurer; 

(4) Investigate claims brought against the associatJOTI iHld 

adjust, compromise, set tie, and pay covered claims to the !;);tAnl 

of the associatIon's obligation and deny all other claims rlntlllJ<l\ 
revip.w settlelTlfmts, releases and jlJdgllllmts to whiGh tllp. 

msoJvtmt inSU1'f~r or its insureds were partie" to detp.rndIlf.: the 
t~xtt'nt to which such settlements, rt!lp!:lses ,111(1 ludglTl(~nb lIJ(ty hI: 

prupm Iv contes1p.d; 

(5) Notify such persons as the GOITlI1Ilf>sioner diff~cts uml~r 

paragrClph (1) of subsection b. of section 10 of P,L19?'t, (P 

(C17: 30A-·l 0); 

(6) Handle claims through its employees or through one or 
mOle msurers or other persons designated as servicing faf'ilitip.s. 
Designation of a servicing facility is subject to the approval of 
the commissioner, but such designation may be declined by a 
member insurer; 

(7) Reimburse each servicing facility for obligations of the 
association paid by the facili ty and for expenses incurred by the 
facility while handling claims on behalf of the association and 
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shall pay the other experl~I'<; of th~i\~"'l( l;jlllHl duthorized by this 
act; 

(8) Make loans to thel\ew jersey Surplus Lines Insurance 
Guaranty Fund in accordance with the provisioTl& of the "New 
jersey Surplus Lines Insurance Guaranty Fund Act," P.L.1984, 
c.IOI (C.17:22- 6.70 et a1.); 

(9) Assess member insurers in amounts necessary to make 
loans pursuant to paragraph (10) of this subsection. The 

estimated assessments of each member insurer shall be in the 
proportion that the net direct written premiums of the member 
insurer for the calendar year preceding the assessment bpars to 
the net direct written premiums of all member insurers for the 
calendar year preceding the assessment with actual assessments 
adjusted in the succeeding year based on the proportion that the 
assessAd member insurer's net direct written premiums in the 
year of assessment bears to the net direct written premiums of 
all member insurers for that year. 

('!) For the purposes of this paragraph. "net direct written 
premium,," shall not include medical malpractice liability 
insuranc/~ premiums paid to member insurers to which an 
addi tiona] charge has been i\pplieo for deposi t In the Nf'W j pr<"I~~ 

Mp,dical Malpractice Reinslll'i\nce Recovery Fund as provided in 
thr' "Merlir:a] Malpractice Lrability Insur,Ulce Act," P.L.197~1. 

c :'·(}1 (c'17:30D-] et seq.) and the regula t ions prornulgat Pel 

pur<,\JnJll thAreto. 

(hi 'n 'pqrl ~~~tificatiQ~ .gLt!le commissioneI.:- that .t!lp"I'I-~.drf' 
sufftcient lnonies on. deposl!...l12 the New jeresy}\.!:!tOJn<!.hdt· 
lrlsl';·dnr.f' Guaranty Fund cre~ted pursuant to sectio!) ~} uf 

p T lq~JlI, ( ~J(: P:13B-5h.to satisJy the current anci a~~J~~.i.pa.t/)d 

firldllc;:;1 ohJi&~ti_o.n~ ().fJheBew j en:;ey Automobile Fup InSI~t8J!(;P 

"ntlf'rwf'itinK As~ociCl:!.ion~.r~ate~ pursuant tp _. ~~('Jio_n 16 of 
P lI9f!:1,l. lip (('~17~}_O~_ 4}"'l'1et direct wriqen .l?r~n:!lllms" ~~a.lJ 

n~'t InCl\J~f1'rt~lt:!JQI~!~ of] J!l..Jhe ~yen.l.. that the _<:Q!.m!1i~sL()rl~J 

(,t:111n(~f; _tl1::ttloiln§ il} '!~!1o':!!!ts1~ss than $l§O ll}UUgn-pP.T l.~l_en()a! 

'y"f~~l' '!S llIf!vi_cl~~ i!!_ p,!ra.Br;~~b_OOl_of this...§.!lh~eg!loI!_ wilLsat;5fj' 

the C~Frt:l!lt.iYl<i.a!1tici.Qat~rl_fi'l~n~!.? L()bliga tiQn~ ..oft~~_ ty1?-rlw t 
Iran~tiol1 F~a_cility_, 1 2~!tb2l:!t referenc~_Jo. th!! i'll~~ll!-1JuQL flll1d& 
~rn'!LnjnR.froi!!.-_!he sa]~ of th~ ~(3.rk~ TFaJ].~tiQ!!X(lS;.m.1YSer:!jor 

!Jen B.~~v_eD!:!.~_~ond§1.2 ~m~!nb~ ipsurer, and_all of lt~_ ~ffi!iatf:... 
~b rlef}l!erl __ in.subs~ctiQ~oLsection 1 of P.L.!979, c..?2. 

(r 17:27A 11 1shall 2[not]2 be subject to 2~ recil!t;~(]2 

iibi)f'(_;~IrIpnl ~l,l~~;uant _to this1!aragraph1 if the member in!?}lrer ~n.9 

all such affUiate~cl.t<Ll!QLissueor renew a .PQ!~y._()tJlriyatf~ 

pns:-;enii.~r .a.uto!nQ.lJll~J!:l§u.rance in this State on Q~ C!fte~Ju.:dr~ 

1, 19Ti: (iiL we._re__J.:!u.:~_(ls_~essed. as.._memb~J2._ Q.f....J1:1p ~_1<lJ'~e 

TraIlS! tion. racili~.~~~tablished bL~ectiQr!..~~..J?LEJ~·l(~~91. CJ.i 

K:~17:33n~_Llll._'!!1d .J.lliL.h.'!Lnot relin_~lu~Q_.yo] ll!lt a.rJLY 5J JJ 'y 

expe_ctatjon they may have had for the repa'ymer:!t 9..t.!o!!J.l~_l!1aQ~ 

pursuant to paragraph (10) of this subseglon, _as~oyided Q.i 
paragraph (2) of subsection b. of sectioil .. Q. ofr~1983! __c.6_~ 

(C.17:29A-35), pursuant to any court_Q~dt::~u__~_ se.ttl~I!le.:.nt 

~eement approved by any court of compete!!! jurisQ!.ctiof!,_.Q.I1Qr 
before the effective date of this 1994 amendato!.1.~~2~ Th~ 
reduced assessment of such members shall be __egy,!! to th(~I~ 
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pf(~por!i.9.!.!?:t~_~~!ar~_ 01 thtl di t t~n'IlU' ht~l\\.~~~ tJIt: _a!n.Q1,J!1t, 
c_e_rtifiedJ~.Y._tbU9_m}Ili~~iorH'r llnd Jhc total of the aJi~!~~~J])_entJ?j 

allQther.l!lsurcrs __~u!JleC! to suc_h ass~5Slilt:llt. JLthe(iBI_~t-2i 

stI_ch d!Jference__~~ _~ero OI Je§s-,- 1he fI~9\.Jc~J a--~s~~sm~nt~balLQf:! 

~~ro2; 
(to) Make loans in the amount of $160 million per calendar 

year, beginning in calendar year 1990, or upon certification ~ 

the commissioner 2, as prov ided by paragraph (b) of subsection (9) 
of this section,2 that 1[there are sufficient monies on deposit in 
the New I eresy Automobile [nsurance Guaranty Fund to satisfy 
the current and anticipated financial obligations of the New 
Jersey Automobile Full Insurance Underwriting Association] 
lesser amounts will satisfy the current and anticipated financial 
obligations of the Market T~an~i tio!!_Facili tyl, such lesser 
amoWlts as may_ be-.follected~_\.!r~l.I-'¥!t~_paragraph (9) of this 
subsection t to the New Jersey Automobile Insurance Guaranty 
Fund created pursuant to section 23 of P. L.1990, C.S 

(C.17:33B--5), except that no loan shall be made pursuCtnt to this 
paragraph after December 31, 1997. lIn_no _E~_~I!!shalL~em~~1 

insurers _subject to assessments _ha~_~__1heir f!r~Jlc;t~l <?tJliga!illtl 
increa~~d due J.Q 2[exemptions] reduct!2D5 2 gr~Jltedp\.!rs~ilnJ to 
P?!~gr~hJ9) of this subsection. l 

b. The association may: 
(1) Employ or retain such persons as are necessary to hcUldltl 

claims and perform such other duties of the association: 
(2) Borrow funds necessary to effectuate the purpose of thi~ 

det In accordance with the plan of o~eration; 

(:1) Sue or be sued; 
(-1) Np.gotiate and become a party to such contracts as art-> 

nm:essary to calry out the purpose of this act; 
(5) Perform such other acts as are necessary or proper to 

effectuate thf; purpose of this acl; 
(6) RefulJlI to the member insurers in proportion of the 

contribution of each member insurer that amoWlt by which thp. 
assets exceed the liabilities if, at the end of any calendar year, 
the board of directors finds that the assets of the association 
exceed the liabilities, as estimated by the board of directors for 
the coming year. 
(cf: P.L1992, c.191, s.l) 

2. This act shall take effect immediately. 

Reduces assessments of certain insurers for payment of MTF debt. 
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This bill exempts the net direct written premiums of certain 
insurers from calculation of thr. assessmell ts for payment of the 
Market Transition Facility (MTF) debt once the financial 
obligations of the former JUA (New Jersey Automobile Full 
Insurance Underwriting Association) have been financed. 

The bill provides that once the Commissioner of Insurance 
certifies that there are sufficient monies on deposit in the New 
Jeresy Automobile Insurance Guaranty Fund to satisfy the 
current and anticipated financial obligations of the JVA, net 
direct written premiums of a member insurer of the New Jersey 
Property Liability Guaranty Association (PUGA) shall not be 
included in calculating the assessment if the member insurer and 
all of its affiliates: (1) did not issue or renew a policy of private 
passenger automobile insurance in this Sta te on or after January 
1, 1973; (2) were not assessed as members of the Market 
Transition Facility as establisht'd by section 88 of P.L.1990, c,R 

(C.17:33A-ll): and (3) had not relinqui"hed voluntnrily any 
expectation for the repayment of loans madp by PUC A. pur~l\ant 

to any court order, or set tlement agreement approved by d courl 
of competent jurisdiction, 

The bill furlher provides that once the cOllllnissioclI r certifies 
that therr. afl' sufficient monies on deposit to satisfy the r.Ufff::lJt 
and ,mticipated financial obligations of the JUA, the annual IO,llib 

from PUC A to the New Jersey Automobile Insurance Guarnnty 

Fund milY be reduced from the current statutory amount of $JfiO 

million per year, to the amount collected according to the revised 
calculation pf'Ovided by the bill. 
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[FIRST REPRINT] 

SENATE, No. 1451 

STATE OF NEW JERSEY
 

DATED: NOVEMBER 20, 1995 

The Assembly Insurance Committee reports favorably Senate 
Bill No. 1451(IR). 

This bill exempts certain insurers from assessment for payment 
of the Market Transition Facility (MTF) debt once the current 
and anticipated financial obligations of the former MTF are 
sa tisfied. 

The bill provides that once the Commissioner of Insurance 
certifies that loans in amounts of less than $160 million per 
calendar year by the New Jersey Property Liability Guaranty 
Association (PLIGA) satisfy the current and antiCIpated fini:Hlci;J] 
obligations of the MTF, a member insurer of the PLICA shall not 

be assessed if the member insurer and all of lIs afftliates: (1) did 
not issue or renew a policy of private vassengpr autollillhile 
insurance in this State on or after January 1, 1973, (2) 'v\el'l~ no! 

assessed as members of the Market Transition Facility as 
t~stablished by section 88 of P.L.1990, c.8 (C.17:33B-ll): and (:l) 

har! not relinquished voluntarily any expectation for th~ 

repa~'lIlt~l1t of loans made by PUCA pursuant to any court order 
or <.,eltJement agrcement approved by a court of competent 
juri<;diction 

Tht: bill fllfth"r provides that once the commissioner certifies 
tha I le.,ser amounts will satisfy the current and anticipated 
finnnejal obligations of the MTF, the annual loans from PI.IGA 
may ue reducer! from the currf:nt statutory amount of $160 

million per year 



SENATE COM\lI:f{( E (.r l'-1\111'11--:F< 

STf\ IEMENT 1 C) 

SENATE, No. 1451 
with committee amendments 

STATE OF NEW JERSEY
 
DATED: NOVEMBER 21, 1994 

The Senate Commerce Committee reports favorably and with 

committee amendments Senate, No. 1451. 

This bill. as amended, exempts certain insurers from 

assessment for payment of the Market Transition Facility (MTF) 

debt once the current and anticipated findncial obligations of the 
fonner MTF are satisfied. 

The bill provides that once the COll1lnissioller of Insurance 
certifif~~ that loans in amounts less than $lRO million per calpl\Qcj(' 

year by the New Jersey Property-Liabililj Cuaranty ASSOC)Cltillll 

IPUCA) satisfy the current and anticipated financial obligal iOI!'> 

of the MTF, a member insurer of the PLICA shall not lJf~ assf~ ...spd 

1fthe member insu re I' and all 0 fits a ffi 1ia t es: (1) rl id no I issue or 

renpw a policy of private lJassenger automobile iIlSUI'all«Y in thl ... 

Statf' on or after January 1, 1973; (2) were not asse.%pd as 

ITIE'llIhers of the Market Transition Facility as estahlished hj 

sect ion RR of p.L.1mlO, c.8 (C.17:33B--11); and (3) had not 

relinquished vohmtarily any expectation for the repayment of 
loans made by PLICA pursuant to any court order or settltnnent 

agrl~(~ment approved by a court of competent jurisdic tion. 

Ttp hill further provides that once the commissioner certifies 

that lesser amounts will satisfy the curI'f~nt and anticipated 

finanr.ial obligations of the MTF, the annual loans from PLICA 

may be reduced from the current statutory amount of $lRll 

million per ~ear 
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1 Guaranty Fund created pursuant to section 23 of P.L.1990, c.B 

2 (C.17:33B-5), except that no loan shall be made pursuant to this 
3 paragraph after December 31, 1997. 
4 b. The association may: 
5 (1) Employ or retain such persons as are necessary to handle 
6 claims and perform such other duties of the association; 
7 (2) Borrow funds necessary to effectuate the purpose of this 
8 act in accordance with the plan of operation; 
9 (3) Sue or be sued; 

10 (4) Negotiate and become a party to such contracts as are 
11 necessary to carry out the purpose of this act; 
12 (5) Perform such other acts as are necessary or proper to 
13 effectuate the purpose of this act; 
14 (6) Refund to the member insurers in proportion of the 
15 contribution of each member insurer that amount by which the 
16 assets exceed the liabilities if, at the end of any calendar year, 
17 the board of directors finds that the assets of the association 
18 exceed the liabilities, as estimated by the board of directors for 
19 the coming year. 
20 (cf: P.L.1992, c.191, s.l) 
21 2. This act shall take effect immediately. 
22 
23 
24 STATEMENT 
25 
26 This bill exempts the net direct written premiums of certain 
27 insurers from calculation of the assessments for payment of the 
28 Market Transition Facility (MTF) debt once the financial 
29 obligations of the former JUA (New Jersey Automobile Full 
30 Insurance Underwriting Association) have been financed. 
31 The bill provides that once the Commissioner of Insurance 
32 certifies that there are sufficient monies on deposi t in the New 
33 Jeresy Automobile Insurance Guaranty Fund to satisfy the 
34 current and anticipated financial obligations of the JUA, net 
35 direct written premiums of a member insurer of the New Jersey 
36 Property-Liability Guaranty Association (PLIGA) shall not be 
37 included in calculating the assessment if the member insurer and 
38 all of its affiliates: (1) did not issue or renew a policy of private 
39 passenger automobile insurance in this State on or after January 
40 1, 1973; (2) were not assessed as members of the Market 
41 Transition Facility as established by section 88 of P.L.1990, c.B 

42 (C.17:33B-ll); and (3) had not relinquished voluntarily any 
43 expectation for the repayment of loans made by PLIGA pursuant 
44 to any court order, or settlement agreement approved by a court 
45 of competent jurisdiction. 
46 The bill further provides that once the commissioner certifies 
47 that there are sufficient monies on deposit to satisfy the current 
48 and anticipated financial obligations of the JUA, the annual loans 
49 from PLIGA to the New Jersey Automobile Insurance Guaranty 
50 Fund may be reduced from the current statutory amount of $160 
51 million per year, to the amount collected according to the revised 
52 calculation provided by the bill. 



'\', 
STATE OFNEW JERSEY 

EXECl:TIVE DEPARnIE:>:T January 8, 1996 

SENATE BILL NO. 1451 
(First Reprint) 

To the Senate: 

Pursuant to Article V, Section I, Paragraph 14 of the New Jersey 

Constitution, I am returning Senate Bill No. 1451 (First Repri.nt) 

with my recommendations for reconsideration. 

A. Summary of Bill 

Senate Bill No. 1451 (First Reprint) would exempt approximately 

ninety insurers from assessment by the New Jersey Property Liability 

Guaranty Association ("PLIGA" ) pursuant to the provisions of 

section 8 of P.L. 1974, c.17 (C.17:30A-8). The exempted insurers are 

those that: (1) did not issue or renew a policy of private passenger 

automobile insurance in this State on or after January 1, 1973 ; 

(2) were never assessed as members of the Market Transition Facility 

("MTF") established by section 88 of P.L.1990, c.8 (C.17:33B-11); and 

(3) have never relinquished any expectation of repaYment of certain 

"loans" made by PLIGA. The exemption would only apply if the 

Commissioner of Insurance were to certify that PLIGA loans in an 

amount less than $160 million per calendar year would satisfy the 

current and anti~pated liabilities of the MTF. 

In 1994, a potential inability of the MTF to fund all of its 

expenses and claims paYments, together with litigation concerning the 

ability of the MTF to assess its members to fund this 

to the enactment of an overall plan to fund the 

liabi 15 t- i ,~It·~ ("}f th,e M"~ -.-,- ,~, _ ••c: pending lit~gat: 

was embodied in the Good Driver Protection Act of 

c.57 (C. 34 : 1B - 21. 1 et seq.) . This carefully crafted plan 

contemplated the availability of the full amount of remaining PLIGA 

assessments, originally established by section 74 of P. L .1990, c. 8 

• 
(C. 17: 30A- 8), together with the proceeds of the Market Transition 

Printed on recycled paper 
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STATE OF NEW JERSEY 

[XECCT1VE IJEPART:\IEXT 
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Facility Senior Lien Revenue Bonds (the "MTF Bonds"), for the funding 

of the financial obligations of the MTF. 

Senate Bill No. 1451 (First Reprint) could interfere. with the 

full implementation of the MTF funding plan by reducing ,the 

availability of needed revenues. The exemption that this bill 

contemplates would result in a loss of PLIGA monies in the 

approximate amount of $6 million. However, the bill also prevents 

PLIGA from making up any needed shortfall by precluding it from 

increasing the assessment of any other member insurers. Thus, unless 

the reduction in the needed PLIGA assessment is equal to or greater 

than the cumulative amount of the exemption, there would be funding 

shortfall. 

Consequently, I recommend that the bill be amended to provide 

for a pro rata reduction, rather than a complete exemption, for the 

covered insurers. In addition, I recommend amending the bill to 

reflect the fact that the Commissioner's certification should, 

according to the MTF funding plan, be made without reference to the 

amount of funds remaining from the sale of the MTF Bonds. It is 

imperative that-~e current and anticipated financial obligations of 

the MTF be fully funded and that implementation of the MTF funding 

plan not be jeopardized to accommodate the desire of a limit.ed 

segment of the lnsurance industry for exemption from PLIGA 

assessments. 

__ .. __ -01- __ '-' ... 0,;;..., Uerewlcn return Senate Bill No. 1451 (First 

Reprint) and recommend that it be	 amended as follows: 

Page 3, Section 1, Line 37:	 After "Facility," insert "without 
reference to the amount of funds 
remaining from the sale of the 
Market Transition Facility Senior 
Lien Revenue Bonds," 

~ 

Page 3. Section 1. Line 39:	 Delete "not" after "to" insert "a 
reduced" 
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Page 3. Section I. Line 51: 

Page 3. Section 1. Line 54:, 

Page 4. Section 1, Line 12: 

[seal] 

Attest:
 

/s/ Margaret M. Foti
 

After "act" insert". The reduced 
assessment of such members shall 
be equal to their proportionate 
share of the difference between 
the amount certified by the 
Commissioner and the total of the 
assessment of all other insurers 
sUbj ect to such assessment. If 
the amount of such difference is 
zero or less, the reduced 
assessment shall be zero" 

After "commissioner" insert" as 
provided by paragraph (b) of 
subsection (9) of this section" 

Delete "exemptions" insert 
reductions" 

Respectfully, 

/s/ Christine Todd Whitman 

GOVERNOR 

Chief Counsel to the Governor 

\ 
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