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P.L.1995. CHAPTER 332, approlJed January 5, 1996 
1995 Senate No. 1788 

1 AN ACT concerning the retirement btnefits of veteran members 
2 of the Teachers' Pension and Annuity Fund and the Public 
3 Employees' Retirement System of New Jersey and amending 
4 N.].S.18A:66-71 and P.L.1954, c.84. 

" 5 
6 BE IT ENACTED by the Senate and General Assembly 0/ the 
7 State 0/ New Jersey: 
8 1. N.'.S.18A:66-71 is amended to read as follows: 
9 18A:66-71. a. Any public employee veteran member in office,
 

10 position or employment of this State or of a county, municipality,
 
11 or school district, board of education or other employer who (1)
 
12 has or shall have attained the age of 60 years and has or shall
 
13 have been for 20 years continuously or in the aggregate in office,
 
14 position or employment of this State or of a county, municipality
 
15 or school district, board of education or other employer. or (2)
 
16 has or shall have attained the age of 55 years and has or shall
 
17 have been for 25 years continuously or in the aggregate in that
 
18 office. position or employment. shall have the privilege of
 
19 retiring for service and of receiving. instead of the retirement
 
20 allowance provided under N.'.S.18A:66-44, a retirement
 
21 allowance of one-half fJ[ the compensation [received during the
 
22 last year of employment upon which contributions to the annuity
 
23 savings fund or contingent reserve fund are made] for which
 
24 contributions are made during the 12-month period. of
 
25 membership providing the largest possible benefit to the member
 
26 or the member' s beneficiary.
 
27 b. (Deleted by amendment. P.L.1984, c.69.)
 
28 c. Any public employee veteran member who has been for 20
 
29 years in the aggregate in office, position or employment of this
 
30 State or of a county, municipality or school district. board of
 
31 education or other employer as of January 1. 1955, shall have the
 
32 privilege of retiring for ordinary disability and of receiving.
 
33 instead of the retirement allowance provided under
 
34 N.J,S.18A:66-41. a retirement allowance of one-half of the
 
35 compensation received during the last year of employment upon
 
36 which contributions to the annuity savings fund or contingent
 
37 reserve fund are made. Such retirement shall be subleet to the
 
38 provlslon~ lovernln, ordinary disability retirement in
 
39 N.J.S.18A:66-39 and N.J.S.18A:aO-40.
 
40 d. Any public employee veteran member who shall be In ofrlce,
 
41 position or employment of this State or or a count)', municipality,
 
42 school district. board of education or other employer and whu
 

[XPLANATION--M.tt.r .nclolld In bold·flcld hrlck.ts [thus) In \h• 
•bovi bill i' not In.ct.d .nd I' intlndld to hi oMittid I~ \h. II•. 

M.tt.r undlrllnld Lhvl i' n•• mattlr. 

, 
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shall have attained 60 years of age and who has at least 35 years 
2 of aggregate service credit in such office. position or 
3 employment. shall have the privilege of retiring for service and 
4 receiving a retirement allowance of one-sixtieth of the 
5 compensation he received during the last year of employment 
6 upon which contributions to the annuity savings fund or 
7 contingent reserve fund are made for each year of creditable 
8 service. 
9 e. The death benefit provided in N.).S.18A:66-44 shall apply in 

10 the case of any member retiring under the provisions of 
11 subsections a. and d. of Ihis section and in the case of any 
12 member who has previously retired under the provisions of 
13 subsection b. of this section before said subsection was amended 
14 by this act. The death benefit provided in N.J .S.18A:66-41 shall 
15 apply in the case of any member retiring under the provisions of 
16 subsection c. of this section. 
17 f. A member who purchases service credit pursuant to any 
18 provision of the "Teachers' Pension and Annuity Fund Law" 
19 (N. J.S.18A:66-1 et seq.) is entitled to apply the credit for the 
20 purpose of satisfying any of the service requirements of that act. 
21 (cf: P.L.1987. c.97. s.l) 
22 2. Section 61 of P.L.1954, c.84 (C.43:15A-61) is amended to 
23 read as follows: 
24 61. a. [Any public employee veteran member in office. 
25 position or employment of this State or of a county. municipality. 
26 public agency, school district or board of education on January 2. 
27 1955, who remains in continuous service thereafter and who has 
28 or shall have attained the age of 60 years and who has or shall 
29 have been for 20 years in office. position or employment of this 
30 State or of a county. municipality, public agency. school district 
31 or board of education. shall have the privilege of retiring for 
32 service and of receiving. instead of the retirement allowance -
33 provided under section 48 of this act. a retirement allowance of 

;,' 

34 one-half of the compensation received during the last year of 
35 employment upon which contributions to the annuity savings fund 
36 or contingent resllrve fund are made'] (Deleted by amendment, 
37 P.L.19 I c. .) 
38 b. Any public employee veteran [becoming a member after 
:)9 January 2. 1955, who shall bel member in office, position or 
40 nmploymcllt of this Stall! or of a county. municipality. public 
41 agency. school distl'ict or board of education and who shall ha\l'! 
42 lit tained 62 yeuls of ngc and who has 20 years of aggregate 
4:1 sllrvice crudlt in Huch offh:ll, pusition or umployment. shall ha\le 
44 thll privilege of rot/ring for suryit:n nnd recelylng. Instead of thn 
4f, rlltirnmnnt allowance provided undor sfUltion 48 of this 8tH. It 

41i rutirl!llllmt alluw81ll:1l of nnn-half of the coltlpnnsatlun Irntmlynd 
4'7 durilll( thl1 Iw,t yl!llr IIf 11l1llJloytllant upon which tlontrlbutiOl\5 \0 
411 thu ullnulty HllvlnHH fund or contingent reRervu fund l\I'n modnl fill 
4!1 ~1J!ch_£Q!J!!.U!~..!!()I1.'LJ!!'jl mude durlna thn U-month ...»!ll'lod q! 
fill lli!!!llbeNt.hll~I.!H~\I.Jhe1ltrsust l.1Qulble bennrtt to .1h'U1l,.',mber 
r, I 91 the ,"elttbnr~.J~l1l\llfll}lu..!l. nth" proylilluftll of thlll aublletlUoft 
r,2 Hhal1 aim dJjJjly 10 uny ytHeron whD was a membor on Jtlftuftry ~. 

fd 1955. but WhOlll1linrYlc:o W{1S nul conlinuoulIlhert18fhn.1 
J fi4 c, Any public IltllltlUYlW vullmtn Ittulttb"r who has bnnn to\' 20 
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1 years in the aggregate in office, position or employment of this 
2 State or of a county, municipality. public agency. school district 
3 or board of education as of January 2, 1955. shall have the 
4 privilege of retiring for ordinary disability and of receiving, 
5 instead of the retirement allowance provided under section 45 of 
6 this act, a retirement allowance of one-half of the compensation 
7 received during the last year of employment upon which 
8 contributions to the annuity savings fund or contingent reserve 
9 fund are made. Such retirement shall be subject to the provisions 

10 governing ordinary disability retirement in sections 42 and 44 of 
11 this act. 
12 d. Any public employee veteran member who shall be in office. 
13 position or employment of this State or of a county. municipality, 
14 public agency, school district or board of education and who shall 
15 have attained 60 years of age and who has at least 35 years of 
16 aggregate service credit in such office, position or employment, 
17 shall have the privilege of retiring for service and receiving a 
18 retirement allowance of one-sixtieth of the compensation he 
19 received during the last year of employment upon which 
20 contributions to the annuity savings fund or contingent reserve 
21 fund are made for each year of creditable service. 
22 e. The death benefit provided in section 48 shall apply in the 
23 case of any member retiring under the provisions of subsections 
24 a., b. and d. of this section. The death benefit provided in section 
25 45 shall apply in the case of any member retiring under the 
26 provisions of subsection c. of this section. 
27 (cf: P.L.1985. c.220. s.l) 
28 3. This act shall take effect immediately. 
29 
30 

31 STATEMENT 
32 
33 This bill changes the basis lIpon which the retirement allowance 
34 for members retiring under the special veterans' benefits of the 
35 Teachers' Pension and Armuity Fund or the Public Employees' 
36 Retirement System is computed. Under current law. the 
37 comlJutation of these veterans I retirement benefits is based upon 
38 the compensation received during the last year of service. This 
39 bill provides that the basis shall be the compensation received fol' 
40 the 12-month pnriod of 111811lbel'5hlp that provides tho 18r8est 
41 possible benefit to thn memlJl!r or the I1lt!lllber' s boneficiery. 
42 

43 
44 
46 
46 Ch81lgflll husls of rnll rflltlUn I 1I11oWIlIll:tl for vetnfan nn.ul\bcrs of 
47 'rPM' and P~~RS, 

I 



SENATE, No. 1788 

STATE OF NEW JERSEY 

INTRODUCED FEBRUARY 9.1995 

By Senators KOSCO. CASEY. Haines and Singer 

I AN ACT concerning the retirement benefits of veteran members 
2 of the Teachers' Pension and Annuity Fund and the Public 
3 Employees' Retirement System of New jersey. and amending 
4 N.J.S.18A:66-71 and P.L.1954. c.84. 
5 
6 BE IT ENACTED by the Senate and General Assembly of the 
7 State of New Jersey: 
8 1. N.J.S.18A:66-71 is amended to read as follows: 
9 18A:66-71. a. Any public employee veteran member in office. 

10 position or employment of this State or of a county. mWlicipality. 
11 or school district, board of education or other employer who (1) 
12 has or shall have attained the age of 60 years and has or shall 
13 have been for 20 years continuously or in the aggregate in office. 
H position or employment of this State or of a county. municipality 
15 or school district. board of education or other employer. or (2) 
16 has or shall have attained the age of 55 years and has or shall 
17 have been for 25 years continuously or in the aggregate in that 
18 office. position or employment. shall have the privilege of 
19 retiring for service and of receiving. instead of the retirement 
20 allowance provided under N. J.S.18A:66-44. a retirement 
21 allowance of one-half of the compensation [received during the 
22 last year of employment upon which contributions to the annuity 
23 savings fund or contingent reserve fund are made] for which 
2~ contributions are made during the 12-month period of 
25 membership providing the largest possible benefit to the member 
26 or the member's beneficiary. 
27 b. (Deleted by amendment. P.L.198~. c.69.) ) 
28 c. Any public employee veteran member who has been for 20 
29 years in the aggregate in office. position or emplo}ment of this 
30 State or of a county. municipality or school district. board of 
31 education or other employer as of January 1. 1955. shall have the 
32 privilege of retiring for ordinary disability and of receiving. 
33 instead of the retirement allowance provided under 
3~ N. J.S.18A:66-41. a retirement allowance of one-half of the 
35 compensation received during the last year of employment upon 

I. 36 which contributions to the annuity savings fund or contingent 

1 
37 
38 
39 

reserve fund are made. Such retirement shall be subject to the 
provisions governing ordinary disability retirement in 
N. J.S.18A:66-39 and N. I.S.18A:66-40. 

CI i ~o d. Any public employee veteran member who shall be in office. 

~ ~1 position or employment of this State or of a cOW1ty. mW1icipality. 
~::! school district. board of education or other employer and who 

1 
(J 1 

EXPLANATION--Hatter enclosed in bold-flced brlckets [thus] in the 
above bill is not enacted Ind is intended to be omitted in the 11~. 

Hatter underlined 1hY1 is ne~ mltter. 

.J 
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shall have attained 60 years of age and who has at least 35 years 
2 of aggregate service credit in such office, position or 
3 employment, shall have the privilege of retiring for service and 
4 receiving a retirement allowance of one-sixtieth of the 
5 compensation he received during the last year of employment 
6 upon which contributions to the annuity savings fWld or 
7 contingent reserve fund are made for each year of creditable 
8 service. 
9 e. The death benefit provided in N.J.S.18A:66-44 shall apply in 

10 the case of any member retiring under the provisions of 
11 subsections a. and d. of this section and in the case of any 
12 member who has previously retired under the provisions of 
13 subsection b. of this section before said subsection was amended 
14 by this act. ThE' death benefit provided in N. J.S.18A:66-41 shall 
15 apply in the case of any member retiring under the provisions of 
16 subsection c. of this section. 
17 f. A member who purchases service credit pursuant to any 
18 provision of the "Teachers' Pension and Armuity Fund Law" 
19 (N. J.S.18A:66-1 et seq.) is entitled to apply the credit for the 
20 purpose of satisfying any of the service requirements of that act. 
21 (d: P.L.1987. c.97. S.l) 

22 2. Section 61 of P.L.1954. c.84 (C.43: l5A-61) is amended to 
23 read as follows: 
24 61. a. [Any public employee veteran member in office. 
25 position or employment of this State or of a county. municipality. 
26 public agency. school district or board of education on January 2. 
27 1955. who remains in continuous service thereafter and who has 
28 or shall have attained the age of 60 years and who has or shall 
29 have been for 20 years in office. position or employment of this 
30 State or of a county. municipality. public agency. school district 
31 or board of education. shall have the privilege of retiring for 
32 service and of receiving. instead of the retirement allowance 
33 provided under section 48 of this act. a retirement allowance of 
34 one-half of the compensation received during the last year of 
35 employment upon which contributions to the annuit~· savings fund 
36 or contingent reserve fund are made,} (Deleted bv amendment. 
37 P.L.19 . c..) 
38 b. Any public employee veteran (becoming a member after 
39 January 2. 1955. who shall bel member in office. position or 
40 emplo;ment of this State or of a county. mWlicipality. public 
41 agency. school district or board of education and who shall have 
42 attained 62 years of age and who has 20 years of aggregate 
43 service credit in such office. position or employment. shall have 
H the privilp.ge of retiring for service and receiving. instead of the 
45 retirement allowance provided under section 48 of this act. a 
46 retirement allowance of one-half of the compensation [received 
4;. during the last year of emplo)'lTlent upon which contributions to 
l!l the annuity savings fund or contingent reserve fWld are made] for 
I~ which contributions are made durins the 12-month period of 
50 membership providing the largest possible benefit to the member 
51 or the member' s beneficiary. [The provisions of this subsection 
52 shall also apply to any veteran who was a member on January 2. 
53 1955. but whose service was not continuous thereafter.] 
54 c. Any public employee veteran member who has been for 20 
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1 years in the aggregate in office, position or employment of this 
2 State or of a county, municipality, public agency, school district 
3 or board of education as of January 2, 1955, shall have the 
4 privilege of retiring for ordinary disability and of receiving, 
5 instead of the retirement allowance provided under section 45 of 
6 this act, a retirement allowance of one-half of the compensation 
7 received during the last year of employment upon which 
8 contributions to the annuity savings fund or contingent reserve 
9 fund are made. Such retirement shall be subject to the provisions 

10 governing ordinary disability retirement in sections 42 and 44 of 
11 this act. 
12 d. Any public employee veteran member who shall be in office, 
13 position or employment of this State or of a county, municipality, 
14 public agency, school district or board of education and who shall 
15 have attained 60 years of age and who has at least 35 years of 
16 aggregate service credit in such office, position or employment, 
17 shall have the privilege of retiring for service and receiving a 
18 retirement allowance of one-sixtieth of the compensation he 
19 received during the last year of employment upon which 
20 contributions to the annuity savings fund or contingent reserve 
21 fund are made for each year of creditable service. 
22 e. The death benefit provided in section 48 shall apply in the 
23 case of any member retiring under the provisions of subsections 
24 a., b. and d. of this section. The death benefit provided in section 
25 45 shall apply in the case of any member retiring under the 
26 provisions of subsection c. of this section. 
27 (cf: P.L.1985, c.220, s.l) 
28 3. This act shall take effect immediately. 
29 
30 
31 STATEMENT 
32 
33 This bill changes the basis upon which the retirement allowance 
34 for members retiring under the special veterans' benefits of the 
35 Teachers' Pension and Annuity Fund or the Public Employees' 
36 Retirement System is computed. Under current law, the 
37 computation of these veterans' retirement benefits is based upon 
38 the compensation received during the last year of service. This 
39 bill provides that the basis shall be the compensation received for 
40 the 12-month period of membership that provides the largest 
41 possible benefit to the member or the member's beneficiary. 
42 
43 
44 
45 
46 Changes basis of retirement allowance for veteran members of 
47 TPAF and PERS. 



ASSEMBLY APPROPRIAnONS COMMITTEE 

STATEMENT TO 

SENATE, No. 17BB
 

STATE OF NEW JERSEY
 

DATED: DECEMBER 14, 1995 

The Assembly Appropriations Committee reports favorably 
Senate Bill No. 1788. 

Senate Bill No. 1788 changes the basis upon which the 
retirement allowance for members retiring under the special 
veterans' benefits of the Teachers' Pension and Annuity Fund or 
the Public Employees' Retirement System is computed. Under 
current law, the computation of these veterans' retirement 
benefits is based upon the compensation received during the last 
year of service. This bill provides that the basis shall be the 
compensation received for the 12-month period of membership that 
provides the largest possible benefit to the member or the 
member's beneficiary. 

This bill was approved by the Pension and Health Benefits 
Review Commission at its March 31, 1995 meeting. 

FISCAL IMPACT: 
In the fiscal note to this bill, the Division of Pensions and 

Benefits stated that no information was available on the number of 
pension fund members whose highest annual compensation is not 
their final-year compensation. The division believes that the 
final-year is generally the highest compensated year, whereby this 
change should not have a significant financial impact on the 
retirement systems. 



SENATE STATE MANAGEMENT, INVESTMENTS AND
 
FINANCIAL INSTITUTIONS COMMITTEE
 

STATEMENT TO
 

SENATE, No. 1788 

STATE OF NEW JERSEY
 

DATED: MAY 8, 1995 

The Senate State Management, Investments and Financial 
Institutions Committee reports favorably Senate, No. 1788. 

This bill changes the basis upon which the retirement allowance 
for members retiring under the special veterans I benefits of the 
Teachers' Pension and Annuity Fund or the Public Employees I 

Retirement System is computed. Under current law, the 
computation of these veterans' retirement benefits is based upon 
the compensation received during the last year of service. This bill 
provides that the basis shall be the compensation received for the 
12-month period of membership that provides the largest possible 
benefit to the member or the member's beneficiary. 

PENSION AND HEALTH BENEFITS REVIEW COMMISSION ACTION 

This bill was approved by the Pension and Health Benefits 
Review Commission at its March 31, 1995 meeting. 



SENATE BUDGET AND APPROPRIATIONS COMMITTEE 

STATEMENT TO 

SENATE, No. 1788
 

STATE OF NEW JERSEY
 

DATED: JUNE 22, 1995 

The Senate Budget and Appropriations Committee reports 
favorably Senate Bill No. 1788. 

Senate Bill No. 1788 changes the basis upon which the 
retirement allowance for members retiring under the special 
veterans I benefits of the Teachers I Pension and Annuity Fund or 
the Public Employees I Retirement System is computed. Under 
current law, the computation of these veterans I retirement 
benefits is based upon the compensation received during the last 
year of service. This bill provides that the basis shall be the 
compensation received for the 12-month period of membership that 
provides the largest possible benefit to the member or the 
member's beneficiary. 

This bill was approved by the Pension and Health Benefits 
Review Commission at its March 31, 1995 meeting. 

FISCAL IMPACT 
As of the date of this statement, the Office of Legislative 

Services did not have the information needed to provide an estimate 
of the cost of this bill to the pension systems. 
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FISCAL NOTE TO 

SENATE, No. 1788 

STATE OF NEW JERSEY
 

DATED: October 18, 1995 

Senate Bill No. 1788 of 1995 changes the basis upon which the 
retirement allowance for members retiring WIder the special 
veterans' benefits of the Teachers' Pension and Annuity FWld 
(TPAF) or the Public Employees' Retirement System (PERS) is 
computed. Under current law, the computation of these veterans' 
retirement benefits is based upon the compensation received during 
the last year of service. This bill provides that the basis shall be 
the compensation received for the 12-month period of membership 
that provides the largest possible benefit to the member or the 
member's beneficiary. 

Under current law, these individuals have the option of retiring 
WIder the special veteran retirement provisions or service 
retirement (for which most members qualify), whichever provides 
the largest retirement allowance. 

Service retirement is available for members (PERS and TPAF) 
age 60 or older with no minimum number of years of service. The 
retirement allowance is the number of years of service, divided by 
sixty, multiplied by the member's final average salary. (Final 
average salary is the average salary of the member's three highest 
years salary.) 

Veterans' retirement, for PERS members, is 50 percent of 
final salary for members age 62 with 20 years of service credit. 
Veterans' retirement for TPAF members is 50 percent of final 
salary for members age 60 with 20 years of service credit or 50 
percent of rlnal salary for members age 55 with 25 years of sel'liice 
credit. 

The Division of Pensions and Benefits states that no 
infonnaUon is available on the number of PERS and TPAr members 
whose highest eMual compensation is not their final-vear 
compensaUon. The division believes that the final year Is lenerally 
the high.st compensated year for members of PERS end TPAr end 
10 this chanle would not have a slanlflcMt financial Impact on the 
retirement systems. 

The Ortle. of LeglslaUve Services (OLB) concurs with the 
divillon'l Itatement. 

Thll 'iloal note ha, beAn prepared pUI'IUAnt to P.L, 1180, c.",. 

•
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