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STATE OF NEW JERSEY
 

INTRODUCED APRIL 14, 1969
 

By Senators MATTURRI, WALLWORK, WALDOR, GIULIANO
 

andDELTUFO
 

Referred to Committee on Air and Water Pollution and Public Health
 

AN ACT concerning the issuance of bonds by the Passaic Valley 

Sewerage Authority and amending chapter 388 of the laws of 

195·3. 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. Section 5 of the act of whioh this act IS amendatory 

2 (C. 58 :14-34.14) is amended to read as follows: 

3 5. (a) For the purpose of raising funds to pay the cost of any 

4 of the projects, as defined in section one of this act, or such projects 

5 as may be required by law, or any part of said 'Projects, the com­

6 missioners shall have power from time to time to authorize and 

7 provide for the issuance of its bonds pursuant to this act [in an 

8 aggregate principal amount not exceeding $10,000,000.00]. Suoh 

9 bonds shall be authorized by and be issued pursuant to a resolution 

10 or resolutions (in this act sometimes referred to as "bond resolu­

11 tion") of the commissioners which shall (1) describe the project 

12 or projects in brief and general terms sufficient for. reasonable 

13 identification, and (2) state the amount of bonds authorized thereby. 

14 There shall be included in such cost of such project or projects suoh 

15 amounts as the commissioners shall deem necessary or advisable 

16 to provide for the cost of issuance of bonds, of financial, legal, and 

17 accounting services and advice, for engineering, inspection, and 

18 professional costs, and for all such other expenses as may be neces­

19 sary and incident to the financing, acquisition, construction and 

20 completion of such project or projects and the placing of the same 

21 in operation. 

22 (b) After adoption of a bond resolution, the commissioners shall 

23 (1) cause copy thereof, certified by its secretary, and a notice of 

24 the date, time and place of the hearing he·reinafter mentioned to 
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25 be mail~d to the governing body of each contracting municipality; 

26 (2) cause such notice to be published at least once in a news'paper 

27 of general circulation published in the cit?'" of Newark, New Jersey; 

28 and (3) not sooner than 30 days after such publication and after 

29 such mailing, hold a public hearing in the Passaic Valley Sewerage 

30 District on said bond resolution at which any contracting munici­

31 pality may appear in person or by agent or attorney and be heard 

32 with respect thereto. Said bond resolution shall take effect on the 

33 thirtieth day after the conclusion of such public he?-ring unless 

34 prior to suc.h thirtieth day the governing bodies of contracting 

35 municipalities shall have caused to be filed with the secretary of 

36 the commissioners copies, certified by their respective clerks, of 

37 resolutions adopted by such governing' bodies respectively objecting 

38 to said bond resolution and it shall appear that the contracting 

39 municipalities on behalf of which such objecting resolutions were 

40 adopted [paid] contributed 25'/0 or more of the total [amount of 

41 moneys received by the commissioners] flow into the system, exdu­

42 sive of excess flow and flow contributed because of lease arrange­

43 ments, from the contracting municipalities during the calendar 

44 year ending on the last day of December next preceding the date 

45 of such public hearing. 

46 (c) Upon the taking effect of a bond resolution, the commlS­

47 sioners shall have power to incur indebtedness, borrow money and 

48 issue its bonds for the purpose or respective purposes described 

49 therein. Such bonds shall be authorized by the bond resolution 

50 and may be issued in one or more series and shall bear such date 

51 or dates, mature at sucrr time or times not exceeding 40 years from 

52 the date thereof, bear interest at such rate or rates not exceeding 

53 6'/0 per annum, be in such denomination or denominations, be in 

54 such form, either coupon or registered, carry such [conversion or 

55 registration privileges, have such] rank or priority, be executed 

56 in such manner, be payable from such sources in such medium of 

57 payment at such place or places within or without the State, and 

58 be subject to such terms of redemption (with or without premium) 

59 as the bond resolution may provide. 

60 (d) Bonds of the commissioners shall be sold by the commis­

61 sioners at public sale not less than 6 nor more than 40 days after I 
62 notice of such sale has been published at least once in a news'paper I63 published in the city of Newark and in a financial newspaper 

64 published and circulating in New York city, which shall state the 

65 terms of sale as determined by the commissioners. The bonds shall 

66 be sold at such a price that the interest cost to maturity of the 

67 money received for any issue of bonds (computed according to 
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68 standard tables of bond values) shall not exceed 670 per annum 

69 and at such public sale shall be awarded upon the proposal offering 

70 the lowest such interest cost. 

1 2. This act shall take effect immediately. 



FROH: OFFICE OF THE (;l)VE!;l'\Qf-Z FOR RI:LEr'I.SJ;: DECEl'll\ER 17, 1969 

GovE.'rnor Richard J. Hugl)(_'s today sigrwd Senate Bill Xo. 719, \.j;liciJ 

no-'mOVeS the limitation on the borro\oJiog capacLiy of t-ile Passoic Valley 

Sewerage AuthoriLy, in (1rdl'r that it may borrm·J in l'XCl'SS of $10 rnillion. 

Senate Bill 1\0.719 also allm·Js any proposed Demel issu,--, 0]- till' 

commission to 1)(' VClOl'd by any member municipality or municip,;Iitic-s CdU­

tributing 25/, or morl' of the "1'10\<] inLo th,_' sysLl'm", raL11l'r than, as 

previously, 25'1', or marl' of tllL' "monil's" rl'ceivl,d by tIlL' commissil'n. 

deal abo\lt the relativC' rl'sponsibility of Fedc'ral, SLat"c' and 10c<11 il::'L'llL'i, s 

for the polluted staLe of thl.' Passaic River B2sin. Tn Lru Lh, no on(' pil r L:­

is responsible. In addition La Lhe OGlml'rOliS privaLe ('ntexprisl's 1·.Tic' fail 

to adequately treat their industrial \,'aSel's, Lhere arc.' the municipaLitic's 

and public agencic's \vhich fail to adequaLl'ly fund and strictly l'n:~or,:c' 

pollution programs. IVe nOl-1 havp in voter approval of the Clean h'accr i;')i,G 

Issue, what amounts 'to a mandate from tht.' public to clt:'an up our l:i\'i'-,;:::·,c-:1l. 

Senate Bill 1\0. 719 allo\-l5 one crucial agency Lo do more than it: ;us i:: t;,c 

past. 1 would hopt, that mallY allIer areas of pollution control \,'ill :-'_':ivl C:_ 

from similarly necessary legislation." 
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