52:9H-2.2; Sec.2 T&E; Sec.3&4 Appropriation

LEGISLATIVE HISTORY CHECKLIST
Compiled by the NJ State Law Library

LAWS OF: 2021 CHAPTER: 125

NJSA: 52:9H-2.2; Sec.2 T&E; Sec.3&4 Appropriation (Establishes "New Jersey Debt Defeasance and Prevention
Fund," appropriates $3.7 billion.)

BILL NO: Al3 (Substituted for S4000)
SPONSOR(S) Freiman, Roy and others

DATE INTRODUCED: 6/21/2021

COMMITTEE: ASSEMBLY: Budget
SENATE: ---
AMENDED DURING PASSAGE: No
DATE OF PASSAGE: ASSEMBLY: 6/24/2021
SENATE: 6/24/2021
DATE OF APPROVAL.: 6/29/2021

FOLLOWING ARE ATTACHED IF AVAILABLE:

FINAL TEXT OF BILL (Introduced bill enacted) Yes
Al13
INTRODUCED BILL (INCLUDES SPONSOR’S STATEMENT): Yes
COMMITTEE STATEMENT: ASSEMBLY: Yes
SENATE: No

(Audio archived recordings of the committee meetings, corresponding to the date of the committee statement, may possibly
be found at www.njleg.state.nj.us)

FLOOR AMENDMENT STATEMENT: No
LEGISLATIVE FISCAL ESTIMATE: No
S4000
INTRODUCED BILL (INCLUDES SPONSOR’S STATEMENT): Yes
COMMITTEE STATEMENT: ASSEMBLY: No
SENATE: Yes

(Audio archived recordings of the committee meetings, corresponding to the date of the committee statement, may possibly
be found at www.njleg.state.nj.us)

FLOOR AMENDMENT STATEMENT: No
LEGISLATIVE FISCAL ESTIMATE: No

VETO MESSAGE: No



GOVERNOR'’S PRESS RELEASE ON SIGNING: Yes

FOLLOWING WERE PRINTED:

RH/CL

To check for circulating copies, contact New Jersey State Government
Publications at the State Library (609) 278-2640 ext.103 or mailto:refdesk@nijstatelib.org

REPORTS: No
HEARINGS: No
NEWSPAPER ARTICLES: No


mailto:refdesk@njstatelib.org
mailto:refdesk@njstatelib.org
mailto:refdesk@njstatelib.org

© 00 N O Ol & W DN -

W W W W W WwWwWNDNDNDNMNDNDNMDNNMNNDNMDNNMNNNRPRPPPRPERPERPERERPRRER PR
~N O Ol B WONPFP OO 00N O WNPEFE OO NO 0w PEFE O

81

C.52:9H-2.2

§2
T&E
§83,4
Approp.

P.L. 2021, CHAPTER 125, approved June 29, 2021
Assembly, No.13

AN AcT establishing the "New Jersey Debt Defeasance and
Prevention Fund,” and making an appropriation.

BE IT ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. a. There is created within the General Fund a restricted
reserve fund to be known as the "New Jersey Debt Defeasance and
Prevention Fund." The "New Jersey Debt Defeasance and
Prevention Fund" shall be credited with the amount appropriated to
the fund pursuant to section 2 of P.L. ,c. (C. ) (pending
before the Legislature as this bill) and such funds as the Legislature
may, from time to time, appropriate for the purposes of the fund as
enumerated in subsection b. of this section.

b. Balances in the "New Jersey Debt Defeasance and
Prevention Fund" may be appropriated by the Legislature only for
the purposes of: retiring and defeasing State debt, including general
obligation bonds and appropriations-backed bonds, and the costs
thereof; and funding capital projects on a pay-as-you-go basis rather
than issuing additional State debt, including general obligation
bonds or appropriations-backed bonds.

2. There shall be credited $3,700,000,000 from the General
Fund to the "New Jersey Debt Defeasance and Prevention Fund,"
established pursuant to section 1 of P.L. ,c. (C. ) (pending
before the Legislature as this bill).

3. There is appropriated from the "New Jersey Debt
Defeasance and Prevention Fund" $2,500,000,000 for the purpose
of retiring and defeasing debts of the State of New Jersey, and the
costs thereof, in such manner and at such times as the State
Treasurer shall direct. If moneys are used for debt retirement or
defeasance, the State Treasurer shall submit to the Joint Budget
Oversight Committee a report describing the manner in which debt
retirement and defeasance has been accomplished, including a
description of amounts to be saved and an attestation that such
savings have been maximized within a ten-year period.
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4. There is appropriated from the "New Jersey Debt
Defeasance and Prevention Fund" $1,200,000,000 for the purpose
of funding capital construction projects for which State debt is
already authorized by law, or for which funding would have been
derived from future State bond issuances, thereby constituting debt
avoidance, subject to the approval of the Director of the Division of
Budget and Accounting. The State Treasurer shall submit a list of
proposed capital projects to the Joint Budget Oversight Committee
for approval. Within one business day of receipt of a list, the Joint
Budget Oversight Committee shall schedule a meeting to consider
the submitted items, which hearing shall be held within seven days
of receipt of the list.

5. This act shall take effect immediately.

STATEMENT

This bill establishes the "New Jersey Debt Defeasance and
Prevention Fund" for the purposes of: retiring and defeasing State
debt, including general obligation bonds and appropriations-backed
bonds, and the costs thereof; and funding capital projects on a pay-
as-you-go basis rather than issuing additional State debt, including
general obligation bonds or appropriations-backed bonds.

The bill requires a $3.7 billion credit from the General Fund to
the "New Jersey Debt Defeasance and Prevention Fund,” which is
to be appropriated as follows: $2.5 billion for the purpose of
retiring and defeasing State debt; and $1.2 billion for the purpose of
funding certain capital construction projects.

The "New Jersey COVID-19 Emergency Bond Act," which was
enacted in July 2020, authorized the State to borrow up to $9.9
billion to offset anticipated declines in State revenue resulting from
the COVID-19 public health emergency. The State ultimately
borrowed approximately $3.7 billion for this purpose.

The sponsor of this bill notes that, in light of better-than-
anticipated revenue collections leading to an estimated $6 billion
budget surplus at the close of Fiscal Year 2021, it is critical for the
State to take advantage of its improved fiscal outlook to defease the
debt it has incurred. The fund created by this bill may be used as
part of a long-term strategy to lower the State's debt and may be a
tool the State uses for the foreseeable future.

Establishes "New Jersey Debt Defeasance and Prevention Fund,"
appropriates $3.7 billion.



ASSEMBLY, No. 13

STATE OF NEW JERSEY
219th LEGISLATURE

INTRODUCED JUNE 21, 2021

Sponsored by:

Assemblyman ROY FREIMAN

District 16 (Hunterdon, Mercer, Middlesex and Somerset)
Assemblyman JOHN ARMATO

District 2 (Atlantic)

Assemblywoman ELIANA PINTOR MARIN
District 29 (Essex)

Assemblyman VINCENT MAZZEO

District 2 (Atlantic)

Assemblyman ERIC HOUGHTALING
District 11 (Monmouth)

Assemblyman CRAIG J. COUGHLIN

District 19 (Middlesex)

Senator PAUL A. SARLO

District 36 (Bergen and Passaic)

Senator STEPHEN M. SWEENEY

District 3 (Cumberland, Gloucester and Salem)
Senator DAWN MARIE ADDIEGO

District 8 (Atlantic, Burlington and Camden)

Co-Sponsored by:
Assemblyman Karabinchak, Assemblywomen Lopez, Downey, Swain,
Assemblyman Tully, Senators-Singleton, L.agana and Turner

SYNOPSIS
Establishes ' "New Jersey. Debt Defeasance and ~Prevention Fund,"
appropriates $3.7 billion.

CURRENT VERSION OF TEXT
As introduced.

(Sponsorship Updated As Of: 6/24/2021)
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AN AcT establishing the "New Jersey Debt Defeasance and
Prevention Fund,” and making an appropriation.

BE IT ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. a. There is created within the General Fund a restricted
reserve fund to be known as the "New Jersey Debt Defeasance and
Prevention Fund." The "New Jersey Debt Defeasance and
Prevention Fund" shall be credited with the amount appropriated to
the fund pursuant to section 2 of P.L. ,c. (C. ) (pending
before the Legislature as this bill) and such funds as the Legislature
may, from time to time, appropriate for the purposes of the fund as
enumerated in subsection b. of this section.

b. Balances in the "New Jersey Debt Defeasance and
Prevention Fund" may be appropriated by the Legislature only for
the purposes of: retiring and defeasing State debt, including general
obligation bonds and appropriations-backed bonds, and the costs
thereof; and funding capital projects on a pay-as-you-go basis rather
than issuing additional State debt, including general obligation
bonds or appropriations-backed bonds.

2. There shall be credited $3,700,000,000 from the General
Fund to the "New Jersey Debt Defeasance and Prevention Fund,"
established pursuant to section 1 of P.L. ,c. (C. ) (pending
before the Legislature as this bill).

3. There is appropriated from the "New Jersey Debt
Defeasance and Prevention Fund" $2,500,000,000 for the purpose
of retiring and defeasing debts of the State of New Jersey, and the
costs thereof, in such manner and at such times as the State
Treasurer shall direct. If moneys are used for debt retirement or
defeasance, the State Treasurer shall submit to the Joint Budget
Oversight Committee a report describing the manner in which debt
retirement and defeasance has been accomplished, including a
description of amounts to be saved and an attestation that such
savings have been maximized within a ten-year period.

4. There is appropriated from the "New Jersey Debt
Defeasance and Prevention Fund" $1,200,000,000 for the purpose
of funding capital construction projects for which State debt is
already authorized by law, or for which funding would have been
derived from future State bond issuances, thereby constituting debt
avoidance, subject to the approval of the Director of the Division of
Budget and Accounting. The State Treasurer shall submit a list of
proposed capital projects to the Joint Budget Oversight Committee
for approval. Within one business day of receipt of a list, the Joint
Budget Oversight Committee shall schedule a meeting to consider
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the submitted items, which hearing shall be held within seven days
of receipt of the list.

5. This act shall take effect immediately.

STATEMENT

This bill establishes the "New Jersey Debt Defeasance and
Prevention Fund" for the purposes of: retiring and defeasing State
debt, including general obligation bonds and appropriations-backed
bonds, and the costs thereof; and funding capital projects on a pay-
as-you-go basis rather than issuing additional State debt, including
general obligation bonds or appropriations-backed bonds.

The bill requires a $3.7 billion credit from the General Fund to
the "New Jersey Debt Defeasance and Prevention Fund,” which is
to be appropriated as follows: $2.5 billion for the purpose of
retiring and defeasing State debt; and $1.2 billion for the purpose of
funding certain capital construction projects.

The "New Jersey COVID-19 Emergency Bond Act,” which was
enacted in July 2020, authorized the State to borrow up to $9.9
billion to offset anticipated declines in State revenue resulting from
the COVID-19 public health emergency. The State ultimately
borrowed approximately $3.7 billion for this purpose.

The sponsor of this bill notes that, in light of better-than-
anticipated revenue collections leading to an estimated $6 billion
budget surplus at the close of Fiscal Year 2021, it is critical for the
State to take advantage of its improved fiscal outlook to defease the
debt it has incurred. The fund created by this bill may be used as
part of a long-term strategy to lower the State's debt and may be a
tool the State uses for the foreseeable future.



ASSEMBLY BUDGET COMMITTEE

STATEMENT TO

ASSEMBLY, No. 13

STATE OF NEW JERSEY

DATED: JUNE 22, 2021

The Assembly Budget Committee reports favorably Assembly Bill
No. 13.

This bill establishes the "New Jersey Debt Defeasance and
Prevention Fund" for the purposes of: retiring and defeasing State
debt, including general obligation bonds and appropriations-backed
bonds, and the costs thereof; and funding capital projects on a pay-as-
you-go basis rather than issuing additional State debt, including
general obligation bonds or appropriations-backed bonds.

The bill requires a $3.7 billion credit from the General Fund to the
"New Jersey Debt Defeasance and Prevention Fund,” which is to be
appropriated as follows: $2.5 billion for the purpose of retiring and
defeasing State debt; and $1.2 billion for the purpose of funding
certain capital construction projects.

FISCAL IMPACT:
This bill is not certified as requiring a fiscal note.




SENATE, No. 4000

STATE OF NEW JERSEY
219th LEGISLATURE

INTRODUCED JUNE 21, 2021

Sponsored by:

Senator PAUL A. SARLO

District 36 (Bergen and Passaic)

Senator STEPHEN M. SWEENEY

District 3 (Cumberland, Gloucester and Salem)
Senator DAWN MARIE ADDIEGO

District 8 (Atlantic, Burlington and Camden)

Co-Sponsored by:
Senators Singleton, Lagana and Turner

SYNOPSIS
Establishes "New Jersey Debt Defeasance and Prevention Fund,"
appropriates $3.7 billion.

CURRENT VERSION OF TEXT
As introduced.

(Sponsorship Updated As Of: 6/24/2021)
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AN AcT establishing the "New Jersey Debt Defeasance and
Prevention Fund,” and making an appropriation.

BE IT ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. a. There is created within the General Fund a restricted
reserve fund to be known as the "New Jersey Debt Defeasance and
Prevention Fund." The "New Jersey Debt Defeasance and
Prevention Fund" shall be credited with the amount appropriated to
the fund pursuant to section 2 of P.L. ,c. (C. ) (pending
before the Legislature as this bill) and such funds as the Legislature
may, from time to time, appropriate for the purposes of the fund as
enumerated in subsection b. of this section.

b. Balances in the "New Jersey Debt Defeasance and
Prevention Fund" may be appropriated by the Legislature only for
the purposes of: retiring and defeasing State debt, including general
obligation bonds and appropriations-backed bonds, and the costs
thereof; and funding capital projects on a pay-as-you-go basis rather
than issuing additional State debt, including general obligation
bonds or appropriations-backed bonds.

2. There shall be credited $3,700,000,000 from the General
Fund to the "New Jersey Debt Defeasance and Prevention Fund,"
established pursuant to section 1 of P.L. ,c. (C. ) (pending
before the Legislature as this bill).

3. There is appropriated from the "New Jersey Debt
Defeasance and Prevention Fund" $2,500,000,000 for the purpose
of retiring and defeasing debts of the State of New Jersey, and the
costs thereof, in such manner and at such times as the State
Treasurer shall direct. If moneys are used for debt retirement or
defeasance, the State Treasurer shall submit to the Joint Budget
Oversight Committee a report describing the manner in which debt
retirement and defeasance has been accomplished, including a
description of amounts to be saved and an attestation that such
savings have been maximized within a ten-year period.

4. There is appropriated from the "New Jersey Debt
Defeasance and Prevention Fund" $1,200,000,000 for the purpose
of funding capital construction projects for which State debt is
already authorized by law, or for which funding would have been
derived from future State bond issuances, thereby constituting debt
avoidance, subject to the approval of the Director of the Division of
Budget and Accounting. The State Treasurer shall submit a list of
proposed capital projects to the Joint Budget Oversight Committee
for approval. Within one business day of receipt of a list, the Joint
Budget Oversight Committee shall schedule a meeting to consider
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the submitted items, which hearing shall be held within seven days
of receipt of the list.

5. This act shall take effect immediately.

STATEMENT

This bill establishes the "New Jersey Debt Defeasance and
Prevention Fund" for the purposes of: retiring and defeasing State
debt, including general obligation bonds and appropriations-backed
bonds, and the costs thereof; and funding capital projects on a pay-
as-you-go basis rather than issuing additional State debt, including
general obligation bonds or appropriations-backed bonds.

The bill requires a $3.7 billion credit from the General Fund to
the "New Jersey Debt Defeasance and Prevention Fund,” which is
to be appropriated as follows: $2.5 billion for the purpose of
retiring and defeasing State debt; and $1.2 billion for the purpose of
funding certain capital construction projects.

The "New Jersey COVID-19 Emergency Bond Act,” which was
enacted in July 2020, authorized the State to borrow up to $9.9
billion to offset anticipated declines in State revenue resulting from
the COVID-19 public health emergency. The State ultimately
borrowed approximately $3.7 billion for this purpose.

The sponsor of this bill notes that, in light of better-than-
anticipated revenue collections leading to an estimated $6 billion
budget surplus at the close of Fiscal Year 2021, it is critical for the
State to take advantage of its improved fiscal outlook to defease the
debt it has incurred. The fund created by this bill may be used as
part of a long-term strategy to lower the State's debt and may be a
tool the State uses for the foreseeable future.



SENATE BUDGET AND APPROPRIATIONS COMMITTEE

STATEMENT TO

SENATE, No. 4000

STATE OF NEW JERSEY

DATED: JUNE 22, 2021

The Senate Budget and Appropriations Committee reports
favorably Senate Bill No. 4000.

This bill establishes the "New Jersey Debt Defeasance and
Prevention Fund" for the purposes of: retiring and defeasing State
debt, including general obligation bonds and appropriations-backed
bonds, and the costs thereof; and funding capital projects on a pay-
as-you-go basis rather than issuing additional State debt, including
general obligation bonds or appropriations-backed bonds.

The bill requires a $3.7 billion credit from the General Fund to
the "New Jersey Debt Defeasance and Prevention Fund,” which is
to be appropriated as follows: $2.5 billion for the purpose of
retiring and defeasing State debt; and $1.2 billion for the purpose of
funding certain capital construction projects.

The "New Jersey COVID-19 Emergency Bond Act,” which was
enacted in July 2020, authorized the State to borrow up to $9.9
billion to offset anticipated declines in State revenue resulting from
the COVID-19 public health emergency. The State ultimately
borrowed approximately $3.7 billion for this purpose.

The sponsor of this bill notes that, in light of better-than-
anticipated revenue collections leading to an estimated $6 billion
budget surplus at the close of Fiscal Year 2021, it is critical for the
State to take advantage of its improved fiscal outlook to defease the
debt it has incurred. The fund created by this bill may be used as
part of a long-term strategy to lower the State's debt and may be a
tool the State uses for the foreseeable future.

FISCAL IMPACT:
Fiscal information is currently unavailable for this bill.




9/29/22, 3:24 PM Office of the Governor | Governor Murphy Takes Action on Legislation

Governor Murphy Takes Action on
Legislation

06/29/2021

TRENTON - Today, Governor Phil Murphy signed the following bills into law.

A-13/S-4000 (Freiman, Armato, Pintor Marin, Mazzeo, Houghtaling, Coughlin/Sarlo, Sweeney,
Addiego) — Establishes "New Jersey Debt Defeasance and Prevention Fund," appropriates $3.7 billion.

S-1255/A-1925 (Singleton, Pou/Wimberly, Reynolds-Jackson, Tucker) - Requires that certain realty
transfer fee revenues be dedicated to the Special Needs Housing Trust Fund.

S-3949/A-5871 (Sarlo, Cunningham/Pintor Marin, Burzichelli) - FY 2021 State supplemental
appropriation; appropriates $100.3 million in General Fund monies and $14.4 million in Property Tax
Relief Fund monies.

A-12/S-3997 (Coughlin, McKeon, Jasey, McKnight, Chiaravalloti/Addiego, Cunningham) — “New Jersey
College Affordability Act”; appropriates $10 million.

A-5539/S-3954 (Burzichelli, Benson, Zwicker/Sarlo, Sweeney) — Provides partial pension and retirement
income exclusion for taxpayers with incomes between $100,000 and $150,000.

A-5345/S-3428 (Reynolds-Jackson, Mukheriji, Vainieri Huttle/Lagana, Ruiz) — Expands eligibility under
New Jersey earned income tax credit program to allow taxpayers who are at least 18 years of age or older
to qualify for modified benefit.

A-5520/S-3633 (Vainieri Huttle, McKnight, Benson/T. Kean, Diegnan) - Increases income eligibility
limits for PAAD program and Senior Gold Prescription Discount Program by $10,000.

S-3798/A-5805 (Vitale, Turner/Lopez, Benson, Johnson) — Eliminates premiums and waiting periods for

certain NJ FamilyCare enrollees and directs DHS to implement additional targeted outreach initiatives to
increase enrollment.

https://nj.gov/governor/news/news/562021/approved/20210629a.shtml



