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ASSEMBL Y, No. 3798 
.... 

STATE OF NEW JERSEY 
INTRODUCED JANUARY 4, H)82 

By Assemblymen HURLEY, D. GALLO, KA.H(~H~R and DOYLE 

(Without Reference) 

AN ACT concerning the Judicial Retirement S.n;tem of New Jersey,
 

amending and supplementing P. L. 1973, c. 140 and amending
 

P. L. 1973, c. 304. 

! 
1 B}<] IT }<]NACTED by the Senate and General Assembly of the State 

I 
2 of New Jersey: 

I 

d
,1 1. Section 3 of P. L. 1973, c. 140 (('. .~:; :(jA-:n IS amended to
 

~ read as follows:
 

:J 3. As used in this act:
 

(
i:l 

4 a. '(Accumulated deductions" nwans the su'm of all amounts,
 

5 deducted from the compensation of a member or contributed by him
 
i 1:1(j or on his behalf, standing to the c'Y·ed·it of hisiurlividual account 
I II
I 'I7 in the annuity saving fund. 

rlI 
l,:!

!

8 b. ((Annuity" means payments fM life r/er'iued from the accu


9 'Ywu.lated deductions of a member (/,S provided in this amendatory
 
r:10 and supplementary act. 
I !

11 c. ((Annuity reserve" means the present I'I/ll/I' of all payments 

12 to be made on account of any annuity or lJe/leM in l'leu of an annuity i
• t, 

iB computed, on the basis of such mortal'i,ty tl/bles recommended by 

14 the actuary as the State House Commission adopts with regular I 
15 interest. I 
If) [a.] d. "Beneficiary" means any perSOll entitled to receive any	 I 

!.17 benefit pursuant to the provisions of this act by reason of the death	 i 
I 
I18 of a member or retirant. 

19 [b.] e. "Child" means a deceased member's or retirant's un I 
20 married child who is either (a) under the age of 18 (b) of any age 

21 who, at the time of the member's or retirant '8 death, is disabled I 
I 

~:2 hecause of mental retardation or physical incapacity, is unable to I
I 

2::: , do any su,!:!stantial, gainful work because of the impairment and	 I
I 

I
24 his impairment has lasted or can be expeet-ed to last for a con

tinuous period of not less than 12months, as affirmed by the medical 

26 board or (c) under the age of 21 and is attending' school full time. 

EXPLANATION~Mattcrenclosed in bold-faced brackets [thus] in the above bill
 
ill not enacted and is intended to be omitted in the law.
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'27 [c.] f. "Compensation" means t1l0 hlSP ~Hl1r)', for services as 

28 a member as defined in this act, wbich i~ ill accordallce with estab

~:) lished salary policies of the State for all wlployees in the same 

,'30 position but shall not iuclude individual :-;ala r)' adju~tJllents which 

:11 are granted primarily in anticipation of the member's retirement 

;;2 0)' additional remuneration for perfonning' t(~mporal'Y duties 

;~;1 heyond the regular work schedule. 

:~4 [d.] g. "Final salary" means the anllual salary received by 

:~fj-39 the member at the time of his retiremcut or death. 

-w [e.] h. "Fiscal year" means &ny yeal' eommencing with July 1 

-1-1 and ending with June 30 next following. 

42 [f.] i. "Medical board" means the hoard of physicians pro

43 vided for in section 29 of this act. 

H [g.] j. "Member" means the Chief .Justi('(1 und uHsociute justices 

-1-;) of the Supreme Court, judges of the 8uperior Court, [County 

-I-(j Courts,] county district courts, tax court and juvenile and domestic 

-1-7 relations courts of the State of New Jer;-iey required to be enrolled 

.:I-H in the retirement system established hy tlii:-; act. 

-I-~ l!~or purposes of this act, the person holllillg the office of standing 

.')0 master by appointment pursuant to P. L. 1948, c. 382 or N. J. S. 

31 2A :1-7 shall have the same privileges cwo. obligations under this 

;52 act as a judge of a [County] SuperiOl' Court. 

53 [h.] k. "Parent" means the parent of a member who was receiv

54 ing at least one-half of his support from tlle member in the 12-month 

55 period immediately preceding the member's death or the accident 

56 which was the direct cause of the member's death. The dependency 

57 of such a parent will be considered terminated by marriage of the 

58 parent subsequent to the death of the member. 

39 [i.] l. "Pension" means payment for life' <l<.'rin'd from contribu

60 tions by the State. 

Gl [j.] m. "Pension reserve" means the present value of all pay

62 mellts to be made on account of any pell:-;ion or benefit in lieu of a 

6;~ pension computed on the basis of su(:ll mortality tables Tecom

ti4 mended by the actuary as shall be adopted by tIle State House 

Gj Commission with regular interest. 

(j(j [k.] n. "Regular interest" means illtcre:-;t as determined an

G7 llually by the State Treasurer after consultation with the Directors
 

G8 of the Divisions of Investment and Pension~ and the actuary of
 

G9 the system. It shall bear a reasonable relationship to the per


70 centage rate of ear,nings on investments but shall not exceed 105%
 

71 of such percentage rate.
 

72 tl.J o. "Retirant" meallsRny fornier lllembel' ;~ceiving a pension
 
.. .. .. ... .... .
 

73 or retirement aUo'wanceas pr6videdby this act: 
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74 p. "Retirement allowance" meaJls the ]Jension plus the annuity. 

75 [m.] q. "Retirement system" herein refers to the "Judicial 

76 Retirement System of New Jersey," which is the cOl'porate llame 

77 of the arnlngement 1'01' the paynwnt of pensions, rptircmcnt allow

78 anCf~s and other "benefits uncleI' the provisions of this act including 

79 the several funds placed under said system. By that name, all 

80 of its business shall be transacted, its funds invested, warrants for 

81 mOlley drawn, and pa~'lnents made and all of its cash and securities 

82 and other property held. 

8:~ [n.] r. "Service" meallS public service renclered for which credit 

84 is allowed on the basis of contributiOlIS IlIade hy the State. 

85 [0.] s. "Seyeral courts" means thE' Supreme, Superior, [COUllty,] 

86 county district, tax amI juvenile and domestic relations courts. 

86A [p.] t. "vYidow" means the woman to \"hom a member or a 

87 rE'tirant ,'.ras married at least 4 years before the elate of his death 

88 and to whom he contillued to bE' married until the date of his death. 

89 The eligibility of such a widow to receive a survivor [pension] 

90 henefit will be considered terminated hy the marriage of the widow 

m suhsequent to thr member's or the retirant's death. Tn the ev('tlt 

~)2 of accidental death the 4-year qualification shall he waived. vVhen 

93 used in this act, the term "widow" shall mean and include 

94 "widower" as may he necessary and appropriate to the particular 

95 situation. 

96 [q.] u. "Widower" means the man to Whom a m('mber or a 

97 retirant was married at least 4 y('ars before the date of her death 

98 and to whom she contilmed to he married until the date of her 

99 death. The E'hgihility of such a widower to receive a ~urvivor 

100 [pension] benefit will he considered termilll'lted b~' the marriage of 

101 the widower suhsequent to the memher's or retirant's death. In th0 

102 event of accidental death the 4-year qualification shall he waived. 

1 2. Section R of P. L. 1973, c. 140 (C. 43 :fiA-8) is amended to 

2 read as follows: 

3 8. a. Any memhE'T who slmll lIave served at least 10 years as a 

4 judge of the several courts and having attained the age of 10 years, 

5 shall he retired. 

6 lJ. Any member who shall have served at least 15 years as a 

7 judge of the several courts and having' attained the age of 65 years 

8 but not the age of 70 years, may retire. 

9 c. Any member who shall have served at least 20 yeats as a 

10 judge of the several courts and having attained the age of 60 yeats
 

11 but not the age of 65 years, may retire.
 

12 d. Service in the several courts as given in subsections a., b. and
 

13 c. of this section shall include service in the office of the Chancellor,
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14 Chief Justice of the old Supreme Court, associate justice of the 

15 old supreme court, judge of the circuit court, Vice-Chancellor, 

16 judge of the court of errors and appeals, judge of the court of 

17 eUllllllOJI pleas, alld advisory Illaster to the superior court. 

1b e. Auy melliber uf the retirement ~.\·steJll eligihle to reiire ullder 

1!.! the provisions of this Heetioll, shall receive [an a1lllUal] a reti·re

20 ment allowance consisting of an amlu·ity which shall be the actuarial 

21 equivalctlt of his accumulated deductions together withreglLlar 

22 intet'est, and a pension which, when added to the member's annuity, 

23 will p·rm;ide a orrtiorcment allowance during the remainder of Ids 

24 life in the amount eqnal to three-quarters of his final salary. 

1 3. Section}) of P. L. 1973, c. 140 (C. 4:1 :GA-9) is amended to 

2 read as follows: 

3 9. a. Any judge of the ioieveral couris, who shall have served at 

4 least 5 years su(~('essiYely as such ;judge and shall have attained 

5 the age of 65 years or more while serving in such office and shall 

6 have served at least 15 years in the aggregate, including such ser

7 vice as a judge, or in office, position, or employment of this State 

8 or of a county, municipality, hoard of education or public agency 

9 of this State, may retire. 

10 b. Any judge of the several conrts, who shall have served at least 

11 5 years successively as such judge and shall have attained the age 

] 2 of 60 years or more while serving in such office and shall have 

13 served at least 20 years in the aggregate, including such service 

14 as a judge, or in oftice, position, or employmcmt of this State or of 

15 a COUllty, lllunicipulity, board of p<IucatiOlI or public agency of this 

16 State, may retire. 

17 c. Any mernher of the retireJllent system, eligible to retire under 

18 the provisiolls of this sectioll, shall receive [an annual] a 'retire

10 ment allowance consisting of an anmlity which shall be the actuarial 

20 eqlLivalent of his acrnmulated deductiONS together with regular 

21 interest, and a pe1lsion which, when added to the member's annuity, 

22 will provide a retirement allowance during the remainder of his 

23 life in an amount equal to one-half of his final salary. 

1 4. Section 10 of P. L. 1973, c. 140 (C. 43 :6A-10) is amended to 

2 read as follows: 

3 10. Should any member reSIgn, or fail of reappointment who 

4 shall have sf~rved at least 5 .,"ears successivel? as a judge of the 

5 several courts and at least 25 years in the aggregate, including 

6 such service as a judge or in office, position, or employment of this 

7 State or a county, municipality, hoard of education, or public 

8 agency of this State, before reaching age 60, he...~nay elect "early" 

9 retirement, provided, that such election is communicated by such 



,. 
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f 

10 member to the retirement system h~· filing a 'written application, 

11 duly attested, stating at what time subsequent to the execution and 

12 filing thereof he desires to be retired. ITe sha11 receive an annuity 

13 which is trie aetu,arial equivalent of hi" accwnulated deductions 

14 together with regular iuten'.st, and a pensioll which, when added 

15 to the member's annuity, w-ill provide a reti'rement allowance in 

16 the amount of 2% of his final salary multiplied by his llumber 

17 of years of service up to 25 plus 1% of hi s final salary multiplied 

18 by his number of years of service over 25; provided, however, that 

19 such [pension] retirement allowance shall he reduced in accord

20 ance with a table of actuarial equivalents r('('ommen(led by the 

21 actuary and adopted by the retirement system refleeting' all months 

22 that the member lack of lwinp; age 60. 

23 The State House Commissioll shall rdir0 him a1 tht' time speci

24 ned or at such other time within 1 month aftp)' thf' date so spet'ified 

25 as the commission finds advisable. 

1 5. Sf'ction 11 of P. L. 1973, c. 14-0 (C. 43 :6-11) JS amende(l to 

2 read as follows: 

3 11. Should any memher rpSlgl\, or fai.l of reappointment who 

4 shall have served at least 5 ~'ears sUt'cessively as a judge of the 

5 several courts and at least 10 years in the aggregate, including such 

6 service as a judge or in office, position, or pmployment of this Rtate 

7 or a county, municipality, board of education, or puhlic agency of 

8 this State, before reaching age 60, and not hy removal for cause or 

9 charges of misconduct or delinquent'y, he may f'lect to receive [a]: 

10 a. All of his arr1lmuJatpd dedurtiot1s standing to the credit of 

11 his indiv'idu.al account in the annuity savingshmd, or'; 

12 1J. A deferred [pension] r'etirernellt allou'ance, beginning 011 

13 the first day of the month following his attainment of age 60 and 

14 the filing of an application therefor, tonich shall C(Nlsist of an 

15 annuity derived from the accum'ltlatpd ded11r:tiolls stallding to thp 

16 credit of the member's acrrJ'llni in the annuity sa1 Jings f1l11d at the 

17 ti'me of his severance from service toqethf'r with reg11.7ar intere.st, 

18 and a pension which, when added to flip annuity, will produce a 

19 retirement allowance in the amount of 2% of his final salary multi

20 plied by his number of years of service np to 25 plus 1% of his 

21 final salary multiplied by his l11unher of ~'pars of service over 25, 

22 provided that snt'h illadiye memher ma~' p10d to r0c0ive paYlllPllts 

23 provided under set'tion 10 if he had qualified under that section 

24 at the time of leaving service, except that in order to avail himself 

25 of the o-ption, he must exercise such option at least 1 month before 

26 the effective date of his retirement. If such inactive member shall 

27 die after attaining age 60 but before filing an application for retire
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28 ment benefits pursuant to this section or section 10 and for which 

29 henefits he would have qualified, or in the evpnt of death after re

30 tirement, there shall be paid to such memhpr's heneficiary the 

31 death benefits prescrihed by section 19. 

i~2 No belleficiary shall he eligible for a pension or ~u'rUi1)or'8 benefit 

33 if the nwmher who elected to receive a deferred pension prior to 

34 the effect'i'ue date of this amendatory and supplementary act or 

35 who elects to receive a defen'ed retirement allowance following 

36 the effective date of this amendatory and supplementary act shall 

37 die before attaining age 60. Up 01/ receipt of the [Jl'oppr proofs of 

38 death, thp beneficiary of a member who elects to l'Pceive a deferred 

39 retirement allowance shall be ZJaid the member's accumulated de

40 dl,/;ctions at the time of death together with reg'ular' interest. 

41 Any J1\emh{~r who, having' elected to receiv0 a deferred pension 

42 or deferred retirement allowance, again becomes a memher while 

43 under the age of 60. shall thereupon he reenrolled. He shall be 

44 credited with all service as a memher standing' to his credit at the 

45 time of his election to receive a deferred prnsion or deferred re

46 tirement allowance. 

1 6. Section 12 of P. L. 1973, c. 140 (C. 43:6A-12) is amended to 

2 read as follows: 

3 12. 'Vhellevrr the Supreme Court shall eertify to the GOVf'l'llOr, 

4 any member who shall have served as a judge of the several courts, 

5 may be retired for disability if the memher has become physically 

6 or otherwise incapacitated for full and efficient service to the State 

7 in his judicial capacity. The Gov0rJlOr sllall thereupon refer the 

8 disability claim to three physicians of skill and repute in their 

9 profession and residents of this State VdlO shall examine the 

10 member and report to the GoVeTlIOr as to his physical or other 

11 disability and whether in all reasonable probahility, if they find 

12 the disabillty existent, it will cOlltinue permanently and does and 

13 will continue to prevent the member from giving full and efficient 

14 service in the performance of his judicial duties. If the report 

15 confirms the existence of the disability, and if the Governor ap

16 proves the report, the memher shall he retired not less than 1 

17 month next following the date of filing of an application with the 

18 retirement system, and he shall receive [an annual] a retirement 

19 allowance wthich shall consist of an annuity which is the actuarw,l 

20 equivalent of his accumulated deductions together with regular 

21 interest, and a pension which, when added to the member's annuity, 

22 will provide a retirement allowance during the remainder of his 
--.. 

23 life in an amount equal to three-fourths of his final salary. 
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1 7. Section 13 of P. L. 1m3, c. 140 (C. 43:6A-13) is amended to
 

2 read as follows:
 

3 13. a. NQ_member of the rdirellwnt ~ystelll shall, while receiving'
 

4 a pension o'r retin;ment allou;aucp pursuant to this aet, engage III
 

5 the practice of law hefore any of the courts of this 8tate.
 

6 b. Subject to rules of the Supreme Court, allY justice of thn
 

7 Supreme Court who has retired on peusioll o'r retir'pment allowancr,
 

8 may, with hi::; consent, l)(~ J'~culled by the Supreme Court for
 

9 temporary service ill the Supreme Court 01' elsewhere within the
 

10 judicial system, alld any juJge of the Superior Court, [county I 
11 court,] juveJlile aud domestic relations eourt or county district I12 court who has retired on pellsioll 01' retirement allowance may, with ! 
13 his eousent, be reeulled hy the Supreme Court for temporal')' I 

'IIi 
14 service within the judicial system other thall the Supreme Court. II 
15 c. Upon such recall the I'etired justice or judge shall have all the i \I, 

1G powers of a justie(~ or judge of tJle court to which he is assigJl(~d I: 
I 

17 and shall be paid a pel' diem allowance fixed by the Supreme Court i
I 

18 in accordance with its rules, provided 1Iowe\"or that in no event shall 
1

1 
I 

19 he receive a salary which together with his pension or r'etirement I"I, 
I 
i20 allowance exceeds the CUlTellt salary of a ju~tice 01' judge of the I I, 
1\21 court from \vhich hp retired. 1J) additiOlJ the recalled justice OJ' : I 

22 judge shall he reimbur::;ed for reasonahle expenses actually ilJCuned 

23 by him in connectioll with his U::;siglllllent and shall lJ€ provided 

24 with such facilities as may be required ill the perforlllallce of hi:-; 

25 duties. Such per diem eompensatioH awl expewws shall he paiel by 

26 the State. 

27 d. Payment for services and expellses shall he made in the salllp' 
i' 
i 

28 wanner as payment is nUlde to the justices or judges of the court
 

29 from which he retired.
 

:30 e. The Supreme Court IS empowered to adopt such rules as it
 

31 deems necessary or appropriate for the prompt and efficient achnill


:32 istratioll of justice ill furthentl!ce of the purposes of this act.
 

1 8. Sectioll14 of P. L.l~)73, c. HO (C. 43:6A-14) is amended to
 

2 read as follows:
 

3 14. a. Any judge who is required to be a member of the retir~l


4 ment system established by this act aud who holcls membership ill
 

5 a retirement system established pursuant to allY other law of thi~
 

6 State shall cease to be a member of such other rf'til'em€llt s~'stenl
 

7 as of the effecti.ve date of this act. Any perSOll becoming a judgp
 

8 of the several courts after the effective date of this Ret, who holds
 

9 membership in a retirement system established pursuant to any
 

10 other law of this State shall cease to be a member of sueh other 

n'~ l'~tirement·sys:tem on the dat-ehehecom~s such jUp,<Zloi. 
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12 b. Any such judg'e shall, upon his request, receIve a refund of 

13 his contributiolls to such retirement system, without interest, less 

14 any unpaid lmlance of all outstandillg' loan, as of the effective date 

15 of this act or the date Olt which he becoIltes such judge, whichever is 

16 later. If any such judge shall lJe eligible for bellefits under allY such 

17 retirement syste~ll as of the effective date of this act, or if later, 

1~ as of the date he !lecOIues such judge, he lllay elect to receive all 

HJ annuity based Oll his OWl) contributiolls while continuing to servn 

20 as such judge; provided, however, that if any such judge shall suh

21 sequently elect to receive benefits uuder the provisions of this act, 

22 all rights to retirement and death benefits under any other law of 

23 this State shall thereby be terminated except as hereinafter pro

24 vided in subsectiou e. 

25 c. If any such judge elects to receIve benefits pursuant to the 

26 provisions of this act after having received benefits from a retire

27 meut system established pursuant to another law of this State, such 

28 judge shall he elltitled to receive the value of his contrihutions, 

29 without interest, to such other retirement system reduced hy the 

30 value of any benefits received from such retirement system. 

31 If any such judge dies ill service before he could eject to receive 

32 the bellefits pursuant to the provisions of this aet, after having 

33 received hellefits from a retirement system established pursuant to 

34 another law of this State, his eligible heneficiary shall be entitled to 

35 receive the value of the member's contributions, without interest, 

36 to such other retirelllellt system reduced oy the value of any benefits 

37 received by the judge from such retirement system. 

:~8 d. After the effective date of this a'mendato'ry and supplementary 

39 act, any person appointed to be a J1,~dge to sit on WilY of the several 

40 courts who holds mernbe'rshipi1. a State-administe'red retirement 

41 system may elect to transjet' the ser'v'ice for which he has been 

42 credited in that systetn to the Judicial Ret·irernent System of N eu) 

43 Jersey. The transfe1' shall be accomplished by filing forms satis

44 factory to the New Jersey Division of Pensions, which is respon

45 sible for the administration of the Judicial Reti'rement System, 

46 within 90 days following the effectit'e date of this amendatory and 

47 supplementary act or his appointment to one of the several courts, 

48 whichever is later. 

49 e. W'ithin 120 days following the filin,q of ,forms provided in 

.j() subsection d. of this section, the forrnet' refire1lient system of the 

51 judge shall remit to the Judicial Retirernenl 8ysff1n of New Jersey 

712 all accumulated deductions standing fa his ('rer!.iJ and within 180 

5:i days following the filing of the forms the retire1'nent system shall 

.')-1: remiJ the ,-pro, ratac'part· althe ,'reserve' ,tunrLaonstituting the, 



55 employer's obligations under the formp r ,Ii,-! 'il opp!icable to the 

56 employee's aCC01tnt, and the .Judic?';.! l",!iinl!'i'"t System of New 

:'i7 .JM'sey sha.ll then enter the 1'f3specti17p.°l!l]n ;'(l J(J,1I1ittp(1 to it to the 

;=)8 credit of the' ,judge in the ann/lity ;;(1",i1 i (JS f"·'.' {!l'r! to thp. credit 

59 of the employer in the cordin(JP'YIPY reN" 1'(' r'!l'd of the Judicial 

nO Retirement 8ystern of New .Jersey, /lU {))t!,"f,,",,}i"I(f oblipations 

(1 such 118 lonns, purchases, nnd oth~r {Tr;{n''''7(';~71,71 7.'(' met by the 

62 ,jud,(Je as previously sr:heduled for pm/I,u'!d to his fo rme'r retire

G8 ment system. 

64 f. In the event that the value of the mO}!f':1f so remitted to the 

(}5 Judicial Retirement System is lpss thml f.? .. (, fofolF'hich is requi1'ed 

FG by the retirement system to provide fhp f: o1!sfern'rl 111ember with 

G7 credit for his public service, the liabilit?/ of lh~' 8frrff? shall include 

6:'; on a'mount equal to the difference behcrr''' t he"!' two values. 

0, Section 16 of P. L. 1972, c. 140 «(\ 4:i:f;\ -~G) is nmenderl to 

.) read as follows: 
,) 

01 10. All pensions or retirement nllo1" /'/'L'as !',Tnnted nnder the 

provisions of this act shall be effectivr 011 t.he fin,·t day following 

retirement, shall be paid in equal m0l1thly ;11sbllments, except that 

(j in those instances where payment is I'eqn;n:c! for n portion of a 

7 month which is not complete a pTO rata ra:'II~rnt 811811 be made, 

anc! shall not be decreased, increased. '(),,-o:c(,r! OJ' repealed, except 

as otherwise provided in this aet. 

10 Upon the death of a retirant, any llllF,;\1 1:8:lr'tits dne him shall 

11 he paid in one lump sum to his benencj:1I'~.', 0~O l'Gnsion or retire

12 rIIp.nt allov'nnce shall be due to a ret1T'nnt 01' :' l)(~npficim'y unless it 

r~ollstitutes a payment for an entire mn111'11. 

10. Section 17 of P. L. 1973, c. 1010 ({'.t":P,\ li) i,; amended to 

.) reads as follows: 

.) 

" 17, a. Upon the receipt of proper proof~ of the death in active 

-t• service of a member of the retirement sy!;f;'u, tlWT'C shall be paid 

5 to bis widow a [pension] survivor's hencfii of ~') 70 of final salary 

fj for the use of herself, to continue during IIGr w~c1owbood, plus 10'/0 

7 of final salary payable to one surviving child 01' plus 15% of final 

salary to two or more surviving children; if thon) is no surviving 

widow or in case the widow dies or remarries, 15% of final salary 

10 will be payable to one surviving childl 205'~ of final salary to two 

SUT'vivlllg' children in equal shares and if then' be three or more 

childr(m, :W5~ of final salary will be pnyahle to such children in 

('.qnal shmes. If there is no surviving wirlo'"" 01' t>,hild, 20% of final 

14 salary will be payable to one surviving p,nc'llt or :;0% of final salary 

1 " will be payable to two surviving pal'ellt~ i:l !\lJ.ual flbares.c,) 

T 
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v; b. In addition to the foregoing lWlIt'lit:-: iI;\ ';~ 1>1" under subsection 

17 

1" 
a., there shall also be paid in one stUll to th,-, membm"s beneficiary 

:11l alllount equal to one and one-1l1llf time.; L1w flnRl salary received 

1:) !J y the member. 

ill G. For the pttrposes of this section fi1lal solMy means the cur

~1 rent 8alary for the ju,dicial position hi whirl; the member served 

~2 ot the time of death. 

11. Section 18 of P. L. 197B, c. 140 (C'. 4:~ :;;.-'-1~) is amended to 

~ read as follows: 

:3 18. Upon the receipt of proper proofs or the death after retire

j. ment of a member of the retiremellt sy;:;tr'Ul, there shall be paid 

.) to his widow a [pension] survivor's beHefi! of 2:")% of final salary 

() for the use of herself, to continue durillg' bel' widowhood, plus 10% 

-f of final salary payable to one surviving' ehiJd \)1" plu~ 1G% of final 

'-l :-;alary to two or more surviving cbildl'i'll: if tLIOi'O is no i-iurviving 

:J widow or in case the widow dies or reIllHITies,!:);{) of final salary 

1iJ will be payable to one surviving child, :.!O~;; of Iina! :.;;alary to two 

11 :.;;urviving children in equal shares urld if tlWl'l> be three or more 

1:2 children, 30% of final salary will bl~ pa:·' dJ le 1:0 sneh children in 

]:; equal shares. For the purposes of this sl!:fion fiJi!:l salary means 

14 the current sala'ry for the judic'ial pos·iliou'!I /i'hich the member 

15 served at retirement. 

1 12. Section 19 of P. L. 1973, c. 140 ((). 4;~ :oA-19) is amended to 

~ read as follows: 

:~ 19. Upon the receipt of proper proofs of the death of a member 

J who has retired on a pension or retin;menl at/owa'nee based on age 

.) and service, or pursuant to section 10, tllp re .., hall be paid to the 

(i member'li beneficiary, an amount equal to olw-fondh of the final 

7 salary received by the member. 

1 13. Section 20 of P. L. 1973, c. 140 ({~. ~:; :;i}...-20) is amended to 

J read as follows: 

;~ :W. Upon the receipt of proper proofi:' of tlw death of a member 

-4 who has retired on a disability pen:,;ioll OJ' i'(;tircment allowance, 

.) tLere shall be paid to the member's belJeficiaIJ, an amount equal 

(j to one and one-half times the final salar)' received by the member 

I if such death occurs before the member slw.Jl Llve attained 00 years 

K of age but if such death occurs thereafter, an mnoullt equal to one

~J fourth of the final salary received by the member. 

1 14. Section B2 of P. L. 1973, c. 140 (C. 43 :6A-32) is amended to 

:2 read as follov;:,; : 

;:: :-32. l)ruler dli~ act there shall be established a CQ~tiHgent reserve 

4 fund, an Ullt/uily ;sac i,11[J~ fu.nd, and a retirement resel've fund. 
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I1 15. Sectioll 3-1 of 1). L. 1~)I;), ~. 140 (C. ·1-:3:(.iA-:~4) IS amended , II, 
2 to read as follows: ! 

\ '; ,:3 34. The retiremellt 1'l:sel'VIJ fund shull be the fund from which 

i
t 

4 all pensio~alld 'reI ire menl alIa ,calices shall be paid.
 

5 Dpoll the retirement of a meruber[, the reserve needed to produce
 

6 the pensioll shall be trallsl'erre<1 froIll the eontingellt re:serve fund]
 

'I his accu,'inulated deductions togeihci' 1,[,ith -regular i1lten~st shall 

1) he transfe1"(ccl to n:p reti'/(~meni 'fCScn;e fund from the annuity 

~) savings fund. The reserve I/eeded to produce the pension shall be 

10 transfe'rred from the ('OJ? f ill{/en t rCSAnw lund. If tll(' pension of a 

11 memher \\"110 has l:H~11 retired is f,ubspqu(~Jltly canc0led. the ap

12 propriate reserve shnll be transf('rren to tlw c011tingent reserve 

13 fund. If thp. n>.til'f'1I1fllt aJlolI'wICI' of a me'lnhe'i" 1),710 has heen '(' 

14 tired is subsequp.!ltly canceled, the. appro]J'(iate"c8erve shall be 

Hi transferred to fhp. a'iI'Il7tity .wzviilgs fund a'nd the t:Ontin{!ent reserve 

16 fun,d. 

17 Any surplus or deficit developing in the retirement )'~serve funo 

IS shall be adjusted from time to time by transfer to or from the 

19 conting'ent reserve funo hy appropriate aeti011 of the retiremellt 

20 system upon the advice of the actuary. 

1 16. Section 35 of P. L. 197:i, c. I~W (C. 4-:1 :6A-35) IS amended
 

2 to read as follows:
 

~ 35. 'rhe retirement 8ystem at the end of each fiscal year shall
 

"1 allow interest on tl;(I balance of the (~o~ltinged reserv(~ fund, the
 

5 annuity :>avings fund, and thE' l'C'tirP1Il('ut reserve hmd as of tllp
 

{j beginning of said fiscal ycnr at ale regular int,'rcf:lt rate applieahle
 

7 thereto to cover thP interest ereditable to tllP respective funds for
 

b the year. The amolmt DO allowed shall lle dUI~ and payable to said
 

9 funds and shall be credited annually.
 , 

1 17. Section 36 of P. L. 197:3, c. 140 (C. 4:~ :GA-i36) IS amended 1 
i 

:2 to reatt as follows: I 
! 

;; ;)6. HegubI' interest chargeB payable, the creutiou and maillte

4 Bance of reserves in the conting-cHt 1'(:serve fund, the Illaintenallce 

5 of retirement T(~serves as provided for ill this act and the payment 

6 of all penSiOllf:;, refirempnt allowances, and other benefits granted 

I hy the State Housp C0I11111ission under th<~ provisions of this act 

S are hereby made ohligations of tlw Btait'. All income, interest anJ 

~) dividends derived from deposits amI illvestmellts authorized by 

10 this act shall he nHed for the payment of these obligations of the 

11 State. 

12 Upon the basis of such actuarial determination and appraisal 

13 provided for in this act an jtemized estimate of the amounts neces

14 l'ary to be appropriated by the State to the various funds to provide 
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15 for the pa~Tment in ;1l11 during tlJe cnsllillg fiscal year of the obliga

16 tions of the State accruillg' during that year shall be submitted 

by the retiremellt ~;ystem to the (~oven~or so that it may be in
1
I.'.'

. cluded ill tlll' [JUdi-oet ['(''-ilH:~;t ~;ULJ1liitled by the Governor to thE' 

HJ Legislatmc. 'rhe Legislature shull nwke Ull appropriation sufficient 

20 to pl'ovide lor such obligatioll8 of the State. The amounts so 

:21 appropriated shall 1,e paid into the [various funds created by 

22 this act] contingent reserve fund. 

1	 18. Sectioll ;37 of P. L. 19'73, c. 140 (C. 43 :6A-37) is umended to 

read as follows: 

37.	 a. No other provisions of the law ill allY other statute which 

provide:::; wholly or partly at the expense of the State of New Jersey 

;) 01' allY political subdivision thereof for pensions or retirement 

6 benefits for lUcmbers of this system and for beneficiaries shall 

7 apply to such members or beneficiaries. 

8 b. Notwithstanding anything to the contrary, the retirement 

9 system shall not be liable for the payment of any pensions} reti1'e

10 rnent allowances OJ' other beneflts to any member or beneficiary for 

11 which reserves have not heen previously created from funds con

12 tributed by the mem!)crs or the State for such benefits. 

1 19. Section 3~) of P. L. ] 973, c. 140 (C. 4::3 :6A-:39) is mYHmded 

2 to read as follov,'o; : 

39. Any membcr or uny lJeneficiary who has been or, ill the future, 

may })e retired, or 1'8eei\'c a pension, ,,.etiren~e'Jlt allowance or benefit 

pursuant to tJw provisions of this act, may, by tiling written request 

G with the retirement sy:,;tt'w, waive paymellt of a portion of the 

'i pension, retit-emcnl allmuancc or benefit to which he may be entitled. 

8 Upon the receipt of such waiver, and until the same is withdrawn, 

9 altered or revoked by a subsequen t written request, similarly filed, 

10 the retirement system shall pay a reduced pension} ret'irernent 

11 allowance or benefit W3 fihall be requested in such waiver. The mem

12 bor or the beneficiary shall 110t be entitled to a refund, or credit, 

1:3 for such moneys at; shall have heml waived during the period such 

14 waiver had been in effect. 

1 20. Section 40 of P. L. 1973, c. 140 (C. 43 :6A-40) is amended 

2 to read as follows: 

3 40. If possihle, whenever any retirant or beneficiary shall, in 

4 writing, request the Division of Pensions to make deductions from 

5 his pension 01' Teti1'ement a.llowance for the purpose of paying 

6 prmllimlis for the penSiOTH'J'f3 g-l'Olljl hralth insurance plan or the 

7 State Health Benefits progTam, the division may make such deduc

8 tions and transmit the sums so deducted to the coi'!J.panies carrying 

9 the policies. Any such written authorization may be withdrawn by 
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10 auy retirant or heTwficiary upon 1ilillg- iloti('(' of such withdrawal 
I. 

i ! 

11 with the division. I
! ,
I1 21. Section 41 of P. L. 1973, c. 410 (C. 4:~ :GA-41) is amended 
I .... I 

2 to read as follows: t 
3 41. The right of a perSOIJ to a pellsioll, rdtrem.ent allowance or
 

4 any benefit or right aecTued or accruing to a perSOli under the
 

5 provisions of this act and the moneys ill the various funds created
 

6 under this act, shall he exempt fr01I1 allY State or municipal tax
 

7 and frOTH levy and sale, garnishment. attadlluellt or any other
 

8 process arising- out of any State or federal court. and, except as
 

9 hereinafter in this section :md as it; thiR ad otherwise provided,
 

10 shall be unassignabl{'. 

11 Nothing in this seetloll shall prohibit allY ]Wl'SOIl imlUred llllder 

12 a group insurance policy, pursuant to an al'raugelllelit among the 

13 insured, the group policyholder and the insurer, from making to 

14 any perSOll other than his employer, a gift assigl!llwnt of the rig'hts 

15 and benefits conferrc~d 011 him by any provision of surl! policy or 

16 by law including specifically but not by wa~' of limitatioll the rig-lit 

17 to exercise the conversion privilege and the right to name a 

18 beneficiary. Any such assignment, whethpr made hefore or after 

19 the effective date of this act, shall el1title the insurer to deal with 

20 the assig'nee as the owner of all rights and benefits conferred on 

21 the insured Ullder the polic~' ill accordance with the terms of the 

22 assignment. 

1 22. Section 44 of P. L. 1973, c. 140 (C.' 43 :6A-44) IS amended
 

2 to read as follows:
 

3 44. Any other provision of this act Hotwithstanding, (a) no
 

4 beneficiary of a retirant who retired for any reason other than
 

5 disability shall be entitled to receive benefits pursuant to the death
 

6 benefit coverages provided by sections 19 and 20 of this act if the
 

I retirant had less than 10 years of service credit for retirement
 

S purposes at the time of retirement; and (b) no member or belle


9 ficiary shall he entitled to receive a monthly pension, 1·etirernent
 

10 allowance or other benefit payable pursuant to this act unless the 

11 amount of the pension,reti1"ement allowance or benefit would be 

12 at least $25.00 per month. 

1 23. Section 5 of P. L. 1973, c. 304 (C. 43 :6A-9.1) IS amended
 

2 to read as follows:
 

3 5. Any judge of the several courts who shall have attained the
 

4 age of 60 years or more and who shall have served at least 5 years
 

5 successively as a judge of the several courts and at least 15 years
 

6 in the aggregate including such service as a judge or in office,
 

7 position or employment of this State or a couuty, municipality,
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8 board of educatiOl!, or public ageJll'Y of this Staie may rptin~ pro

9 vided that election is COllllllUllicated by ~uch judge to the retirement 

10 system hy filing a Wl'ittrfl appEl'atioIl duly ntt<'stt~d stating at what 

U time suhseCllwllt to the ('x(>('l!tioll al:<.1 lilin,'; thl']"('of lIP d(':oil'pS to be 

12 retired. He shall 1'(>ef'ive an anmrity 1fhich is the a.ch((!,,.ial ('lj'ui'v

13 alent of his accul!lulaled deductions tO/lether u,ith n!.'J1~!ar ii!tpre8t, 

14 aud a lWJlsioll 1.ohich. when addt'-d f 0 thp. ?Ju';n bet'.··; a.tlJI11,ity. will 

15 provide a rffl:'reme'llt allowance ill the amount of 2%, of his final 

IG salary multiplied by his Humber of years of s(>TvirE' IIp to 25 plus 

J'I 1% of llil' final f'n.lal'y Tllultiplip,(l hy his lImnber of years of service 

18 over 25. 

19 The State HonSE~ Commission shall retirf' him at the time specified 

20 or at such other time within 1 month after the date so specified 

2] as the comrnissjon fiJlch; advisable. 

24. Sf'cti01I (j of P. L. 1973, e. :)04- (C. 43 :(;,A-9.2) IS amended 

to rea(l as follows: 

6. An~' judp:e of the sevNal conrts who shan have attained the 

age of 60 years or more whil(> serving as snell :iudge may retire 

provided that such election is rommunicated by such member to the 

retirement system by filing- a writteIl application dul~' att<'sted stat

T ing at what time subsequeut to tlw execntion and filing thereof he 

8 desires to be retired. He shall receive an annuity which is the 

9 achtarial eqwivnlellt of his {/.cc1tmulated deductions together w'itlt 

10 'regular' i·}dercst. and a pension which, w'hr:'f1 addp..d to the membe?"s 

11 anm{ity, will provide a r'cth-ement allowanc('; in the amount of 2% 
12 of' his fiital ~alary multiplied by his nnmber of years of judicial 

service up to 25 plus 1% of his final salary multiplied by llis num

her of years of service over 25. 

15 The State House Commission shall retire him at t.he time specified 

16 or at such other time within 1 month after the date so specified as 

17 the commission finds advisable. 

1 25. a. (Nl"w section) Following the et'fedive date of this amenda

2 tory and supplelllentary ad, any judge who shall be appointed 

3 to sit on any of the several courts who wishes to receive credit 

4 for previous s(~rvice rendered in office, position or employment 

5 of this State or of a COUllty, lllullicipali.ty, board of education, or 

6 pubiie agency of this State, shall file an application therefor with 

7' the State House COllIll1ission amI pay into the annuity saving-I:; 

8 fund the amount required by applying- the factor, supplied by the 

actuary, as being applicable to his age at the time of purchase, to 

10 his salary at that time. Such purchase way be made in regular.... 
11 installments, equal to at least one-half the full normal contribution 

12 to the retirement s~'stel1l oyer a maximum period to be determined. 

13 by the State House Commission. 
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14 In the case of any person ('Ollllng under tIl(> Ill'OV1SlO11S of thiR	 ; 
i

15 section, full pellsioll credit for thp, period of empl()~rment for which	 i 
I ' 

It) arrears are being paid :,;hall h(~ g-i':PJI 1~Jl()n the pa~~ill(,l1t of at lpust.... 
17 oue-half the total arrearagp. ohligation and tIle cOlllplfJtioll of 1 \ 
18 year of membership amI the rnahng of such arrears paymellt:.;.
 

H) except tlmt in the case of retirement pursuant to sections 9., 10,
 

20 or 11. of P. L. 197:l. (~. 140 or seetiollR 5, or G. of P. L. 1m:i, c. :304
 

21 the total memben;ltip credit fo1' such sPl'vice shall he ill <tired pr()~
 

22 portion as the amount paid bean, to tlJe total amount of arrearag(~
 

23 obligatioIl.
 

24 b. rrhe State shall pay to the retirement system the elllployer'~;
 

25 accrued liability obligatioll on hehalf of such p(~rS()I! purchasing'
 II 
2G prior service credit. \

• I! : 1 26. a. (New seetion) rrhe anIluity savlllgs fund shall be the II 
:2 fund to which shall be eredited aggregate contributions made lJ~'	 

• I

I :
I I 

:~ members or au their hehalf to provide for their allowallces. 1'1]('	 I ;
, ,± aggregate eOlltriblltiom; or a lIlctllbnl' withdrawn hy him or paid to	 
I

I ! 
. 

! ' ;) his estate or his desig-liated beneficiary ill the ev(mt of death a~
 

(j provided by this amendatory and supplemeutal',Y act Bhall be paid 
,
 
I 
I 

7 from the antluity i>twil'gs fund. Upon the rdirement ot a member	 ! I

II 
8 where the aggregate COlltl'iiJutiollS of the member are to be pro 'I' 

, i9 videLl in the form of all allllujty, thl~ u~;'gregate cOJltributiolis of OH'	 \ 1\ 
, I" 
t Ii! 

10 member shall be transferred from the annuity saving'S fund to tIle , ., 
~ 

I.'·
i 

II::11 retirement reserve fund. iii 

12 b. rl'here shall be dedueteu from the payroll of l~ach member of' iii' 
• I 

13 the system 3% of the alUOUJlt of any difference between the ~mlan' 
I I 
I 

14 011 or after January 19, Ul82 for allY ,iudicial positioll held IJy thll I
 

15 memher and the salar;.-· for that position on .Januur;.-' iK, 1982.
 

16 Every ;judge of the several courts to whom tht;;:; amendatory all'[
 

17 supplementary act applies shall I;e deemed to COliS€llt alld agT('(l
 

18 to any d.eductiolt from his ('0111pemmtioll requirwl hy this act and
 

19 to all other provisions of this act. ='~otwithsta!:dillg'any other law.
 

:.w rule or regulatioll affecting the salary, pay, compellsatioll, other
 

:,u perquisites, or tellUI'P of !J('rSOI1 to wholll thi;,; amellllutory anel
 

2~ supplementary act applies. ol'·;fwll apply, ami Ilotwithstalldiil~;'
 

23 that the minimum salary, pay, ,jl' cOlllpellsation 0]' other }Jerqllisit,,::,
 

24 provided by law lor him shall 1)(: reduced thel'ehy, paynJeHt, lel'~,
 

25 sueh deductions, shall lw n full and complete c1iscltarg'p ann 11('


26 quittance of all claims awl demauds for senricp relldt'ren lly him
 

'27 during the period covered by sHeh payment.
 

1 27. (New ::>ection) 'rhe State i iouRe Coltlmission at the eud of
 

:2 each fiscal year shall allow i1lterest Oll UIl' halance of the annuity
 

:1 Bavings fund, contingent n!servr~ fund and the rotirement reservp
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4 fund as of the beginning oj' .said fiscal year at the regular interest 

5 rate applicable thereto to ('OVOI' the interest creditable to the re

f) spective funds for the year. The amonnt so allowed shall be due 

7 and payahle to the fUllfls ano shall he creditell annually thereto 

8 by the cOlmnissioJl. 

1 28. (New sectiou) 1'his amcudatory and supplementary act 18 

2 subject to the followi fIg" provhws: 

;~ a. Any person who has n~tin~(l on or hefore the effective date of 

4 this amendatory and .supplementary act and is receiving or is eu

;) titled to receive a pension and benefits from the retirement system. 

() shall continue to reeeive the same penHion and benefits or HhalJ 

7 continue to be eutitled to receive the same pension and benefits. 

8 h. Any beneficial'y who is receiving a survivor's benefit or is 

!-) eligible to receive a survivor's benefit as provided by the retirement 

10 system on or before the effective date of this amendatory and sup

11 plementary act, shall eontinUl~ to receive or he elig-ible to receive 

12 the survivor's benefit. 

13 c. No person who is a member of the retirelllent system on the 

14 effective date of this amendatory and sllppleuumtary act shall be 

15 required to make contrihutions for service for which he has received 

t6 credit as a judge in allY of the several courts or in office, positioll 

17 or employment of this State or of a county, municipality, board of 

18 education or public agellcy of this State; provided, however, that 

lD the persoll shall make cOIJtributions as may he required pursnant 

:20 to section 26h. of this amendatory and supplementary act. 

2!l. This act shall take effect on .J amw ry 19, 1982 provided 

.J Assembly Bill Nos. 3799, 3800, 3801 and ;~F-\():2 of 1~;81 are enacted 

:; into law. 

Sr:!.'ArrEMENT 

This bill provides for a member of the Judicial Retirement Sys

tem to contribute 3% of any increase ill the amonnt of the salar)' 

for any position the member holds or may hold on or after .January 

19, 1982 over the salary for that position on January 18, 1982. 

.... 



FRO;'! 'i!~:': OFFJ C£ Of T:!:: GO'JEP.i;C~
• 

FOR INt~EDIATE RELEASE: FOR FURTHER H:FOPJ·tATrm: 

JAHUARY 11, 1982 

Gove'mor Brendan Byrne, 1~te T~'se- nigHt· signed 0: pac~~ge of'five bi~Ts \'1hi~n. togeth~r'. 
. . . ... 

rais~ the salaries .of the'Governor~ State legis1at9rs;- the Governor's cabinet rr.Q~berS~ 
.. .... .. 

arid member~ of th~ jUdi~~ary) and turn· the JUd~cial Retir~erit"SysteM into'a 'partial~;'."~''':' 
.

'.contributory system. ." ... . . . ..~ 

The five bills \>Jereti'ed together oj the Legisiature" requiring the enac:tment ':' 

of all for anyone to become effective.
 

,ft~3799 increases the Governor's salary from $65~OaO to $85,000 pe~ y~ar;
 

-A-3800 raises each State legislator's salary from $18,000 to $25,000 p~r
 .. 
year,beg'inning in 1984; .. 

~ -. .. 
. ' 

. .." .. . . ... .~. 

A-3802 'increases. Cabinet~~alaries from $56,000 to $10:.000 per year', with the 
, , . 

exception of the,Defense,Department Chief of Staff, whose salary 1sraisedf~?~ S53,aO~ . 
. . . . . ..... 

. .- .. .. 
to $67,500 per year; , 

...... . . 

A-380l raises the salary of the Stipt'ema Court's Chief Ju~tice .from $65)000 to 

$80,000 per year, the Courtls Associate Justices'from $63,000 to $73)000, Appellate
 
.. .. . . . ..
 

.Division judges from $60,000 to $75)000, Assignment judges $58~OOO to $73 s 0aOlt .and
 

all other court judges from $55,000 to $70,000 per year; and 

A-37gB requi res that thre,e-percent of the jUdici~l safary increase granted in_ A . 

A-380l be contri buted to the Judici al Reth'ement System each year ~ Judges \'lere p"e:viously 
, . .. 

not'required to contribute to a State pension plan. 
.
 

With the exception of of A-3798, which was sponsored by Assemblyman James R.
 

Hurley (R-C'ape ~layL all the bills \'1ere·sponsored by Assemblyman Dean A. Gallo (~


Norris )'.
 

All of the bills take effect January 19,. 1982, although legislathLe pay r.:tises
 

will not beco~e effective until 1984.
 

s:u r.rr 
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