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ASSEMBLY, No. 840 
• 

STATE OF NEW JERSEY
 
>-----..--

INTRODUOED APRIL 10, 1969 

By Assemblymen DENNIS, KALTENBAOHER and WILSON 

Referred to Oommittee on Banking and Insurance 

AN ACT relating to the taxation of the common capital stock of 

banks, national banks and trust companies, and amending sections 

54:9-5,54:9-6,54:9-9,54:9-11,54:9-12,34:9-13, 54:9-14, 54:9-15 

and 54 :9-18 of the Revised Statute:,;. 

1 BE IT ENACTED by the Senate and Oeneral II ssembly of the State 

2 of New Jersey: 

1 1. Section 54 :9-6 of the Revised StatuteR IS nmended to read 

2 as follows: 

3 54 :9-5. (1) For the purposes of assessment, the chief fiscal officer 

4 of every such bank shall annuall~-, on or before J annary 10, file 

5 with the secretary of the board of taxation of the county within 

6 which its principal [place of business] office is located, and with 

7 the secretary of the board of to,xation of every other county u,ithin 

8 which it ho,s a branch office, a true statement under the oath of its 

9 president, cashier, or treasurer, setting forth the following as of 

10 the close of b'ltsiness on the assessment date as herein defined: 

11 a. Its name, [and principal place of business] the location of its 

12 principal office and of eaeh branch office maintained by it, inclu,din,q 

13 the name of the connty in which each such oUieeis located; the total 

14 deposit balances at each of its offices and the total deposit balances 

15 of s1~ch bank as of the close of b'ltsiness all, the assessment date; 

16 b. The amount of its capital, surplus and undivided profits {a,.:, 

17 indicated by the books of the company as of the close of business 

18 December 31 previous for which the :,;tatemcnt is filed]; 

19 c. The number of shares of its issued and outstanding prefened 

20 stock of all classes and the aggregate par value of each class 

21 thereof, and the amount required, in addition to the par value of 

22 the preferred stock, for the redemption and retirement of such 

23 preferred stock; 
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24 d. The number of shares of its issued and outstanding commOll 

25 stock; 

2G e. The assessed value of its real property, including the assessed 

27 value of all real property owned by a corporation all the stock of 

28 which is owned br such bank. 

29 The statements 80 filed shall be con;'idential and shall not be 

30 a'L'ailable to the public. 

31 [A bank which has one or more branch offices in a taxing district 

32 or districts other than the taxing district in which its principal 

3:3 office is located shall, at the same time and place', file an additional 

34 statement 'which shall show the location of each such lwanch office, 

35 the deposit balances credited at each such branch office, and the 

36 total deposit balances of the bank, as of the close of business on 

37 December 31 next preceding the date of the statement, which state

38 ment shall be confidential and shall not be made available to the 

39 public.] 

40 (2) For the purposes of this subtitle, "assessment date"means 

41 the Decentber 81 next preceding the month (hiring which the state

42 ment described in subsection (.1) of this section is requi1'ed to be 

43 filed, and (( office," 1vhen not otherwise designatfd includes principal 

44 office and branch office. 

1 2. Section 54 :9-6 of the Revised Statutes IS amended to read 

2 as follows: 

3 54 :9-6. In addition to the [report] statentent provided for in 

4 section 54 :9-5 of this Title, there shall be kept at the principal 

5 [place of business] office of every such bank a full and correct list 

6 of the names and residences of all of each class of stockholders 

7 therein, and the number of shares, common or preferred, held by 

8 each. lVhen a, bank has an office or offices in a connty other than 

9 that in which it has its principal office, a copy of such list shall be 

10 kept in such office in each such otll c1' county as the bank shall desig

n nate in the statement filed purs1umt to section 54:9-5 of this Title. 

12 The list kept in an office in a county shall be subject to the inspection 

13 of the board of taxation of [the] that county [within which the 

14 bank maintains its principal place of business] at all times during 

15 business hours. 

1 3. Section 54 :9-9 of the Revised Statutes IS amended to read 

2 as follows: 

3 54 :9-9. Each county board of a connty in which a bank has its 

4 principal office or a branch office or offices shall annually, on or 

5 before March 1, ascertain from an inspection of the statements 

G filed, and from any other sources of information which may be. .
 
7 open to it: 
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8 a. The names and locat'ions of all banks/chich have their }Jr'incipal 

9 office or a branch ojfice or ofJices in s~lch county j [places of business 

10 of all banks in the county] j 

11 b. The number of shares of common and prefel'l'ed capital stock 

12 of each issued and outstanding; 

13 c. The aggregate amount of the capital, surplus and undivided 

14 profits of each; 

15 d. The number of shares of its issued and outstanding preferred 

16 stock of all classes and the aggregate par value of each class 

17 thereof, and the amount required, in addition to the par value of 

18 the prefel'l'ed stock, for the retirement of such preferred stock; 

19 e. The lllunber of shares of its issued and outstanding common 

20 stock; 

21 f. The assessed value of its real property, and the assessed yalue 

22 of all real property owned by a corporation all the stock of which 

23 is owned by such bank; 

24 g. rrhe value of all the common capital stock of each issued and 

25 outstanding m; determined pursuant to section 54 :9-4 of this rritle 

2G [as said section is amended by this amending act] j 

27 h. The value of a single common share of each, determined in 

28 accordance with the proviRiolls of s(~ction 54 :9-4 of this Title [as 

29 said section is amended by this amending act]; and 

30 i. The amount of tax levied upon the common capital stock of 

31 each at the uniform rate. 

32 [Provided, however, that the time for the assessment by the 

03 county board of such tax for the ~Tear 194~ shall be extended for a 

34 period of 20 days next ufter the date 011 which this amending act 

;-15 shall take effect.] 

36 j. The total deposl~t balances of each such bank as of the close of 

37 business on the rejJortinp date (IS s!)cci.fiedin section 51.:9-5 of 

38 this Title, and the iotal deJJosit bal((uccs at each Office of such bank 

39 in snch county as of the dose of bllsi'ness on the assessment date. 

40 k. The Gmonnt of the ia,"c lj(fljoble to s1!d~ connty as provided by 

41 section 54:19-13 of this 'l'itle. 

1 4. Section 54 :9-11 of the Revised Stdutl'S IS amelH1ed to read 

2 as follows: 

3 34 :9-11. Each county board of taxation shall attach to the table 

4 of aggregates required to he transmitted to the county treasurer a 

;) tabulation of the taxes so assessed and. levied ill its county. This 

() tabulation shall not )Je luclwleu alllong tIle ratables of the county 

I or any taxing district for any lJurpose othel' than tlw ,'ollection of 

8 the taxes imposed according to the provisions of this subtitle. 

D [The tax so imposed shall be collected by the county treasurer from 
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10 the bank, against the common capital shock of which it is levied 

11 and shall be due and payable to the county treasurer lh thereof 

12 June 1 and lh thereof December 1.] Each treasurer of a county in 

13 which a bank maintains an office shall collect from such bank the 

14 portion of the tax imposed against the common capital stock of the 

15 bank as provided in section 54:9-13 of this Title. The tax so imposed 

16 shall be payable 1/2 thereof on June 1 and 1/2 thereof on Decem

17 ber 1. 

1 5. Section 54 :9-12 of the Revised Statutes is amended to read 

2 as follows: 

3 54 :9-12. The shares of common stock of every bank shall be 

4 assessed against the common stockholders in the taxing district or 

5 districts ~within which the [bank's principal place of business is 

6 located,] bank has an office or offices and the tax assessed against 

7 such stockholders shall be a lien upon their common stock from 

8 January first in each year. The common stock may be levied upon 

9 and sold by the county treasurer on default of payment. Each 

10 bank shall pay the tax assessed against its shareholders on demand, 

11 and shall have a lien upon the shares of common stock for the pay

12 ment and may retain the amount so paid out of the dividends that 

13 may be declared on those shares. 

1 6. Section 54 :9-13 of the Revised Statutes is amended to read 

2 as follows: 

3 54 :9-13. [The tax so paid to the county treasurer shall be ap

4 portioned at the rate of 50% to the county within which the bank is 

5 located, and 50% to the taxing districts within which its places of 

6 business are located. In the case of a bank which has its principal 

7 and branch offices, if any, located in more than one taxing' district, 

8 the tax paid shall be apportioned at the rate of 50% to the county 

~} in which the principal office is located, and 50% to the taxing 

10 districts in which such principal and branch offices are located, 

11 i.n the proportion that the deposit balances at the principal office 

12 and branell offices within each taxing district, within or without 

1:l the county, are to the total deposit balances of such bank, as of the 

14 close of business on December 31 of the year next preceding the 

14A year for which the tax is paid.] 

15 When a bank has offices in only one cO'ltnty, the entire ta,x irnposecl 

16 against the common capital stock of s'Uch ba'nk shall be collected by 

17 the treas'Urer of snch county. When a bank maintains an office in 

18 ffiMe than one county, the treaS1trM' of each county in which the 

19 Dank 'maintains an office 01' offices shall collect fr01'1l such bank that 

20 proportion of the total tax payable by Sitch bank purs'uant to this 
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21 Title which the total deposit balances at all offices of such bank in 

22 such c01mty at the close of business on the assessment date bear 

23 to the total deposit balances of s1~ch bank as of the close of business 

24 on the assessment date. When a bank has an office or offices in more 

25 than one taxing district in a county, tax collected by the treaSUTer 

26 of such county shall be apportioned by stlch treasurer 1/2 to such 

27 county, and 1/2 to the taxing districts in which such bank has an 

28 office or offices, each such taxing district being entitled to that pro

29 portion of 1/2 of the tax collected by the county treasurer, as the 

30 deposit balances at all offices of such bank in s1lch taxing district as 

31 of the close of business on the assessment date bears to the total 

32 deposit balances at all offices of such banlc in such county as of the 

33 close of business on such assess'ment date. The amount so due to a 

34 taxing district shall be paid forthwith by the disbursing ofLi.cer of 

35 the county, setting forth, in detail, the amount of the tax received, 

36 the [institutions] banks by whicll it was paid, tlle aggregate amount 

37 thereof, and tlle basis of apportioillnent. 

1 7. Section 54 :9-14 of the Revised Statutes is amended to read 

2 as follows: 

3 ,54 :9-14. If a bank shall, by resolution of its board of directors 

4 filed as provided in section 54 :9-15 of thi::; Title, request the county 

J board of taxation of each county in which it maintains an office to 

G assess to and in the name of the bank the entire taxable value of all 

I tlle shares of conmlon stock therein, instead of assessing them to 

8 and in the name of the individual shareholders owning them, and 

9 shall agree that it will pay [the taxes levied against the shares at 

10 the time when due and payable,] when due and payable, to the 

11 treasurer of such county, that proportionale share of the total tcu;es 

]2 Il'1'ierl against the bank's shares which such treasurer is directed 

];) to collect Intrsuant to section 54:.9--13 of this Title, the total amount 

14 of capital, surplus and undivided profits less the deductions there

];) from provided for in section 54 :9-4 of tllis '.l~itle shall be assessed 

] 6 to and in the Wlme of the hank, and no Jist of shareholders shall 

17 be required. All other provisions of this section shall apply, and 

]8 the tax shall be a lien against the property and assets of the bank 

19 and collectible as other taxes are collected. Nothing herein con

20 tained shall be construed as a taxation of property as distinguished 

21 from capital stock. 

1 8. Section 54 :9-15 of the Revised Statutes IS amended to read 

2 as follows: 

3 54:9-15. A certified copy of the resolution shall be filed with the 

4 county board of taxation of each county in which the bank 1naintains 
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5 an office at least 30 days before January 1 in any year and an 

6 additional copy shall be filed at the same time with the Commis

7 sioner of Banking and Insurance. Any unrevoked resolution hereto

8 fore filed shall apply to tbe assessment of the tax upon the common 

9 stock of such bank and any resolution properly filed shall be binding 

10 and in force until revoked. Notice of revocation to be valid must be 

11 similarly filed at least 30 days before the assessment [day] date 

12 in any year. 

1 D. Section 54 :9-18 of the Revised Statutes is amended to read as 

2 follows: 

:3 54 :9-18. '-rhe penalty imposed by this subtitle shall be collected 

4 by action at law instituted by the treasurer of the county in which 

;) the bank has its principal office [or place of business,] and the pro

6 ceeds thereof shall be divided, among such [between the] county, 

7 such other counties 'within which the bank has an office or offices, 

8 and the taxing district or districts in which it has [its principal office 

9 or place of business,] an office or offices in the same manner as the 

10 taxes contemplated to be assessed, levied and collected by this 

11 subtitle are apportioned. 

1 10. This act shall take effect July 17, 1969. 

STATEMENT 

The purpose of this bill is to adapt the law providing for taxation 

of bank stock, presently geared to a situation where all offices of 

a bank must be located in the same county, to the situation which 

will arise on and after July 17, 1969, when banks will be able to 

establish and maintain offices in more than one county as a result of 

legislation adopted in 1968 permitting banks to establish brancl} 

offices in banking districts comprised of multiple counties. 
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