18A:66-100
LEGISLATIVE HISTORY CHECKLIST
Compiled by the NJ State Law Library

LAWS OF; 1968 CHAPTER: 364
NJSA: 18A:66-100 {Teachers Pension and Annuity fund Social Security Integration Law)
BILL NO: 5392

SPONSOR: Giuliano

DATE INTRODUCED: February 5, 1968

COMMITTEE: ASSEMBLY: -
SENATE: Education
AMENDED DURING PASSAGE: Yes
DATE OF PASSAGE: ASSEMBLY: June 13, 1868
SENATE: May 13, 1968
DATE OF ENACTEMENT: December 26, 1968

FOLLOWING ARE ATTACHED IF AVAILABLE:

FINAL TEXT OF BILL (Official copy reprint enacted)

SPONSOR'’S STATEMENT (Begins on p.8 of introduced hill): Yes
COMMITTEE STATEMENT: ASSEMBLY: No

SENATE; No
FLOOR AMENDMENT STATEMENT: No
LEGISLATIVE FISCAL NOTE: Yes
VETO MESSAGE: No
GOVERNOR'’S PRESS RELEASE ON SIGNING: No

FOLLOWING WERE PRINTED:

To check for circulating copies, contact New Jersey State Government
Publications at the State Library (609) 278-2640 ext. 103 or mailto:refdesk@njstatelib.org.

REPORTS: No
HEARINGS: No
NEWSPAPER ARTICLES: No

LAW


mailto:mailto:refdesk@njstatelib.org

CHAPT L. 5+

R R R Y P 4
APPROVED. 40 /7 1./, 7

[OFFICIAL COPY REPRINT]

SENATE, No. 392

STATE OF NEW JERSEY

D00 -~ S O W N H W00~ O Ut e Y D k= B

e
o

INTRODUCED FEBRUARY 5, 1968

By Senators GIULIANO, MATTURRI, WALDOR, MARAZITTI,
LaCORTE, DUMONT, DecTUFO and WALLWORK

Referred to Committee on Education

Ax Acr concerning the *[Teachers’ Pension and Annuity Fund-
Social Security Integration Law[}* *Pension Fund of School Dis-
trict Employees in First-Class Counties* and amending sections
18A:66-100, 18A:66-103, 18A:66-106, 18A:66-117 and
18A:66-124 and supplementing article *[1J* *2* of chapter 66
Title 18A of the New Jersev Statutes.

Be 11 NACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 18A:66-100 of the New Jersey Statutes is amended
to read as follows:

18A:66-100. The board of trustees shall make [a semiannual}
an annual report of the condition of the fund and the manner in
which it is invested, to the boards of education of school distriets
of the county wherein it is organized, in the [months] month of
[January and July} March of each yvear, for the prior fiscal year
ending December 31 and at such other times as such boards of edu-
cation may request.

2. Section 18A:66-103 of the New Jersey Statutes is amended
to read as follows: ‘

a. Bach public employee veteran member of a pension fund in
existence and established on June 26, 1962 under article 16 of
chapter 5 of Title 18 of the Revised Statutes shall have returned
t6 hipa, the contributions made by him as of July 1, 1962 with simple
interest at 2% per annum to such date. All serviece rendered in
office, position or employment of this State or of a county, mu-
nicipality, school district or board of education or service rendered
for the State University of New Jersey, an instrumentality of this
State,;after April 16, 1945, and the New Jersey State Agricultural

EXPLANATION—Matter enclosed in bold-faced brackets [thus] in the above bill
is not enacted and is intended to be omitted in the law,
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Experiment Station established by an act approved March 10, 1880
(P. L. 1880, c. 106 and continued pursuant to chapter 16 of Title 4
of the Revised Statutes), an instrumentality of this State, excluding
service renderecl as county extension service farm apd home
demonstration agents, by such veteran member previous to June
26, 1962, and excluding credits for prior service of such veteran
covering employment which is vested in another governmental body
or pension fund, for which cvidence satisfactory to the board of
trustees was presented prior to June 27, 1963, shall be crédited to
him as a member and such credit shall be known as prior service
eredit and the obligation of the board of education employing such
veteran member on account of such credit shall be known as the
acerued liability on behalf of such veteran member, and the board
of education which emploved such veteran member as of June 26,
1962 shall liquidate said accrued liability by annual payments for
a period of 30 vears commencing July 1, 1963, the amount of these
payments to be computed by the actuary and certified by the board
of trustees.

b. In the event that a public employee veteran who prior to June
26, 1962 rendered service in office, position or employment of this
State, including such service rendered for any instrumentality
enumerated in subsection a. of this section, or of a county, mu-
nicipality, or school district or board of education, shall be a
member of the pension fund on or after said date, such public
employee veteran shall receive prior service credit for such service
for which evidence satisfactory to the board of trustees is presented
in the same manner as received by other public employee veteran
members. The emplover of such public employee veteran on the
date of his becoming a member shall liquidate the accrued liability
for such prior service by annual payments over the remainder of
the 30-year period specified in subsection a. of this section, the
amount of these payments to bhe computed by the actuary and
certified by the board of trustees.

3. Section 18A:66-106 of the New Jersey Statutes is amended
to read as follows:

18A:66-106. Persons heretofore permanently or provisionally
employed by such boards of education who became members of the
pension fund at any time prior to June 26, 1962, shall be permitted
to purchase credit covering any period of temporary, permanent
or provisional service preceding said permanent or provisional em-
ployment, by making application therefor, and in such case, the

payments to be made by the employee and board of education for

snech previous service shall be based on appropriate tables of factors
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submitted by the actuary as being applicable to the salary and
contribution rate in effect at the time of making the application to
purchase such credit, Persons becoming members thercafter shall
be permitted to purchase credit for any temporary serviee which
immediately precedes their permanent or provisional appointment
by making application therefor at the time of becoming members
and paying into the fund, the amount determined to be due for
such serviee on the basis of appropriate tables of factors submitted
by the actuary as being applicable fo the salary and contribution
rate in effect based on the salary at that time,

Any person coming into the employ of any such board of educa-
tion as a provisional employee after June 26, 1962, shall become
a member of the pension fund as a condition of employment.

A member shall have the right to purchuse credit for any period
of service n other municipalities or governmental units wn this
State or in any other State of the United States of 4dmerica,
rendered by the member prior to becoming a member up to the
nearest number of years and months but nol exceeding 10 years,
by making application therefor at the time of becoming a member
or for present members within 2 years of the effective date of this
1968 amendatory uct and in such case the payments to be made by
the employee and the employing board of education for such serv-
ice eredits shall be on the basis of appropriate tubles of factors
submitted by the actuary as being applicable to the salary and con-
tribution rate in effect based on tie salary at the tune of making
application.

4. Section 18A:66-117 of the New Jersey Statutes is amended
to read as follows:

a. The board of trustees may establish a plan of contributory
death benefit coverage under which a death benefit, shall, upon
receipt of proper proofs of death in service of a member covered
therefor, be paid to such person, if living, as the member shall
have nominated by written designation duly executed and filed

with the board of trustees, otherwise to the executor or adminis-

9 .trator of tlie member’s estate. The amounts of death benefits
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under such plan of contributory death beuefit coverage shall be
determined by the board of trustees, provided that the amount
of the death benefit for any member shall nol exceed 1% tinies
the compensation reccived by the member in the last year of credit-
ablerservice, and provided further that for the death in service of
a member occurring after he has attained age 70, the amount of

death benefit under such plan shall not exceed % of the compensa-

tion received by the member in the last year of creditable service.
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Such a plan of contributory death benefit coverage shall be subject
to adjustment from time to time by the board of trustees.

b. The board of trustees shall establish all rules governing the
contributory death benefit coverage, subject to the provisions of
this section, There is hereby established the members’ death benefit
fund in which fund shall be accumulated the contributions made
under this section. Upon the death of a member electing the con-
tributory death benefit, the contributory death benefit payable shall
be paid frow the members’ death benefit fund. .

c. The board of trustees shall establish schedules of contributions
to be made by or on behalf of the members covered under the plan
of contributory death benefit coverage. Such contributions shall
be so computed that the contributions made by or on behalf of all
covered members in the aggregate shall be sufficient to provide
for the cost of the benefits established by subsection a. of this
seetion. Sueh schedules of contributions shall be subject to adjust-
ment from time to time, by the board of trustees, as the need
may appear.

d. Each member will be eligible for such contributory death
benefit coverage in accordance with and subject to the further
provisions of this section. Each person who was a member on June
26, 1962 and who elected, not later than June 26, 1963 to purchase
such contributory death benefit coverage became covered therefor
on the first day on or after such election, on which he was actively
at work and performing all his regular duties at his customary
place of employment. FKach person who became or becomes a mem-
ber after June 26, 1962, shall automatically be covered for such
contributory death benefit coverage from the first day of his mem-
bership on which he is actively at work and performing all his
regular duties at his customary place of employment. Such auto-
matic coverage shall continue during the member’s first year of
membership and during such year contributions as fixed by the
board of trustees shall be made by or on behalf of the member.
After such first year of membership such member shall continue
to be covered for contributory death benefit coverage, subject to
the continuance of the required contributions and subject to the
provisions of such plan and the provisions of this section.

e. The contributions of a member for the contributory death
benefit coverage shall be deducted from his compensation, but if
there is no compensation from which such contributions may be
deducted it shall be the obligation of the member to make such

contributions directly to the members’ death benefit fund or as

directed by the board; provided, however, that no contribution
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shall be required while a member remains in service after attain-
ing age 70 but the board of education employing such person shall
be required to pay into the members’ death benefit fund or as
directed by the board of trustees on such person’s behalf an amount
equal to the contribution otherwise required by the board of
trustees in accordance with this section.

f. Any other provision of this article notwithstanding, the con-
tributions of a member, or the contributions made on behalf of a
member by the board of education employing such member for the
contributory death benefit coverage under this section shall not
be returnable to the member, his or her beneficiary, or the bhoard
of education employing such member in any manner, or for any
reason whatsoever, nor shail any coutributions made for the con-
tributory death benefit coverage be included in any peusion pay-
able to such member or to his or her beneficiary.

g. A member who is covered by the contributory death beuefit
coverage provided by this section may file with the board of
trustees, and alter from time to time during his lifetime, as desired,
a duly attested, written, new nomination of the payee of the death
benefit provided under this section. Such member may also file
and alter from time to time during his lifctime, as desired, a request
with the board of trustees directing payment of said benefit in one
sum or in equal annual installments over a period of years or as
a life annuity. Upon the death of such member, a payee to whom a
benefit is payable in one sum may elect to receive the amount
payable in equal installments over a period of years or as a life
annuity.

h. All other provisions of this scction notwithstanding, the bene-
fits to be provided pursuant to this section shall come into effect
only as determined by the board of trustces. Applications for such
additional death bencfit coverage shall be submitted to the board
of trustees in such a manuer and upon such forms as the board of
trustees shall provide.

t. The board of trustecs may also provide, cffective upon the
Ac:crlo”pﬁon of this 1968 amendatory act, for additional death bencfit
coverage, as described in subsection j of tius section, for former
members who are receiving retirement wllowances pursuant to the
provisions of this article subject lo the provisions hereinafter

stated, and the board may terininate such coverage at any time.

100 The additional death benefit coverage to be so provided shall be

101 in accordance with rules as determined by the board from tume to

102 time on the basis of dates of retirement or other factors deemed

103 appropriate by it. In no event shall the additional death benefit
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6
coverage described in subsection j of this section apply to any
former member receiving a retirement allowance unless such mem-
ber was covered by the additional death benefits described in sub-
section a of this section during the member’s last month of credit-
able service, nor shall such coverage apply prior to a member’s
att@inment of age 60. No contributions toward the cost of addi-
tional death benefit coverage described i subsection j§ of this
section shall be required of a former member while he 1s receiving
a retirement allowance pursuant to the provisions of this article.

4. Upon receipt of proper proofs of the death of a formsmgmber
who was covered for the additional death benefit coverage pur-
suant to subsection 1 of this section, there shall be paid to such
person, if lhiving, as the member shall have nominated by written
designation duly executed and filed with the board of trustees,
otherwise to the executor or administrator of the member’s estate,
an amount equal to 5/16 of the compensation received by the mem-
ber wn the last year of creditable service.

5. Section 18A:66-124 of the New Jersey Statutes is amended
to read as follows:

18A:66-124. a. For the purpose of section 18A:66-117 and sub-
section c. of section 184 :66-108, a member shall be deemed to be
i service tor a period of no more than 2 years while on official
leave of absence without pay; provided that satisfactory evidence
is presented to the board of trustees that such leave of absence
without pay is due to illness. '

b. For the purpose of section 18A:66-117 and subsection c. of
section 184 :66-108, a member shall be deemed to be in serviee for
a period cf no more than 93 days while on official leave of absence
without pay when such leave of absence is due to any reason other
than illness{, includingg or military leave of absence.

c. In ovder for a menber to be covered for the contributory death
benefits provided under section 184:66-117, he shall continue to
make contributions for same during the period such member s
on offictal leave of absence without pay up to 93 days, except that
when such official leave of absence without pay is due to illness,
no contributions shall be required of the member during the period
he is deemed Lo be in service while on such leave of absence.

6. The pension being received by any retived member who retired
in the year 1954 or prior thereto, shall be increased in acecordance
with the following formula:

a. The first $900.00 of pension shall be inereased in accordance

with the ‘“ratio of increase’” formula in this act if the retired mem-

ber shall have established 25 years of service credit prior to re-
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tirement, or shall have heen retired for service-connected disability.

b. If the retirant shall have established less than 25 vears of
service eredit prior to retirement and shall not have been retired
for service-connected disability, the first $900.00 of the retirement
allowance, or the full retirement allowance if such allowance is less
than $900.00, shall be inecreased in accordance with the ‘‘ratio of

increase’’ formula, except that this increase shall be in the same

- proportion to the inerease provided under the ‘“‘ratio of increase”’
p

formula as the number of years of service eredit is to 25.
Nothing in this act shall be construed as providing for an in-
crease in the pension or other henefits payable to the beneficiaries
of any retired member.
The ““ratio of increase’’ which shall apply to the pension being
received by a retired member shall be calculated in accordance
with the following percentages as determined by the calendar year

in which the retirement became effective:

Year of Retirement Ratio of Increase

1932 . 79%

1933 .. 89%

1934 . 99%

1935 . 107%

1936 .. 111%

1937 109%

1938 . 106%

1039 104%

1940 . . 103%

1941 101%

1942 96%

1943 87%

1944 79%

1945 . 70%

1946 61%

1047 . e 51%

1948 . 41%

i 1949 33%
CUHOB0 26%
1951 . e 19%

1952 15%

1958 12%
L1954 10%

The board of trustees shall certify annually to the contributing

employers the amount necessary to provide for the cost of the

increases in pensions provided by this act.
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The increase in pensions provided for under this act shall com-
mence with the pension payments due after the first of the month
following the effective date of this act, provided that there is
appropriated the amonnt certified by the board of trustees to the
emploving boards of education. -

The increase in pension shall continue to be paid as long as there
shall be appropriated the amounts so certified. In the event that

the necessary funds are not so appropriated, the incerease in pension

shall cease. -
Fach employing board of education shall appropriate the
amounts as certified by the board of trustees as long as the State

has appropriated funds for a similar purpose payable to pensioners
of State administered retirement svstems.

Any retivred member who is eligible to receive the increased
pension uwder the provisions of this act may, at any time, wailve
his or her right thereto by filing a written notice of waiver with the
board of trustees. Sucl waiver may be withdrawn at any time and
upon such withdrawal the inerease in the pension shall commence

with the peusion payment for the next following month.

7. This aet shall take effect immediately.




SENATE, No. 392

STATE OF NEW JERSEY
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INTRODUCED FEBRUARY 5, 1968

By Senators GIULIANO, MATTURRI, WALDOR, MARAZITT,
LACORTE, DUMONT, DeLTUFO and WALLWORK

Referred to Committee on Tdueation

AN Act concerning the Teachers’ Pension and Annuity Fund-Social
Security Integration Law and amending sections 18A:66-100,
18A:66-103, 18A :66-106, 18A:66-117 and 18A:66-124 and sup-
plementing article 1 of chapter 66 of Title 18A of the New Jersey
Statutes.

Be 1m ExacTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 18A:66-100 of the New Jersey Statutes is amended
to read as follows:

18A:66-100. The board of trustees shall make [a semiannual]
an annual report of the condition of the fund and the manner in
which it is invested, to the boards of education of school distriets
of the county wherein it is organized, in the [months] month of
[January and July} March of each year, for the prior fiscal year
ending December 31 and at such other times as such boards of edu-
cation may request.

2. Section 18A:66-103 of the New Jersey Statutes is amended
to read as follows:

a. Each public employee veteran member of a pension fund in
existence and established on June 26, 1962 under article 16 of
chapter 5 of Title 18 of the Revised Statutes shall have returned
to him the contributions made by him as of July 1, 1962 with simple

_interest at 2% per annum to such date. All service rendered in

office, position or employment of this State or of a county, mu-
nicipality, school district or board of education or service rendered
for the State University of New Jersey, an instrumentality of this
State, after April 16, 1945, and the New Jersey State Agricultural
Experiment Station established by an act approved March 10, 1880

- (P. L. 1880, c. 106 and continued pursuant to chapter 16 of Title 4

EXPLANATION—Matter enclosed in bold-faced brackets [thusl in the above hill
is not enacted and is intended to be omitted in the law.
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of the Revised Statutes), an instrumentality of this State, excluding
service rendered as county extension service farm and home
demonstration agents, by such veteran member previous to June
26, 1962, and excluding credits for prior service of such?yeteran
covering employment which 1s vested in another governmental body
or pension fund, for which evidence satisfactory to the board of
trustees was presented prior to June 27, 1963, shall be credited to
him as a member and such credit shall be known as prior service
credit and the obligation of the board of education employing such
veterau member on account of such credit shall be known as the
accrued liability on behalf of sueh veteran member, and the board
of education which employed such veteran member as of June 26,
1962 shall liquidate said acecrued liability by annual payments for
a period of 30 yvears commenecing July 1, 1963, the amount of these
payments to be computed by the actuary and certified by the board
of trustees.

b. In the event that a public employee veteran who prior to June
26, 1962 rendered service in office, position or employment of this
State, including such service rendered for any instrumentality
enumerated in subseetion a. of this section, or of a county, mu-
nicipality, or school distriet or board of education, shall be a
member of the pension fund on or after said date, such public
emiployee veteran shall receive prior service credit for such service
for which evidence satisfactory to the board of trustees is presented
in the same manner as received by other public employee veteran
members. The employer of such public employee veteran on the
date of his becoming a member shall liquidate the acerued liability
for such prior service by annual paymeunts over the remainder of
the 30-vear period specified in subsection a. of this section, the
amount of these payments to be computed by the actuary and
certified by the board of trustees.

3. Section 18A:66-106 of the New Jersey Statutes is amended
to read as follows:

18A:66-106. Persons heretofore permanently or provisionally
employed by such boards of education who became members of the
pension fund at any time prior to June 26, 1962, shall be permitted
to purchase credit covering any period of temporary, permanent
or provisional service preceding said permanent or provisional em-
ployment, by making application therefor, and in such case, the
payments to be made by the employee and board of education for
such previous service shall be based on appropriate tables of factors

submitted by the actuary as being applicable to the salary and

contribution rate in effect at the time of making the application to
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purchase such credit. Persons becoming members thereafter shall
be permitted to purchase credit for any temporary service which
immediately precedes their permanent or provisional appointment
by making application therefor at the time of becoming menmbers
and paying into the fund, the amount determined to be due for
such service on the basis of appropriate tables of factors submitted
by the actuary as being applicable to the salary and contribution
rate in effect based on the salary at that time.

Any person coming into the employ of any such board of educa-
tion as a provisional employee after June 26, 1962, shall become
a member of the pension fund as a condition of employment.

A member shall have the right to purchase credit for any period
of service in other muwmicipahities or governmental units in this
State or in any other State of the United States of America,
rendered by the member prior to becoming a member up to the
nearest number of years and months but not exceeding 10 years,
by making application therefor at the time of becoming a member
or for present members within 2 years of the effective date of this
1968 amendatory act and m such case the payments to be made by
the employee and the employing board of education for such serv-
ice credits shall be on the basis of appropriate tables of factors
submitted by the actuary as being applicable to the salary and con-
tribution rate in effect based on the salary at the time of making
application.

4, Section 18A:66-117 of the New Jersey Statutes is amended
to read as follows:

a. The board of trustees may establish a plan of contributory
death benefit coverage under which a death benefit, shall, upon
receipt of proper proofs of death in service of a member covered
therefor, be paid to such person, if living, as the member shall
have nominated by written designation duly cxecuted and filed
with the board of trustees, otherwise to the executor or adminis-
trator of the member’s estate. The amounts of death benefits
under such plan of contributory death benefit coverage shall be
determined by the board of trustees, provided that the amount
’of‘ tlie death benefit for any member shall not exceed 134 times
the compensation received by the member in the last year of credit-
able service, and provided further that for the death in service of
a member occurring after he has attained age 70, the amount of
deathpenefit under such plan shall not exceed ¢ of the compensa-
tion received by the member in the last year of creditable service.
Such a plan of contributory death benefit coverage shall be subject

to adjustment from time to time by the board of trustees.

e, S o S o nce O N -
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b. The board of trustees shall establish all rules governing the
contributory death benefit coverage, subject to the provisions of
this section. There is hereby established the members’ death benefit
fund in which fund shall be accumulated the contributions made
under this section, Upon the death of a member electing the con-
tributory death benefit, the contributory death benefit payable shall
be paid from the members’ death benefit fund.

¢. The board of trustees shall establish schedules of contributions
to be made by or on behalf of the members covered under the plan
of contributory death benefit coverage. Such contributions shall
be so computed that the contributions made by or on behalf of all
covered members in the aggregate shall be sufficient to provide
for the cost of the benefits established by subsection a. of this
seetion. Such schedules of contributions shall be subject to adjust-
ment from time to time, by the board of trustees, as the need
may appear.

d. Each member will be eligible for such contributory death
benefit coverage in accordance with and subject to the further
provisions of this section. FKach person who was a member on June
26, 1962 and who elected, not later than June 26, 1963 to purchase
such contributory death benefit coverage became covered therefor
on the first day on or after such election, on which he was actively
at work and performing all his regular duties at his customary
place of employment. Kach person who became or becomes a mem-
ber after June 26, 1962, shall automatically be covered for such
contributory deathi benefit coverage from the first day of his mem-
bership on which lie is actively at work and performing all his
regular duties at his customary place of employment. Such auto-
matic coverage shall continue during the member’s first year of
membership and during such year contributions as fixed by the
board of trustees shall be made by or on behalf of the member.
After such first year of membership such member shall continue
to be covered for contributory death benefit coverage, subject to
the continuance of the required contributions and subject to the
provisions of such plan and the provisions of this section.

e. The contributions of a member for the contributory death
benefit coverage shall be deducted from his compensation, but if
there is no compensation from which such contributions may be
deducted it shall be the obligation of the member to make such
contributions direcetly to the members’ death benefit fund or as
directed by the board; provided, however, that no contribution

shall be required while a member remains in service after attain-

ing age 70 but the board of education employing such person shall
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be required to pay into the members’ death benefit fund or as
directed by the board of trustees on such person’s behalf an amount
equal to the contribution otherwise required by the board of
trustees in accordance with this seection.

f. Any other provision of this article notwithstanding, the con-
tributions of a member, or the contributions made on behalf of a
member by the board of education employing such member for the
contributory death benefit coverage under this section shall not
be returnable to the member, his or her beneficiary, or the board
of education employing such member in any manner, or for any
reason whatsoever, nor shall any contributions made for the con-
tributory death benefit coverage be included in any pension pay-
able to such member or to his or her beneficiary.

g. A member who is covered by the contributory death benefit
coverage provided by this section may file with the board of
trustees, and alter from time to time during his lifetime, as desired,
a duly attested, written, new nomination of the payee of the death
benefit provided under this section. Such member may also file
and alter from time to time during his lifetime, as desired, a request
with the board of trustees directing payment of said benefit in one
sum or in equal annual installments over a period of years or as
a life annuity. Upon the death of such member, a payee to whom a
benefit is payable in one sum may elect to receive the amount
payable in equal installments over a period of years or as a life
annuity.

h. All other provisions of this section notwithstanding, the bene-
fits to be provided pursuant to this section shall come into effect
only as determined by the board of trustees. Applications for such
additional death benefit coverage shall be submitted to the board
of trustees in such a manner and upon such forms as the board of
trustees shall provide.

i. The board of trustees may also provide, effective upon the
adoption of this 1968 amendatory act, for additional death benefit
coverage, as described in subsection § of this section, for former
members who are receiving retirement allowances purswant to the
provisions of this article subject to the provisions hereinafter

stated, and the board may terminate such coverage at any time.

100 The additional death benefit coverage to be so provided shall be

101 in accordance with rules as determined by the board from time to

102 time oa; the basis of dates of retirement or other factors deemed

103 appropriate by it. In no event shall the additional death benefit

104 coverage described in subsection j of this section apply to any

105 former member receiving a retirement allowance unless such mem-
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ber was covered by the additional death benefits described in sub-
section a of this section during the member’s last month of credit-
able service, nor shall such coverage apply prior to a member’s
attaimment of age 60. No contributions toward the ¢ost of addi-
tional death benefit coverage described in subsection j of this
section shall be required of a former member while he is receiwing
a retirement allowance pursuant to the provisions of this article.

5. Upon receipt of proper proofs of the death of a former member
who was covered for the additional death benefit coverage pur-
suant to subsection i of this section, there shall be paid to such
person, if living, as the member shall have nominated by writien
designation duly executed and filed with the board of trustees,
otherwise to the executor or administrator of the member’s estate,
an amount equal to 3/16 of the compensation received by the mem-
ber in the last year of creditable service.

5. Section 18A:66-124 of the New Jersey Statutes is amended
to read as follows:

18A:66-124. a. For the purpose of section 18A:66-117 and sub-
section ¢, of section 184:66-108, a member shall be deemed to be
in service for a period of no more thau 2 years while on official
leave of absence without pay; provided that satisfactory evidence
is presented to the board of trustees thiat such leave of absence
without pay is due to illness.

b. FFor the purpose of section 18A :66-117 and subsection c. of
section 184 :66-108, a member shall be deemed to be in service for
a period of no more than 93 days while on official leave of absence
without pay when such leave of absence is due to any reason other
than illness], including] or military leave of absence.

c¢. In order for a member to be covered for the contributory death
benefits provided under section 184 :66-117, he shall continue to
make contributions for same during the period such member is
on official leave of absence without pay up to 93 days, except that
when such official leave of absence without pay is due to illness,
no contributions shall be required of the member during the period
he is deemed to be in service while on such leave of absence.

6. The pension being received by any retired member who retired
in the year 1954 or prior thereto, shall be increased in accordance
with the following formula:

a. The first $900.00 of pension shall be increased In aceordance
with the “‘ratio of increase’’ formula in this act if the retired mem-

ber shall have established 25 years of service credit prior to re-

tirement, or shall have been retired for service-connected disability.
b. If the retirant shall have established less than 25 years of
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service credit prior to retirement and shall not have been retired
for service-connected disability, the first $900.00 of the retirement
allowance, or the full retirement allowance if such allowance is less
than $900.00, shall be increased in accordance with the ‘‘ratio of
increase’ formula, except that this increase shall be in the same
proportion to the inerease provided under the ““ratio of increase”
formula as the number of years of service credit is to 25.

Nothing in this act shall be construed as providing for an in-
crease in the pension or other benefits payable to the beneficiaries
of any retired member,

The ‘“ratio of increase’’ which shall apply to the pension being
received by a retired member shall be calculated in accordance
with the following percentages as determined by the calendar vear

in which the retirement became effective:

Year of Retirement Ratio of Increase
1932 . 9%
1933 ... 899%
1934 99%
1935 107 %
1936 .. 111%
1937 109%
1938 ... 106%
1939 .. 104%
1940 . . 103%
1941 101%
1942 96%
1943 . 87%
1044 79%
1945 . 70%
1946 61%
1947 51%
1948 .. 41%
1949 33%
1950 . 26%

~ 1951 19%
1952 15%
1953 12%
1954 . e 10%

The board of trustees shall certify annually to the contributing
employers the amount necessary to provide for the cost of the
inereases in pensions provided by this act.

The increase in pensions provided for under this act shall com-

mence with the pension payments due after the first of the month
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following the effective date of this act, provided that there is
appropriated the amount certified by the board of trustees to the
employving boards of education.

The inerease in pension shall continue to be paid as long as there
shall be appropriated the amounts so certified. In th;‘event that
the necessary funds are not so appropriated, the increase in pension
shall cease.

Each employing board of education shall appropriate the
amounts as certified by the board of trustees as long asthg State
has appropriated funds for a similar purpose payable to pensioners
of State administered retirement systems.

Any retired member who is eligible to receive the increased
pension under the provisions of this act may, at any time, waive
his or her right thereto by filing a written notice of waiver with the
board of trustees. Such waiver may be withdrawn at any time and
upon such withdrawal the increase in the pension shall commence
with the pension payment for the next following month.

7. This act shall take effect immediately.

STATEMENT

The purpose of this bill is to change the requirements for re-
porting by the board of trustees to the member boards of education
annually wstead of semiannually; to prohibit duplication of service
credit to war veterans whielh has been credited by some other
agency; to grant the opportunity to purchase eredit for in State
and out of State service to a maximum of 10 years; to provide
retired employees who had contributory life insurance coverage
up to date of retirement a paid up insurance policy equal to 3/16
of their final salary in addition to the 3/16 granted under the non-
contributory feature; to make consistent the definition of ““in serv-
ice’’ for the coutributory and the noncontributory insurance bene-
fits; and to provide pension increases for cost of living to members
retired prior to 1955,

These changes are consistent with the provisions of other major

State administered pension funds.




SENATE COMMIPFEE AMENDMENTS TO

SENATE, No. 392

STATE OF NEW JERSEY

ADOPTED MAY 6, 1968

Amend page 1, title, lines 1 and 2, omit ‘‘Teachers’ Pension and
Annuity Fund-Social Security Integration Law’’, insert ‘‘Pension
Fund of School Distriet Employees in First-Class Counties”’,

Amend page 1, title, line 4, omit ‘‘1’’, insert <27’




FISCAL NOTE TO

SENATE, No. 392

STATE OF NEW JERSEY

B

DATED: APRIL 1, 1968

Enactment of Senate Bill No. 392 would not involve the expenditure
of any State funds.

However, the Division of Pensions in the Department of the Treasury
estimates that passage of this legislation would cost about $25,000.00
per year. This cost would be borne by all the school distriets in Essex

county.

In compliance with written request received, there is hereby sub-
mitted a fiscal estimate for the above bill, pursuant to P. L. 1962, ¢. 27.
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