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[OFFICIAL COPY REPRINT] 

ASSEMBLY, No. 3276 

STATE OF NEW JERSEY
 

INTRODUCED APRIL 28, 1977 

By Assemblymen EWING, NEWMAN', MARTIN, Assemblywoman 

MUHLER and Assemblyman HAWRINS 

Referred to Committee on Education 

AN ACT to permit certain institutions of higher education to make 

loans for the purpose of defraying 'costs of education and sup

plementing Title 18A of t:l,Je New' Jersey Statutes. 

1 BE IT EN ACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. This act shall be Imovm. and may be cited as the" Institution 

2 of Higher Education Educational Loan Act." 

1 2. As used in this act: 

2 a. "Institution of higher education" means an institution of 

3 collegiate grade in New Jersey approved or licensed by the State 

4 Board of Higher Education or otherwise authorized under N. J. S. 

5 18A :68-6 and accredited by the Middle States Association of Col

6 leges and Secondary Schools. 

7 b. "Educational loan" means either (1) a loan which is made 

8 for the purpose of defraying the cost of attendance by one or more 

9 students at the institution of higher education making such loan 

10 or (2) a loan to an employee of an institution of higher education 

11 for the purpose of defraying the costs of post-secondary school 

12 education of the employee or of the spouse or child of the employee. 

1 3. In addition to such other powers and authority which institu

2 tions of higher education may have, such institutions may make 

3 educational loans upon the terms and conditions pre,scribed by this 

4 act, provided that only institutional funds *[including]* *derived 

5 from* endowment,corporate or foundation accounts are used to 

6 make such loans. Funds borrowed from sources outside of the 

6A institution *01' received from ,governmental sources':' shall not 

7 be used for such loans. 

1 4. An institution of higher education may make educational loans 

2 and may charge and collect interest thereon at a rate not in excess 
ExPLANATION-Matter enclosed in bold-faced brackets [thus] in the above bill 

is not enacted and is intended to be omitted in the law. 
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3 of 1% per month on the first $10,000.00 of the principal sum owing 

4 on all such loans for the pUYInent of \vhich a person is liable to 

5 the institution in any ca,pacity, and 34 of 1% on the excess over 

6 $10,000.00 owing on all such loans for the p,ayment of which a per

7 son is so liable to the institution of 11igher education. Interest shall 

8 be calculated according to the actuarial method, pursuant. to which 

9 payments made on the loan are applied first to accumulated interest 

10 on t.he principal amount of the loan and the remainder applied to 

11 the un,paid principal balance of the loan in reduction thereof. All 

12 payments shall be applied no later than the next day, other than a 

13 Sunday or a public holiday, after the date of receipt, and a day 

14 shall be counted as one-three hundred sixty-fifth of a year. 

1 5. Educational loans shall be repaid in such m,anner and shall be 

2 subject to such terms and conditions not inconsistent with this act 

3 to which the parties thereto Inay agree. 

1 6. vVhen a person liable for the payment of an educational loan 

2 consents in writing tllereto, the institution, of higher education 

3 nlay obtain or provide either or both credit life insurance and 

4 credit health insurance on such person, pursuant to chapter 29 of 

5 subtitle 3 of Title 17B of the Ne\v Jerse~y Statutes (N. J. S.17A :29-1 

6 et seq.), and may deduct and retain from the proceeds of such loan 

7 an amount equal to the premium lawfully charged by the iI.lSUrer 

8 issuing such insurance. If there is more than one person who is 

9 liable for the payment of such loan, insurance may be obtained 

10 as herein authorized only upon one of such persons. Nothing in 

11 any law of this State shall prohibit an institution of higher educa

12 tion or any employee or agent thereof from collecting the premium 

13 or identifiable cha.rg~e for such insurance, *[or prevent such institu

14 tion, or agent thereof, from receiving' or retaining- any]* dividend 

15 or other g,ain or advantage resulting from such insurance. 

1 7. The Hi\gher Education Assistance Authority of the State of 

2 New Jersey shall make such regulations' *includi'11tlJ the rate of 

3 interest to be cha,rged pttrsuan.t to Section 4* and establish such 

4 procedures as may be necessary to achieve the purposes of this act. 

1 8. This act shall take effect immediately. 
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STATE OF NEW JERSEY
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INTRODUCED APRIL 28, 1977 

By Assemblymen EWING, NEWMAN', MARTIN, Assemblywoman 

MUHLER and Assemblyman HAvVKINS 

Referred to Committee on Education 

AN ACT to permit certain institutions of higher education to make 

loans for the purpose of defraying costs of education and sup

plementing Title 18A of the New Jersey Statutes. 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. This act shall be known and may be cited as the "Institution 

2 of Higher Education Educational Loan Act." 

1 2. As used in this act: 

2 a. "Institution of higher education" means an institution of 

3 collegiate grade in New Jers,ey approved or licensed by the State 

4 Board of Higher Education or otherwise authorized under N. J. S. 

5 18A :68-6 and accredited by the Middle States Association of Col

6 leges and Secondary Schools. 

7 b. "Educational loan" means either (1) a loan which is made 

8 for the purpose of defraying the cost of attendance by one or more 

9 students at the institution of higher education making such loan 

10 or (2) a loan to an employee of an institution of higher education 

11 for the purpose of defraying the costs of post~secondary school 

12 education of the employee or of the spouse or child of the employee. 

1 3. In addition to such other powers and authority which institu

2 tions of higher education may have, such institutions may make 

3 educational loans upon the terms and conditions prescribed by this 

4 act, provided that only institutional funds including endowment, 

5 corporate or foundation accounts are used to make such loans. 

6 Funds borrowed from sources outside of the institution shall not 

7 be used for such loans. 

1 .4. ,an institution of higher education may make educational loans 

...2 and may charge and collect interest thereon at a rate not in excess 

3 of 1% per montll on the first $10,000.00 of the principal sum owing 
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4 on all sueh loans for the payment of which a person is liable to 

5 the institution in any· capacity, and 3;4 of 1% on th,e exce8S over 

6 $10,000.00 owing on all sueh loans for tIle p,aym:ent of whicll a per

7 son is so liable to the institution of higher ed,u.eation. Interest shall 

8 be ealeulated aecording to the actuarial llleth!od, pursuant to which 

9 payments made on the loan are a,pplied first to a,ceumulated interest 

10 on th'e principal anl0unt of tIle loan a,nd the rem,ainde'r applie,d to 

11 the un,paid prineipal balance of the loan in redu.ction thereof. All 

12 payments shall be a,pplied no later tl1iall the next day, other tba,n a 

13 Sunday or a public Iloliday, after tIle date of reeeipt, a,nd a day 

14 shall be Coul1ted as one-three hundred sixty-fifth of a year. 

1 5. Educational loans shall be repaid in sueh mlanner and shall b'e 

2 subject to such ternlS and conditions not inconsistent with this a.et 

3 to which the parties thereto nla,y agree. 

1 6. When a person liable for the payment of an eduea,tional loan 

2 consen1ts in writing th,ereto, the institution of higher education 

3 may obtain or provide either or botll credit life insurallce and 

4 cTedit health rllsura,nce on such person, pursu,ant to chlapter 29 of 

5 subtitle 3 of Title 17B of the New Jersey Statute.s (N. J. S.17A :29-1 

6 et seq.), and may deduct and retain from the, proceeds of such loan 

7 an amount e'qual to the premium lawfully charged by the illsurer 

8 issuing such insurance. If there is more tha1l one. perSOll who is 

9 liable for the payment of such loa,n, insur:a,nee- may be obtained 

10 as herein authorized only upon one of such p'ersons. Nothing in 

11 any law of this State shall prohibit an institution of higher Hduca

12 tion or any employee or agent t.hereof from colleeting the premium 

13 or identifiable charge for such insura,nce, or prevent such institu

14 tion, or agent thereof, from receiving~ or retailling a,ny dividend 

15 or other ~ain or advantage resulting from such insurance. 

1 7. The Higher Education Assistance Authority of the State of 

2 New Jersey shall nlal{e such regulations and es\tablish such pro

3 cedures as may be necessary to aehieve the purposes of this act. 

1 8. This act shall take effect iUllne,diately. 

STATEME,N'T 

The purpose of this bill is to permit institutions of higher educa

tion to make loans to students a,n:d fa,milies of students to help p,ay 

the costs of edueation. Existing scholarsllip a,n,d loan programs 

do not provide sufficient help for middle inconle families. This bill 

will permit New Jersey institutions of higher educ,ation to make 

the same kind of loans that institutions from other states are 



presently m:aking. The ma,ximum rate of interest set forth ~s th!e 

sa,me as that permitted to banks in making e,ducational loa,ns. The 

section with respeet to erBdit life and health insura,nce is also th!e 

same as that included in the educational loan portion of the Ba,nking 

Act. Withou1t legislation such as this, New Jersey institutions will 

be at a di\sadvantage ill being able to attraet students. This legis

lation ,viII also benefit middle income New Jersey students and 

their families wh10 ,visIl to attend institutions of higher education. 



ASSEMBLY AMENDMENTS TO 

ASSEMBL Y, No. 3276 

STATE OF NEW JERSEY
 

ADOPTED MAY 9,1977 

Amend page 1, section 3, line 4, omit "including", insert "derived 

from". 

Amend page 1, sedion 3, line 6, after "Institution", insert "or 

received from governmental sources". 

Amend page 2, section 6, lines 13-14, omit "or prevent such institu

tion, or agent thereof, from receiving or retaining any". 

Amend page 2, section 7, line 2, after "regulations", insert "including 

the rate of interest to be charged pursuant to Section 4". 



SENATE, No. 3225 
• 

STATE OF NEW JERSEY
 
• 

INTRODUCED APRIL 25, 1977
 

By Se11atOl'S 1\fARTINDELL a(Jld CAFIER,O
 

Referred to Committee on Edueatio11
 

AN ACT to permit certain institutions of 11igher edueatio11 to make 

loans for the pl1rpose of defraying costs of attendanee at suell 

institution and supplem,enting Title 18A of tI11e New ,Jersev 
L .' 

Statutes. 

1 BE IT ENACTED by th,e ~ge11ate and Ge11eral Assembly of the State 

2 of New Jersey: 

1 1. Tillis act sllall be kno,vn and may b,e eit'ed as the "Institution 

2 of Higher Education Educational Loan Act." 

1 2. As used ill this act. 

2 u. "Institutions of higller education" lueans thos,e p,rivate insti 

3 ttltions of lligller education Ioeated ill Ne,v Jersey whieh, b,y virtlle 

4 of laiw or cllarter or license, are llollprofit eidllcatioll'al institutions 

5 empo,vered to g'rallt academic deg'rees, and which provide a level 

6 of education wIlicll is equivalent to tll,e eduea,tion p,rovided by tlTe 

7 State's public institutions of Ilig'11!eT education as attested by tIle 

8 reeeipt and contillllation of regional aecre,ditaition b,y th,e 11:iddle 

9 States Association of (;olleges a,nd Secolldary Bellools, and which 

10 norlllially lenroll 500 or more full-tim,e u'lldergraduate students. 

11 b. "Educational loan" mea11S a loan ,vhie11 is mad,e for the plur

12 pose of defray"ing the cost of attend,allee by one or more students 

13 at tIle institution of 11ig"her education making sueh loan. 

1 3. In addition to such otller powers a,nd authorit)7 Wll1icJl ills:titu

2 tiolls of higller education may have, suell institutions rna,y make 

3 edueational loans upon t11i8 terms and conditions prHslCiribed by 

4 t11is act. 

1 4. An institution of high,er educatioll may nlake educatio11alloans 

2 and may charg'e al1d collect interest th;ereon at a rate not in exceiss 

3 of 1% p,er month on tIle first $10,0001.00 of tIle princip:al SlIm o,ving 

4 on all suell loans for tlle pay111ellt of which a pierson is liable to 

5 the institution in any cap,acity, and 34 of 1% on tbJe excess over 
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6 $10,000.00 O"\VIllg 011 all SUCll loa,lls for tIle pa~Y'mellt of \vhicll a 

7 peirson is so liable to tIle institution of 11ig''ller educ.ation. Illterest 

8 sllall be calculatecl a,ccording to the a.ctllarial method, pUTsuant 

9 to ,vllicll p,aylllcllts made 011 tIle loan are applied first to accumulated 

10 interest 011 tIle principal arrloullt of tIle loan and tIle remainder 

11 a,pplied to tl1re unpaid principal bala,nce of the lo,an ill reduction 

12 th,ereof. All p,a3rments sllall be aprplied no later than tIle next day, 

]3 otller than a Sllnday 0,1' a pllblic lloliday, after the date of receipt, 

14 a,nd a da)~ shall ble counted as olle-three llundred sixty-fifth of a YHar. 

1. 5. Educational 10allS sllall be repaid in SUCll mallner and sllall 

2 be sllbject to SllCh terIns alld conditions not incollsistent \vith this 

3 act to ,vhicJl tIle p,arties tllereto lllay agrHe. 

1 6. \,Tllen a perSOll liaible for tIle paymient of an educational loall 

2 conS'ellts in \vritillg> t11creto, tIle institution of higher educatioll 

3 may obtaill or pTovide eitller or both credit life insurance and 

4 credit healtll insllrance on sueh pierson, pllrsuant to chaptler 2:9 of 

5 subtitle 3 of Titlie 17B of tIle New Jersey Statutes (N. J. S. 

6 17B :29-1 et seq.), and may d'educt alld retain from the proceeds 

7 of such loan an amount eqllal to tIle premium lawfully chargHd by 

8 tIle insurer issuing' such insurallce. If there is more than one 

9 person WllO is liable for the payment of such 10H,n, insurance may 

10 be obtained as llerein a,uthorized only upon one of such persons. 

11 Nothillg in any la,,,~ of this State sllall pirohibit an institution of 

12 llig"ller education or allY empllo~yee or ag'ent thereof from collecting 

13 tIle p'remiU111 or identifiable cllarg'le for suell insura,nee, or prevent 

14 such institution, or a,gent tllereof, from reeeiving or retaining any 

15 divide'nd or otller g~aill or aclvantage resulting from sueh insuranee. 

1 7. This act sllall take effect immediately. 

STA'TEl\{]JNT 

The purpose of this bill is to p:ermit private ill:stitutions of higher 

edueation to m.ake loalls to students and families of students to 

help p'ay the costs of education at tl1at institution. Existing~ 

sell01arship and loan prog~rams llave not kHpt pace with the rising' 

costs of obtaining a hig11er education and do not p1rovide sufficient 

help for middle income families. This bill will permit New Jersey 

institlltions of higher education to make th,e sam.e kin,d of loans 

th,at institutions from other states aTe presently making. The rate 

of interest set forth is the sam'e as that p'ermitted to b1aI1ks in making 
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edllcationalloa,ns. The section witll respect to credit life alld 11Haltl1 

insurance is also th,e sa,me as tllat included in tIle educatiollal loan 

portion of the Banking~ .A-!\et. WitllOllt legislation such a.s th1i,s, New 

Jersey institutions \vill be at a disadvalltag'e in being able to attract 

stude'lilts. This legislation ,viII also b1enefit middle inco,me New 

Jersey stud,ents and th.8lir families who WiS}l to attend N,ew J'ersey 

p,rivate institutions of higher eduea.tion. 



SENATE EDUCATION COMMITTEE 

. STATEMENT TO 

SENATE, No. 3225 
with Senate committee amendments 

• 

STATE OF NEW JERSEY
 

DATED: MAY 10, 1977 

SPONSORS: Senators Martindell and Cafiero. 

PROVISIONS: 

This bill would permit institutions of higher education, under rules 

and l\egulations of the Hig'her Education AHsistance Authority, to make 

education loans to students and families of students to pay the costs of 

education. The interelst rate would be up to 12% on the first $10,000.00 

of principal and 9~~ on the excess, payahle on the declining balance. 

Neither any loan limit nor any repayment period are specified. The 

Senate Education Committee anticipates that the Highe·r Education 

Assistance Authority will include appropriate limitations on maximum 

interest rates, loan amounts and repayment schedules in the regulations 

required by the committee amendments. 

FISCAL IMPLICATIONS: 

There are no costs to the State associated with this legislation. 

BACKGROUND: 

Senate Bill No. :~225 is not a substitute for the Guaranteed Student 

Loan Program (G. S. L.). It is Nltended to supplement that program 

in situations where the G. S. L. is inappropriate or insufficient. 

The G. S. L. program permits a student to borrow a maximum of 

$7,500.00 or $1,875.00 per year for an undergraduate eduoation. This 

is the fedemlly guaranteed maximum. P. L. 1976, chapter 87, provides 

additional moneys for students in high cost graduate or professional 

programs by permitting them to borrow abov:e the federally guaranteed 

maximum; however, this does not address the problem of TIS/iug under

graduate tuition, which, in many instances, makes the sums available 

under the G. S. L. totally inadequate. For example, costs for tuition, 

room and board at Princeton are over $6,000.00 and this does not 

include books, fees or personal expense,s. 

Senate Bill No£. 3225 would make loans availalble to parents as well 

as students to help defray these expenses. At present, there are three 
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sources from which p·ar1ents ean o-btain loans: (1) unseeured installment 

bank lo·ans to a maximum of *2,0,00'0.001 with interest between 9-12%., 

Th.e. maximum IOlan is $7,500.00, and the maximum rep1a,yme-nt p1eriod 

is 7 yHars (P. L. 19'75, chap1ter 2:87); (2.) pierson,al in1stallm.ent loans 

from banks to a n1aximum of $5.,500.00 at 11.78% intere8t rep1ayable 

in 3'7 months (N. J. S,. A.. 17 :9A-53 et seq.) ; and, (3) up' to $2:,500.00:' 

"at"an lute:rest rate of 2·4% on the first $500:.00, 22% on the· next $l,OOO~OO 

and 18% on thte ~emainder (N. J. So. A. 17 :10L 14). 

S:enate Bill No. 3225 incre!ases the borro,ving cap,aeity of the p1a:vents 

and p'8'rmitsgreater flexibility in the term and duration of re1p!ayment 

arrang·ements. It should b,e notied that th.e Education L:oan Act (P. L. 

1975" cml,p·te:r 2.87) has not belen adeqllat.e to· resolve the problem, first 

because of the maximum and He-cond beca.use banks h1ave b:een unwilling 

to m:ake loans for this p-urpose. 

SENATE COMMITTEE A.ME-NDMENTS: 

As orig~inally introdueHd, Senate Bill No. 32'2:5 refe'rred only to 

independ1ent institutions. The D!e'p1airtm:ent of HighHr Education sug

g'ested ce,rtain amendments w'hieh were: review:e-d anda,dop,te,d by the 

S·enate Education C'ommitte1e'. EsseiIl!tially, these amen-dments provide: 

1. T·ble p'rogram will ble regulated by the Hig~her Eduea,tion Assistance 

Authority. TIle committee ad·de:d language which confers to the 

Authority thJe respo'nsibility of s'etting the interest rate at not in e'xcess 

of 170 pelr month on the first $10,.0010.00 of the princip:al and 34 % p;e,f' 

month on the portion of tIle principlal above $10,000.00. T\he committee 

is assured that the interest rate fo,r the 1977-78 school ye;ar will bel set 

at 8%%. 
2. Any institution, public o'r inde1p1endHnt, may partieip1ate; and, 

3. Only ins!titutional funds may be used to make such lo'ans. Tlhis last 

amendment is to in,sure th:at the institution,s do not utilize p-ublic or 

comm!ercial funds. 



SENATE COMMITTEE AMENDMENTS TO 

SENATE, No. 3225 

STATE OF NEW JERSEY
 

ADOPTED MAY 10, 1977 

Amend page 1, section 2, line 2, after "means", delete remainder of 

the subsection and insert "an institution of collegiate grade in New 

Jersey approved or licensed by the State Board of Higher Education 

or otherwise authorized under N. J. S. 18A :68-6 and accredited by the 

Middle States Association of Colleges and Secondary Schools. ". 

Amend page 1, section 2, line 11, after "means", delete the remainder 

of the subsection and insert "either (1) a loan which is made for the 

purpose of defraying the cost of attendance by one or more students at 

the institution of higher education making such loan or (2) a loan to an 

employee of an institution of higher education for the purpose of de

fraying the costs of post-secondary school education of the employ€e 

or the spouse or child of the employee. ". 

Amend page 1, section 3, line 4, after "act", insert ", provided that 

only institutional funds including endowment, corporate or foundation 

accounts are used to make such loans. Funds borrowed from sources 

outside of the institution shall not be used for such loans. ". 

Amend page 2, section 6, line 13, after" insurance,", delete "or pre

vent such institution, or agent thereof, from receiving or retaining any". 

Amend page 2, section 6, after line 15, insert a new section 7 as 

follows: 

"7. The Higher Education Assistance Authority of the State of New 

Jersey shall make such regulations and establish such procedures as 

may be necessary to achi€ve the purposes of this act. 

Amend page 2, section 7, line 1, omit "7.", insert "8.". 
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SENATE, No. 3225 
• 

STATE OF NEW JERSEY
 

INTR,ODUCED APRIL 25, 1977 

By Senators l\fARTIN.DFJLL and CAFIERO 

Referred to Committee on :E~ducation 

AN ACT to permit certain institutions of 11igller education to make 

loans for the purpose of defraJTing' costs of attendance at such 

institution and supplementing Title 18A of thle New Jersey 

Statutes. 

1 BE IT ENACTED by the Senate and {}eneral Assembly of the State 

2 of New Jet'sey: 

1 1. This act sllall be kll0WIl and llla)T be cited as the "Institution 

2 of Hig~her Edllcation Educational Loan Act." 

1 2. As used ill this act.
 

2 a." Institutions of higher education" means *[those private in-


S. stitutions of 11igller education located in New Jersey \vhich, by 

4 virtue of law or cllarter or license, are nonprofit educational insti 

5 tutions empowered to grant academic degrees, and wllich provide a 

6 level of education Wllicll is equivalent to the education provided biY 

7 the State's public institutions of hig'her ,education as attested b,y the 

8 reeeipt and continuation of regional accreditation by the 1fiddle 

9 States Association of C~olleges and Secondary Scllools, an:d which 

10 normally enroll 500 or more full-time llndergraduate students.]:j(· 

lOA *an institution of collegiate grade in New Jersey approved or 

lOB licensed by the State Board of Higher Education or other10ise a1l

10c thorized under N. J. S. 18A :68-6 and accredited by the Nliddle 

10D States Association of Colleges and Secondary Schools.* 

11 b. "Educational loan" means *[a loan which is made for the !Jur

12 pose of defray"ing the cost of attendanee b,y one or more students 

13 at the institution of hig'her education making such loan.]* *eithet" 

14 (1) a loan which is made for the purpose of defraying th,e cost of 

15 alten,dance by one or 1nore students at the instittttion of }~'igher 

16 education making s1.ich, loan or (2) a loan to an employee of an in

17 stitution of higher education for the purpose of defraying the costs 

EXPLANATION-Matter enclosed in bold-faced brackets [thus] in the above bill 
is not enacted and is intended to be omitted· in the law. 
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18 of post-secondary school educa.tion of the ernployee or the spouse or 

19 child of the employee.* 
1 3. In addition to such other powers a,nd authority which institu

2 tions of higher education may have, such institutions may make 

3 edueational loans upon tll:e terms and conditions presClrib,ed by 

4 this act*, provided that only instittttional fun,ds including endow

5 ment, corporate or foundation a·ccounts are used to make such 

6 loans. Funds borrowed from sources outside of the institution shall 

7 not be used for such loans.* 
1 4. An institution of higher education may make educational loans 

2 and may charge and collect interest thereon at a rate not in excess 

3 of 1% p'er n10nth on the first: $10,000.00 of the principal sum owing 

4 on all such loans for the p:ayment of \vhich a p,erson is liable to 

5 the institution in any capacit}T, and 31t of 1% on the excess over 

6 $10,0001.00 owing on all such loans for the payment of which a 

7 peirson is so liable to the institlltion of hig·her educ.ation. Interest 

8 sl1all be calculated according- to tIle actuarial method, pursuant 

9 to w'hich p,ayments made on the 10a.!1 are applied first to accumulate-d 

10 interest on the princip'al amount of tIle loan and the remainder 

11 applied to tb,e unpaid princip,al balance of the lo,an in reduction 

12 thereof. All p,ayments shall b'e applied no later than the next day, 

]3 other tllan a Sunday or a public holiday, after the date of receipt, 

14 alnd a day shall ble counted as one-three hundred sixty-fifth of a year. 

1. 5. Educational loans sIlal1 be repaid in such manner and shall 

2 be subject to such terms and conditions not inconsistent with this 

3 act to "\\rhich the p,arties thereto llla'y ag"rHe. 

1 6. When a person lia,ble for the payment of an educational loan 

2 cons1ents in writing tllereto, the institution of higher education 

3 may obtain or p,rovide either or both credit life insurance and 

4 cre:dit health insura.nce on such pierson, pllrsuant to chapter 29 of 

5 su'btitle 3 of Titl'e 17B of the New Jersey Statutes (N. J. S. 

6 17B :29~1 et seq.), and may deduct and retain from the proceeds 

7 of such loan an amount eqllal to the premium lawfully charged by 

8 the insurer issuing' such insuranee. If there is .more than one 

9 p,erson who is liable for the payment of such loan, insurance may 

10 be obtained as herein authorized only upon one of such persons·. 

11 Nothing in any la\v of this State shall p,rohibit an institution of 

12 hig'h~er ~ducation or any employee or agent thereof from collecting 

13 the premium or identifiable charge for such insurance, *[01' prevent 

14 ·such institution, or ag'ent thereof, frOlll receiving or retaining' any]* 

15 d'ividend or otller g~ain or advantag'e resulting from such insuranc.e. 

1 *7. The Higher Education Assistance Auth-ority of the State of 

2 N ew Jersey sh,all m·ake such regulations and establish such pro

3 cedures as may be necessary to achieve the purposes of this act.* 

1 *[7.]* *8.* This act shall take effect immediately. 



FRO~:[ THE OrileE Or I~I E GOV2P~~O:t 

FOR 1: GRTtIER I~.rFO:EU·l-\TIO ~~ 

JUNE 7, 1977 BE~i BORO:·JSECf 

Governor Brendan Byrne today si~TIed A-3276 into la\~. This bill 

authorizes any~public or private insti~~~ion of higher education to us~ fuads 

from endot~ent) corporation or foundation accounts for education lears. 

Funds received froB State or other goverThl1ental sourC2S c.re e:<cluded 

from this program. 

The loans may be for defraying student tuition ·or other costs or 

for ass~~ting employees of the colleg2 O~ university, their spouses or 

children~ in financing higher educatio~. 

The State Hlgller Education Assis tance Au~hority shall na~(2. such.. 

regulations as necessary, including th~ rate of interest to be charged, to 

achieve the purposes of this act. 

According to A-3276, the interest rate sltall no"t. e-::cc-:ed one per cent 

per month on t~efirst $10,000 and not to exceed three-quarters of one p~r cent 

en any excess over $10,000. 

"t 
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