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SENATE, No. 2126 

STATE OF NEW JERSEY
 
TIN'TRODUCED FEBRUARY 22,1973 

By Senators WALLWORK, EPBTEIN and SCHLUTER 

Referred to Committee on Transportation and Communications 

.f" 
AN ACT concerning the Department of Public Utilities amending 

R. S. 48 :2-1, R. S. 48 :2-5 and R. S. 48 :2-8, and supplementing 

Title 48 of the Revised Statutes. 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. R. S. 48 :2-1 is amended to read as follows:
 

2 48 :2-1. There is hereby established in the Executive Branch
 

3-4 of the State Government a principal department which shall 

5 be known as the Department of Puhlic Utilities. The Board of 

6 Public Utility Commissioners, bereinafter in this chapter desig­

7 natedas the "board," created and established by the act entlt1ed 

8 ItAn act concerning public utilities: to create a board of public 

9 utility commissioners and to prescribe its duties and powers," ap­

10 proved April 21.1911 (L. 1911, c. 195, p. 374), as amended and sup­

11 'Plemented, is oontinued ann is designated the head of such principal 

12 department. 

13 . The hoard shaH consist of three citizens of this State (not under 

14 30 years of ag-e. At the expiration of fhe term of a member of the 

15 board, the Governor shaH,] who shall ilevote their entire time to 

16 the du,ties of the 'hoaril anil shall not enQa,aein anJI occ1.tpation. 

17 prOfession O'r other gainful emplo1/menl. Members of fhp boarr'l shall 

18 be appointed b11 the GM'ernor 'witn the advice and consent of t'h<> 

19 Senate. [appoint a succesRor] for [a term] terms of 6 veal's. The 

20 tenus of office of the memberR of the board RhaH continue until 

21 their snccessors are appointed and qua.lifled. No person shall ad 

22 as a member of tbe board until his appointment bas been confirmed 

23 by the Senate. Not more than two of the memberR of the bORrd shall 

24 be members of the same political party. All vacancies, except 

25 through the expiration of term, shall be filled for the unexpired 

26 tenn only. 
EXPLANATION-Matter enclosed	 in bold-faced brackets [thus] in the above bill 

is not enacted and is intended to be omitted in the law. 
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1 2. R. S. 48 :2-5 is amended to read as follows:
 

2 48 :2-5. The members of the board shall [each] receive [such
 

3 compensation as shall be provided by law] annual salaries as fo1­


4 lows: President, $40,000.00,. each commissio'leer, $38,000.00.
 

1 3. R. S. 48 :2-8 is amended to· read· as follows: 

2-3 48 :2-8. No member or employee of the board shall have any 

4 official or professional relation or connection with, or hold 

5 any stock or securities in, any public lltility as herein defined, 

6 operating within this State, or hold any other office of profit or 

7 trust under the government of this State or of the United States[; 

8 but the inhibition: herein contained shall not a.pply to anyone holding 

9· any municipal office' under the g-evHrnment ef this State, or commis­

10 sions or other offices in the Armed Force'S oti the United States]. 

1 4. Members of the board holding office on the effective date of 

2 this act may elect to devote their entire time to the duties of tie 

3 board and not engage in any other gainful employment and thereby 

4 continue to serve the remainder of the unexpired term for whieh 

5 they are appointed, in which case they shall file suell a written 

6 election with the Governor and the Secretary of State within 10 

7 days after this act is approved by the Governor. Members wllo do 

8 not file such an election shall continue to serve until their ful1'..time 

9 successors are appointed and qualified. 

1 5. The salaries fixed pursuant to this Il'Ct shall be payable 

2 beginning with the biweekly pay period next following' the effective 

3 date of this act. Any sums required' to provide additional compen~ 

4 sation for the president and each commissioner during the fiscal 

5 year in which this act becomes effective shall be paid bom funds 

6 heretofore appropriated and available to the Department of Public 

7 Utilities. 

1 6. This act shaff take effect on the first day of the m<mth next fo1­

2 lowing enactment. 

STATEMENT 

This bill makes the president amI members of the Board of Public 

Utility Commissicmers full-time employees. The growing responsi­

bilities of the department demand full-time attention and work by 

the cemmi,ssion members WllO make the majority decisions and 

set the key policies. The bill also provides that the commissioners 

must devote full time to their duties and cannot engage in o-utside 

professional, business and occupational interests. 

The present commissioners are given th€ option of serviuQ,' out 

the balance of their terms in a full-time capacity. 
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Staggered terms are provided for the commissioner in section 2 

of P. L. 1921, c. 36. The 1921 act is continued by the first paragraph 

of the existing R. S. 48 :2-1, Le., "The Board of Public Utility Com­

missioners ... created and established ... (L. 1911, c. 195, p. 374), 
j as amended and supplemented is continued and is designated the, 

head of such principal department." Hence, future appointments, 
will take up the terms of the present commissioners. 



SENATE TRANSPORTATION AND
 
COMMUNICATIONS COMMITTEE
 

STATEMENT TO 

SENATE, No. 2126 
• 

STATE OF NEW JERSEY
 
• 

DATED: APRIL 12, 1973 

This bill makes the president and members of the Board of Public 

Utility Commissioners full-time emp}oye,es at annual sal'aries of 

$40,000.00 for Pl"elsident and $38,000.00 for 8'ach commissioner. 

The bill was amelnded in committee to make the effective date of the 

act January 1, 1974. 



SEN.A:TE, COMMITTEE AMENDMENT TO 

SENATE, No. 2126 

STATE OF NEW JERSEY
 

ADOPTED APRIL 12, 1973 

Amend page 2, section 6, line 1, after" effect", omit rest of sentence, 

and insert "January 1, 1974.". 
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SENATE, No. 2126 
• 

STATE OF NEW JERSEY, • 

t I1NTRODUCED FEBRUARY 22,1973 

By Senators WALLWORK, EPSTEIN and SCHLUTER 

,J Referred to Committee on Transportation and Communications 

AN ACT concerning the Department of Public Utilities amending 

R. S. 48 :2-1, R. S. 48 :2-5 and R. S. 48 :2-8, and supplementing 

Title 48 of the Revised Statutes. 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. R. S. 48 :2-1 is amended to read as follows:
 

2 48 :2-1. There is hereby established in the Executive Branch
 

3-4 of the State Government a principal department which shall 

5 be known as the Department of Public Utilities. The Board of 

6 Public Utility Commissioners, hereinafter in this chapter desig~ 

7 nated as the' 'board," created and established by the act entitled 

8 "An act concerning public utilities; to create a board of public 

9 utility commissioners and to prescribe its duties and powers," ap­

10 proved April 21, 1911 (L. 1911, c. 195, p. 374), as amended and sup­

U plemented, is oontinued and is designated the head of such principal 

12 . department. 

13 The board shall consist of three citizens of this State [not under 

14 30 years of age. At the expiration of the term of a member of the 

15 board, the Governor shall,] who shall devote their entire time to 

16 the duties of the board and shall not en,gage in any occupation, 

17 profession or other gainful employment. Members of the board shalf 

18 be appointed by the Governor with the advice and consent of the 

19 Senate, [appoint a successor] for [a term] terms of 6 years. The 

20 terms of office of the members of the board shall continue until 

21 their successors are appointed and qualified. No perSOll shall act 

22 as a member of the board until his appointment has bepn confirmed 

23 by the Senate. Not more than two of the members of the board shall 

24 be members of the sam0 political party. All vacancies, except 

25 through the expiration of term, shall be filled for the unexpired 

26 term only. 
EXPLANATION-Mauer enclosed in bold·faced brackets [lhus] in the above bill 

is not enacted and is intended to be omitted in the law. 
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1 2. R. S. 48:2-5 is amended to read as follows:
 

2 48 :2-5. The members of the board shall [each] receive [such
 

3 compensation as shall be provided by law] annual salaries as fol­


4 lows: President, $40,000.00; each commissioner, $38,000.00.
 

1 3. R. S. 48:2-8 is amended to read as follows: 

2-3 48:2-8. No member or employee of the board shall have any 

4 official or professional relation or connection with, or hold 

5 any stock or securities in, any public utility as herein defined, 

6 operating within this State, or hold any other office of profit or 

7 trust under the government of this State or of the United States[j 

8 but the inhibition herein contained shall not apply to anyone holding 

9 any municipal office under the government of this State, or commis­

10 sions or other offices in the Armed Forces of the United States]. 

1 4. Members of the board holding office on the effective date of 

2 this act may elect to devote their entire time to the duties of the 

3 board and not engage in any other gainful employment and thereby 

4 continue to serve the remainder of the unexpired term for which 

5 they are appointed, in which case they shall file such a written 

6 election with the Governor and the Secretary of State within 10 

7 days after this act is approved by the Governor. Members who do 

8 not file such an election shall continue to serve until their full-time 

9 successors are appointed and qualified. 

1 5. The salaries fixed pursuant to this act shall be payable 

2 beginning with the biweekly pay period next following the effective 

3 date of this act. Any sums required to provide additional compeD­

4 bation for the president and each commissioner during the fiscal 

5 year in which this act becomes effective shall be paid from funds 

6 heretofore appropriated and available to the Department of Public 

7 Utilities. 

1 6. This act shall take effect ·[on the first day of the month next 

2 following enactment]· *January 1, 1.974·. 

j
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FROH TIlE OFfICE OF TilE COVERNOR 

. DECEMUER 6, 1973 FOR RELEL\S r.: IM!'H~f)lNrE 

Governor Willi<Jm T..Cahill today signed into law a bill making the three 

members of the Public Utilities Commission full time rather than part-time. 

Senate Bill No. 2126, sponsored by Senator James H. Wallwork (R., Essex), 

establishes the full-time board effective January 1, 1974. 

In signing the bill, Governor Cahill commented that the change was particu­

significant at this time in view of the energy crisis and the mounting 

on the utilities industry. "It is absolutely essential that our public 

utilities he monitored without interruption so they can respond as rapidly as 
, 

~ssible to the needs of our citizens in today's uncertain energy circumstances. 

The Governor also noted that the operations of the Commission affect just 

every citizen in the State in that its regulations involve the supplies 

of electricity, gas, water and telephone service as well as economic aspects of 

" 

the solid waste industry and cable antenna television. He said, "While the 

present members of the Commission have served with distinction, the day has come 

the proper protection of the public's interest requires it board whose members 

devote full time to their responsibilities." 

The Governor also noted that the new la1;" bars members from outside business, 

professional and occupational interests. "I think it is necessary that even the 

of possible conflict of interest be removed from PUC decisions," he concluded. 

The Governor also signeu, the following bills: 

Senate Bill No. 307, sponsored by Senator Alfred D. Schiaffo (R., Bergen), 

is designatC'd the "Interlocal Services Aid Act", provides for State aid 

joint provisions of services by local units of goverl1l'1ent. 

Senate Bill No. 494~ sponsored by Senator Frank G. Italiano (R., CamJcn), 

provides that nl1 mo'riles not required for immediate use or disbursement and 

any monies hc]d in the Housing Finance Fund, reserve or sinking funds be invested 

in the same manner as the trust fundH in the custody of the State Treasurer . 

. _.. ..",., 
~ 
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tranr. [en~ the' Mort ga gt· Fi IJanet' i\gcl1cy frolll llle' Dt'p~trtmclll of Hmtldllg lo the 

Department of COl1llllunity Aff~lit's. 

Sel1iltc Hi] 1 No. 2007, sponsured by S('nator Raymonu II. Batcll1<ln (R., Somcrset), 

which reuuces population maximum by which salaries of sheriffs are determined in 
I 
Icertain counties. 

. I
 
Senate Bill No. 2028, sponsored by Senator Jerome M. Epstein (R., Union), 

which requires freeholders to be notified of any State public hearings relating to 

proposed changes or curtailment of public passenger transportation service in the 

, county. 

Assembly Bill No, 553, sponsored by Assemblyman James P. Vreeland, Jr. 

(R., Morris), which increases th~ membership of county mosquito c~termination com­

missions; effective 30 days after enactment. 

Assembly Bill No. 2437, sponsored by Assemblyman Michael Esposito (D., Hudson), 
, 

which increases from $2,500 to $3,000 the amount a board of chosen freeholders may 

expend in anyone year for membership in any association composed exclusively of 

freeholders .. 

Assembly Bill No. 2579, sponsored by Assemblyman John J. Horn (D., Camden) 

which prescribes prepayment penalties' on mortgage loans. 
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