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A~ Acr concerning the Judicial Retirement System of New Jersey,
amending and supplementing P. I.. 1973, ¢. 140 and amending
P. L. 1973, c. 304.

B 11 pxacTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 3 of P. L. 1973, e. 140 (C'. 43:6A-3) is amended to
read as follows:

3. As used in this act:

a. ““Accumulated deductions’’ means the sum of all amounts,
deducted from the compensation of a member or contributed by him
or on his behalf, standing to the credil of his individual account
m the annuity saving fund.

b. ““Annuity’’ means payments for life deviped from the accu-
mulated deductions of a member as provided in this amendatory
and supplementary act.

¢. ““Annuity reserve’’ means the presenl value of all payments
to be made on account of any annuity or benefit in lieu of an annuity
computed, on the basis of such mortality tables recommended by
the actuary as the State House Commission adopls with regular
nterest.

[a.] d. ““Beneficiary’’ means any person entitled to receive.any
benefit pursuant to the provisions of this uct by reason of the death
of a member or retirant.

[b.] e ““Child’’ means a deceased member’s or retirant’s un-
married child who is either (a) under the age of 18 (b) of any age
who, at the time of the member’s or retirant’'s death, is disabled

because of mental retardation or physical incapaecity, is unable to

3 do any substantial, gainful work because of the impairment and

his impairment has lasted or can be expected to last for a con-
tinnous period of not less than 12 months, as affirmed by the medical
board or (c) under the age of 21 and is attending school full time.

EX.PLANATION-—.—-Mattér enclosed in bold-faced bracke.t Lthus] in the above bill
is not enacted and is intended to be omitted in the law.
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[c.] /. “Compensation’’ means the hase salary, for services as
a member ag defined in this act, which is in accordance with estab-
lished salary policies of the State for all employees in the same
position but shall not include individual salary adjustments which
are granted primarily in anticipation of the member’s retirement
or additional remuneration for performing temporary duties
heyond the regular work schedule.

[d.] g. “Final salary’’ means the anuual salary received by

35-39 the member at the time of his retirement or death.
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[e.] %. ‘‘Fiscal year” means any year commencing with July 1
and ending with June 30 next following.

[f] : ‘“‘Medical board’ means the board of physicians pro-
vided for in section 29 of this act.

[2.] /. ¢“Member’’ means the Chief Justice and associate justices
of the Supreme Court, judges of the Superior Court, [County
Courts,J county district courts, taxz court and juvenile and domestic
velations courts of the State of New Jerscy required to be enrolled
in the retirement system established by this act.

For purposes of this act, the person holding the office of standing
master by appointment pursuant to P. [.. 1948, c. 382 or N. J. S.
2A.:1-7 shall have the same privileges and obligations under this
act as a judge of a [County]} Superior Court,

[b.] k. ““‘Parent’’ means the parent of a membei who was receiv-
ing at least one-half of his support from the member in the 12-month
period immediately preceding the member’s death or the accident
which was the direct cause of the member’s death. The dependency
of such a parent will be considered terminated by marriage of the
parent subsequent to the death of the member.

[i.]J . “Pension’’ means payment tor lif¢c derived from contribu-
tions by the State.

[j.J m. ‘“‘Pension reserve’’ means the present value of all pay-
ments to be made on account of any pension or benefit in lieu of a
pension computed on the basis of such mortality tables Tecom-
mended by the actuary as shall be adopted by the State House
Commission with regular interest.

[k.J ». ‘“Regular interest’’ means interest as determined an-
nually by the State Treasurer after consultation with the Directors
of the Divisions of Investment and Pensions and the actuary of

the system. It shall bear a reasonable relationship to the per-

centage rate of earnings on investments but shall not exceed 105%

of such percentage rate.

[l.] o- “Retirant” meaus any tounel menmber recelvmg a pensmn

or retzrement allowance as prov1ded by thls act
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p. “Retirement allowance” means the pension plus the annuity.
[m.] ¢. “Retirement system” herein refers to the “Judicial

Retirement System of New Jersey,”

which is the corporate name
of the arrangement for the paymeunt of pensions, retirement allow-
ances and other benefits under the provisions of this aet including
the several funds placed under said system. By that name, all
of its business shall be transacted, its funds invested, warrants for
money drawn, and payments made and all of its cash and securities
and other property held.

[n.] 7. “Service” means public service rendered for which credit
is allowed on the basis of contributions made by the State.

[o.] s. “Several courts” nieans thie Supreme, Superior, [County,]
county distriet, taz and juvenile and domestic relations courts.

[p.d ¢ “Widow” means the woman to whonm a member or a
retirant was married at least 4 years before the date of his death
and to whom he continued to be married until the date of his death.
The eligibility of such a widow to receive a survivor [pension]
henefit will he considered termirated by the marriage of the widow
subsequent to the member’s or the retirant’s death. In the event
of accidental death the 4-year qualification shall he waived. When
used in this aect, the term “widow” shall mean and include
“widower” as may he necessary and appropriate to the particular
situation.

[4.] » “Widower” means the man to whom a member or a
retirant was married at least 4 vears before the date of her death
and to whom she continued to he married until the date of her
death. The eligibility of such a widower to receive a survivor
[pension] benefit will be considered terminated by the marriage of
the widower subsequent to the member’s or retirant’s death. In the
event of accidental death the 4-year qualification shall he waived.

2. Section 8 of P. 1. 1973, c. 140 (C. 43:6A-8) is ainended to
read as follows:

8. a. Any member who shall Lhave served at least 10 years as a
judge of the several courts and having attained the age of 70 years,
shall be retired.

b. Any member who shall have served at least 15 years as a
judge of the several courts and having attained the age of 65 vears
but not the age of 70 years, may retire.

c. Any member who shall have served at least 20 years as a
judge of the several courts and having attained the age of 60 years
but not the age of 65 years, may retire.

d. Service in the several courts as given in subsections a., b. atid

¢. of this section shall include serviee in the office of the Chancellor,
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Chief Justicc of the old Supreme Court, associate justice of the
old supreme court, judge of the circuit court, Viee-Chancellor,
judge of the court of errors and appeals, judge of the court of
conmon pleas, and advisory master to the superior court.

e. Any nmiember of the retirement system eligible to reiire under
the provisions of this section, shall receive Fan annuall a refire-
ment allowance consisting of an annuity which shall be the actuarial
equivalent of his accumulated deductions together with regular
interest, and a pension which, when added to the member’s annuity,
will provide a retirement allowance during the remainder of his
Jife in the amount equal to three-quarters of his final salarv.

3. Section 9 of P. 1. 1973, c¢. 140 (C. 43:6A-9) is amended to
read as follows:

9, a. Any judge of the several courts, who shall have served at
least 5 years successively as such judge and shall have attained
the age of 65 years or more while serving in such office and shall
have served at least 15 years in the aggregate, including such ser-
vice as a judge, or in office, position, or employment of this State
or of a county, municipality, hoard of education or public agency
of this State, may retire.

b. Anv judge of the several courts, who shall have served at least
5 years successively as such judge and shall have attained the age
of 60 vears or more while serving in such office and shall have
served at least 20 years in the aggregate, including such service
as a judge, or in office, position, or employment of this State or of
a county, municipality, bouard of education or public agency of this
State, may retire.

¢. Any member of the retirement system, eligible to retire under
the provisions of this section, shall receive [an annual] a retire-
ment allowance consisting of an annuity which shall be the actuarial
equivalent of ms accumulated deductions together with regular
wnterest, and a pension which, when added to the member’'s anmuity,
will provide a retirement allowance during the remainder of his
life in an amount equal to one-half of his final salary.

4. Section 10 of P. L. 1973, c. 140 (C. 43:6A-10) is amended to
read as follows:

10. Should any member resign, or fail of reappointment who
shall have served at least O vears successively as a judge of the
several courts and at least 25 years in the aggregate, including
such service as a judge or in office, position, or employment of this
State or a county, municipality, board of education, or public

agency of this State, hefore reaching age 60, he jnay elect “early”

retirement, provided, that such clection is communicated by such
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member to the retirement system hy filing a written appliéation,
duly attested, stating at what time subsequent to the execution and
filing thereof he desires to be retired. ITe shall receive an annuity
which is fhe actuarial equivalent of his accumulated deductions
together with regular interest, and a pension which, when added
to the member’s annuity, will provide a retirement allowance iu
the amount of 2% of his final salary multiplied by his number
of years of service up to 25 plus 1% of his final salary multiplied
by his number of years of service over 25; provided, however, that
such [pension] retirement allowance shall he reduced in accord-
ance with a table of actuarial equivalents recommended by the
actuary and adopted by the retirement system reflecting all months
that the member lack of heing age 60.

The State House Commission shall retire him at the time speeci-
fied or at such other time within 1 month after the date so specified
as the commission finds advisable.

5. Section 11 of P. L. 1973, c. 140 (C. 43:6-11) is amended to
read as follows:

11. Should any membher resign, or fail of reappointment who
shall have served at least § vears successively as a judge of the
several courts and at least 10 vears in the aggregate, including such
service as a judge or in office, position, or emplovment of this State
or a county, municipality, board of education. or public agenev of
this State, before reaching age 60, and not by removal for cause or
charges of misconduct or delinquency, he may elect to receive [a]:

a. All of his accumulated deductions standing to the credit of
his individual account in the annuity savings fund, or;

h. A deferred [pension] retirement allowance, beginning on
the first day of the month following his attainment of age 60 and
the filing of an application therefor, which shall consist of an
annuity derwed from the accumulated deductions standing to the
credit of the member’'s account in the annuity savings fund at the
time of his severance from service together with regular interest,
and a pension which, when added to the annuity, will produce a
retirement allowance in the amount of 2% of his final salary multi-
plied by his number of vears of service up to 25 plus 1% of his
final salary multiplied by his number of vears of service over 25,
provided that such inactive member may eleet to recetve payments
provided under section 10 if he had qualified under that section
at the time of leaving service, except that in order to avail himself
of the option, he must exercise such option at least 1 month before
the effective date of his retirement. If such inactive member shall

die after attaining age 60 but before filing an application for retire-
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ment benefits pursuant to this seetion or seetion 10 and for which
benefits he would have qualified, or in the event of death after re-
tirement, there shall be paid to such member’s heneficiary the
death benefits preseribed by section 19.

No beneficiary shall be eligible for a pension or survivor’s benefit
if the member who elected to receive a deferred pension prior fo
the effective date of this amendatory and supplementary act or
who elects to receive a deferred retirement allowance following
the effective date of this amendatory and supplementary act shall
die before attaining age 60. Upown receipt of the proper proofs of
death, the beneficiary of a member who elects to receive a deferred
retirement allowance shall be paid the member’s accumulated de-
ductions at the time of death together with regular interest.

Any member who, having elected to receive a deferred pension
or deferred retirement allowance, again becomes a member while
under the age of 60, shall thereupon he reenrolled. He shall be
credited with all service as a member standing to his credit at the
time of his election to receive a deferred pension or deferred re-
tirement allowance.

6. Section 12 of P. L. 1973, e. 140 (C. 43:6A-12) is amended to
read as follows:

12. Whenever the Supreme Court shall certify to the Governor,
any member who shall have served as a judge of the several courts,
may be retired for disability if the memher has become physically
or otherwise incapacitated for full and efficient service to the State
in his judicial capacity. The Governor shall thereupon refer the
disability claim to three physicians of skill and repute in their
profession and residents of this State who shall examine the
member and report to the Governor as to his physical or other
disahility and whether in all reasonable probability, if they find
the disability existent, it will continue permanently and does and
will continue to prevent the member from giving full and efficient
service in the performance of his judicial duties. If the report
confirmis the existence of the disability, and if the Governor ap-
proves the report, the member shall be retired not less than 1
month next following the date of filing of an application with the
retirement system, and he shall receive [an annual] a retirement
allowance wthich shall consist of an annurty which is the actuarial
equivalent of his accumulated deductions together with regular
interest, and a pension which, when added to the member’s annuity,

will provide a retirement allowance during the remainder of his

life in an amount equal to three-fourths of his ﬁna.lbsalary.
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7
7.-Section 13 of P. L. 1973, c¢. 140 (C. 43:6A-13) 1s amended to

read as follows:

13. a. Ng member of the retirement system shall, while receiving
a pension or retircment allowance pursuant to this act, engage in
the practice of law hefore any of the courts of this State.

b. Subject to rules of the Supreme Court, any justice of the
Supreme Court who has retired on peusion or retirement allowance
may, with his consent, be recalled by the Supreme Court for
temporary service in the Supreme Court or elsewhere within the
judicial system, and any judge of the Superior Court, [county
court,] juvenile and domestic relations court or county distriet
court who has retired on pension or retirement allowance may, with
his cousent, be recalled by the Supreme Court for tempovary
service within the judicial system other than the Supreme Court.

c. Upon sueh reeall the retired justice or judge shall have all the
powers of a justice or judge of tie court to which he is assigned
and shall be paid a per diem allowance fixed by the Supreme Court
in accordance with its rules, provided however that in no event shall
he receive a salary which together with his pensiou or reftrement
allowance exceeds the current salary of a justice or judge of the
court from which he retired. In addition the rvecalled justice or
judge shall be reimbursed for reasonable expenses actually incurred
by him in counection with his assignment and shall he provided
with such facilities as may be required in the performance of his
duties. Such per diem compensation and expenses shall be paid by
the State.

d. Payment for services and expenses shall be made in the same
manner as payment is made to the justices or judges of the court
from which he retired.

e. The Supreme Court is enpowered to adopt such rules as it
deems necessary or appropriate for the prompt and efficient admin-
istration of justice in furtherance of the purposes of this act.

8. Section 14 of P. L. 1973, ¢. 140 (C. 43:6A-14) is anmended to
read as follows:

14. a. Any judge who is required to be a member of the retire-
ment system established by this act aud who holds membership in
a retirement system established pursuant to any other law of this
State shall cease to he a member of such other retirement system
as of the effective date of this act. Any person becoming a judge
of the several courts after the effective date of this act, who holds

membership in a retirement system established pursuant to any

‘other law of this State shall cease to be a member of sueh other

vetirement system on the:date he becomes such “judgs.
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b. Any such judge shall, upon his request, receive a refund of
his contributions to such retirement system, without interest, less
any unpaid balance of an outstanding loan, as of the effective date
of this act or the date on which he heconies such judge, whichever is
later. If any such judge shall be eligible for benefits under any such
retirement system as of the effective date of this act, or if later,
as of the date he becones such judge, he may eleet to receive an
annuity based on his own coutributions while continuing to serve
as such judge; provided, however, that if any such judge shall sub-
sequently elect to receive benefits under the provisions of this aect,
all rights to retirement and death benefits under any other law of
this State shall thereby he terminated except as hereinafter pro-
vided in subsection .

c. If any such judge elects to receive benefits pursuant to the
provisions of this act after having received benefits from a retire-
ment system established pursuant to another law of this State, such
judge shall he entitled to receive the value of his contributious,
without interest, to such other retirement system reduced hy the
value of any bemnelits received from such retirement system.

If any such judge dies in service hefore he could eleet to receive
the benefits pursuant to the provisions of this act, after having
received benefits from a retirement system established pursuant to
another law of this State, his eligible beneficiary shall be entitled to
receive the value of the member’s contributions, without interest,
to such other retirement system reduced by the value of any benefits
reeceived by the judge fromn such retirement systeni.

d. After the effective date of this amendatory and supplementary
act, any person appointed to be a judge to sit on any of the several
courts who holds membership i a State-administered retirement
system may elect to transfer the service for which he has been
credited wn that system to the Judicial Retirement System of New
Jersey. The transfer shall be accomplished by filing forms satis-
factory to the New Jersey Diwiston of Pensions, which is respon-
sible for the admunistration of the Judicial Retirement System,
within 90 days following the effective date of this amendatory and
supplementary act or lis appointment to one of the several courts,
whichever is later.

e. Within 120 days following the filing of forms provided in
subsection d. of this section, the former retirement system of the
judge shall remit to the Judicial Retirement System of New Jersey
all accumulated deductions standing to his credif and within 180
days following the filing of the forms. the retirement system shall

remit the :pro:rata -part- of the: reserve fund constituting the.




38

59

LS

-

9
10

11
19

A4

o
194

i

e

[P}

3

g

employer’s obligations under the former ou-'c 1 applicable to the
employee’s account, and the Judici<l "ol ent System of New
Jersey shal] then enter the respective <ums ~o remitted to it to the
credit of the judge in the annuity sarivgs fvrd ard to the credit
of the employer in the contingency reseive fupd of the Judicial
Retirement System of New Jersey. All nutetanding obligations
such as loans, purchases, and other avycovoaes L1 he met by the
judge as previously scheduled for payiment to his former retire-
ment system.

f. In the event that the value of the money so remitted to the
Judicial Retirement System is less than t:r total which is required
by the retirement system to provide the f:onsferyed member 1with
credil for his public service, the liability of 1he State shall include
an amount equal to the difference between there two values.

9. Section 16 of P. L. 1973, c. 140 ({'. 42-6A 218} is amended to
read as follows:

16. All pensions or retirement allosrseccs oranted nnder the
nrovisions of this act shall be effective on the firet day following
retirement, shall be paid in equal monthly instullments, except that
in those instances where payment is requived for a portion of a
month which is not complete a pro rata pavment shall be made,
and shall not be decreased, increased, revoired or repealed, except
as otherwise provided in this act.

Upon the death of a retirant, any unp=id henefits dne him shall
be paid in one lump sum to his beneficiary. No yension or retire-
ment allowance shall be due to a retirant or 2 Leneficiary unless it
constitutes a payment for an entire month.

10. Section 17 of P. L. 1973, c. 140 (', £7:22.17) v amended to
reads as follows:

17. a. Upon the receipt of proper proofs of the death in active
serviece of a member of the retirement syvstoiy, theve shall be paid
to his widow a [pension] survivor’s henefii of 25% of final salary
for the use of herself, to continue during "er widowhood, plus 10%
of final salary payable to one surviving child or plus 15% of final
salary to two or more surviving children; if there is no surviving
widow or in case the widow dies or remarries, 159 of final salary
will be payable to one surviving child, 209- of final salary to two
surviving children in equal shares and if there be three or more

children, 30% of final salary will be payable to such children in

equal shares. If there is no surviving widoew or child, 20% of final

salary will be payable to one surviving paront or 0% of final salary

will he payable to two surviving parents i equal shares.
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b. In addition to the foregoing benetits vivvable under subsection
a., there shall also be paid in one sum to the memmber’s beneficiary
an amount equal to one and one-half times the final salary received
by the member.

e. For the purposes of this section final sulary means the cur-
reni salary for the judicial position iw ishich the member served
at the time of death.

11. Section 18 of P. L. 1973, ¢. 140 (. 43:5.1-18) is amended to
read as follows:

18. Upon the receipt of proper proots ol the death after retire-
ment of a member of the retirement systewm, there shall be paid
to his widow a [pension] survivor’s benefit of 25% of final salary
for the use of herself, to continue during her widowhood, plus 10%
of final salary payable to one surviving child or plus 15% of final
salary to two or more surviving childven; it theie is no surviving
widow or in case the widow dies or remauiries, 155 of final salary
will be payable to one surviving child, 294 of {inal salary to two
surviving children in equal shares and if there be three or more
children, 30% of final salary will be parable to such children in
equal shares. For the purposes of this siction finel salary means
the current salary for the judicial position ‘v which the member
served ut relirement.

2. Section 19 of P. L. 1973, c. 140 (C. 43:6A~19) is amended to
read as follows:

19. Upon the receipt of proper proofs of the death of a member
who has retired on a pension or refirement allowance based on age
and service, or pursuant to section 10, theve shall be paid to the
member’s beneficiary, an amount equal to one-fourth of the final
salary received by the member.

13. Section 20 of P. L. 1973, e. 140 (. 43:5A-20) is amended to
read as follows:

20. Upon the receipt of proper proofs of the death of a member
who has retired on a disability pension or retirement allowance,
there shall be paid to the member’s beueficiary, an amount equal
to one and one-half times the final salary received by the member
if such death occurs before the member sha!l Liave attained 60 years
of age but if such death occurs thereafter, an amount equal to one-
fourth of the final salary received by the meniber.

14. Section 32 of . L. 1973, ¢. 140 (C. 43:6A-32) is amended to
read as follows:

32. Under chis act there shall be established a coptiugent reserve

tund, an annuily savings fund, and a retirement reserve fund.




w N -

S Ov e

13
14
15

[

[15N

(W}

H= [

[oX I

-1

11
15. Section 34 of i°. L. 1473, ¢. 140 (', 43:6A-34) is amended

to read as follows:

34. The retirement reserve fund shall be the fund from which
all pensiorsand relirement allowances shall be paid.

Upoun the retirenent ot a member[, the reserve needed to produce
the pension shall be transterred from the contingent reserve fund]}
his accumulated deductions together with regular interest shall
be transferved to ilie retirement reserve fund from the annuity
savings fund. The reserve needed o produce the pension shall be
transferred from the contingent rveserve fund. Tf the pension of a
member who has been retived 1s subsequently ecanceled, the ap-
propriate reserve shall be transferrved to the countingent reserve
fund. If the retirement allowance of a member who has been re-
tired is subsequently canceled, the appropriate reserve shall be
transferred to the annuity sovings fund and the coptingent reserve
fund.

Any surplus or deficit developing in the retirement reserve fund
shall be adjusted from time to time by transfer to or from the
contingent reserve fund by appropriate action of the retirement
system upon the advice of the actuary.

16. Section 35 of P. L. 1973, e. 110 (C. 43:6A-35) is amended
to read as follows:

35. The retirement system at the end of each fiseal year shall
allow interest ou thie balance of the contingent reserve fund, the
annuity savings fund, and the retiremncnt reserve fund as of the
beginning of said fiseal yvear at the regular interest rate applicahle
thereto to cover the interest creditable to the respective funds for
the year. The amount so allowed shall be due and payable to said
funds and shall be credited annually.

17. Section 36 of P. L. 1973, c¢. 140 (C. 43:5A-36) is amended
to read as follows:

36. Regular interest charges payable, the creation and mainte-
nance of reserves in the contingent reserve fund, the maintenance
of retirement reserves as provided for in this act and the payment
of all pensions, retirement allowances, and other benefits granted
by the State llouse Commission under the provisions of this aet
are hereby made obligutions of the State. All incone, interest and
dividends derived from deposits and investments authorized by
this act shall be used {or the payment of these obligations of the
State.

Upon the basis of such actuarial determination and appraisal
provided for in this act an itemized estimate of the amounts neces-

sary to be appropriated by the State to the various funds to provide
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for the pavment in iull during the ensning fiseal year of the obliga-
tions of the State aceruing during that year shall be submitted
by the retirement svstem to the Goverror so that it may be in-
cluded in the budget reguest submitled by the Governor to the
Legislature. The Legislature shall make an appropriation sufiicient
to provide for such obligatiouns of the State. The amounts so
appropriated shall he paid into the [various funds created by
this act] contingeni reserve fund.

18, Section 37 of P. L. 1973, ¢. 140 (C. 43:6A-37) is amended to
read as follows:

37. a. No cther provisions of the law in any other statute which
provides wholly or partly at the expense of the State of New Jersey
or any political subdivision thereof for pensions or retirement
beneiits for menibers of this system and for beneficiaries shall
apply to such members or beneficiaries.

b. Notwithstanding anything to the contrary, the retirement
systern shall not be liable for the payment of any pensious, retire-
ment allowances or other benefits to any meniber or beueficiary for
which reserves have not been previously created from funds cou-
tributed by the enibers or the State for such benefits.

19. Section 39 of . T.. 1973, c. 140 (C. 43:6A-39) is amended
to read as follows:

39. Any member or any beneficiary who has been or, in the future,
may bhe retired, or receive a pension, retirement allowance or benefit
pursuant to the provisions of this act, may, by filing written request
with the retiremient systemn, walve payment of a portion of the
pension, retirement allowance or benefit to which he may be entitled.

Upon the receipt of such waiver, and until the same is withdrawn,
altered or revoked by a subsequent written request, similarly filed,
the retirement system shall pay a reduced pension, retirement
allowance or benefit, as shall he requested in such waiver. The meni-
ber or the beneficiary shall uot be entitled to a refund, or credit,
for such moneys as shall have been waived during the period such
waiver had been in effect.

20. Section 40 of P. L. 1973, c. 140 (C. 43:6A—40) is amended
to read as follows:

40. If possible, whenever any retirant or beneficiary shall, in
writing, request the Division of Pensions to make deductions from
his pension or retirement allowance for the purpose of paying
premiums for the pensioners group health insurance plan or the
State Health Benefite program, the division may make such dedue-

tions and transinit the sums so deducted to the editpanies carrying

the policies. Any such written authorization may be withdrawn by
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any retirant or beneficiary upon filing notice of such withdrawal
with the division.

21. Section 41 of P. L. 1973, ¢. 410 (C. 43:6A—41) is amended
to read as follows :

41. The right of a person to a pensiou, retirement allowance or
any benefit or right acerued or aceruing to a person under the
provisions of this act and the moneys in the various funds created
under this aet, shall be exempt from any State or municipal tax
and from levy and sale, garnishment, attaclhent or any other
process arising out of any State or federal court. and, except as
hereinafter in this seetion and as in this act otherwise provided,
shall be unassignable.

Nothing in this section shall prohibit any person insured under
a group insurance policy, pursuant to au arrangenent among the
insured, the group policyholder and the insurer, from making to
any person other than his emplover, a gift assigmnent of the rights
and henefits conferred on him by auny provision of such policy or
by law including specificallv but not hv way of limitation the right
to exercise the conversion privilege and the right to name a
beneficiary. Any such assignment, whether made before or after
the effective date of this aect, shall entitle the insurer to deal with
the assignee as the owner of all rights and benefits conferred on
the insured under the policy in accordance with the terms of the
assignnient.

22, Section 44 of P. L. 1973, c. 140 (C. 43:6A—44) is amended
to read as follows:

44, Any other provision of this act notwithstanding, (a) no
beneficiary of a retirant who retired for any reason other than
disability shall be entitled to receive benefits pursuant to the death
benefit coverages provided by sections 19 and 20 of this act if the
retirant had less than 10 years of service credit for retiremneunt
purposes at the time of retirement: and (b) no imember or bene-
ficiary shall be entitled to receive a monthly pension, retirement
allowance or other benefit payable pursuant to this act unless the
amount of the pension, retirement allowance or benefit would be
at least $25.00 per month.

23. Section 5 of P. L. 1973, ¢. 304 (C. 43:6A-9.1) is amended
to read as follows:

5. Any judge of the several courts who shall have attaiued the
age of 60 years or more and who shall have served at least 5 years
successively as a judge of the several courts and at least 15 years
in the aggregate including such service as a judge or in office,

position or employment of this State or a county, municipality,
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board of education, or public ageney of this Staie may retire pro-
vided that election is communicated by sucli judge to the retirement
system by filing a written application duly attested stating at what
time subsequent to the exeention and filing theveof he desires to be
retired. He shall veceive an annuity which is the actuerial equiv-
alenl of kis accunulated deductions toyether with regular titerest,
and a pension which, when added to the meinber’s ainuity, will
provide a retirement allowance in the arwount of 2% of his final
salary multiplied by his number of years of serviee nup to 25 plus
1% of his final salary multiplied hy his number of vears of service
over 25.

The State House Commission shall retive him at the time specified
or at such other time within 1 month after the date so specified
as the commission finds advisable.

24. Section 6 of P. L. 1973, e, 304 (C. 43:6A-9.2) is amended
to read as follows:

6. Anyv judge of the several courts who shall have attained the
age of 60 vears or more while serving as snch judge may retire
provided that such election is communicated by such member to the
retirement svstem by filing a written applieation duly attested stat-
ing at what time snbsequeut to the execution and filing thereof he
desires to be retired. He shall receive an annuity which is the
actuarial equivalent of his accumulated deductions together with
regular mtercst, and a pension which, when added to the member’s
annuity, will provide a retirement allowance in the amnount of 2%
of his final salary multiplicd by his number of years of judicial
service up to 25 plus 1% of his final salary multiplied by his nam-
ber of years of service over 25.

The State House Conumission shall retire him at the time specified
or at such other time withiu 1 month after the date so specified as
the comunission finds advisable.

25. a. (New section) Following the effective date of this amenda-
tory and suppleiuentary act, any judge who shall be appointed
to sit on any of the several courts who wishes to receive credit
for previous service rendered in office, position or employment
of this State or of a county, munieipality, board of education, or
pubiic agency of this State, shall file an application therefor with
the State llouse Connnission and pay into the annuity savings
fund the amount required by applying the factor, supplied by the
actuary, as being applicable to his age at the time of purchase, to
his salary at that time. Such purchase may bg made in regular
installments, equal to at least one-halt the full nobrmal contribution

to the retirement system over a maximum period to be determined

by the State House Commission.
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In the case of any person coming under the provisions of this
section, full pension credit for the period ot emplovinent for which
arrears are b:eing paid shall be given vpon the payient of at least
one-half the total arrearage obligation and the completion of 1
year of menibership and the making of such arrears pavments,
except thiat in the case of retirement pursuant to sections 9., 10.
or 11. of P. L. 1973, ¢. 140 or sections 5. or 6. of P. 1L 1973, c. 304
the total membership eredit for such service shall be in direet pro-
portion as the amount paid hears to the total amount of arrearage
obligation.

b. The State shall pay to the retirement system the employer’s
accrued liability obhligation on hehalf of such person purchasing
prior service credit.

26. a. (New section) The annuity savings fund shall be the
fund to which shall be eredited aggregate contributions made by
members or ou their hehalf to provide for their allowances. The
aggregate contributions of a member withdrawn by him or paid to
his estate or his designated bLeneficiary in the event of death as
provided by this amendatory und supplementary act shall be paid
from the annuity savings fund. Upon the retirement of a member
where the aggregate contributious of the member are to he pro-
vided in the form of an annuity, the aggregate contributions of the
member shall be transferred iromn the annuity savings fund to the
retirement reserve fund.

b. There shall be deducted from the payroll of each member of
the system 3% of the amount of any difference between the salary
on or after January 19, 1982 for any judicial position held by the
member and the salary for that position on January 18, 1982,

Every judge of the several courts to whom this amendatory an!
supplementary act applies shall Le deemed to consent and agrec
to any deduction from his compensation required by this act and
to all other provisions of this act. Notwithstanrding any other law,
rule or regulation affecting the salary, pay, compensation, other
perquisites, or tenure of person to whom this amendatory and
supplementary act applies, or shall apply, and notwithstanding
that the minimum salary, pay, or compensation or other perquisites
provided by law for him shall Lic reduced thereby, paynient, less
such deductions, shall be a full and complete discharge and ac-
quittance of all claims and «lemands for service rendered hy him
during the period covereid by such payment.

27. (New section) The State tiouse Comunission at the eud of
each fiscal year shall allow interest ou the balanee of the annuity

savings fund, contingent reserve fund and the retirement reserve
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fund as of the begihnning oi said fiscal yvear at the regular interest
rate applicable thereto to cover the interest creditable to the re-
spective funds for the yvear. The amount so allowed shall be due
and payable to the funds and shall he credited annually thereto
by the commission.

28. (New sectiou) This amendatory and supplementary act is
subject to the following provisos:

a. Any person who has retirad on or hefore the effective date of
this amendatory and supplementary act and is receiving or is en-
titled to receive a pension and benefits from the retirement system,
shall continue to receive the same pension and bemnefits or shall
continue to be entitled to receive the same pension and benefits.

b. Any beneficiary who is receiving a survivor’s benefit or is
eligible to receive a survivor’s benefit as provided by the retivement
system on or before the effective date of this amendatory and sup-
plementary act, shall continue to receive or be eligible to receive
the survivor’s benefit.

¢. No person who is a member of the retirement system on the
effective date of this ameundatory and supplementary act shall be
required to make contributions for service for which he has received
credit as a judge in any of the several courts or in office, position
or employment ot this State or of a county, municipality, board of
education or public agency of this State; provided, however, that
the person shall make contributions as may be required pursuant
to section 26b. of this amendatory and supplementary act.

20. This act shall take effect on .January 19, 1982 provided
Assembly Bill Nos. 3799, 3800, 3801 and 2802 of 1881 are enacted

into law.

STATEMENT
This bill provides for a member of the Judicial Retirement Sys-

tem to contribute 3% ot any increase in the amount of the salary

for any position the member holds or may hold on or after January
19, 1982 over the salarv for that position on January 18, 1982.
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‘ FOR IMMEDIATE RELEASE: FOR FURTHER INFORMATION

| JARUARY 11, 1982 . N DAVE DE MAIO

‘ Governor Brendan Byrne ]ateThsfxnght signed a packagaodeveblT]swhxca tocetber
raise uha sa 1ar1es of the Governor, State ]eg1slatcrs, the Governor 3 cab1net wemb=rs. )

‘ and members o¥ the Jud1c1ary, and turn the Judicial Rettremant System 1nto a part1a1 ;tﬁ'
‘ contr1butory sxctem. o . . .'-T : i.;{ ' ;.;‘:j- f.'{;ifff

The five bills vere t1ed together by the Legis]ature. reou1r1ng th& enactnent ;:"

of a]] for any one to become effectxve. o T:. T .?“"--  '~];;V
" . A» A-3799 1rcreas,s the Governor s sa]ary from $65, 000 to $8 ,000 per'year'

-A-3800 raises each State Ieg1slator s salaty from 518 000 to $25 000 per
‘ year, beg1nn1ng in 1984;

A-3802 1ncreasas Cab1net sa]ar1os from $56, 000 to $70 000 per year, WIth the

exceptxon of the Defense Departnent Ch1ef of Staff, uhose salary ]S ra1sed from $53 GGU'

to $67, 500 per year, o s ‘:'“'; "z_fiﬁ ?-' :

A-3801 raises the saIary of cho Supreme Court’s Chler Jusuxce from 565, 000 ta '-
$80,000 per year, the Court's Associate Just1ces from $63,000 to $78, 000 Pp eXIare
pD1vxston judges from $60,000 to $75,000, Ass1gnment judgss $58,000 to $73, 000, and .
.all other court judges from $55,000 to $70,000 per year' and . .

' é:glggsrequ1res that tnreevpercent of the Jud1c1a. salary increase granted in
A-3301 be contributed to the Judicial Retirement System each year. Judges were previcusly
not required to pohtribute to a State pension piah. . R . -

Yith the e#ception of of ﬂ:§22§; which was sponsored by Assemblyman James R:
Hurley (R-Cape May), all thé bills were-sponsored by Assembiyman Dean A. Gallo (R-

torris).

A1l of the bills take effect January 19, 1982, although legislative pay raises

Will not become effective until 1984.
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