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[First Reprint] 

ASSEMBLY, No.. 2539 

STATE OF NEW JERSEY
 
213th LEGISLATURE 

INTRODUCED MAY 5,2008 

Sponsored by:
 
Assemblywoman CARIDAD RODRIGUEZ
 
District 33 (Hudson)
 
Assemblyman RUBEN J. RAMOS, JR.
 
District 33 (Hudson)
 

Co-Sponsored by:
 
Senators Gill and Scutari
 

SYNOPSIS
 
Requires installment payments for maternity services covered by certain 

health benefits plans. 

CURRENT VERSION OF TEXT 
As reported by the Senate Commerce Corrin¥tteeon May 14, 2009, with 

amendments. 

.. 

(Sponsorship Updated As Of: 612612009) 
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1 AN ACT concerning installment payments for maternity services by 

2 certain health benefits plans and supplementing various parts of 

3 the statutory law. 

4 , 
i 

5 BE IT ENACTED by the Senate and General Assembly of the State 

6 of New Jersey: 

7 

8 1. a. Every individual or group hospital service corporation 

9 contract that provides benefits for maternity services, and that is 

10 delivered, issued, executed or renewed in this State or approved for 

11 issuance or renewal in this State, by the Commissioner of Banking 

12 and Insurance on or after the effective date of this act, shall provide 

13 for reimbursement in installments to an obstetrical provider licensed 

14 in New Jersey for maternity services rendered during the term of a 

15 covered person's pregnancy. 

16 b. For the purposes of this section, "obstetrical provider licensed 

17 in New Jersey" means: 

18 (1) an obstetrician/gynecologist licensed by the State Board of 

19 Medical Examiners; or 

20 (2) a midwife licensed by the State Board of Medical Examiners 

21 as a certified midwife or a certified nurse midwife. 

22 c. This section shall apply to all hospital service corporation 

23 contracts in which the hospital service corporation has reserved the 

24 right to change the premium. 

25 
26 2. a. Every individual or group medical serVIce corporation 

27 contract that provides benefits for maternity services, and that is 

28 delivered, issued, executed or renewed in this State, or approved for 

29 issuance or renewal in this State by the Commissioner of Banking 

30 and Insurance on or after the effective date of this act, shall provide 

31 for reimbursement in installments to an obstetrical provider licensed 

32 in New Jersey for maternity services rendered during the term of a 

33 covered person's pregnancy. 

34 b. For the purposes of this section, "obstetrical provider licensed 

35 in New Jersey" means: 

36 (1) an obstetrician/gynecologist licensed by the State Board of 

37 Medical Examiners; or 

38 (2) a midwife licensed by the State Board of Medical Examiners 

39 as a certified midwife or a certified nurse midwife. 

40 c. This section shall apply to all medical service corporation 

41 contracts in which the medical service corporation has reserved the 

42 right to change the premium. 

43 

44 3. a. Every individual or group health serVIce corporation 

EXPLANAnON - Matter enclosed in bold-faced brackets [thus] in the above bill is 
not enacted and is intended to be omitted in the law. 

Matter underlined thus is new matter. 
Matter enclosed in superscript numerals has been adopted as follows: 
lSenate SCM committee amendments adopted May 14, 2009. 
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contract that provides benefits for maternity serVIces, and that is 

2 delivered, issued, executed or renewed in this State, or approved for 

3 issuance or renewal in this State by the Commissioner of Banking 

4 and Insurance on or after the effective date of this act, shall provide, 
5 for reimbursement in installments to an obstetrical provider licensed 

6 in New Jersey for maternity services rendered during the term of a 

7 covered person's pregnancy. 

8 b. For the purposes of this section, "obstetrical provider licensed 

9 in New Jersey" means: 

10 (l) an obstetrician/gynecologist licensed by the State Board of 

11 Medical Examiners; or 

12 (2) a midwife licensed by the State Board of Medical Examiners 

13 as a certified midwife or a certified nurse midwife. 

14 c. This section shall apply to all health service corporation 

15 contracts in which the health service corporation has reserved the 

16 right to change the premium. 

17 

18 4. a. Every individual health insurance policy that provides 

19 benefits for maternity services, and that is delivered, issued, 

20 executed or renewed in this State, or approved for issuance or 

21 renewal in this State by the Commissioner of Banking and 

22 Insurance on or after the effective date of this act, shall provide for 

23 reimbursement in installments to an obstetrical provider licensed in 

24 New Jersey for maternity services rendered during the term of a 

25 covered person's pregnancy. 

26 b. For the purposes of this section, "obstetrical provider licensed 

27 in New Jersey" means: 

28 (1) an obstetrician/gynecologist licensed by the State Board of 

29 Medical Examiners; or 

30 (2) a midwife licensed by the State Board of Medical Examiners 

31 as a certified midwife or a certified nurse midwife. 

32 c. This section shall apply to all individual health insurance 

33 policies in which the insurer has reserved the right to change the 

34 premium. 

35 
36 5. a. Every group health insurance policy that provides benefits 

37 for maternity services, and that is delivered, issued, executed or 

38 renewed in this State, or approved for issuance or renewal in this 

•	 39 State by the Commissioner of Banking and Insurance on or after the 

40 effective date of this act, shall provide for reimbursement in 

41 installments to an obstetrical provider licensed in New Jersey for 

42 maternity services rendered during the term of a covered person's 

43 pregnancy. 

44 b. For the purposes of this section, "obstetrical provider licensed 

45 in New Jersey" means: 

46 (1) an obstetrician/gynecologist licensed by the State Board of 

47 Medical Examiners; or 

48 (2) a midwife licensed by the State Board of Medical Examiners 

49 as a certified midwife or a certified nurse midwife. 
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1 c. This section shall apply to all group health insurance policies 

2 in which the insurer has reserved the right to change the premium. 

3 

4 6. a. Every individual health benefits plan that provides benefits 
1 

5 for maternity services, and that is delivered, issued, executed or 

6 renewed in this State, or approved for issuance or renewal in this 

7 State by the Commissioner of Banking and Insurance on or after the 

8 effective date of this act, shall provide for reimbursement in 

9 installments to an obstetrical provider licensed in New Jersey for 

10 maternity services rendered during the term of a covered person's 

11 pregnancy. 

12 b. For the purposes of this section, "obstetrical provider licensed 

13 in New Jersey" means: 

14 (1) an obstetrician/gynecologist licensed by the State Board of 

15 Medical Examiners; or 

16 (2) a midwife licensed by the State Board of Medical Examiners 

17 as a certified midwife or a certified nurse midwife. 

18 c. This section shall apply to all individual health benefits plans 

19 in which the carrier has reserved the right to change the premium. 

20 

21 7. a. Every small employer health benefits plan that provides 

22 benefits for maternity services, and that is delivered, issued, 

23 executed or renewed in this State, or approved for issuance or 

24 renewal in this State by the Commissioner of Banking and 

25 Insurance on or after the effective date of this act, shall provide for 

26 reimbursement in installments to an obstetrical provider licensed in 

27 New Jersey for maternity services rendered during the term of a 

28 covered person's pregnancy. 

29 b. For the purposes of this section, "obstetrical provider licensed 

30 in New Jersey" means: 

31 (1) an obstetrician/gynecologist licensed by the State Board of 

32 Medical Examiners; or 

33 (2) a midwife licensed by the State Board of Medical Examiners 

34 as a certified midwife or a certified nurse midwife. 

35 c. This section shall apply to all small employer health benefits 

36 plans in which the carrier has reserved the right to change the 

37 premIUm. 

38 

39 8. a. Every certificate of authority to establish and operate a 
.',I 
... 

40 health maintenance organization issued or continued in this State 

41 pursuant to P.L.1973, c.337 (C.26:2J-l et seq.), or approved for 

42 issuance or renewal in this State, by the Commissioner of Banking 

43 and Insurance, on or after the effective date of this act, for a health 

44 maintenance organization which provides benefits for maternity 

45 services, shall provide for reimbursement in installments to an 

46 obstetrical provider licensed in New Jersey for maternity services 

47 rendered during the term of a covered person's pregnancy. 

48 b. For the purposes of this section, "obstetrical provider licensed 

49 in New Jersey" means: 
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1 (1) an obstetrician/gynecologist licensed by the State Board of 

2 Medical Examiners; or 

3 (2) a midwife licensed by the State Board of Medical Examiners 

4 as a certified midwife or a certified nurse midwife. 

5 c. This section shall apply to all enrollee agreements in which 

6 the health maintenance organization has reserved the right to 

7 change the schedule of charges. 

8 

9 9. a. Within 30 days of the effective date of this act, the State 

10 Health Benefits Commission shall provide, in every health benefits 

11 plan that provides for maternity services, for reimbursement in 

12 installments to an obstetrical provider licensed in New Jersey for 

13 maternity services rendered during the term of a covered person's 

14 pregnancy. 

15 b. For the purposes of this section, "obstetrical provider licensed 

16 in New Jersey" means: 

17 (1) an obstetrician/gynecologist licensed by the State Board of 

18 Medical Examiners; or 

19 (2) a midwife licensed by the State Board of Medical Examiners 

20 as a certified midwife or a certified nurse midwife. 

21 

22 1 10. Within 30 days of the effective date of this act, the School 

23 Employees' Health Benefits Commission shall provide, in every 

24 health benefits plan that provides for maternity services, for 

25 reimbursement in installments to an obstetrical provider licensed in 

26 New Jersey for maternity services rendered during the term of a 

27 covered person's pregnancy. 

28 b. For the purposes of this section, "obstetrical provider licensed 

29 in New Jersey" means: 

30 (1) an obstetrician/gynecologist licensed by the State Board of 

31 Medical Examiners; or 

32 (2) a midwife licensed by the State Board of Medical Examiners 

33 as a certified midwife or a certified nurse midwife. 1 

34 

35 1[10.] lL1 The Commissioner of Banking and Insurance shall 

36 adopt rules and regulations, pursuant to the "Administrative 

37 Procedure Act," P.L.1968, c.4l0 (C.52: 14B-l et seq.), to effectuate 

38 the provisions of sections 1 through 8 of this act. 

39 

40 1 [11.] 12. I This act shall take effect 1 [immediately] on the first 

41 day of the thirteenth month next following enactment 1. 
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1 as a certified midwife or a certified nurse midwife. 

2 c. This section shall apply to all enrollee agreements in which 

3 the health maintenance organization has reserved the right to 
4 change the schedule of charges. 

5 
6 9. a. Within 30 days of the effective date of this act, the State 

7 Health Benefits Commission shall provide, in every health benefits 
8 plan that provides for maternity services, for reimbursement in 

9 installments to an obstetrical provider licensed in Ncw Jersey for 

10 maternity services rendered during the term of a covered person's 

II pregnancy. 
12 b. For the purposes of this section, "obstetrical provider licensed 

13 in New Jersey" means: 

14 (I) an obstetrician/gynecologist licensed by the State Board of 

15 Medical Examiners; or 

16 (2) a midwife licensed by the State Board of Medical Examiners 

17 as a certified midwife or a certified nurse midwife. 

18 

19 10. The Commissioner of Banking and Insurance shall adopt 

20 rules and regulations, pursuant to the "Administrative Procedure 

21 Act," P.L.1968, cAlO (C.52:14B-l et seq.), to effectuate the 

22 provisions of sections 1 through 8 of this act. 

23 

24 11. This act shall take effect immediately. 

25 

26 
27 STATEMENT 

28 

29 This bill provides that health insurance contracts that provide 

30 benefits for maternity services shall provide for reimbursement in 

31 installments to obstetrical providers licensed in New Jersey for 

32 maternity services rendered during the term of a covered person's 

33 pregnancy. 

34 Currently, most obstetrical providers receive reimbursement 

35 from health insurers after delivery of a baby and not during the term 

36 of a pregnancy. This bill requires health insurers to reimburse these 

37 providers for maternity services in installments during the term of 

38 the pregnancy. Insurers covered by the bill include: health, hospital, 

39 and medical service corporations; commercial individual and group 

40 health insurers; health maintenance organizations; and health 
41 benefits plans issued pursuant to the New Jersey Individual Health 
42 Coverage and Small Employer Health Benefits Programs and the 

43 State Health Benefits Program. 

44 This bill defines "obstetrical provider licensed in New Jersey" to 

45 mean: (1) an obstetrician/gynecologist licensed by the State Board 

46 of Medical Examiners; or (2) a midwife licensed by the State Board 

47 of Medical Examiners as a certified midwife or a certified nurse 

48 midwife. 



ASSEMBLY FINANCIAL INSTITUTIONS AND INSlTRANCE
 

COMMITTEE 

STATEMENT TO 

ASSEMBLY, No. 2539 

STATE OF NEW JERSEY
 

DATED: MAY 5, 2008 

The Assembly Financial Institutions and Insurance Committee 

reports favorably Assembly Bill No. 2539. 

This bill provides that health insurance contracts that provide 

benefits for maternity services shall provide for reimbursement in 

installments to obstetrical providers licensed in New Jersey for 

maternity services rendered during the term of a covered person's 

pregnancy. 

Currently, most obstetrical providers receive reimbursement from 

health insurers after delivery of a baby and not during the. term of a 

pregnancy. This bill requires health insurers to reimburse these 

providers for maternity services in installments during the term of the 

pregnancy. Insurers covered by. the bill include: health, hospital, and 

medical service corporations; commercial individual and group health 

insurers; health maintenance organizations; and health benefits plans 

issued pursuant to the New Jersey Individual Health Coverage and 

Small Employer Health Benefits Programs and the. State Health 

Benefits Program. 

This bill defines "obstetrical provider licensed in New Jersey" to 

mean: (I) an obstetrician/gynecologist licensed by the State Board of 

Medical Examiners; or (2) a midwife licensed by the State Board of 

Medical Examiners as a certified midwife or a certified nurse midwife. 



SENATE COMMERCE COMMITTEE
 

STATEMENT TO 

ASSEMBLY, No. 2539 

with committee amendments 

STATE OF NEW JERSEY
 
DATED: MAY 14, 2009 

The Senate Commerce Committee reports favorably, and with 

committee amendments, Assembly Bill No. 2539. 

This bill, as amended, provides that certain health benefits plans 

that include benefits for maternity services shall provide for 

reimbursement in installments to obstetrical providers licensed in New 

Jersey for maternity services rendered during the term of a covered 

person's pregnancy. The bill defines "obstetrical provider licensed in 

New Jersey" to mean: (1) an obstetrician/gynecologist licensed by the 

State Board of Medical Examiners; or (2) a midwife licensed by the 

State Board of Medical Examiners as a certified midwife or a certified 

nurse midwife. 

Health benefits plans affected by the bill include: contracts, 

policies or plans issued by health, hospital, and medical service 

corporations, commercial individual and group health insurers, and 

health maintenance organizations; and those plans issued or provided 

pursuant to the New Jersey Individual Health Coverage and Small 

Employer Health Benefits Programs, the State Health Benefits 

Program, and the School Employees' Health Benefits Program. 

The amendments to the bill: 

- add provisions to cover benefits provided pursuant to the School 

Employees' Health Benefits Program; and 

- provide for a delayed effective date, so that the bill shall not take 

effect until the first day of the thirteenth month next following 

enactment. 

This bill is identical to Senate Bill No. 1125, as amended and 

reported by the committee today. 
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1 c.337 (C.26:2J-l et seq.), or approved for issuance or renewal in 

2 this State by the Commissioner of Banking and Insurance, on or 

3 after the effective date of this act, for a health maintenance 
4 organization which provides benefits for maternity services, shall 

5 provide reimbursement in installments for maternity services 

6 rendered by an obstetrician-gynecologist during the term of a 

7 covered person's pregnancy. 
8 b. This section shall apply to all enrollee agreements in which 

9 the health maintenance organization has reserved the right to 

10 change the schedule of charges. 

1I 
12 9. Within 30 days of the effective date of this act, the State 

13 Health Benefits Commission shall provide reimbursement in 
14 installments for maternity services rendered by an obstetrician
15 gynecologist during the term of a covered person's pregnancy. 
16 

17 10. The Commissioner of Banking and Insurance shall adopt 

18 rules and regulations, pursuant to the "Administrative Procedure 

19 Act," P.L.1968, cA10 (C.52:14B-l et seq.), to effectuate the 

20 provisions of sections 1 through 8 of this act. 
21 

22 I 1. This act shall take effect immediately. 
23 

24 

25 STATEMENT 

26 

27 This bill provides that health insurance contracts that provide 
28 benefits for maternity services shall provide reimbursement in 

29 installments for maternity services rendered by an obstetrician

30 gynecologist during the term of a covered person's pregnancy. 

31 Currently, most OB-GYN's receive reimbursement from health 
32 insurers after delivery of a baby and not during the term of a 

33 pregnancy. This bill requires health insurers to reimburse for 
34 maternity services in installments during the term of the pregnancy. 
35 Insurers covered by the bill include: health, hospital and medical 
36 service corporations; commercial individual and group health 

37 insurers; health maintenance organizations; health benefits plans 

38 issued pursuant to the New Jersey Individual Health Coverage and 
39 Small Employer Health Benefits Programs and the State Health 

40 Benefits Program. 
41 The bill directs the Department of Banking and Insurance to 
42 promulgate rules and regulations to effectuate the purposes of the 

43 bill with respect to the various types of health benefit plans 

44 regulated by the department. 



SENATE COMMERCE COMMITTEE 

STATEMENT TO 

SENATE, No. 1125 

with committee amendments 

STATE OF NEW JERSEY
 
DATED: MAY 14,2009 

The Senate Commerce Committee reports favorably, and with 

committee amendments, Senate Bill No. 1125. 

This bill, as amended, provides that certain health benefits plans 

that include benefits for maternity services shall provide for 

reimbursement in installments to obstetrical providers licensed in New 

Jersey for maternity services rendered during the term of a covered 

person's pregnancy. The bill defines "obstetrical provider licensed in 

New Jersey" to mean: (I) an obstetrician/gynecologist licensed by the 

State Board of Medical Examiners; or (2) a midwife licensed by the 

State Board of Medical Examiners as a certified midwife or a certified 

nurse midwife. 

Health benefits plans affected by the bill include: contracts, 

policies or plans issued by health, hospital, and medical service 

corporations, commercial individual and group health insurers, and 

health maintenance organizations; and those plans issued or provided 

pursuant to the New Jersey Individual Health Coverage and Small 

Employer Health Benefits Program", the State Health Benefits 

Program, and the School Employees' Health Benefits Program. 

The amendments to the bill: 

- add provisions to cover benefits provided pursuant to the School 

Employees' Health Benefits Program; 

- provide for a delayed effective date, so that the bill shall not take 

effect until the first day of the thirteenth month next following 

enactment; and 

- conform the bill to be identical to Assembly Bill No. 2539, as 

amended by the committee, with certain substantive and technical 

changes, including providing for installment payments to "obstetrical 

providers licensed in New Jersey," and providing a definition of such 

providers to include licensed obstetricians/gynecologists and certain 

midwives. 

This bill is identical to Assembly Bill No. 2539, as amended and 

reported by the committee today. 
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For Immediate Release: 
Date: August 12, 2009 
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Governor Corzine Signs Health Legislation 

Measures enhance insurance and provider services for pregnant women 
NEWARK - D·uring his visit to the Newark Community Health Center, Governor Jon S. Corzine today signed two pieces of legislation that improve a 

woman's access to health insurance coverage for maternity services by ensuring timely reimbursement to health prOViders and empowering nurse 

midwives to certify patient medical conditions for certain disability decisions. 

"The stability of our healthcare systems is of utmost concerns to all Americans," said Governor Corzine. "These two bills that I am signing represent our 

continued attention toward the delivery of quality health cares services, equally focusing on the patient, and those that prOVide these vital services." 

The first bill, A-2539 /S-1125, reqUires health care insurance carriers to reimburse obstetrical providers in installment payments for maternity services 

proVided over the term of a woman's pregnancy, rather than after the birth of the child. Covered payments will now occur on an on-going basis and 

include office visits, other pre-natal care, as well as the delivery of the baby. 

"Ttlis bill IS a strong step forward, and will enhance a woman's right to choose the best doctors and medical professionals offering prenatal care in New 

Jersey," said Senator Nia H. Gill, (D-Essex and Passaic). "Under the previous reimbursement rules, maternity care specialists would have to prOVide 

months and thousands of dollars worth of care to their patients before seeing one penny of reimbursement from the patient's insurance prOVider. By 

SWitching to installment payments, we can make sure medical professionals receive payment for services rendered, and expecting moms get the best care 

they ca n in the Ga rden State." 

"Asking medical professionals to go for almost a year without getting paid borders on the absurd," said Assemblywoman Caridad Rodriguez (D-Hudson). 

"Allowing them to be paid on an ongoing basis is a much more equitable and fair way to handle maternity services coverage. 

"We are doing more today than simply changing the way maternity service providers are paid," said Assemblyman Ruben J. Ramos Jr., (D-Hudson). "We 

have laid the groundwork for more enthusiastic care on the part of obstetricians and midwives, which in turn will hopefUlly lead to more professionals 

opening shop in New Jersey." 

Primary sponsors of the legislation include Senator Gill and Assemblymembers Rodriguez and Ramos. 

The second bill, S-2231/A-3110 adds nurse midwives to the list of medical professionals who can certify medical conditions of individuals under New 

Jersey's "Temporary Disability Benefits Law" and "Work First New Jersey Act." 

"During a pregnancy, it IS often a nurse midwife who has substantial direct contact with the mother and therefore has expert knOWledge regarding a 

disability, or a serious health condition reqUiring temporary leave from work," said Senator Loretta Weinberg (D-Bergen), Vice-Chairwoman of the Senate 

Health Committee. "It's only appropriate that licensed nurse midwives have the latitude to make these determinations." 

"[ want to thank Governor Corzine for expanding the ability of midwives to care for New Jersey's women," said Health Commissioner Heather Howard. "By 

expanding the important role of midwives as health care prOViders, we are improving access to critical prenatal and preconception care that helps ensure 

women have a healthy pregnancy and a healthy baby." 

This is of particular importance at Newark Community Health Centers, Inc. (NCHC), a network of federally qualified health care centers, where nurse 

midwives have an increasingly-important role in monitoring the health of expectant mothers, and delivering pre-natal care. During the 2009 Fiscal Year, 

Newark received $700,000 in State funds to expand and proVide more prenatal care services to the center's service population. 

http://www.state.nj.us/governor/news/news/2009/approved/2009081209.html 1/4/2010 
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"New Jersey's trained and licensed nurse midwives already are empowered to make a host of medical decisions for women, including the ability to write 

prescrrptions," said Assemblywoman Caridad Rodriguez (D-Hudson). "Including them in the decision-making process for disability benefits in New Jersey 

just makes sense." 

"Following an accident, surgery or prolonged illness, many women may be without easy access to a physician, except through a visit to the emergency 

room," said Assemblywoman Valerie Vainieri Huttle (D-Bergen). "Allowing women under the care of a nurse midwife access to many of the same services 

available to women under a doctor's care, therefore, becomes especially important." 

Legislative sponsors of the measure include Senators Weinberg and Gordon and Assemblymembers Rodriguez and Vainieri Huttle. 
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