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LEGISLATIVE NOTES ON R.S.17:37A-l et seq. 
(Creates Fire and Extended Coverage Insurance Underwriting Ass'n) 

Riots occurred in Newark and several other New Jersey oities. 

Governor	 Hughes recommended an insurance pool in: 

974.901 New Jersey GQvernor (Hl-'lghe.t 
G52	 a moral recomm1~eDt for New 

Jersey; special ms.sage ••• 
April 25, 1968. p.22 

Report: 

974.90 New Jersey Legislative COmmission to 
159 study refusal of oerbdn insurance 
1968 oompanies to i ••ue insur~oe. 

Report ••• 15~ 

L.	 1968 C.129 - 5712
 
April 29 - Introduced by Guiliano and others.
 
May 27 - Passed in Senate."
 
June 20 - Passed Assembly under en~rgency resolution,
 
amended.
 
June 24 - Ass~hly acendment passed in Senate.
 
JUly 2 - Approved, Chapter 29.
 
No eta1:ement.
 
Amended during passage (copy enclosed of bill and
 
a:rnend.."Uent) •
 
Governor's statement on signing (enclozed).
 

For many	 newspaper artioles on ~is legislation see: 

Vertioal File--New Jersey--Inaurance - 1968
 
Amended by:
 

L. 1969 - Chapter 84 - This amended 17:39A-2.
 
See legislative history of this section (enclosed).
 
RSL/EH 
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Ly SClwtors GIULIA~~O, Dl:LTUFU,WALLWOl~K,MATTUnHI, 

WALDOB aad DOvVD 

ItcfC:I'recl to Committee 011 bJ.nking and Insurance 

Al:; ACT conccmlng' insurance, creating the ";1" Fire and Extended 

Coverage]" ';"New .Jerse-!./' Insnnmce Underwriting' Associa­

tioD," pn;::;criblug' the power:,;, duties awl fundiolls thereof and 

"UIJplcUlclltiug' 111tIc 17 of tile Eov lsed 8tatntcs. 

l31~ 1'1: EN.\CTED by the Senate and Gene'ral Assembly 01 the State 

:~ of New Jersey: 

J 1. It is hcrcby dQdarccl th,lt an aJeqlwLc market for fire ;:md 

" extended covcrage ~>jSUl'mlOC is llcuessary to attrad priv<lto uapit<ll ,J 

.),',	 to central ci~y urcas; that without such insurance it is impossible 

to supply needed goods and serv ices, and expand job opportunities; 

Uw t ot'clorly cornmunity development depends upon all adequate 

SUPl)ly of such illsunlllce to (;lwble l1011100Wners to obtain financing 
co	 lot' Ule purcbase aud impc'OV8111Cl1t of their property; that whilei 

the Heeu for such insurance is growing there is reason to believe 

(.Il'lt the market for SQmo is constricting, and lilCGly to become more 

1.!; cOldridcd in the futme; tJJai: volr:ilLary efforts to provide nre 

nm! extended coverage insur~,Jluo in Ul'C;::'S Elcely to be unprofitable 

1:'; dl'serve praise, but arc insufJlcient to llleet the nccds of these areas; 

U tIm" ,;10 State It,,s an obllg"tion Lo l'cqnirc overy insurance compQny 

J.h '.\': ,ing iire amI Gxtemkll coverage insurance in New J orsey to meet 

1.-, its public re,c;pollsibiliti8::::, i,1s,,:;(1 0(' shifting' tlle entire burden 

: i; tu ~~ l'G\V public spirited compCtJ.lios; Hlat ic is the purpose of this 

ltd to accept this obligaLion; allcl tltut any lliDildatory program 

La prGvido nre and ~~xtcndGd covorage insurance for all citizens of 

1U	 I\'\lW .Jersey should be snperviscdvy L" i)ommisslol1or of Banking 

;l:ttl Insurance aua }JQriocEcally reviewed in the lig-lit of exporicnce 

[111;'1 ;;d0rvcning events l)y the LoglsLatUl'c::. 

:~.	 ,/i~ used ill thjs act, the folluwing words nnd terms shall have 

:j	 rlauthcr or c1ifforollt me all1.:. >:..2' or lnt011t: 
'.1 

EXPL'..l\'ATION- . ";~~' C1H~lu.~'>.; ). ;~f:~(·c·.d bJ.·~'.Ii:i ...«·, ~thn!-'J. in 1hc aboyc bill 
L; ;.. "oi.~~~~.(;' ... ~;;. h,),. to be OU1~Ht:ii hI. '~hc law. 



4, ;: ~:l. ":D'i1'o in::';Ul'CdC0 i, means in~sur;lJ:lco covent);", against direct 

;) 'or indirect loss or dam<ig'o to property, including loss 0 r ; or 

o occupancy resulting; from iln~ ;]" 

7 [b. "Extonded COV(;j'a0.'O" mOilllS msuranco COVCl'<loo'C a,"ainst, ~ 0 

dircc;t or indlJ'(,K:t 10::.;s or dd,llWgC to property, including loss of 

~) usc Ol' occnpmlCY l'esuHiJig:, /111 ,",moke; smudgc; lightning; tcmpcHt 

10 on land, Including; wi.mbtol'm, tomado and cyClone; earthquake, 

II collapse of builcling's ; 110.11; :[1'03 \., or SllO,V; bOnlbal'chncnt; invusioll; 

12 insurrection; riot; civil war 01' commotion; military or ,1~;urpcl1 

13 power;, vandalism or malicious mischief;, striking emlJloyecs j 

14 explosion, wlwther iire ensues or not, except explosion of steam 

15 boilers and TIy wheels; and arising from the use of elovators, air· 

16 crn.ft, automobiles or other vehicles ;]* 

17 ·"Ct. Ii Essential jJroperty ins'Ilm'licc" rnerV!LS ~nsurance a(J(~in8t 

13' direct loss to ,!Jroperly as definccl and rim/ited ,in the standanl lire 

19 policy anrl extended covC!'([.r;c enrlorsement thereon) as apprnvcrl 

20 by the comm'iss'io'ner, and 'ins'urance for such types, classes, and 

21 locations of property against the peri-ls at vandalism, malicious 

22 mischi(;/, [)'itrfJlarv, Of thelt, or such other classes of ins'urance as 

23 ULe conlmissione1' 'lila!! designate in order to comply with Pederal 

24 legislat'~9n wul obtain P ederal reinsurance; 

25 b. Bas'ic p?'01JC1'ty i'JLsnrance" ?iWanS inswrance against loss toU 

26 propert,l} as clel/necl owl l'i'miterl in: the standard fire policy and 

27 extended co'uerogc endm'se'i'neni thereon, the allied line pol'icy or 

28 endorscmeni:. the /W'JilC010ners multiple pe'i'U policy, the commercial 

'),&iLltiplc peril LJoliey, the burglary or theft co'uerage zwl'icy and 

30 other W,;c lJotkies,'" 

31 c. "AssoL:;;,tion" menns the "'[F'irt: ,llilL Extended Coveragcr 

32 (~,!,.,reu; Jersey'" Insurance Underwriting Association established pur­

3:3 suant to the: provisions of tIlis act; 

34 c;,. '-1~,1l of opcl'il'i:ion" mC:,LlS the plan of operation of t.he 

35 association aI)proved '01' pro'li/'ulgated" by the commissioner pur­

:)~) suaDt to tb3 provisions of this ad; 

37 e. "InsUl'ablo propei'ty" means real property at l1xed locations 

38 ~IanY1vherc]' ';:'in uruan areas'" in this Stute, or the tangible per­

:3 i) sOl1al property located tiloreon, 'X'but shall no(. include 'insurance 

40 o'n automobile, jO'f)i), (l11,d malLHfa::turing risks," with an insurable 

'.1:1 value not in CX(;C::'>i of the limits provided in t])O plan of oporation 

,t2 of the <ltisociution and ill 110 event more than ;~1,500,OOO.OO, wltic11 

,;Upropcl'ty is dctc:rmined by the association, after insr;·ction and 

44 }Jur,"iUiUj~ to "Jw en: : "j)ocifiocl in the pln.n of Dperation to be 

45 in ,m in- " Ie,:;; 1fl'ovillCd, 'lowover, that neighborhood, 

(iC d 1 (;,;" ~~\.'l· ,;iwirO'iilii,;nial lw.;::;anls beyond the cont'l:ol of 'the 



.·1·7 (iLl) ,n!icu II( Co' or 
, 
oWllcrslli p of tho property sJmll not be considered 

,!.'" jn dutcrmillillg insurable conclition; 

t}w Cummissioner of Bankinn' and 
D 

:,11 jllSnr~UlCt: of New .Jel'Scy; 

;,1 g, " Net diroct premiums" meum, g'l'OSS direct premiums '" (ex­

;)~ eluding re'iILsnmncc c£ss'wmed and cccZccly' written on properi;y 

S:; in tIli s State for fin: and extended coverage ll1surance, including 

;;1 tlJO firc and extended COVOl'<',ge components of homeowners and 

;"I;j (:olnmc)'cial multiplo poril packago policies, a::; computed by the 

':filmnissioncr, loss roturn prominlJl:;; upon cancelled oontracts"', 

,)( dividends paid or crecll:ted to 2Jolicyholders* or tho unused or 

:jS unabsorbed portions of premium deposits, 

.'Jfi Wh. Uruan area" mea/ns any 1)/u'n'icipcdity or other political sub-U 

GO division (1) which the Secretary of the Un'iter) States Department 

(it of IlO'Ltsing ai~d Ur~an Development has approved as elig'ible for 

(/~ (In 'Mban mnewal project after ((; &occ~l publ,ic a,c;encY' has been 

G3 fo'rmecl in that C011'VfWll'wity to av(/,il 'itself of (l Unit(;cZ States IIousin,g 

Got cmd Urban Bcnewal P1'ogrmn or' (2) dcs'ignatecl by the associ(~tion 

\;;) 'with the approval 01 the cO'Nllnissioncr 01' (3) which the conl'ln'is­

CG siemer 1nay designate. '" 

3, '1'l1efc is hereby created the ''[IJ'in: and Extended Covel'age]" 

~ I/; N C'lU Jersey";' Insurance Undcl'"writillg' Ass,ociatioll , consisti.ng of 

;l all insurers authorized to write and eng'aged in writing within 
--. . 

,t this State, on a direct basis, (;'[fire and Gxtencled coverageT;' "'prop­

;) ertv;;' illsurance'~[, including insurers covering such perils in home­

G 0"'1181'S and commercial ll1ul~plo poril polioie:,]j"'. J~very such 

7 ins11l'e1' sball be a member of the association and B'hall remain a 

S mcml)c1' so long as the association is in existence as a condition 

:) of its uut1lOl'ity to continue to transact such kinds of insurance 

10 in this State. 

:l 4. Tbe association sbaJl, pursuant to tbe provisions of tbis act 

2 and the plan of operation, ant, with rlJspect to ~'[ilre and extended 

:3 coverage};'" "'essential '[,,"per'iy'''' insm'anc(; .Oll insUl'a.ble property, 

Ii Jnwc the power, on 1ehaJf of its lnemb'ls; 

5 a. To cause to be issued i)(iheie" of insurance to applicants j 

(j b. '1'0 assume reinsurance from its n1embers; 

7 c. To cede roinsural1cc. 

1 5. The association 811('.11 be governed by a hoard of 11 directors, 

~'l (:lIce-tOLL r~~:1_ ,,-~ally by tl1C members of the association, ,vhose vote,s 

;3 in such election shall be weighted in accordance with each mem­

·1 1)01' ':-> llarticipu.tion iu the n'lsociatioll L;ursuall t to section 6 of this 

;) net. The first hoard sbaH olected at a meeting- of tllO meml)ers, 

G or their authorized. rOrH'8sel",:,ti1/us, wl~ich ;.,,,,";j be hold WiWll1 in 



7 days ~~fter the ej'rcet;':(~ (Ltc (;l this act, at " time Clnd place c1csig­


8 nated by t1w commissiOJwr.
 

1 G..All membcrs oJ: l1w nssociaLiol1 skl1lliarticiI):ltc in its writiugs,
 

2 cxpcn:,;,~s, profits and ·lo':)ses III tlle 1)1'0l)01'(i_on that tIle: net di1'ed
 

3 premiums of ('Huh sucl1 l\~cmber (1)[lt cxducliug- tlla.t portion of
 

4: premiums attriLllbule to Ow operation oj' tllO association) written 

[) ill this State durin,;' lile pl'ececliIlg' calendar year be,1r to the aggre­

() gate net cEred prc:';ninms written ill this State by all memuers of 

7 theassocia tion, as certified to tho association by the commissionor 

S after l'.GV 18\\" 0 f a1111nal statclllollts, 0tIler rqI)O rts and any other 

9 statistics the commi.s::;icillOl' 811<111 deem lleccs::;ary to provide tllC 

10 information herein reqnircd, ;lud wbich the commissioner is hOl'ehy 

11 autho;·,:;.cd and eL1I)OWercd to ol;lain from ally member of the asso­

12 ciation. ]ljnch member's pal'ticipatioL·:n the association shall be 

13' dotolTgillcd a~lliUally in Hie sa.m8 111(\l1ne1' as tlw initial determina- . 

14 tion..Any illsurcr nut]lOrizecl to write and engaged in writing any 

15 insunm<:c, tbe writing of wl1i.:::h requires sl1eh insurer to be a mem­

lG bol' of the as::;ociaLiol1, pursuant to the provisiolls of section :3 or 

17 this act, W]IO is :mLlJOl'tl\od to wri(e :llHl ()Ylgnges in writing fiuch 

18 insurance aLlcr tl10 cfCcctive date of Luis :lct, shall becolllc a member 

19 of the ft2sociatioll on the .)imi.w1"y 1 immediately following' such 

20 authorization, and tho determination of ,my such insurer's. p:11' ­

21 ticipation in the association sha11 ~)..~de as of the date of such 

22 memborship ill the same manner as for aU other lllembers of the 

23 association. 

1 7. a. 'Within 90 days after the effective date of tbis act, the direc­

2 tors of the association s]12I11 sul)lnit to tbe commissioner, for his 

3 review am] approval, a proposed plan of operation. Such }JrOll0sed 

4 plan shall provich~ for economical, fair and non-discriminator)' 

5 aclJnlni.strution, null lor tho prompt and cilicicmt provision of "[f-ire 

6 and excoll(kc1 covol'agoJJ·· .; essential property'" insurance to pro­

7 mote orderly eommunity development. Such proposed plan shall 

8 include; preliminary assessment of all Lambers fur illitial expenses 

9 necessary to commence opel'ntiolls; establishment of necessary 

10 fac' 'ties; mam,gemcnt of tIle associution; assessment of members 

J1 to defray ]osso" ~~.,l CX:PCllS()S; 1 ;~\lorwritillg standards; procedures 

1:.l rOl' nccept:lllcc aud cession of reinsurnnce; procedures for deter­

13 rnining' ;,:.10unts 01' insul'ill1ce to be pnwided; ':lInndl" time limits 

14 and pro,:, ;,,'os for processing applications fOT insurance"; (lnd 

15 such other 7.),:):<: ,:.:' as '1IIU,I} 141; di"wmed necessary by the c01n1nis­

16 s'loner to ca(;',1) au/. ,{I,e l)~I/'1)oses of this act". 

1'7 h. r:Chc pl'upo:--;c(l pbn shall be rGviewed by the connni.;isloncr and 

18 approvod by him if "'he finds that'i:' sud] plun '''[eJnIOl'lllS \\'ith Jcrws 



5
 

'W(POScs':: pl'ovic1ccl by section 1 of this 

In his rcvic\\' of tIle proposi;l; phn tlle commissioner may, " 

other -Jl1ernbers 

:;::: oj' the as:-.;oeintion amI allY other individual "I' ol'ganizatiol1, If 

~:+ Uw COlllri1 issiollcr <II'proves Hie I)1'OPOS"c I) lun IIC dian ce rtify such 

" npproval to tIl() C]il'CC!Oi'S ~mc1 :mid phn shall tuke effect 10 days 

,," ItI'ier S"eil certiGcation, If Lhe commissioller disapproves all 01' 

~.:' Imy lia \'t of t}lC propose,l plan of operation he ::;11all return same 

to UllJ dil'cdors with a statement, in writing, of the reasons lor 

"'i Iii::; lll::;approval and any rccolumemlatiolls he may wish to make. 

;;,) TellO directors may acccI' ~ the commissioner'8 recommendations, or 

::1 ]j\ay propose a I~C!'.v plan, which accepted recommendations or a 

:;~ J!(~W plan slwll be ,mbmitted to HlQ cormnissiollcr within 30 days 

,i,) :tHor U10 rO(.Ul'll of a dis[,pprove([ pian to nw clireetors. If the 

::i (li\'eetol's do not :,;:Ln,i'" a l)l'Oposecl plan of operation within 90 days 

",' ;,l'tel' the effective elate of tllis nct, or a new pIan "'u;hich ,is accep­

,oi, {({!JlG to the cOJ)l.lwissioncr'\ or accept tIll;; l'cconullcnc1atiolls of the 

:;; tonlJulssionor \Vitbin 30 days after the disapproval of a proposed 

;;~; pLm, tho commi::;slonor shall pror::mlg'<'Ge a plan of operation and 

;;:i eeri:. ;<amc to the c1ti'c:cLors, AllY such plan llromulgatod by the 

\Ii l:ummissionur shall take: ciTeet 10 da)'s after cc:rtificution to the 

·i 1 (Ii rcdon,* ; prou'idcd, howe'uci, that wnt it a plu'n of operation -is ,in 

c; jj'Get Purs'Uant to tli e pro'uisiu!loS' ()f Ihis act, au!! c:J:istin[j temlJOrary 

'\;; placement facility Shilll lJe co"tZnucdin efFect on a 'Inundatory basis 

-,I.. on sitch terms as the cOinmissio'iiC;' shall detc'1"fnine~'. 

:'-,1 l:. '1'11e dil'(~ctors of llHO! association may, on their own initiative, 

,Ui ilmcncl the plan of operdion at :L .• Eme, subject to the approval 

Ly the commissioner. 

·i!r Ju: ,[eem::; expeJ.iunt, ""d ::3L(~n l'O'::cw same at least once a year, and 

:,i,l lllU~' amend ~Ric1 ;::;ta11 aftor commlL~l;L;on wi:~, :-;: ,Erectors and 11pon 

8, a. l~ny person hn,v-ing- tm im,L',,;Jo ;'ll'.:rICst ill insurable prop­

,', C,'IY, \dlO has failed to IWOGm'C ":;:i!l'() ilnd eXl;e:ucJ,:, cove]';-1~,,','ol1':;' 
.. J,,""" l,;-' .J 

"t- t'l t"" " ,-,' ,. 't'l" (:8,)'cnil(!, lJroper,v'" m,';\Al'UnCO .L1'01L , '; am:1onZCCt lllSH,Cl' 111 - 18 

:i t1IU phn of operation, bo entitled to ~LPPlY to the associatioll for 

d,\ ::;llcL <.jovel'age and /0 r ({ ninspeet-ion of the P?'OI)(31'ty:". Such a11pli­'i.. 

cation may 1e made 011 behalf of an :LP111icnnt by a 1)1'0](01' or agent 

:tutLurized by him, Evory Sue:li:; \;u1.tion shall be sul)1l1itted on 

forms proscribed by il)() commissionu1' after consultation with tho 

ii 
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9 dirc:d:ors of [,}:c astio(;ation Dnel :;}]all contain information snfficicnt 

10 . to illdic:lte: 

11. (1) Evicl.:mcc! of' ;.'~Lilllrc: to procure "[fh'e and extended COVUl'­

1:2 ng'c];X~ ot,'0SSC'Iil',;//7 <·'O[)C',l·/ "inS11l"t-U1CC fraIn an (1utbor.i~cc1 il1­

su.:~· "':-'j. ,.,.d1. 

14 (2) VlhdL,r or not the prOlJorty is insurable; 

:;.;, (3) \VhoLLl!r or not tlwro is any unpaid, ulrcontested IJn~-

16 mium due from tI10 ~cppl.iCi111t for prior insurance on tl10 prop­

17erty ([,S shown by the imUl'()d Imving £ai10c1 to make writtell 

18 objcdion to charges within 30 days after billing). The term 

19 "im,;':1'aLle inter;:;;,:)'· ;.;.s used in Hlis section, s11a11 be dcell1c(1 

20 to illclude :my lawful Qncl substantial economic interest in the 

21 safety or .i:Jresel·vation of property from loss, destruction 01' 

22 IJecul1iary d~~lnag·o. 

23 1. If the :lssoci:::,tion c1do]'J,lines tJmt:
 

24 (1) The npplicant has mad8 u.l1ilig;cnt effort to l)rocurc *[111'0
 

2:5 anci CXtCIIClo{1 covcrag~c] ~\; l'i.; csse'}'Lt'i(~l lJFolJertv* illsurancc f rn; ~ ~ . 

26 an anthol'i;;.ed insuror in tho normal market 'tat manuctl or 

::GA tar·if]' rales'" i 

27 (2) T'llo property is imiUrablo i and 

28 (3~) 'I'bere is EO unpaid,ullcontestedpl'emium due from the 

29 appLu:uit fOl' IJl'ior assurance on the property, tlw associati()1l, 

30 Ul'OIJ. rGceipt of tte prOlYl.tUrn, Or 'sHuh portion thereof, as is 

31 pre.:3Ql'iiJod in the pL.lli of operation, shall cause to be issued 

32 H policy of "'[fire]'" '~cs8entiul property'" insurance for a terlll 

33 of 1 yoar ~'[wllich shall also include, upon application therefor, 

3·1, extended coverage insurance]"'. Any policy issued pursuant 

35 to the 1) rovisions of tbis section b:wll be ronewed annualLy, 

36 upon application thcl'(;',.-, so long as tho information COll­

37 tained ill the original applic;,cion remains valid. 

38 c. If the a~sociation, for any reaso}:., denies an application and 

39 refu. ,i ~o caUS0 to be issued an insurance policy to any applicant, 

40 or takes no action 0;1 an application witl1in time prescribed in 

41 the plan of oper:~tioil, a;:ty such applicant may appeal to the com­

':l:~: missioner, and the 00lJl1ll1S3iollor, after a l'8Vl0W of the facts may 

43 direct tho 'cssociatioll io causo to be issued em insurnnce policy to . 

4t tue applic,~nt. In cQ1'17i11g out his (~dies pursuant to t1lis section 

1j.5 the commissio;:lGl' may request, and the association shall provide, 

4i3 any information be Cl~ems necessary concerning the reasons for the 

47 denial .;1' deb.y of n.n application. 

1 9. Any member of the association may cede to the association 



:;\\,.iil,,1l on im:m'ublu proj;cdy, to L;c oxtent, if any, and on the 

'I' 

.10. a. The rates, ratil1g' pJ:ms and ratiDg' rules applicable to the 

" Jli611nm(',e w;'~~ ,';ll by the association, "Cand statistics relating 

" tiiCl'l'tO,]'i 'shall be ,in accord with the ?nanual or traill rates in 

(iiUI,,1t 'lIsa!J(;.'''''~=shallbe subject to the provisions of chapter 29A 

Ii!' iJ!i." Title, Qxcept ~1S otherwise pl'ovided in this section. 

i,. l~:ltcs, ratinf!; pl:.ms und l':.i..ting rulGs applicable to insurance 

\\i'ilb':ll by the associ:1C~vll shall be in accordance with iilin2,'s ap­

ni'ovc:u from tiJiiG. to tillle by tue commissioner for risks rated by 

:1:L~ llrillcipal firo rating' orgalliz~1.tioll in this State, as designated 

" i,v the com.missioll(~r, and applicablo to such insurance; provided, 

i,U\I':.:vor, Lhat on or before April 15, 1970, and on or before April 

• j Lj (,f each succeeding year, the rating Drganiz;ation designated by 

;;W ilssociation for this :jurposo shall suumit a rate filing in proper 

runa uased OIl the los,: ~"i.i 0xpOllse experience of the association, 

: j ilJ~';uthQr with such other iafon:lation as the commissioner may 

} I I Lai, in reviewing l':',:" :i11ings tbe cOll.~nissioI:.er shall not be 1'e­

h qliire([ to consider the latest available experience of the [ne insur­

i:1 ' :llwe business during 11 period of liOt less than 5 years preceding 

~:iI ,:,i YGar in which races arc made or revised. 

,', File,l rating rulGs or pbns ma:; i.:o;l.tinue to provide standards 

1'01' 1110 appliccLticn of ;o::rchargcs for risks containi::,:: unsafe or 

::,; l!:lzan1u; conc1.i.tio1l3; provided, 11owev0',', that such rat::.lg rules or 

11l:i1:;) shall IJrovide for prompt removal of such condition sur­

'~;! elt:ng'c)s upon the elimination of such unsafe or hazardous 

~·i C()ll(1itions.J~ 

1]. Any person insured pursu~mt to this act) or his reprGsentative, 
0)	 or any affected insurer, may ~11' <:ill to the commissioner within 30 

days :liter any rulin6', <1.eti()~l ordocisiol1 uy Or on behalf of the 

<\;;:-'()l;i:~,;ioll, with respect to those items of ilw pbn of operation 
.. 
,I V,iii(;!L tllC con'imissloner defines a~.i aoncJ,lalJle );1 ,'::tcrs. 

.	 .L:..... . 

12. All o]'(1;'s of the CO"11111i:38ioner made pursuant to this act 
.) 

shaH UC subject to review by the Superior Court ill a proceeding 
•	 1'... " • 

ill	 ,:i:ll 01 prero;;;n.tlVe WI'Lt. 

D. All reports of inspection performed by or on beha1fof the 

(lssoeiaLion shall bo made avaibble to members of the association, 

iluplic,mts and the commis::;i('~',;r. 

'1 i	 rn' 1 '" " 'I' 1,"" 'h 'f d ..'r• .lUCre s 1:'1'_ :;(~ no .IUullll;Y on t e part 0', an no cause of 
.1 " 
..	 a(;~j(lll I;;' :lUy llaturu shaH "rLoe agailib t, tllC association or its 
", 
d	 <>,'L8 or employees, an insurer, ,:,c: ~0L._"0 
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5 ;~uy l'Cpo/cs or COl,l~-r:unications concerning risks insurci':./t' to bc: 

G ' insu:re(~)y tl18:lSso(;idion or nt allY ndmiYjistl'ativc bjaring-s COll­

dueLed in COLl1()cLio;i rll(,re~\vjth. 

15. rrJi(; :Lisocl<ttiun::iliall file in t;;e ofiiee of the cOlnlllissioJlt~l', 

.:- :lnl1ua]]y OIL or lil:forc Mal'cil 1, a sLatement which skdl eontain 

:3 l.nforrnatioll \vitlt respect to its trll11saetions, COllditiol1, operations 

4 and affairs (bring the preceding year. Suoh staterrlcmt shaH COll­

5 Lain such mattors and infoL~-l:Ltion as are prescribed by the com­
" 1 ' "1 .' 1.(:- • d 1 1. 1G, ml'SlOncr, [lill s;:r~l 08 111 SUOll iorm as IS approve )Yllm. ~l'h() 

7 eomm1ssiollc:r 111:< ," ::liJy timo require Hie assoeiat10n to fUl'l1i~;ll 

S 1rim with additional information with respect to its transactions, 

9 condition or any matter connccted therewith, which he considers 

10 to bo mde:rial arId whidl win assist him in evaluating the scope, 

11 operation and e.:qlerioTlce of the association. 

2, 0 f fhe assoeir..t 1011 ,yllenCVor lie c1ccrilS it cxpcdicllt, and in ulldcr­

3 taking u:uy examination J:u El:lY hold a heuring or hearings pur­

':J: sn~1nt to the }JroecdUl'()s piG, iliad in chapter 1 of this Title. The 

"'l,,'msos of overy Slh;] I ,~~wmimltion shall be borne and paid by 

u the: asso(;iatioJ1, In;1; '~he C0 ., ::3SiUnel' may, in his discretion, for 

7 good cau.~e S110\V11, rumit 811Cb cllurges. 

1 17. In ~,c.lditjOH to tIw ulltlllal reports of the commlSSlOner pur­


2 suaHt to section 17 :1--9 of ellO Heviscd Statutes, the cOll)missionel'
 

3 shall suiJmit to tLe Legislature a special rcport embracing tho
 

.:1: activities, affairs and cor..Jition of the association, as of December
 

5 31 of each year the association is in existence. Said report may
 

G conbin al,y spGci~ic ::'cc0mmencbtiolls the commissioner may wisll
 

. 7 to malcc concer:l: "; associatioll, including his evaluation of tho
 

8 association's Gfll;i.:~;,c:.i.ll,·:s il: 1Elling the purposes of this act, and
 

;) his jUi.,c;c'ment of the... , ,U.,.ill~(lin the association in existCllCo
 

10 indGiinitdy 01' for any P'<';:,0ribed pel-ioel of time. 

1. "[18. : ~lj8 act sb~ll Ltke (:fi\;(;~ Se;:)tcnlbor 1, 1968, and s]]I111 coaso 

to c;f any force or (;lL(:\:,1; on December 31, 1971, except that policies 

:5 issu(;I~. D-nd Oj~l:l' 0 L] i;~dions ineul'l'()u ~; y tho J"oint Unclol'writil1g 

5 not bo imp:.ircc1 bv. fLe G.:mirJ Lion of this ad and such association 
~ . 

G shall be (;ontinlled for tile pnrposo of servicing such policies and 

7 porfonuing sU011 o1Jligations.]" 

1 "18. There is ilere!;y ereu/ed a fund f;o be known as the 'New 

J erscy .J h" "ce DC'Oe!0l)IJIC-nt Fu)d,' for the pu'rpose of providing 

CL fin((ncial ~aCkilI) fur the oj u;.i,:;;-ation of the association as 

01)P I'c' -iCcZ or issued by ill (0i1Mnissioncr p'/{'rsuant :u this u[. The, 

[-und Jiwll be :us,;(/ to ,'ui'iJdnf;rSe any inszwel' or the association es­



" ,. 

Wilo!mt 0/ rc!cnlio'ii 0/ SIi(;h losses os shall Dc pro1J'idcd for i;y the 

;..; , ;;; ill;sio/lcr; c:cccpt tlwt 'in an:!) [J iucn calc'i1I!t:r year the toto 1 

:.i UiJl(lunL o,f all such 'rcinl!J1IrSCinCllt shall not cucecl 5j{1 of the 

ji) iiisiil"aJice lJ;'cJj/i'llJii-S H;rit/en on esse,iti"l pi"Ope!"!!} insart/,{c(; i'n 

Jl this State 'in the 'ii!ostrcce;d full culcnr!([i" y(,O'l", The fund shall 

] ~ consist 0/ all payments/nude to the 1'1/.1017 by ,insurers as here-inaj tel' 

1:) prov'iclccl) of sccnT'iiies acgui((;cZ VI) aneZ throi.(,gh the use of moneys 

1t l)clongi'n,(j to the land) moncys apl)]'opril(,f,<.:cl to the fwul as provided 

J;j -in this ael, togclvcf with interest (IneZ accrctio'its earned upon such 

I \i payment::; or investments. 'J..'hc j'Wi,: shell be adnlinistc?'ed v!/the 

17 C(}}liiJJ.issioncr and the Stale 1'n;osnrc;" ;; c:.. :ordance with the 'l)')"0­

18 visions of this act. 

1 19. Por ihc 1H-iv'ilce'c of dOI:i1,(i 'DYO L")I.;ft1i .;ils-u:rance bnsincss in this
J..~) U .... t, 

2 State, and in addition to all other n;qui-remcnts of law, every in­

:3 '. surer authori,?:ccZ to wl'ite such -insurance ,iFf, this State shall be 

,1 Obli.~7(dccl to collect from the 'insured Wider an!) policy of basic prop­

(") crt:?} -inwurance) a s'wrcha'rge 'upon the pfcm'i1~'ln pa'id [01- said pol'l:cy 

G 'in an mnO'ifrd which shall 1)(; annll,ally dcfcnninccl b:!j the commis­

7 siOilcr as hereinafter pfuuidcrZ. Th{s ,':>'urchcLJ'gc shall be collcci,:d 

I) by cach in,':" .. ,' and pm>l OVC," to tlie fund sClniannnally as prov-icled 

o for by the co 1'I'I'tnissione)", 

1... 20. For the purpose of pr01jiding the 'moneys hcccssary to estab­

:2 lish the N cw J C'i'sey In,swrance De-vclopmcnt Fwul ,in Wit Ctn'W-nnt 

:3 s1~f}icicl~t to meet the 'reQIi'iremcnts of said fanel p-uTs'lwnt to section 

.~ :?1 of thl:s act, ihe com/ntis-sioner shall establ-ish a reasonable sur­

J chrwge upon all basic properi!/E~8IIr(iI;'i'; lWem'iu?ns pai~l for poli­

Ir- ties of insu,rance 'writtciii;, this State; prov'irlnd, however, that in 

7 any given cale'nclar year the G{}/}rcgate amount of such surcharges 

8 shall not cJ..~ceed a Sl{,' eIJ1i cd to'":/rJ 01' the ,insurance premiurns 

o 'Ioritlen on esseni'ial p;,op(;dy ilL,)I"ruiice ,in this Slu,G in the most 

.ii) recent f1lll calendar year, Tlw snrcktrg(~ ,:',1;:;;1 L0 a separate clw.rgo 

11 to the insured ,in additic.:, to the 2J1·cn.iu,n to be paid and shall be 

13 rejlcc/cd as stteh in the policy and COm~i!i:ss-io'n8 sholl not be payable 

13 thereon. The 'ins'lwer ::;/LI~ll be p,' :,.; <ill /i'!J'I,'o " . .'i.:,'liint! such sur­

U charge as an i;iducemcnt for inS'dTa;lce 0,' for any other reason. In 

JG ihe event that ziiu'suant to sect-ion :::3 0/ this ."ci i L"i, . Ia.tUil'e 

IG (/PpTolJ1'iaies any rn01/,GYS to the Ci'Ci?it of such funeZ, the commis­

17 sl~oner is hereby empol'Jcred to/lie/ease iL: s;0'J'charge 80 that the 

18 amount so appropl"iateJ may be 'retLb'tncd to the State l'reaS7t1'y 

lD as prGv'ided bV sect'ion 23 of this act. 

:J1. The CO))£',JosiO'rWi') on or uefore April 1, shall ascertain and 

. Decem­
" 
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j;y Scn~\.torG GIULIAXO, DEL'l'UFO, vVAL:"Y10RK, :MATTURRI, 

vVALDOI{ and. DO-VVD 

Hdcrrcc1 to Committee 011 13allkillg amI Illwrance 

A;; ACT concerning insurance, creating" the "Fir;: and Extended 

Coverage Insunmce Undorwriting Associ~ttion," ril'(~scrihing the 

··;el'S, duties and functions thereof ;lnd supplementing Title 17 

oi l[.(~ Hevised Statutes, 

ni~ r: EXACT1;;D by the Senate a1~d General Assembly of the State 

of New Jersey: 

1. It i::; hereby declared that an adeqn~:te market for ilre and 

cxi,mc1cd coverage insurance is lleeessary to attract private capital 

!o emltr[ll city areas; that without such insurance it is impossible 

(0 sHpply l1eeded goods £llld services, and expand job vpportunities; 

.1 1h:lt orderly community development depends upon an ade<J.uate 

:iupply of sucll insul':mce to eP-'lble homeovl1lCrs to obtain financing 

for tlle purchase and. ilJJ~Jrovemcnt of their property; that while 

, ([Ie llCCd for such insurance is g-rO\Villg' tbcre is reason to believe 

IbL die market for same is com;tricting, and. likely to Lecome more 

;:1 cOllSLrieted in the future; that vohmt:.ll'Y efforts to provide :fire 

,. :llhl extcnded eovcr;;;g;e insurance in :,;e:1S likely to be unprofitable 

'.< \.1', "el'VC prmse, bue ,nsuil1cicnt to meet the nec(·.s of these areas; 

, ili:lt t1JC State bas nIl obligation to require every inSln'~ , .~ cOli.)<my 

writing' fire and extended coverage insurance :,:»;\'J' Jerscy to meet 

; 'I i1 s public responsibilities, instead of 8i:; i ".1:::,' '..ilO entire burden 

" 10 a few public spirited c01J.lpanies; tJlnt 1" is the purpose of this 

" ,":,,1 l~, .,t·'."'.rJt••,\ ......,..( t'n··l's 01'11'o'at'l'o'l'b .,_~ .. I.. lid, allY m"11,lato'l'y pl'on'""'lill U bl.' ­',~! ;'.	 U .A , .. \~l il,~·t' ,... uf.,. 

!()	 provide fire and extended coverage ill:mrance for all citizens of 

i	 :\n'l .Tersoy should be supervised by the Commissioner of Banking 

:n:d h:;'· 110C and pcriou.ically reviewed in tho light of experience 

:lntt UVGUillg' ever.ts by the Legislature, 

') [,;,cd. ill this act, the fo"c\il:g words and terms sJlall have 

:hC' following meanil1;;'s, unless the context indicates or rcr:-.:ires 

:: :;,0i,11Cr or different meaning or intent: 
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,! 
'J: H, "Fire iliS\1;':111Ce" l11t;ilnS ll1snr;mce coverage against direct 

5 or iilCiirect loss or d;llIlH'.','C to property, including 10s8 of use or 

G OCCL~:i;Il1CY rcsulLing from fire; 

7 b. ,. E:-:tcnded coveragc" mea.llS lllsurnnce coverage against 

v0 direct or indil'ect loss 0;' d;;magG to property, including loss of 

0 use or oeOU1,<111cy resulting' from smoke; smudge; lightning; tempest 

10 on It1ncl, includi'lg' windstorm, tonl:~Jo and cyclone; earthqual(e, 
1" collupse of building's; hail; :'rost or snow; bombardment; invasion;-l.l 

12 insurrection; 1'i0L; civil w~r or commotion; military or usurped
 

13 pOlver; vandalism or malicious mischief; striking employees;
 

lA: cxplosion, Iy1Jetl:.er [ire ensues or not, except explosion of steam
 

15 boilors and fly IV11ccls; aml ~;l'isiDg from the use of elevators, air­

16 craft, auton~obi1es or othel' vehicles;
 

17 c. "Association" menns tilC Fire and Extended Coverage 1n­


18 Sllr;mcc Underwriting Association ostablishod pursuant to the pro­


19 visions of this act;
 

20 d. "Pl::-:n of operation" means the plan of operation of the
 

21 association approve(l hy the commissioncr pursuant to the pro­
. . .-.... ,~ ' .) '-,'... Vl;-,lOns 01 tillS r:ct;~ 

23 e. "Insurable pi'oporty" means real pl'opcr~y at fixed locations 

24 anywherc in tJlis State, or the tangible personal property located 

23 tlleroon, wiDl an insurable value not in excess of the limits provided 

26 in the plan of oPCr:~)Ljon of tllQ n;3sociatioll and in 110 event more 

'27 timn :~l,;)OO,O(;O.CO, which prol)orty is determined lJy tlw association, 

28 after inspection and [iursu:mt to the criteria specified in the plan 
') I' 
"'J of operation to ,~in:m insurable condition; provided, ho·wever, 

30 tllut ncigllborhood, area, location or 0\V11erslJip of the property 
9~",1 sball not b0 consiclerocl in determining insurable condition;
 

32 f. "CoL1missioner" means the Commissioner of Ballking and
 

33 Insur:1DCC of New J Cl'E,CY;
 

34 g. "Not direct premiums" meallS gross direct premiums written
 

35 on property in this Sb:.te Li!" liro and extem.le(l. coverage insurance,
 

36 inclmllng the; lJl'c: ;.,)ll e\:(,('11(lo(( cover:lge components of bome­

~) c·.· 'iCl'S unl1 c0mmon:i:ll mn,: • l./L:rjl package policies, as computed 

;)i~J by the commisbi.\Jw.~l', less l'utUl'll premiums upon cancelled COll­

39 tracts or the unuseJ or nnabsoroctl portions of premium deposits, 

,I, 

1 3. There is lwreby creatt?d the Fil'e and Extcnded Cover:lgc In­

2 sur::mce UnclcnVl,j1l1;S' .As.sociation, consisting of all insurers author­
')

,; <1 izccl to \vritc and. " "god in 'Wl'itil13,' within tLis State, on a direct 

4: bi.sis, ii1'e ~1ild extended covor;:,;') insurance, including insurers 

5 cOVCril}!j" sncD perils ill homeOWl1c:l'S and commercial multiple peril 

6 policies. EV01'y SGch in:-;arer s1w.11 be a member of the association 

7 and shall reill~'" ;1 rncmber so long as the asso~i.ation is in existence 



8 as " eOllllitioll of its <<lcttori~y to conti:.:w to Ci'allsaet such kinds 
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.j. 'j'118 ~l~;SO(',;:, tion sL,ll he gOi"~J")ccl hy a Loarcl of 11 directors, 

i) elected annually by tile me'Llbe]',,; of '0110 :1:::soei'1'(ion, 'whoso votos'"
 
.) " ia sud1 ole,:: ion sh<111 1)8 ,·;ciglJtc\.: i,l D.(;col'(~ance 'with each DlCDl­


·1 
':l: btjr's l'an.i,'lpatiol1 in Hil' ~lssocia'cloll l~m'su,mt to section G of tilis 

;) acl. ~[,118 :61'::;1; board sid: 1(l ('lcctec1 :,t a meeting' of tllC members, 

G or~hcjl' autLol'izcll rcpl'eSclltativo::;, which shall Je held. witllin 30 

days dter tlw efj'eciin) date of this <let, at a time and place clesig­

S l1utecl by the commiss:'01l81'. 

1 G. All fficrnLcrs of tbl association slwJI participate ill its writings, 

.'I.. c':,pensc's, pl'olits [\11(1 20S::;l::~ in tLc pl'0lJOrt!C)ll that the net direct 

i) 
., 

premiums of each sue], member (1mt excluding- that portion of 

4 p:;:emiums attril)utablo to tile operation of the association) written 

;) in this Statl~ Juring nw preceding' calc~llc;ar year bear to tbe aggre­

G 2;atc net direct pn)Dli llUlS wl'i UC']l in this State by all members of 

7 the associr,tion, us ccrtilicll to tilc association l)y the commissioner 

8 after fovle,v of annual st~,tcmell.ls, other reports and any other 

£) statistics tl1C commissioner shall clC()m necessary to provicle the 

10 information herein rCC(1:irol1, :;ncl v;}lidl Uw commissioner is hereby 

11 autho l'izecl and cmpo,,,'c:c'Z'c1 to olJLain from :my member of the asso­

1-1 
-'-'" ciation. Each member's pl,rticipnLJll in (}w ~lssoeiation shaH be 
"1 ..-, 

.1" "'lcrmilwll mmun1]y in lite S,lmc l\l;'LlJ\~r as tIte initial ddermilla­

14 tW11 . .Any i;lsm'c~l' a,ltilorizccl to write :mcl CUg',l,S'ea in writing any, 
,_d insurancu, be writ.ing of \"'lii,;~;l l'f~(111i j'es ::iuch inSl1l'er to 00 a mem­

16 1)(;1' of the assoe;iatioll, pUl',Sl1iJut to L;,,; pl'ovisions of section 3 of 

17 this ad, wlto is autl!o]'iz", to write and engag-cs in writing such 

1~ ins:ll'nnce altcr the cl'icc,(iyc It',le of thi::; ,1tt, shall Lecome a member 

19 of;" associatin~\ OJI tii,~ ,Tu;il:ary 1 inl11wt1iatcly following such 

20 antlJori:~:ltioll, a11l1 tile Jd;" ",::l"iiml of any such lllsu,'C('S par­

21. licipaiioH in illl) a;)::iocj~lti()a s]wll b0 m:lde n;-; of "Lhu date of such 

2 tors of tllC assoc,::d:Oll ::;1ai1 SnbIl1it to the commls::;io]lcl', for his 

u 
') l'evic"\\' and approvuJ, :, THoposell l)]an of operation. Such proposed 



'" ~)LJl shall provJU.e lor ecolloll1;C~:J, fair and non-discriminatory 

OJ administration, anJ. for tlte prompt :md efficient provision of nre 

G ;.;,nd extended covel'age insurance to ..0 te orderly community 

7 (levcloiJIYlcnt. SueD proposed. plan sllall illCluclc: prclimillury as .. 

.', seSSillcmt of all mcmoel's for iuitial expenses necessary to commence 

;) operations; osb.blisillnent of necessary facilities; management of 

10 the as::iociaiioll; assessment of members to dcfruy losses and ex­

11 pcnscs; underwriting ELmd:lrds; IJ1'oceclures for acceptance and 

1:J cession ({ ~'cinsurallcc; proc()l1ures for uetennining amounts of 

13 ill;'uruncc to be lJrovidecl; and tin-;.e limits amI procedures for 

14 Iwocessillg npplicab. ",; lor in:-;urance. 

l.tJ b. ~rhe pl'opoEec1 plan sha~l be reviewed IJy the commissioner and 

16 npprovocl by him if such pLm conforms with bws of this State not 

17 inconsistent with this act and fulfllls the Jeclaration of purpose 

18 provided by section 1 of this act. In his review of the proposed 

19 plan the commis::;iol1Cl' may, in his discretion, consult with the 

20 directors 'dIU other members of the association and any other 

21 indivi<lu~:.l or ol·g·anizaLiou. If the commissioner approves the 

22 proposed plan he ::;la11 certify ::mch approv~,: to the directors and 

23 said plan shall take effect 10 days after such certification. If the 

commi::isioller disa]Jpl'oves all or any part of the prollOsed plan of 

25 operation he shall retum sallle to tllO directors with a statement, 

26 in writing, of the reasons for his disapproval and any reconmlenda­

27 tions he may wish to make. The din.:etors ma.y accept the com­

28 missioner's recommcllchtions, 01' may propose a new plan, which 

accepted recommenuatio'ils or a llew plan shall be submitted to the 

30	 cowmissioller within 30 days aftel' the return of a disappro\"cd 

plan to the dir(;ctors. If the directors do not submit a proposed 

plan of operation wituin SO days after tIle effective date of this act, 

or a new plan, or accept the recommendations of the commissioner 

within 30 days after the disapproval of a proposed plan, the com­

missioner shall prolllulgate a plan of operation auu certify same 

36 to the directors. Any such plan promulgated by the commissioner 

37 shall take effect 10 clays after certification to thu directors. 

38 c. The l~l.·edors of the association may, on their own initiative, 

39 amend. the l)bn of operation at any time, subject to the approval 

40 by the commissioner. 

4:' d. The commissioner may review the plan of operation whenever 

42 he <:leems expeclient, and shall review same elL least once a y"';,1', •.md 

43 may amend said plan a£loe1' consultation with the directul';:; and upon 

certification to tile directors of such amendment. 

1 S. a. Any person havil .~, insurable interest in insurable prop­

2 Grty, wb, ha.s failed to procure fire and extended coverage insur­
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., , 

,;	 \ ;i; [tied to apply to the t,ssoeiafion for such co\'erage. SuclJ. appli ­

,;i,Lion lllay be made em beh;lH vI 1m ul'.i.Jlicant by a broker 01' agent 

:tuUlOl'ized by 11im. Elvery SUCll application sllall be submitted on 
.", <} •• [ . 1 t ,.' . ,1 1,1

;'Ul'lilS pre;:;cnueu iJy L.lC COJll1lj]SSiOlWr a t(~l' CODS1.,[hlOll wnD '1e 

,ii,'\.'G\OL'; 01 the tUisociailon [(lid shall contain Informatiull suiIicient 

to indicate: 

1 j (1) Evidence of failure to procure fH'e and extended cover­

1 'J
I,.. age insurance from an aUL1lOl'izecl insUi.'cr in the normal insur­

. " 
i.) nll~C In~trkQt; 

(2) WLeUler or not ille prolJQrty i,; insurable; 

(3) Wlwtl;cr 01' not tlJc1'Q is any lUliJaid, uncontested pre­

t;,imll (1llC.~ from the applic:mt lor IJl'lor iJ1Sur:nwe on the prop­

erty (as shown by the Insl1 1'".1 ll:n.:iug' failed to make written 

l.~, objedioll to cllHrg'es 'within 30 days aHer hilling). 'i.'he term 

.. j,lsurahle interest," as used in t1Jis sc:dioll, shall In) deemecl 

~'.) to iuelude any 1:1\v1u1 and substantial c:conomic interest in the 

:.:1 ~·;a[\.:Ly or pl'el;e~:vhtioll of properLy from loss, destruction or 

'.'" IJ8CUIllary damag'G. 

lJ. If Ule :::.ssociation dcL;nnil1Gs that: 
, , 

... t (1) The npplicaut lIas muL1e :l (1iligent oil'ort to procure fire 

ami cxt.()nd(~d covei';lgc iW.,Ul'iU,C:,", ,,'i111 an authorized insurer 

in tile normnl market; 

, \ (2) Tl.Je propc:;ty is il;~,ul'Hbl(;; ami 

(:;') 'rhcre is no unpaid, uncontested premium due from the 

'\l'lJicant for lJriOl' aSSl;l':,llCe on the pI'opel'ty~ tlJC association, 

,;,) ullon l'ceuipt of 'Lhe premium, or such portion thereof, as is 

:; j prescribed ill tllO pL.111 of 0l)Cratioll, stall C£1-llSe to be issued 

"i "'Hee. Any policy is,sued lilU'sum,t to the provisions of this 

:;eetion sLa:'l be rcne,\,'ed amllw,l1y, upon :llllj:ication therefor, 

_.d so long as the informatiOil conwill('(~ in the original application 

.. i rCilUlil1s valid, 

n·fli~.,C'S to cunsc to be jS~'i1':,cl1 an iusur<.mce lJoliey to any applicant, 

. i	 (,1' l;;:,cs 110 .' .' ,.: on an app2icatioll willlin the time In:escribecl in 

';-'i~,l an insurance policy to 

, 
llie	 l:li" .isSloDel' I,l,. 
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0. Any L~lGll,-;Wl' Ot -Lli~ ~,ssociatioll may cede to the :lSSOcial:'
 

fin~ ,mc1 extcnded coveruzsc ilisurmwe written on insurable propol'Ly,
 

o to tlle extcI1L, if rtl~y-, aud 011 LUo tcrlllS and. COllditiol1.3 set forth in 

2 i:i.1SUl'allCe wriVccm by Llle l1s3o(:ia'vion, <l.llll sbtistics relating tllCruto, 

;3 sLall De sLLLjcct to tLc pl'oYi"iollS of chapter 29A of this Title, 

4, exc(~pt as otherwise }Jroyiclcll in this section. 

5 b. I~ates, ,.c~i:l':;· j)l<:ms anll l,:.ttillg rules applicable to ll1SUrallCe 

G written by the associalion shall be in accordance with filings a1>­

7 l,rOv(;cl L'om time w time by 'dw corlilllissioner fOl' risks l'ateu by 

8 1.110 IJrincilJ,~l ill'c l,: ..ting or2,',mlzation in this Sbte, as desi2;llaLcll 

10 however, t~at Oll 01' l1dorc ..:".y"jl 15, l~nO, aULl Oll or oolore .i.'l..pril 

11 15 of cach succ:.ceuillg- year, '0110 l':lting organizatioll desig1111ted by 

12 'the <lssoci"'l-icll lor tbis llurpo"c sllall :mlnnit a :'ate tiling' in propel' 

13 f, "Ill Dilsed ()l~. I: Io,,;:-; awl expense experiellce of the assoc:.iu.tioll, 

14 together wi'JJ ~',';~l o0l1() l,' jnl'ormation as tllC commissioner may 

15 requll'C. 'l'Ite c;,Olmnlssiollcl' sball revicw sucll rato :tlling 111 D.C­

16 cordmlc8 with the 1)1'ovi5io11:3 of cllaptel' ~9A of this Titlc, cxcept 

17 tb~~t, in rcvicwillg" ['aLc ~llillgS tile 00111missiollcr stall not be re­

18 qnircd to ~onsi(lor the latest avuilable OX1)c1'ienco of the fire insur­

19 ancc Dusinc-) <1;;':' :'6 a perio;] of Hot less than 5 years prccec1illg' 

L c. 1,lileJ ratili,C',' l'lllcs or pbns may c;,ontinuc to pl'ovido stamlal'ds 

23 llUzanlous conditions; provilled, llo\'·(~vel', that such rating rules or 

2,1 pLens shill l)l'o\'idc 101' llj'(llJ1liL rClIw\'al of such condition sur­

25 charses UlJOll the uJilllllwtion of sud: ;msafe or lUlzanlous 

condition,,;. 

11. Any .;Lj'SOll illS111'ed lJUl'S,l:mt to this ad, or his representative, 

~ or any d"'cctGU illSUl'(~r, llWy a]Jpc~11 to the commissionc.l' witllin 3U 

3 d~:~\'s ;,,_IC1' any rnling, udion OJ.' dccision by or on behalf of tlw 

4 ~iatioll, with l'("i'i12ct to HJOse: items of the plan of operation 

1 12. All ,,;. ;', of the commis:ilollor made pursuant to this [wt 

2 ::;lwll 1Je !i1.1 ,LO l'e\'il~w by llll' Supcrior Court in a IH'Occcdillg 

1 1:3, J'.Jl ""lJorts or ill;:,P(Xlioll ficrflH'nlCd by or on bdwlf of the 

2 ,:;;1 ~)C: lll:1dc :lY,lilable to 111c,l1bc1's of the associaLiol1, 

,-'-', 



;.<' 'ItL, 01" (:lrl{)10)'00 >3 , (,n ill;; \1 c·I.;:' 01' ttiC cOlnmissj oner or llis author­

ill:,l .1r,pdiu;, for <my S::ti,clilcnts 1~1:1c1c in good faith by tlleill in 

~'( ;,Jot'Ls 01' CCJilJlim nie:"ti Olu., eOl1CC~'nillg rj sks i nsurel1 or to be 

;;Ii,ili'l;(l by iile il:SS0Cl(d:iOll or (l,t any ;,dmlaist!,:,tive hearings con­

tl,:,:ll.:". in con':lI'CCGll L,,::\)\\,lth, 

;.:ll:l;::]ly on or b:;:orc ),Iarc: 1, :t statemcmt 'which shall contain 

;c'(/j'jl::tiioll with rCsl;~ct 'CO it.,; Ll'(ws::ctiOllS, conditiol1, operations 

lJi ci:cl, matters and inforlnntion (::s arc pl',;;;cribcd by the com­

:,li:c..cioncr, ('dill slwll l;c ill snell form as is approvcd by him. The 

,,:i' Wl(jl :H[(l11.[011a1 irli'ornr;liion ,vith reSIled to its transactions, 

" ('Iii" ~; i iOll or Cllly madel' COI,llCC1Cl. 1.UCl'QWitJl, which he considers 

:!J lO [)(: maLer;;ll and ,v11ic11 win assist him in evaluating the scope, 

" (i; ,;;l' ;\ssociation WliQlleVCr lie cl(;CmS it expedient, and in under­

:;: ing- any cx;mllllatioll he may hold :1 118aring or lJear'ings pur­

: I,,, ,: to ib l)rOCG(:lU'c:~ :Jroviclc~c~ j,t chapter 1 of this Title. The 

j'x;wm;c" o~' (-..'ery su;;h cxmnirlaticm slw,E be borne and paid by 

If. In adelibon to the ::"l~l:'J.al reports of the comnnSSlOl1er pur­

:Ci;\;It.i,O scctiOll l~' :1-0 of tile Revisecl Statutes, the commissioner 

,):;;a :;ulnnit tc LUG Lcgislai.Lire a special report embracing the 

:It:ti\,ji[es, ailail's <lr:a cOllclition of tDe association, as of December 

;; l (Ii' each yenr tilc [:ssoclaJ~ion is in existence. Said rcport may 

" 

Ll' ·j',llitely or for " ,/ ':l],cscI'ibecl ')(;l'iocl of time. 
• i i 

H::. r1.'llis :-,ct ::;hall take cffect ScpLcmbm: 1, 19G8, and shall cease 

; ,; lie of (my fol'c\~ or cffel:t on DccerullC'l' 31, 1971, except that policies 

Ji,I, 1;0 ;:np:;i,'cc: by the cXl'ir,llioa 01' this ad and such association 

: .. i,i lw CO:"illLiCCl lu1' the P:l;'}jOSe of servicing such pollcies and 

;)"'~'i'l)l'l::ing~ ::)tle'~· o1~i]ig·ntjolJ.s. 



...... C, .::~;~,' ""'i :'\<~~7 
, .. .-; 

.kd .:.~-;......,,;. ,':--...Y ~ 1i 

.\,j./lll{: l'i:).~;C ~, s~('i.iOJl 2, line J, (-tl~lc·te tIl() ,,\}t·\1s '~or inCl.irce~_
 

.\n!I'l;d pn,~'\l~, ~p('lioll 2, lines ;)-C, d\~1(~t(~ .~'~j\~ \\"oI'd~ ~', ine}udil:ig'loss
 

;,:.l' (iI' (.I(·(~111j~~iJC.. , 

\~,:i'jj{l ]j~lg'(~ :2, S('ctiOll :2, lii~C';"; 7-1(;, d\.·~\~·~l-(· ;-­

, iii' ,Ll:lw,C!:e to pr0y~rty resl"lting' frOilt "-:Jldstc,rm, bail, explosion, 

";, rio[ il tt(~llding it strike, oiviI connnotioll, ai reraft, vehicles and 

'... ';'; "ill urlmn arcas". 

,\:'ii'iJi! llagc 2, section 2, line :2;), alter "thcreon,", insel't "but shall 

,,,: iii('!tlrle iJ,iiurance on auiomoljile, {'arm and uwnafaeh~L", .-isks,". 

.\!Il,'lid lingo 2, section 2, lilw 34" aftol' "gross (1irect premiums", 

"ri "(exeluding l'elllsnr:mce as:,mm2cl and coded)". 

,\i:li'ill1l)(lg'o 2, seet:c;c 2, line 39, after ;'tracts", insert ", dividends 

" (' l'\!(litc\.: to policyholders". 

'~liI'i1d page 2, section 2, linc 30, insert a sllblJaragrapll L as foL',ws: 

"i" 'l!rh;m arca' means any cGll:l11Unitv (:L) 'wli1ch the Secretary of ... ... \ . 
" . 
'.,iiil' 

:!'tcr a local 

,:di\: :),~;'(:llCY lias been formed ill that COlllllll:lliiy 1.0 aVetil itself of a 

\ ;,:1,,,1 ~Li'('S Housing [mel Ul'Dn:;l EOllcwal Program or (2) dosignated 

.f',f' \ 

, , 
ll;-:'~) L ·;atcd.".i~·)11er " 

d!,nl.' ;"'.,Jv'erage", insert "and for 

1 its entirety 

i';;; uew section 10 as 1'ollows : 

" 1', rj'he c\,iIlmi;,;slonel' Liay, in nLirlition to hllY ,.lowers confeiTcL. 



\\:;.i;ol:t limii<!(ioll, ,1,0 Ll<1optio1i, fO]Tn;;!11ioJi ,nJrl promulgation of " 

l,~,,jl ,;' ilJc: p:ll'lJosc: or 11: :" act, to enable tIlis Statl' ;; ,', 

:lllY lliSUi', ;l'titip;;Lillg ma,l)' >:'ogJ'am approved by the l.'\1:'· 

. , , ­
,~ ) , 

A,:- ::: 1,;lgC 7, sec~i()111S, insert new section'!,' as follows: 

• '1 ..... ," 
1J1:-:; ural1Cl~ ~ ,;. ot tiw ~\ a;·.< 

.~ 

'"l,i COl'ponEon Act of 1~)G8 Ot' :lllY
 

Ol Lbe UJlited StLlies, whichever is SOOller, w11i(,!,
 

<lil'nlWe or fin:dlcial back-up to accompli,,1:
 



-,::' ":''''/ '>""':l "i; /1'
jl~;;..:.;. '-~ ~I'l 

1 .,;.' ,'", ...... _ ...:..~...:J "'~ ='-' \c.. ....~ 10- II 

l I ,,\ : J, It: 

.. {'>;c,{·il1.i:l1 jll'Op('l'tyinslF;\1WC' nw;~ns i11~;Ur;111d' ;ll,:'hin"t direct 

i" i,l'l';ii'i'!V n:'1 r1diJl0d HlH[ Jl1l:itr~(l in til(' shi]i(1:1l'd [ll'(~ 'll)o]iev and 
: I • .' 

, ',,>d ('()nragl~ CIH10rsc']iiC'1it thcreo]J, as al1Pl'ovc~c1 by be commis­

1', :~1l(1 insurance for suell t:Vp0S, c.lasses, ;,r:c11ocations of property 

,:10'\ tlie' pC'rlis of v;m(1:11i8111, I:1a1icio118 mischief, bu;<:;'lary, or theft, 

. '" l' da8sC'c; of insuraEce ~lS the ('ornmiss~oner may designate 

"lil.· r IIi comply witil li\<lel'[ll legis~atiOll ancl obtain Fecleral rein-

J.iIH'l'; 

.', 'l:asie IJl'OlJC'rty inSUTiU1CC' 111en11S insurnncc against loss to prop­

,-.1am(;ll'd fi l'e policy and extended 

,",';:~:'(' (':lllol'sement thereon, tile allied line policy or endorsement, 

."IiII'()\\'JlC'l'S mnltil)le ]ll'l'ii policy, 'Clw CO~l)mcrc:,;' multiple peril 

,.:,,~, l:I(~ h,1l'b'lary or tlwft: cover;lgc poliey and oclH;r like policic,j.". 

\.,I'lld l);l,~'C 2, scdioll 2, line: 17, delete" Ire nTll[ ~~xtended Cover­

.\1""iil11'ag'C' 2, su;tiOll 2, line 2j, after ";,pprovcd", i~lsc'rt "or p1'O­

::Ij\ (1) "\'11idl ': he S'·c:rc1.:ll'y of tho Cllit,;c} SLiltcs Dep:lrtmcnt of 

;\!;,-,;~:,:.:; d.lhllfrbnll Dovel(I~);'lll~llt 11~L~ al)I)~"Jvcd ~~8 ulig'iblc :tor an Ul'barl 



C01JlUilUiLYll) av;,il iL..,vL· OJ.' ;, 'GulLcd S'i:~,t()S Housing and Urhan n,,­
]l()wd 21'oo'1'<11n OJ' (:2) (Lc"ig,:;l'LC(: by tho assuciation with 'cIte approval 

,ill' ,;olJlnljc;,,;iolWl' ()l' (;;; ",Lidl the c.ommissioner may dcsignate.". 

Allle1Hll)a~,,;c ;), S(~CU()ll 4, lines :2-3, c1cl;~tc "firc and cxtendcd cover-

to carry O'il, . ;;c purpose" oi,Lll:) ll(;t". 

,A1ll011l' l];(;,;'C '';', sc\.doll 7, ]lue JG, ,u'te!' dif", inscrt ulte finJs that"; 

delete ":'ollIonlls \\'ith laws of this State not". 

Amend r,lg(; 4, section 7, Il11c 17, clclete "iltcollsistcnt with this aei 

«lld"; duktc "dcclal'D tion of"; delcte "purpose", and insert "prti'­

poses". 

" insert" which is 11.l;' 

ccptablc to the co~~}missior;0..l."'. 

Amend j');"gc 4, section 7, EriC 37, artcr "d:,.cetors", insert"; pro­

vided, 110\\"CVel', that lmtil H plan of openltion is in effect pursuant i(, 

tUe }Jrovis;;)11s of tIllS net. (my existing tcmrlOrary placement faeiliLy 

shall li(; cOll~in~ed in (;fl\~ct 011 ;1, m:.mdatory basis on such terms as the 

..L\.menc1 pago 4, soction 8, linc 2, dolete "l11'e and extended coveragc''', 

AmeliQ p::l,::;C 5, scctioll 8, Ene'S 11-12, Gelete "fire and extendcd cover­

ag;o", al1(~ lIlSC1't '~esseI!.ti~11 P~·()PCl'ty". 

Amend }J;li)'C 5, scctiOl. S, linos 24-25, tlL'lotc "fire and extended .:~ovel'-

.:',m,c;,i: 1;:~2;e 5, section 8, 1:,"C 26, after "nlarket", insert "at 111,11111:11 

01" tariff :rate~;". 

\.:lltirety. 



. "~t:--;:-;o(:iation,", delete" Hl1d 

.,,;, ;i } fur iL(; plal1 o~' OT)~::ati.G:l of ):,~ :~! as~,oci~-itlOll [13 :.1I)lJl'Ovccl or issued 
1

tii~; I..~Oiill:.i~.i~sio~~c-~· f):':-..'SU:;:iL ~o L";"i.~S ~-~ci:,. 'liile i.':.rncl s1al1 lj(.~ used to 

. i:.:; Udi:jj~t of all paynwnts m;~de -~o the fund by insurers as hereinafter 

., l' .J • ,",' • i'l -, J 1 " 
; 1/1 ,\·ldl~( , 01 SCeUl'l LIes act) r~jrcu uy (:jl(~ .... lfOUg·ll l1l8 Ude Oi lflOne)TS 

'\(ilj;~'iW'; to the fund, D10n12YS appropriated to the fund us 111'ovidcd in 

:i" neL, to;.;cU :er wit} i i.ltCrc~;.; t UIH'L :lC~~l'ctions C':li:l1ccl upon such pay· 

;': . 

."",t tho 1'(\C~Uh·c1.1cnts of ~mid fume iJl~l'suarlt to secoion 21 of this act, 

.' ·:mnissioll(~r 811,111 c,,,Lablisl1 a 1'\,(l",011:~~;! "1:,',, :1:11'2,'e upon all basic 

. " 
,~-'; 'iJ:JC; l';i}ue~v do,.'. ";'\;~J. not bo 

,g such 



hend»' elj~pO\\"(~i'",l '((, ;l)c]'e;,,:-;(, iL(, :-;;ll'c!:;,]'~,c so tljaL the n1l1011nL ~,o 

nppropJ"ial('(1Jn::)" hi' ]'(,11~Li(~(1 to tll\' 8tate 'J\re:,~,l11"Y as provided 1»)" 

villl~c1 in se:dloll lD of t1,lo [iet, <J:l,1 sLall continue in sucllmanner untii 

said. fund, ovc)" :,L(~ ilhovc its SL;m a:1l1 (~stilJJatGd liabilities, s11all reach 

1:11;;810J1(;l', :1:, ill this act ;')l"O\«L'(~. 'l'lw 1l1Oneys of said fund shall he 

inve;,;hxl ;~n(l J"c:.~\'csierl ;1)' t i l0 ;)ire:ctor of file: Division of Investment 

J121" provided by l~\v. 

lisLC:Ll is insl;f.;c':"::t IG TJ~:." c[nllll" ckll'g'"ahlc to the fund to tl cdCl1t 

at';) oj' t110 1.1OS1 "(,<:(,,,t Lill cak'mla year ,;se:ntial property insur­

aIlCQ 

.. '," 
lntSS10l1l~r ",;~,; 

~.;n~d :':111G11nt so r:11t: ~h(4L ;j(~ i'('tlli']lC~d_ to tl18 tl'C:tSll1'y' of tbis State fro1l1 

r)roec~l~cls ()~' t,;!c ;-~u L'(:h~1r6'e eoI1Ct~te( t 11Ul'dUi.l1l L to this act. 

l);~ tiTl,~' in a l)l:,~l. c.;t(dJli~,~lL\l lJ';L::--,l~~tllL to '(Lis ~1eL lllny~ cuter l1pOIl ~l·i'·iY 

L.l':-·:·· :~1l(1 .;~'\,:;;l:<\~~ 1"11 ilh' ~~~:~~·l~ 1'Ul' lhl~ I)lll'lJo~~ of 1l1a1-jng ~lleh (IX'" 



',. ,\ ;jI~ FOT~ P.. ELE4.<\SE: 
T1J:2SDAY, JULY 9, 1968 

,.[{orts to c~~c21 &ubstanti~L arr~oun[s of ?ro?c~ty insurJnce in so~e of our larger 

As I stated in my 

jh..\7iL:boU"l: ::'nSu.:C.::lL'::2') no 1)r-·c.G2n~ ~115i:i.\2sSrCLan can establi3h, 
e~p~~d or cont_nL2 ~is bLsin~ss, a~d no bank ~Gans or 

;-"'-:2 aV3.ilc:ble for the c0l1struction, 
·'.~e:.'::y, ?:coper:::y insurance is 

. ,-. "" ." .:..- . 
'- . C .1. -'- -4.\:..:, ~ ,0 '-~, city and a factor 

moachs, prom?ted me to rcquesr the L2sislatur8 to pass three bills t~at together 

'willd do m~;c;, to pre"vent i1', SOiTle Ci:::;CS, . (j gr':3.:::1y }.-educe in others, the danger of 

I tniGk rha~ ir is now extremely important for the 

.. ' . ...: ..... ::-_, ... le,: ~.Ye ;,;1\1(' c:,),',E: in 0;.":':8;:- to 2I1SUre that those persons 

W~'O &te, OT who could bc, clirectly diiecced hj ttes~ insu~a~C2 problems will be fully 

The bills to which I re~er ~=2:
 

....... ­
Y.l.~. i. ene CCuITilissioner of Banking and 

1',oti ce; 

ASS2:nb~v 5i.J.1 riO~ 9~,·~ 

20il~~~~ -- such as location or the 

01: c~overage and 



- 2 ­

;j:;; ...... l.~ ..... ... ~:} -- do r:.ot of t-~- '2mselvcs solve thei-:"..' 

3y increasing the former 5-daj 

:0 obc~in sGbstitute insurance ~ithout suffering 

, , " 

\.J-.... 1.. 1 LO this from another 

but shouid he be uila~i~ co ~o so, ~~ Will be &~d2ci by the benefits of 

. ;: tue of its 

I~ th~ case of ~u~icip~l liabl~ity policies, a 4-month 

,:llf~J.torl.t.:.nl ·.rctroactive to JJGC 1 sboG.l.d ~Jroviiil2 [bc~1er:ded br2athing space to 

Trie third bill -- 3712 -- is ~orc i~Y-rcachi~£~ I believe time <',Jill prove 

iL to be 12~dm~~k legislation b0~~1 in Ch2 ficl~ 0i inSUr&TIC2 and in the rebirth of 

..,CSS<lg2, -~ ,ic,scribcd these insurance problems 

. ',: _'c;id2nt : s Sational Advisory Pane 1 on 

it b2ccmes cii~ficult, i~ for the homeowner and 

small businessman to oDtuin cost." These pressures 

~Lre being felt tod&y in ~~~y }2:~~ V~ ~8~ ~~~S2Y, ~0t only in our larger cities 

;'1.1-· vcr deterioration occurs, 

insurance ~ecomes a proDLe~l. 

u~11css insurance is :-:.ac.e ;;l\ Property owners must 

And the bank ~hich 

;o~crty owner c~n to the proi)erty under his 

contyc~. spells risk to his insurance 

~_t~cTed r:iley a r~D-dowD buildins, insurance 



I 

. ..
pr:LnClp.l..CS: des?ite eDvi~onmcntal risk 

',-:~iG sound il1su~~.2ncc: prc.cticcs. 'l:'i1T2C l~v(:l.1 OJ.: i:cG2r.:::.l J state, t::nd local government 

~ w~~c I believe to be a sound solution. 

p:op2r~y insur6DCC can ~jt2in 2~ insp2~~icn o~ his ?rCp2rty and a report advising 

. .., -; 

~~e~u~ce insurance rll.Jnu~ 1 \.J:"" i.. 1. ~e DO surcharges or special 

rGtcs because of environ~e~t~l conci~:io~~ beyonci t:ie ow~e~'s control. I v:l.:lD t to make 

It clear, howev~~, th~~ this ?rovisio~ is not iQteD6e~ nor should it be -- to 

1)[0Vide such insuY~~ce to p=op~Tties wnlC~ a:e ~r~~ o~gnc to be uninsured or specially 

::-~teCi because of the intrin.sic co'c..Gitio".. : of t:12 ::.roperty or the special use 1:0 VJrlich 

---govern~~nLQl ~inancial bac:(-u? [0 prOtect the lilsurance industry from 

cdtastrop~ic losses resulti~g £Tcm tt2 ~~~~~, rl~~lS chcy are being req~ired to assume. 

is ex~ected to beC082 law du~~ng tt~.~ s2s~io0 or COGg~ess, the federal gO\"Tnrnent ~ill 

"~_, __~(:j~_:\~ln '::~cc solely for those 

Li,-: pi-a.i, but to <.;ll of us who carry 

,'~, D J....\..'... qL.2Sti.O~1~ of the 



I 
-,~ 

from catastrophe is in 

, ~,
 

cne hazard," . With such
 

~ .., .', ,..St".: ,_:.:: to protect the..... L4 oJ 

~~d beyond these 

~lle Co~~issioner of B~n~ing 

:". -..... -".... .- .. 
..... ~~ \.0:.:''--'.'_ 

tl1.em. 
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