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§2 
C.178:19-10 
§3 
Repealer 

P.L.1995. CHAPTER 339. approved JanuarJl5. 1996
 

1995 Senate No. 2320
 

1 AN ACT concerning the valuation of the reserve liabilities for
 
2 life and health insurance policies. amending and supplementing
 
3 Title 178 of the New Jersey Statutes and repealing
 
4 N. J.S.178: 19-6 and N. J.S.178: 19-9.
 
5
 
6 BE IT ENACTED by the Senate and General AssemblJl of the
 
7 State of New Jersey:
 
8 1. N.j.S.178:19-8 is amended to read as follows: 
9 178:19-8. This section shall be known as the standard 

10 valuation law and shall apply to all the life insurance policies. 
11 pure endowment contracts and annuity contracts issued by every 
12 life insurer on or after january 1. 1948 or such earlier date as 
13 shall have been elected by the insurer as the operative date for 
14 such insurer of the standard nonforfeiture law. 
15 a. [The) Except as otherwise provided in paragraph fix) and 
16 paragraph (x) of this subsection, the minimum standard for the 
17 valuation of [the reserve liabilities for) all such policies and 
18 contracts shall be the commissioner's reserve valuation methods 
19 defined in subsections b.. e. and f. of this section. 3 1/20/0 
20 interest. [except as otherwise provided in paragraphs (iii). (iv). 
21 (ix) and (x) of this subsection fori or in the case of life insurance 
22 policies and contracts. other than annuity and pure endowment 
23 contracts [and paragraph (x) of this subsection for life insurance 
24 policies and disability and accidental death benefits). [and except) 
25 issued on or after January 1. 1973, 4% interest for such policies 
26 [and benefits) issued [on and after January I, 1973 and) prior to 
27 january 1, 1977 and 4 112% interest for such policies [and 
26 benefits) issued on or after January I, 1977. and the following 
29 tables: 
30 (i) For all ordinary policies of life insurance issued on the 
31 standard basis, excluding any disability and accidental death 
32 benefits in such policies, the Commissioners 1941 Standard 
33 Ordinary Mortality Table; provided. however. that the 
34 Commissioners 1968 Standard Ordinary Mortality Table shall be 
3& the table for the minimum standard for such policies l&Sued on or 
36 after January 1. 1966 or, for pollcles In any catesory of ordinary 
37 insurance. such earlier date as shall have been elected by the 
38 insurer for the purpose Bnd prior to the operative date, for su~h 

39 category, provided for In para8raph (Xl) of subsection h. of the 
40 standard nonforfeiture law for Ufe insurance (N. J.S.178:26- \9): 
41 land proVided that the Cornmlssloners 1980 Standard Ordinary 
42 Mortality Tablo. or at the election of the Insurer for any tane or 
43 more speclrled planR or Ure Insurance, the Comlnlsaloners t980 
44 Standard Ordinary Mortallty Table with ten-Year Select 

EJlPLANAtlON••H.tt,r ,ncloud 'n bold-f.eld bl"tklh Hllu,J 111 til. 
Iba~, bill It not ,n,et.d ,nd I' IlIt.nd.d to b. OMIlt,d In \11, , •••
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1 Mortality Factors. or any ordinary mortality table, adopted after 
2 1980 by the National Association of Insurance Commissioners. 
3 that is approved by regulation promulgated by the commissioner 
4 for use in determining the minimum standard of valuation for 
5 such policies shall be the table for the minimum standard for 
6 policies in any category of ordinary insurance issued on or after 
7 the operative date, for such category provided for in paragraph 
8 (xi) of subsection h. of section 178:25-19, the standard 
9 nonforfeiture law for life insurance. Notwithstanding the above 

10 provisions of this paragraph, for any category of ordinary 
11 insurance. reserves for such policies issued on or after July 1, 

12 1951 and prior to the operative date provided for in paragraph (xi) 
13 of subsection h. of section 118:25-19, the standard nonforfeiture 
14 law for life insurance, may be calculated, at the option of the 
15 insurer, according to the Approved Standard Ordinary Mortality 
16 Table contained in section 118:19-9; provided further] provided 
17 that for any category of such policies issued on female risks on or 
18 after July 1, 1951 and prior to the operative date provided for in 
19 paragraph (xi) of subsection h. of the standard nonforfeiture law 
20 for life insurance, all modified net premiums and present values, 
21 referred to in [subsection b. of this section,] this section may be 
22 calculated [, at the option of the insurer with approval of the 
23 commissioner,] according to an age not more than six years 
24 younger than the actual age of the insured; and for such policies 
25 issued on or after the operative date provided for in paragraph 
26 (xi) of subsection h. of N.1.8.178:25-19, the Commissioners 1980 
27 Standard Ordinary Mortality Table, or at the election of the 
28 insurer for anyone or more specified plans of life insurance. the 
29 Commissioners 1980 Standard Ordinary Mortality Table with 
30 Ten-Year Select Mortality Factors, or any ordinary mortality 
31 table, adopted after 1980 by the National Association of 
32 Insurance Commissioners, that is approved by resulation 
33 

34 

promulgated by the commissioner for use in determining the 
minimum standard of valuation of those policies. 

) 

35 (ii) For all industrial life insurance policies issued on the 
36 standard basis. excluding any disability and accidental death 
37 benefits in such policies. the 1941 Standard Industrial Mortality 
38 Table; provided, however, that the Commissioners 1961 Standard 
39 Industrial Mortality Table or any industrial mortality table, 
40 adopted after 1980 by the National Association of Insurance 
41 Commissioners, that is approved by reaulaUon promulaatecl by 
42 the commissioner for use In determlninS the minimum standard of 
43 valuation for such policies shall be the table for the minimum 
44 standard for such policies Issued on or after Janual')t t\ 1988 or 
45 such earlier date as shall have been elected by the Insurer 81 the 
46 date on whh:h the calculation of the adjusted premiums referred 
41 to In the standard nonforfeiture law for life lnsurante 
48 (N. J.8.118:25--19) for such Insurer' II Industrial life It\Rurante 
41) policies became based upon said table. 
50 (Ui) For Individual annuity and pure endOwtnent contfatts 
51 iuued prior to the operative date of paraarllph (ht) of thts 
fi2 subsection, elCcludln8 any disability and acoldebtal death benefnl 
5:f In such contractll, the t9:t1 Standard AMulty MDrtall\y ',"te.Gt. 
54 at the option of the InlJul'e1', the AMulty Mtntalny tabh~ tor 
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1 1949. Ultimate, or any modification of either of these tables
 
2 approved by the commissioner [j provided, however. that for
 
J single stipulated payment individual annuity and single premium
 
4 pure endowment contracts issued on or after January 1. 1970,
 
5 excluding any disability and accidental death benefits in such
 
6 contracts, the minimum standard shall be the lesser of (a) the
 
7 standard just described and (b) the standard based on 4% interest
 
8 and the AMuity Mortality Table for 1949, Ultimate. or any
 
9 modification of such table approved by the commissionerl.
 

10 (iv) For group aMuity and pure endowment contracts. except 
11 annuities and pure endowments purchased thereunder on or after 
12 the operative date of paragraph (ix) of this subsection. excluding 
13 any disability and accidental death benefits in such contracts. the 
14 Group AMuity Mortality Table for 1951, any modification of such 
15 table approved by the commissioner, or. at the option of the 
16 insurer, any of the tables or modifications of tables specified for 
17 individual annuity and pure endowment contracts[; provided. 
18 however. that the commissioner may establish regulations 
19 governing the use of 5% interest and either the 1971 Group 
20 AMuity Mortality Table or any modification of such table 
21 approved by the commissioner for either contracts whose 
22 reserves are considered as pension plan reserves of the type set 
23 forth in section 805(d) of the U.S. Internal Revenue Code, as 
24 amended, or contracts of a similar typei and provided further 
25 that for group annuity benefits arising from considerations 
26 received on or after January 1. 1970, excluding any disability and 
27 accidental death benefits. the minimum standard shall be the 
28 lesser of (a) the standard just described and (h) the standard based 
29 on 4% interest and the Group Annuity Mortality Table for 1951. 
30 any modification of such table approved by the commissioner. or, 
31 at the option of the insurer, the AMuity Mortality Table for 
32 1949, Ultimate, or any modification of such table specified for 
33 individual annuity and pure endowment contracts). 
34 (v) For total and permanent disability benefits in or 
35 supplementary to ordinary policies or contracts, for policies or 
36 contracts issued on or after January 1, 1966, the tables of Period 
37 2 disablement rates and the 1930 to 1950 termination rates of the 
38 1952 Disability Study of the Society of Actuaries, with due regard 
39 to the type of benefits or any tables of disablement rates and 
40 termination rates [,I adopted after 1980 by the National 
41 Association of Insurance Commissioners. that are approved by 
42 regulation promulgated by the commissioner for use in 
43 detennining the minimum standard of valuation for such policies: 
44 for policies or contracts Issued on or after January t, 1981 and 
45 prior to January t, 1966, either such tables, or. at tho option of 
46 the insurer, the Class (3) Disability Table (t926): and For policies 
47 issued prior fa January I, 1961. the Class (3) DlsabUlt~ Table 
48 (1926). (Any such) ~lthftr lable shall. For actlv8 Uves, be 
49 combined with a mortality table pennltted Fot' calculatlna the 
r,o reserves for life In~ur8nce pollcle". 
51 (vi) For accidental death benefits in or supplementary to 
52 policies. for policies Issued on or after January t. t988. the t98t 
&:1 Accidental neath benefits 1'.ble or any accid8ntal death benefits 
54 table, adopted arter 1980 by the National A!IIM)claUon of I 
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Insurance Commis.o;ioncrs, that is approved by regulation 
2 promulgated by the commissioner for use in detennining the 
3 minimum standard of valuation for such policies; for policies 
4 issued on or after January I, 1961 and prior to January 1. 1966, 
5 either such table or, at the option of the insurer, the 
6 Inter-Company Double Indemnity Mortality Table; and for 
7 policies issued prior to January I, 1961, the Inter-Company 
8 Double Indemnity Mortality Table. [Any such] Either table shall 
9 be combined with a mortality table permitted for calculating the 

10 reserves for life insurance policies. 
11 (vii) For group life insurance, life insurance issued on the 
12 substandard basis and other special benefits, such tables as may 
13 be approved by the commissioner. 
14 (viii) For ordinary and industrial paid-up nonforfeiture tenn 
15 insurance. and accompanying pure endowment, the table of 
16 mortality based on the rates of mortality assumed in calculating 
17 the paid-up nonforfeiture benefits. 
18 (ix) Except as provided in paragraph (x) of this subsection. [for] 
19 the minimum standard for the valuation of all individual annuity 
20 and pure endowment contracts issued on or after the operative 
21 date of this paragraph (ix), as defined herein. and for all annuities 
22 and pure endowments purchased on or after such operative date 
23 under group annuity and pure endowment contracts, the 
24 commissioner's reserve valuation methods defined in subsections 
25 b. [, eJ and f. and the following tables and interest rates: 
26 (1) For individual annuity and pure endowment contracts. 
27 excluding any disability and accidental death benefits in such 
28 contracts. the 1971 Individual AMuity Mortality Table or any 
29 individual annuity mortality table, adopted after 1980 by the 
30 National Association of Insurance Commissioners, that is 
31 approved by regulation promulgated by the commissioner for use 
32 in determining the minimum standard of valuation for such 
33 contracts. or any modification of any such table approved by the 
34 commissioner. and, for such contracts issued prior to January I, 
3& 1977, 0% interest for single [stipulated pAyment] premiu!,\ 
36 immediate annuity [and single premium pure endowment] 
31 contracts. and 4% interest for all other individual amuity and 
38 pure endowment contracts, and such contracts issued on or after 
39 January 1, 1977, 7 1/2% interest for s'ngle [stipulated payment) 
40 premium immediate annuity contracts [either of the type whose 
41 reserves are cOllliidcred as pension plan reserves as set Forth in 
42 section B05(d) of the U.S. Internal Revenue Code, as amended. or 
43 of similar type. and 6% 'ntorest for other slnale stipulated 
44 payment Immediate aMu'ty contracts,] and 4 1I2CMl Interest for 
45 other Individual annuity and pure endown\ent contrectst. 
46 provided, however. that the commlll8loner may estabUsh 

';I 47 regulations lIoveming ihe use, In subsequent valuatlonl of s11\11e 
48 stipulated payments not previously VAlued. of an Intereat rate not 
40 more than 11/2% or 1088 than 8%1. 
60 (2) For all Ant1ultlos And pure endowments purchaaed under 

1 51 troup annuity and pure endowment conttacts, tkctudlfll Ifty 
,..., 

'
. 52 di.ability and IIccldental death bene'lts PUrt2hbld \lftderauch.

.J 
53 contract•• the 1911 Group AMUlty MortaUty Tlble Gt _" INUI' 
54 annuliy tnnrlallty table. adapted aFter laeo by the "'UOllI' 
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1 Association of Insurance Commissioners. that is approved by 
2 regulation promulgated by the commissioner for use in 
3 determining the minimum standard of valuation for such annuities 
4 and pure endowments. or any modification of any such table 
5 approved by the commissioner, and 6% interest; except 7 112% 

G interest for purchases on or after January 1, 1977 (under either 
7 contracts whose reserves are considered as pension plan reserves 
8 of the type set forth in section 805(d) of the U.S. Internal 
9 Revenue Code. as amended, or contracts of similar type. 

I

10 provided. however, that the commissioner may establish 
11 regulations governing the use, in subsequent valuations of 
12 purchases not previously valued, of an interest rate not more than 
13 7 112% or less than 6%). 
14 [For individual single stipulated payment immediate annuity 
15 and single premium pure endowment contracts and for annuities 
16 and pure endowments purchased under group annuity and pure 
17 endowment contracts. the operative date of this paragraph (ix) 
18 shall be January 1, 1973. 
19 For other individual annuity and pure endowment contracts,] 
20 Arter January 1, 1973, an insurer may file with the commissioner 
21 a written notice of its election to comply with the provisions of 
22 this paragraph (ix) beginning on a specific date that is on or after 
23 January 1, 1973 but prior to January 1, 1979. Such specific date 
24 shall be the operative date of this paragraph for such [contracts 
25 of the] insurer, provided that if an insurer makes no such 
26 election, the operative date of this paragraph for such [contracts 
27 of the] insurer shall be January 1, 1979. 
28 (x) The interest rates used in determining the minimum 
29 standard for the valuation of: 
30 [benefits which are subject to the proVisions of N.] .S.178:25-19 
31 under] all life insurance policies issued in a particular calendar 
32 year on or after the operative date provided for in subsection 
33 h. (xU of N, J.S,178:25-19: [and all other benefi ts in life 
34 insurance policies anti] all individual annuity and pure 
35 endowment contracts issued in a particular calendar year on or 
36 after January 1, 1981; [and] all annuiti~s and pure endo\\11lcnts 
37 purchased in a particular calendar year on or after January I, 
38 1981 under group annuity and pure endowment contracts; and 
39 the net increase, if any, in a particular calendar year after 
40 January 1, 1981, in amounts held under guaranteed interest 
41 contracts shall be the calendar year statutory valuation 
42 interest rates established below. 
43 The calendar year statutory valuation interest rates, I, shall be 
44 determined a8 follows and the results rounded to the nearer 114 
45 of 1%: 
46 (t) For lire Insurance, 

J
 

! 47 J ••03 + W (Rt - .03) + W/2 (R2 - .09);
 
48 (2) For single [stipulahJd paynumt) prQlnl\,lm 'mlnedlate
 
49 aMulties and for annuity boneflts InvoMnl life contlftlent:le5
 
50 arising from other aMulties with cash settlement op1l0ns And
 
51 from guaranteed IntereRt contrltllts with CAsh s8ttlemel\t optlol\".
 
52 I • .03 .. W(R ~ .03)
 
53 whore Rt 'S the lelller or It and .011.
 
54 R2 Is the arcatur tlf It lind .09,
 I I
 

I 
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1 R is the reference interest rate defined in subparagraph (7) 
2 of this paragraph. and W is the weiRhtilll factor defined in 
3 subparagraph (6) of this paragraph;
 
4
 (3) For other annuities with cash settlement options and 
5 guaranteed interest contracts with cash settlement options. 
6 valued on an issue year basis. except as stated in subparasraph (2) 
7 (above] of this parasraph. the formula for life insurance stated in 
8 subparagraph (1) (above] of this paragraph shall apply to annuities 
9 and guaranteed interest contracts with (guaranteed] guarantee 

10 durations in excess of 10 years and the formula for single 
11 (stipulated payment] premium immediate annuities stated in 
12 subparagraph (2) [above] of this paragraph shall apply to annuities 
13 and guaranteed interest contracts with (guaranteed] guarantee 
14 durations of 10 years or less; 
15 (4) For other annuities with no cash settlement options and for 
16 guaranteed interest contracts with no cash settlement options. 
17 the formula for single (stipulated payment] premium immediate 
18 annuities stated in subparagraph (2) [above] of this paragraph 
19 shall apply; and 
20 (5) For other annuities with cash settlement options and 
21 guaranteed interest contracts with cash settlement options. 
22 valued on a change in fund basis. the formula for single 
23 (stipulated payment] premium immediate annuities stated in 
24 subparagraph (2) [above] of this paragraph shall apply. 
25 However. if the calendar year statutory valuation interest rate 
26 for any life insurance policies issued in any calendar year 
27 detennined without reference to this sentence differs from the 
28 correspondilll actual rate for similar policies issued in the 
29 immediately preceding calendar year by less than 1/2 of 1%. the 
30 calendar year statutory valuation interest rate for such life 
31 insurance policies shall be equal to the correspondilll actual rate 
32 for the immediately preceding calendar year. For purposes of 
33 applying the immediately preceding sentence. the calendar year 
34 statutory valuation interest rate for life insurance policies issued 
35 in a calendar year shall be determined for 1980 (USilll the 
36 reference interest rate defined for 1979) and shall be determined 
37 for each subsequent calendar year. notwithstandinS when the 
38 provisions of subsection h. of [section] N.I.S.17B:2&-19, the 
39 standard nonforfeiture law for life insurance become operative; 
40 (6) The wei,hling factors, W, referred to in the formulas 
41 stated above are given in the following schedules: 
42 
43 SCHEDULE A 
44 Weighting Factors for Life Insurance: 
45 Guarantee 
46 Duration \Vellhtlnl 
41 (Vears) Flctol'l 
48 
49 10 or le88 .&0 
50 More than to, but not more then 20 .48 
IH More than 20 .38 
52 P'or Ufe iftlUtanclf. thl! I\1lrantee dUrlUbft il the "'llttmum 
63 number 0' ....1'1 the lire inaurane. eM rlm.in 1ft rene. 01\ , bb" f
54 ",.rMtted tft the polic.. or undet oPUo'W to COl\~.tl ",11M 0' 



S2320 
7 

1 life insurance with premium rates or nonforfeiture values or both 
2 which are guaranteed in the original policy; 
3 

4 SCHEDULE B 
5 Weighting factor for single [stipulated payment) premium 
6 immediate annuities and for annuity benefits involving life 
7 contingencies arising from other annuities with cash settlement 
8 options and guaranteed interest contracts with cash settlement 
9 options: 

10 .80 
11 SCHEDULE C 
12 Weighting factors for other annuities and for guaranteed 
13 interest contracts, except as stated in Schedule B above. shall be 
14 as specified in Tables A, B and C below, according to the rules 
15 and definitions in D, E and F below: 
16 TABLE A 
17 For annuities and guaranteed interest contracts valued on an 
18 issue year basis:
 
19 Guarantee
 
20 Duration
 
21 (Years)
 
22 5 or less:
 
23 More than 5. but not more than 10:
 
24 More than 10, but not more than 20:
 
25 More than 20:
 

26
 
27 TABLE B
 
28
 
29
 
30 For annuities and guaranteed
 
31 interest contracts valued on a change
 
32 in fund basis, the factors shown in
 
33 Table A above increased by:
 
34
 
35 TABLEC
 
36
 
37
 

Weighting Factor 
for Plan Type 
ABC 

.80 .60 .50 

.75 .60 .50 

.65 .50 .45 

.45 .35 .35 

Plan Type 
ABC 

.15 .25 .05 

Plan Type 
A 8 C 

38 For annuities and guaranteed interest 
39 contracts valued on an issue year basis 
40 (other than those with no cash settlement 
41 options) which do not guarantee interest on 
42 considerationa received more than one year 
43 after issue or purchase and for annuities 
44 and JUaranteed Intereat contracts valued 
45 on a change In fund basis which do not 
46 guarantee interest ratBfl on conslderatlol\ll 
47 received moM than 12 months beyond the 
48 valuation date. the factors shown In Table 
49 A or derived In Table S Increased by: .0& ,0& .0& 
50 Rule D. Far other IMUltiel with CAlh "ulement options and 
51 guaranteed Interest contractl with ebb lettlemMt opU., thlt 
1;2 guarantee durlUon ,. the number or ,lllI tOt which thl .1\,...C\ 
5:1 guarantees interest ratel In excell or the alleniar- , ••t '\l\\1\o~ I&4 valuation Intdr8f1t rite for Ufe Inturane! pollele. with I\ilNl\UtlI 
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1 durations in excess of 20 years. For other annuities with no cash 
2 settlement options and for ll\Iaranteed interest contracts with no 
3 cash settlement options, the ll\Iarantee duration is the number of 
4 years from the date of issue or date of purchase to the date 
5 annuity benefits are scheduled to commence. 
6 Rule E. Plan type as used in the above tables is defined as 
7 follows: 
8 Plan Type A: At any time policyholder may withdraw funds 
9 only!....l.!1 with an adjustment to reflect changes in interest rates 

10 or asset values since receipt of the funds by the insurer. or ill 
11 without such [adjustments] adjustment but in installments over 
12 five years or more. or ill as an immediate life annuity. or til no 
13 withdrawal pennitted. 
14 Plan Type B: Before expiration of the interest rate guarantee. 
15 policyholder may withdraw funds only:.J.U with an adjustment to 
16 reflect changes in interest rates or asset values since receipt of 
17 the funds by the insurer. or ill without such adjustment but in 
18 installments over five years or more, or ID no withdrawal 
19 pennitted. At the end of interest rate guarantee. funds may be 
20 withdrawn without such adjustment in a single sum or 
21 installments over less than five years. 
22 Plan Type C: Policyholder may withdraw funds before 
23 expiration of interest rate guarantee in a single sum or 
24 installments over less than five years eitherl......1!l without 
25 adjustment to reflect changes in interest [rate] rates or asset 
26 values since receipt of the funds by the insurer. or ill subject 
27 only to a fixed surrender charge stipulated in the contract as a 
28 percentage of the fund. 
29 Rule F. An insurer may elect to value guaranteed interest 
30 contracts with cash settlement options and annuities with cash 
31 settlement options on either an issue year basis or on a change in 
32 fund basis. Cuaranteed interest contracts with no cash 
33 settlement options and other annuities with no cash settlement 
34 options must be valued on an issue year basis. As used in this 
35 paragraph (x) of subsection a., an issue year basis of valuation 
36 refers to a valuation basis under which the interest rate used to 
37 determine the minimum valuation standard for the entire 
38 duration of the annuity or guaranteed interest contract is the 
39 calendar year valuation interest rate for the year of issue or year 
40 of purchase of the annuity or guaranteed interest contract, and 
41 the change in fund basis of valuation refers to a valuation basis 
42 under which the interest rate used to detennine the minimum 
43 valuation standard applicable to each chMle in the fund held 
44 under the annuity or guaranteed interest contract is the calendar 
45 year valuation interest rate for the year of the chinle In the fund: 
46 (7) The reference tnterest rate, R, referred to In thiS 
47 paragraph (,,) is defined 88 follows: 
48 Por aU life Insurance, the leuer of the Ivera,. over 8 period of 
49 36 months and the averale over a period or 11 montha. tfldl". Oft 

50 June 30 or the calender yell\' ftlltt prlcldlftl the ~eat otl_ut. of 
fil (Mood)' '. Corportlttl Bond Vleld A~.rq.-.Mo"tl\l~ AV't'I' 
&2 Corporate.) the Monthly Aver.I" or thl COm.ttl .. Xllld Oft 
5:' Soasoned C~tlttl bondi, .1 ~ubUllhld bV MOOdy', 'ft~t.\ot\ I/;4 Service. Inc. 
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1 For single lstipulated payment) premium immediate annuities 
2 and for annuity benefits involving life contingencies arising from 
3 other annuities with cash settlement options and guaranteed 
4 interest contracts with cash settlement options. the average over 
5 a period of 12 months. ending on June 30 of the calendar year of 
6 issue or year of purchase. of [Moody's Corporate Bond Yield 
7 Average--Monthly Average Corporates] the Monthly Average of 
8 the Composite Yield on Seasoned Corporate Bonds. as published 
9 by Moody' s Investors Service. Inc. 

10 For other annuities with cash settlement options and 
11 guaranteed interest contracts with cash settlement options. 
12 valued on a year of issue basis. except as stated above. with 
13 [guaranteed] guarantee duration in excess of 10 years. the lesser 
14 of the average over a period of 36 months and the average over a 
15 period of 12 months. ending on June 30 of the calendar year of 
16 issue or purchase. of [Moody's Corporate Bond Yield 
17 Average--Monthly Average Corporates] the Monthly Average of 
18 the Composite Yield on Seasoned Corporate Bonds. as published 
19 by Moody's Investors Service. Inc. 
20 For other annuities with cash settlement options and 
21 guaranteed interest contracts with cash settlement options, 
22 valued on a year of issue basis. except as stated above. with 
23 [guaranteed] guarantee duration of 10 years or less. the average 
24 over a period of 12 months. ending on June 30 of the calendar 
25 year of issue or purchase. of [Moody's Corporate Bond Yield 
26 Average--Monthly Average Corporates] the Monthly Average of 
27 the Composite Yield on Seasoned Corporate Bonds. as published 
28 by Moody's Investors Service. Inc. 
29 For other annuities with no cash settlement options and for 
30 guaranteed interest contracts with no cash settlement options. 
31 the average over a period of 12 months, ending on June 30 of the 
32 calendar year of issue or purchase. of [Moody' s Corporate Bond 
33 Yield Average--Monthly Average Corporates] the Monthly 
34 Average of the Composite Yield on Seasoned Corporate Bonds. as 
35 published by Moody' s Investors Service. Inc. 
36 For other annuities with cash settlement options and 
37 guaranteed interest contracts with cash settlement options. 
38 valued on a change in [funds] fund basis, except as stated above. 
39 the average over a period of 12 months. ending on June 30 of the 
40 calendar year of [a] the change in the fund. of [Moody's 
41 CorlJOrate Bond Yield Average--Monthly Average Corporates) 
42 the MonthlY AveraRe of the Composite Yield on Seasoned 
43 Corporate Bonds, as published by Moody's Investors Service, Inc. 
44 In the event that [Moody's Corporate Bond Yield 
4& Average--Monthly Average Corporates] the Monthly Avel'Y~ of 
46 the Composite Yield on SeaROned Corporate Bonds Is no 10nRer 
47 published by Moody' 8 Investors ServJce. Inc .. or In the ellent thnt 
48 the National Aaotlatlon of Insurance Comrnl8l1oners detenninU5 
49 that (Moody's Corporate Bond Vleld Averlll'--Monthl~ Average 
&0 Cotp(JratesJ the Monthly Averale of the Com_tt, Yield on 
51 
52 

5:t 
fi4 

SSIIOn,d Corporate Bondi, II published by Moody', lI\vt.to" 
Service, Inc'l I' no Jonger approprIate Far the deterrnll\6ttab or 
th~ reference Intorest rate. then 1ft ahemaUve method tOt 
determination or the refurancm Interest tate, which 1& adol)ted by I 
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1 the National Association of Insurance Commissioners and 
2 approved by regulation promulgated by the commissioner, may be 
3 substituted. 
4 b. Except as othelWise provided in subsections e. and f. of this 
5 section, reserves according to the commissioner' s reserve 
6 valuation method. for the life insurance and endowment benefits 
7 of policies providing for a uniform amount of insurance and 
8 requiring the payment of uniform premiums, shall be the excess, 
9 if any, of the present value, at the date of valuation, of such 

10 future guaranteed benefits proVided for by such policies. over the 
11 then present value of any future modified net premiums 
12 therefor. The modified net premiums for any such policy shall be 
13 such uniform percentage of the respective contract premiums for 
14 such benefits that the present value, at the date of issue of the 
15 policy, of all such modified net premiums shall be equal to the 
16 sum of the then present value of such benefits provided for by the 
17 policy and the excess of (A) over (8), as follows: 
18 (A) A net level annual premium equal to the present value, at 
19 the date of issue, of such benefits provided for after the first 
20 policy year, divided by the present value, at the date of issue, of 
21 an annuity of one per annum payable on the first and each 
22 subsequent anniversary of such policy on which a premium falls 
23 due; provided, however, that such net level annual premium shall 
24 not exceed the net level annual premium on the 19-year premium 
25 whole life plan for insurance of the same amount at an age one 
26 year higher than the age at issue of such policy. 
27 (8) A net one-year term premium for such benefits provided 
28 for in the first policy year. 
29 Provided that for any life insurance [policies) ~ issued on 
30 or after January I, 1985 for which the contract premium in the 
31 first policy year exceeds that of the second year and for which no 
32 comparable additional benefit is provided in the first year for 
33 such excess and which provides an endowment benefit or a cash 
34 surrender value or a combination thereof in an amount greater 
35 than such excess premium, the reserve according to the 
36 commissioner's reserve valuation method as of any policy 
37 anniversary occurring on or before the assumed ending date 
38 defined herein as the first policy anniversary on which the sum of 
39 any endowment benefit and any cash surrender value then 
40 available is greater than such exce&& premium shall. except as 
41 otherwise provided In subsection e., be the greater of the reserve 
42 as of such policy anniversary calculated as described In the first 
43 paragraph of this subsection and the resurYe as of such policy 
44 anniversary calculated as described In that paragraph. but with (i) 
46 the value defined In subparagraph (A) of thlt pll'llrlph beln8 
46 reduced by 15% of the amount of such excelS first year premium. 
47 (Ii) all present values of benefits and premlulnl being detertnln"d 
48 without reference to premiums 01' benefit I provided far by thtl 
49 policy alter the assumed endlnl date. (Ill) the polley belnl 
50 all8umed to mature on such date III an endowmel'\t. and (Iv) the 
51 ctllh .urrender valuu provided on such date bBinl conaldered al an 
52 endowment benellt. In Inaklng the above eomplUilDft the 
5:1 mortality and Interest basolilltllied In lIubiectloft a. 0' thl~ leclioft 
54 f1hall bl! Ulsd. 
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1 Reserves according to the commissioner's reserve valuation 
2 mt:thod for (i) life insurance policies providing for .!! varying 
3 [amounts] amount of insurance or requiring the payment of 
4 varying premiums. (ii) group annuity and pure endowment 
5 contracts purchased [in connection with) under a retirement 
6 [plans] plan or [plans) plan of deferred compensation. established 
7 or maintained by [or for one or more employers] an employer 
8 (including [partnerships) a partnership or sole [proprietorships) 
9 proprietorship). or by an employee [organizations) organization. 

10 or [any combination thereof] by both. other than [plans) a plan 
11 providing individual retirement accounts or individual retirement 
12 annui ties under section 408 of the Intemal Revenue Code of 1986. 

13 as now or hereafter amended, (iii) disability and accidental death 
14 benefits in all policies and contracts, and (iv) all other benefits. 
15 except life insurance and endowment benefits in life insurance 
16 policies and benefits provided by all other annuity and pure 
17 endowment contracts. shall be calculated by a method consistent 
18 with the principles of this subsection b. [, except that any extra 
19 premiums charged because of impairments or special hazards 
20 shall be disregarded in the determination of modified net 
21 premiums.) 
22 c. In no event shall an insurer's aggregate reserves for all life 
23 insurance policies. excluding disability and accidental death 
24 benefits. be less than the aggregate reserves calculated in 
25 accordance with the methods set forth in subsections b., e. ~ 

26 and g. and the mortality table or tables and rate or rates of 
27 interest used in calculating nonforfeiture benefits for such 
28 policies. Reserves for any category of policies. contracts or 
29 benefits as established by the commissioner shall not be 
30 calculated according to any standards which produce smaller 
31 aggregate reserves for such category than the corresponding 
32 aggregate values of nonforfeiture benefits available as of the 
33 
34 

valuation date. In no event shall the aggregate reserves for all 
policies, contracts and benefits be less than the agsresate 

) 

35 reserves determined by a qualified actuary to be necessary to 
36 render the opinioll required pursuant to section 2 of P.L. ,c. 
37 (C, Upending in the Legislature as this bill). 

38 d. Reserves for any category of policies, contracts or benefits 
39 as established by the commissioner may be calculated, at the 
40 olJtion of the Insurer, according to any standards which pl'OduCIl 
41 greater lJggregate resorves for such category than those 
42 calculated according to the minimum standard herein providlld. 
43 An insurer which adopts any standard of valuation produciy 
44 ~eater alarosato reserves than those calculated Iccordina to the 
45 minimum standard pursuant to this sectlon may, with !he 
40 approval of the commissioner, ldopt any lowel' atMdard of 
47 valuation, but not lower than the minbnum IItandal'd.Ru~Ul\nt tu 
48 thi" section herein provided; provided, however, that, for 
4ll 
!ill 
51 
52 
5:1 
f14 

purposes or thlll subsection, the boldin' or,Ulugilal. "'IeI'Ve! 
provlou81~ determined by a qualified eatU'rrtb bl ntpfI9'!'Y \0 
tender the opinion required pul'tUlI\t to,utton aof'.,l., Ie. 
(c. Upendl". in thlt Lell.laturelltbta him ••,. 1\91 D 
deel11ed. to be thM adoption or • blthe, atan"" ttvalUIUb. 

c. If in any contrltel yellr th& .rou ptlmlu!Y\ """I'd bV M\y 
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1 life insurer on any policy or contract [to which this section 
2 applies) is less than the valuation net premium for the policy or 
3 contract calculated by the method used in calculating the reserve 
4 thereon but using the minimum valuation standards of mortality 
5 and rate of interest. the minimum reserve required for such 
6 policy or contract [is] shall be the greater of either the reserve 
7 calculated according to the mortality table. rate of interest. and 
8 method actually used for such policy or contract. or the reserve 
9 calculated by the method actually used for such policy or 

10 contract but using the minimum valuation standards of mortality 
11 and rate of interest and replacing the valuation net premium by 
12 the actual gross premium in each contract year for which the 
13 valuation net premium exceeds the actual gross premium. [At 
14 the option of the insurer and with the consent of the 
15 commissioner. the minimum reserve defined in this subsection e. 
16 may be detennined for each policy or contract except one issued 
11 on the substandard basis by substituting. for the actual gross 
18 premium on the policy or contract, the average gross premium 
19 charged by the insurer for all policies or contracts classified 
20 other than substandard which have the same valuation 
21 characteristics apart from variation in premium on account of 
22 differences in mortality experience.] 
23 The minimum valuation standards of mortality and rate of 
24 interest referred to in this subsection are those standards stated 
25 in subsection a. of this section. 
26 Provided that for any life insurance policy issued on or after 
21 January 1, 1985 for which the gross premium in the first policy 
28 year exceeds that of the second year and for which no 
29 comparable additional benefit is provided in the first year for 
30 such exces.c; and which provides an endowment benefit or a cash 
31 surrender value or a combination thereof in an amount greater 
32 than such excess premium. the foregoing provisions of this 
33 subsection e. shall be applied as if the method actually used in 

)
34 calculating the reserve for such policy were the method described 
35 in subsection b" notwithstanding the provisions of the second 
36 paragraph of such subsection b. The minimum reserve at each 
31 policy BMiversary of such a policy shall be the greater of the 
38 minimum reserve calculated in accordance with subsection b., 
39 including the second paragraph of that subsection, and the 
40 minimum rosorve calculated In accordance with this subsection e. 
41 r. This subsection shall apply to all IMuity and pure 
42 endowment contracts other than group IMulty and pure 
43 endowment contracts purchased Un coMecHon with) under a 
44 retirement [plans) plan or [plans) plan of deferred compensation, 
45 established or maintained by [or for one or more employers) an 
46 employer (Including [partnol'llhlpe) ! srtn81'Ship or sole 
47 (proprietorships) proprletol'llhlp)l or by IU:l employee 
48 [organlu(/ons) or8onlutlon, or (M~ combination theNor. except 
49 such planl! by both, other than a plan DrDlJtdlnl IndlvlduBI 
50 retirement Rccounts or IndiVidual retirement annutu,. undl!l!' 
51 8f!ctlon 408 or the Il1ternal R.eve"ue Code or lOg8, e. nQW 01' 

62 hereafter emended. 
5:' R.,.erve. IIcr-ordlnl to thll commllllllOner' 8 annuity ","Net 
"'4 method tor benefits wtder (,"nutty or pUrl! endowlY\&1\\ Ofl1\\RC\', 
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1 excluding any disability and accidental death benefits in such 
2 contracts. shall be the greatest of the respective [excessl 
3 excesses of the present values, at the date of valuation, of the 
4 future guaranteed benefits. including guaranteed nonforfeiture 
5 benefits. provided for by such contracts at the end of each 
6 respective contract year. over the present value, at the date of 
7 valuation, of any future valuation considerations derived from 
8 future gl'Oss considerations. required by the terms of such 
9 contract. that become payable prior to the end of such respective 

10 contract year. The future guaranteed benefits shall be 
11 determined by using the mortality table. if any, and the interest 
12 rate. or rates. specified in such contracts for determining 
13 guaranteed benefits. The valuation considerations are the 
14 portions of the respective gross considerations applied under the 
15 terms of such contracts to determine nonforfeiture values. 
16 g. In the case of any plan of life insurance which provides for 
17 future premium determination. the amounts of which are to be 
18 determined by the insurer based on then estimates of future 
19 experience, or in the case of any plan of life insurance or annui ty 
20 which is of such a nature that the minimum reserves cannot be 
21 determined by the methods described in subsections b., e., and f. 
22 of this section, the reserves which are held under any such plan 
23 [must] shall: 
24 (i) be appropriate in relation to the benefits and the pattern of 
25 premiums for that plan, and 
26 (ii) be computed by a method which is consistent with the 
21 principles of this standard valuation law. as detemlined by 
28 regulations promulgated by the commissioner. 
29 (cf: P.L.t987. c.t4. s.l) 
30 2. (New section) a. Every insurer authorized to transact life. 
3t health or annuity business and every fraternal benefit society 
32 doing business in this State shall annually submit the opinion of a 
33 
34 

qualified actuary as to whether the reserves and related actuarial 
items held in support of the policies and contracts specified by 

) 

35 the commissioner by regulation are: computed appropriately; 
36 based on assumptions which satisfy contractual provisions; and 
31 consistent with prior reported amoW'lts and comply with 
38 applicable laws of this State. The commissioner shall define by 
39 regulation the specifics of this opinion and add such other items 
40 deemed to be necessary to Its scope. 
41 b. (1) Every insurer authorized to transact life, health or 
42 annuity business and every fraternal benefit society, except as 
43 exempted by the commissioner by resulation, shall also annually 
44 include in the opinion required pursuant to subsection a. of this 
45 section, an opinion of the same qualified actuary 81 to whether 
48 the reserves and related actuarial items held In support or thtl 
47 policies lind contracts specified bV the commllllioner by 
48 resulatlon, when considered In light of the a8let. held by tho 
49 Insurer ot IOClety with respect to the reteI'Ve. and related 
50 actuarial Items, Including. but not limited to, the Invellment 
51 earnln8S on tbe auetl and the conllder.UelM UtlClp.ted tG be 
52 received and retained under the pollel.. and ClOntrte'., make 
53 adetluate provl.lon rot the II'lIUl'tr '. or IIlMHlt~' a DbUllllDnl 
fi4 undel' the pollales and c()ntl"lIctl, Includln•• but flOt lIMnM to, thlt 
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1 benefits under and expenses associated with the policies and 
2 contracts. 
3 (2) The commissioner may provide by regulation for a 
4 transition period for establishing any higher reserves which the 
5 qualified actuary may deem necessary in order to render the 
6 opinion required by this section. 
7 c. Each opinion required pursuant to subsection b. of this 
8 section shall be governed by the following provisions: 
9 (1) A memorandum. in form and substance acceptable to the 

10 commissioner as specified by regulation. shall be prepared to 
11 support each actuarial opinion. 
12 (2) If the insurer or society fails to provide a supporting 
13 memorandum at the request of the commissioner within a period 
14 specified by regulation. or the commissioner determines that the 
15 supporting memorandum provided by the insurer or society fails 
16 to meet the standards prescribed by regulation or is otherwise 
17 unacceptable to the commissioner. the commissioner may engage 
18 a qualified actuary at the expense of the insurer or society to 
19 review the opinion and the basis for the opinion and prepare such 
20 supporting memorandum as is required by the commissioner. 
21 d. Every opinion shall be governed by the follOWing provisions: 
22 (1) The opinion shall be submitted with the annual statement 
23 reflecting the valuation of reserves for each year ending on or 
24 after December 31. 1995. 

25 (2) The opinion shall apply to all policies or contracts in foree. 
26 including individual and group health insurance plans. in foml and 
27 substance acceptable to the commissioner as specified by 
28 regulation. 
29 (3) The opinion shall be based on standards adopted from time 
30 to time by the Actuarial Standards Board and on such additional 
31 standards as the commissioner may by regulation prescribe. 
32 (4) In the case of an opinion required to be submitted by a 
33 
34 

foreign or alien insurer or fraternal benefit society. the 
commissioner may accept the opinion filed by that insurer or 

) 

35 society with the insurance supervisory official of another state or 
36 jurisdiction if the commissioner determines that the opinion 
37 reasonably meets the requirements applicable to an insurer or 
38 society domiciled in this State. 
39 (5) For the purpose of this section, "qualified actuary" means 
40 a member in good standing of the American Academy of 
41 Actuaries who meets the requirements set forth in those 
42 regulations. 
43 (6) Except in cases of fraud or willfuU misconduct. the 
44 qualified actuary shall not be liable for damages to any person. 
45 other than the insurer. the fratemal benefit IOciety and the 
46 commissioner, for any act. error. omiBSion. decision or conduct 
41 with respect to the actuary I s opinion. 
48 (1) Disciplinary acUon by the conlmissioner against the 
49 insurer. fraternal benefit society or the qualified actuary lIhall be 
50 defined in regulation by the commil8ioner. 
51 
52 
53 
54 

(8) Any memorandum In support or the opinion. and any other 
material pft)\lided by the insurer or fraternal benefit IDeltty tG 
the commillioner in coMscHon therewith. &han be itt))t 
confidential by the commluioner and shall not be mllde publle 

, I 
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and shall not be subject to subpoena, other than for the purpose 
2 of defending an action seeking damages from any person by 
:~ reason of any action required by this section or by regulations 
4 promulgated hereunder; provided. however. that the memorandum 
5 or other material may otherwise be released by the commissioner 
Ii (a) with the written consent of the insurer or fraternal benefit 
7 society or (b) to the American Academy of Actuaries upon 
8 request stating that the memorandum or other material is 
9 required for the purpose of professional disciplinary proceedings 

10 and setting forth procedures satisfactory to the commissioner for 
11 preserving the confidentiality of the memorandum or other 
12 material. Once any portion of the confidential memorandum is 
13 cited by the insurer or fraternal benefit society in its marketing 
14 or is cited before any governmental agency other than a state 
15 insurance department or is released by the insurer or fraternal 
16 benefit society to the news media. all portions of the confidential 
17 memorandum shall no longer be confidential. 
18 3. N.J.S.17B:19-6 and 178:19-9 are repealed. 
19 4. This act shall take effect immediately. 
20 
21 
22 STATEMENT 
23 
24 This bill updates New Jersey's standard valuation law. The 
25 standard valuation law provides detailed procedures by which life 
26 insurers establish reserves for the payment of obligations under 
27 life insurance policies. pure endowment contracts and aMuity 
28 contracts. Reserves are the monies set aside by the insurer to 
29 pay expected obligations under those policies and contracts. The 
30 law recognizes that for these types of policies or contracts, 
31 payment on the obligations may not become due for many years. 
32 During that time, insurers receive investment income on the 
33 premium received for a policy or contract during the policy or 
34 contract period. The statutory standards recognize this and 
35 specify the interest rate, as well as the various mortality tables 
36 and valuation method. to be utilized based on the kind of policy 
37 or contract and the date it was issued. 
38 The bill requires all life insurers and fraternal benefit societies 
39 to submit an opinion of a qualified actuary as to whether the 
40 reserves IUld related actuarial items held in support of policies 
41 are computed appropriately and sets forth the requirements 
42 relating to those opinions. 
43 The bill provides that the aggregate reserves established by the 
44 insurer for all poti(lles and (lontracts may not be 1011 than the 
45 aggregate reserves determined by a qualified actuary to be 
46 necessary to render the required opInion. 
47 The bill provldns that establishment of additional reserves. 
48 detonnlned as necAsliury by a qualified actuary. does not 
49 constitute the adoption of a higher standard of valuallon. 
50 The bllJ revllel the Interollt rate to be utilized for IlnRle 
51 premium pure endowment contracts IlIIIued prior to January \. 
52 
&3 
54 

\977 ftom 6% to 4%. 
Finally. the blll makeR certoln technical chanlell, to conron" 

current law 1o proper form. I · 
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1 and shall not be subject to subpoena, other than for the purpose 
2 of defending an action seeking damages from any person by 
3 reason of any action required by this section or by regulations 
4 promulgated hereunder; provided, however, that the memorandum 
5 or other material may otherwise be released by the commissioner 
6 (a) with the written consent of the insurer or fraternal benefit 
7 society or (b) to the American Academy of Actuaries upon 
8 request stating that the memorandum or other material is 
9 required for the purpose of professional disciplinary proceedings 

10 and setting forth procedures satisfactory to the commissioner for 
11 preserving the confidentiality of the memorandum or other 
12 material. Once any portion of the confidential memorandum is 
13 cited by the insurer or fraternal benefit society in its marketing 
14 or is cited before any governmental agency other than a state 
15 insurance department or is released by the insurer or fraternal 
16 benefit society to the news media, all portions of the confidential 
17 memorandum shall no longer be confidential. 
18 3. N.J.S.17B:19-6 and 17B:19-9 are repealed. 
19 4. This act shall take effect immediately. 
20 
21 
22 STATEMENT 
23 
24 This bill updates New Jersey's standard valuation law. The 
25 standard valuation law provides detailed procedures by which life 
26 insurers establish reserves for the paYment of obligations under 
27 life insurance policies, pure endowment contracts and annuity 
28 contracts. Reserves are the monies set aside by the insurer to 
29 pay expected obligations under those policies and contracts. The 
30 law recognizes that for these types of policies or contracts, 
31 paYment on the obligations may not become due for many years. 
32 During that time, insurers receive investment income on the 
33 premium received for a policy or contract during the policy or 
34 contract period. The statutory standards recognize this and 
35 specify the interest rate, as well as the various mortality tables 
36 and valuation method, to be utilized based on the kind of policy 
37 or contract and the date it was issued. 
38 The bill requires all life insurers and fraternal benefit societies 
39 to submit an opinion of a qualified actuary as to whether the 
40 reserves and related actuarial items held in support of policies 
41 are computed appropriately and sets forth the requirements 
42 relating to those opinions. 
43 The bill provides that the aggregate reserves established by the 
44 insurer for all policies and contracts may not be less than the 
45 aggregate reserves determined by a qualified actuary to be 
46 necessary to render the required opinion. 
47 The bill provides that establishment of additional reserves, 
48 determined as necessary by a qualified actuary, does not 
49 constitute the adoption of a higher standard of valuation. 
50 The bill revises the interest rate to be utilized for single 
51 premium pure endowment contracts issued prior to January 1, 
52 1977 from 6% to 4%. 
53 Finally, the bill makes certain technical changes, to conform 
54 current law to proper form. 



SENATE COMMERCE COMMITTEE 

STATEMENT TO 

SENATE, No. 2320
 

STATE OF NEW JERSEY
 

DATED: NOVEMBER 27, 1995 

The Senate Commerce Committee reports favorably Senate, No. 
2320. 

This bill updates New Jersey's standard valuation law. The 
standard valuation law provides detailed procedures by which life 
insurers establish reserves for the payment of obligations under life 
insurance policies, pure endowment contracts and annuity 
contracts. Reserves are the monies set aside by the insurer to pay 
expected obligations under those policies and contracts. The law 
recognizes that for these types of policies or contracts, payment on 
the obligations may not become due for many years. During that 
time, insurers receive investment income on the premium received 
for a policy or contract during the policy or contract period. The 
statutory standards recognize this and specify the interest rate, as 
well as the various mortality tables and valuation method, to be 
utilized based on the kind of policy or contract and the date it was 
issued. 

The bill requires all insurers authorized to transact life, health 
or annuity business and fraternal benefit societies to submit an 
opinion of a qualified actuary as to whether the reserves and 
related actuarial items held in support of policies or contracts are 
computed appropriately and sets forth the requirements relating to 
those opinions. This opinion must also contain an opinion by the 
same qualified actuary as to whether the reserves and related 
actuarial items held in support of the policies and contracts, when 
considered in light of the insurer's or society's assets, make 
adequate provision for the insurer's or society I s obligations under 
the policies and contracts. Each actuarial opinion must be 
supported by a memorandum. If the insurer or society fails to 
provide the required memorandum or the memorandum is 
unacceptable to the commissioner, the commissioner may engage a 
qualified actuary at the expense of the insurer or society to review 
the opinion and the basis for the opinion and prepare such 
supporting memorandum as is required by the commissioner. 

The bill provides that the aggregate reserves established by the 
insurer for all life, pure endowment and annuity policies and 
contracts may not be less than the aggregate reserves determined 
by a qualified actuary to be necessary to render the required 
opinion. 

The bill provides that establishment of additional reserves, 
previously determined as necessary by a qualified actuary, does not 
constitute the permanent adoption of a higher standard of valuation 
in regard to life, pure endowment and annuity policies and contracts. 

The bill revises the interest rate to be utilized for single 
premium pure endowment contracts issued prior to January 1, 1977 
from 6% to 4%. 



2
 

Finally, the bill makes certain technical changes to conform 
current law to proper form and repeals N. J.S.17B: 19-6 (Accepting 
valuation of other states) and N.J.S.17B:19-9 (Approved Standard 
Ordinary Mortality Table) because they are otherwise provided for 
in law. 
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