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ASSEMBLY, No. 3621

STATE OF NEW JERSEY

INTRODUCED JULY 30, 1975

By Assemblymen RUANE, HAMILTON, LEFANTE, Assemblywoman
WILSON and Assemblyman BARBOUR

(Without Reference)

AN Acr to amend the ‘‘Tax on Capital Gains and Other Unearned

Income Tax Act’’ awaiting action by the Governor.

1 BE 1T ENACTED by the Senate and General Assembly of the State
2 of New Jersey:

1 1. Section 3 of the act of which this act is amendatory is amended
2 to read as follows:

3 3. Imposition of tax.

4 a. A tax is hereby imposed upon unearned income earned, re-
5 ceived or constructively acerued or credited to the taxpayer during
6 his taxable year, subject to the exemptions allowed under this act.
7 The exemptions allowed under this act shall first be deducted from
8 the total unearned income subject to tax and the remainder shall
9 be subject to the rate schedule set forth in this section. There
10 shall then be deducted from the amount of tax so determined the
11 tax on interest and dividends at one-half the rates set forth in this
12 section.
13 If unearned income is: The tax is:

14 Notover $1,000 .......ccvvvuneeeannn.. 1.59, of the taxable income

15 Over $ 1,000 but not over $ 3,000 ...... $ 15 plus 2.0% of excess over $ 1,000
16 Over 3,000 but not over 5,000 ...... 55 plus 2.5% of excess over 3,000
17 Over 5,000 but not over 7,000 ...... 105 plus 3.0% of excess over 5,000
18 Over 7,000 but not over 9,000 ...... 165 plus 3.5% of excess over 7,000
19 Over 9,000 but not over 11,000 ...... 235 plus 4.0% of excess over 9,000
20 Over 11,000 but not over 13,000 ...... 315 plus 4.5% of excess over 11,000
21  Over 13,000 but not over 15,000 ...... 405 plus 5.09% of excess over 13,000
22  Over 15,000 but not over 17,000 ...... 505 plus 5.5% of excess over 15,000
23  Over 17,000 but not over 19,000 ...... 615 plus 6.0% of excess over 17,000
24  Over 19,000 but not over 21,000 ...... 735 plus 6.5% of excess over 19,000
25 Over 21,000 but not over 23,000 ...... 865 plus 7.09% of excess over 21,000
26  Over 23,000 but not over 25,000 ...... 1,005 plus 7.5% of excess over 23,000
27 Over 25,000 . isiciss sos sies om som wme win s 1,155 plus 8.0% of excess over 25,000

EXPLANATION—Matter enclosed in bold-faced brackets L[thusl in the above bill
is not enacted and is intended to be omitted in the law,
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b. Any taxpayer and spouse whose adjusted gross income as
defined by the director consistent with section 62 of the Internal
Revenue Code plus interest on governmental obligations as defined
in section 2 of this act and long-term capital gains otherwise ex-
cluded, is less than *[$15,000.00]* *$30,000.00%, or in case of an
individual taxpayer is less than *[$7,500.00]* *$15,000.00%, shall
not be required to file any return, and is exempt from tax under
this act provided, however, that the director may require any per-
son to file an information return.

2. Section 5 of the act of which this act is amendatory is amended
to read as follows:

5. Exemption allowed senior citizens, *widows, widowers, and
persons entitled to disability benefits under the Federal Social
Security Act* for gain from sale of home. Every husband and
wife, and each other person, described as a taxpayer in this act
shall, in addition to the exemptions allowed under the provisions
of this act, be allowed an exemption and deduction from the amount
of gains from the sale or exchange of capital assets for any tax-
able year which are subject to the tax imposed hereunder in the
amount of any gain for such taxable vear included in net gains
from the sale or exchange of capital assets for Federal Income Tax
purposes, arising from the sale of a residence in such taxable year,
but *not i excess of $75,000,00 and* only if (A) either of such
spouses or both, or said other person, had attained the age of 65
vears on the date of such sale*, or is a widow or widower, or is a
person entitled to disability benefits under the Federal Social
Security Act and all amendments and supplements thereto,* and
had owned and used such residence as principal residence for at
least 5 years of the 8 years immediately preceding the date of such
sale and (B) said gain is the first such gain for such taxpayer with
respect to the sale of such a residence on or after January 1, 1975.
If the exemption provided for in this section is availed of by a
taxpayer in or for any taxable year, no such exemption shall be
allowed with respect to such taxpayer or a spouse thereof in any
subsequent taxable year. For the purposes of this section, the word

7?7 ¢“exchange,”” ‘‘transaction’’ or ‘‘event’’

‘“‘sale’’ means a ‘‘sale,
through which the taxpayer is divested of all interest in his
residence.

3. This act shall take effect immediately but shall remain in-

operative until 1975 Assembly No. 3556 is enacted into law.



2
LA

Unearned Income Tax Act" awaiting action by the Governor.

ASSEMBLY NO. 3621 ; .
", 'STATE OF NEW JERSEY et B
INTRODUCED JULY 30, 1975 BY ASSEMBLYMEN

RUANE, HAMILTON, LeFANTE, WILSON AND BARBOUR

(WITHOUT REFERENCE)

An Act to amend the "Tax on Capital Gains and Other

BE IT ENACTED by the Senate .and General Assembly of

the State of New Jersey:

1. Section 3 of the act of which this act is amendatory

is amended to read as follows:
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3 Imposxtmn of tax. o “ s S \ _
oA A ta.x 1s herebv meosed upon unearned income’ _\ earned , /
- received o;:’con;tm'-twelv _\accrued or credited to the id\pa.ver

during his taxable year, subgect to the exemptions allowed under
this act.‘.'TTL_e exemptzons allowed under this act shall first de
deducted from the fotal unearned income subject to taz and the

remainder shall be wubject to the rate schedule set forth in this

section. There shr?l then be deducted from the amount of tax so

detcrmined the taxr on interest and dividends at one-half t}’,b rates

set forth mn tlus section.

- If unearned income is: ‘ The tax i1s: . ‘
Not over $1,000 ..oteielieiannnnn.... 1.5% of the taxable income _
Over $ 1,000 but not over $ 3,000 ...... $ 15 plus 2.0% of excess over $ 1,000
Over 3,000 but not over 5,000 ...... 55 plus 25% of excess over 3,000

~ Over 5,000 but not over - 7,000 ...... 105 plus 3.0% of exeess over 35,030 :
Over 7,000 but nobover 9,000 ...... 165 plus 355 of excess over 7,000 |
Over 9,000 but not over 11,000 ...... 235 plus 409 of excess over 9,000
Oéer 11,000 but not over 13,000 ...... - 315 plus £5% of excess over 11,000
Over 13,000 but not over 15,000 ...... 405 plus 5.095 of excess over 13,000
Over 15,000 bat not over 17,000 ...... 595 plus 5.5% of excess over 15,000
Over 17,000 but not over 19,000 ...... 615 plus 6.095 of excess over 17,000
Over 19,000 butnot over 21,000 ...... 735 plus 65% of excess over 19,000
. Over 21,000 but not over 23,000 SRRTTES S65 plus 7.055 of excess over 21,000
Over 23,000 bat not over 25,000 ...... 1,005 plus 7.55, of excess over - 23,000;
Over 25,000 ..evuuueeuneuennnasen. 1,155 plus SO,a-of excess over 25,0001
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Section 5 of the act of which this act is amendatory

is amended to read as follows:

,5 E\emptmn allowed senior citizens for t:am from sale of home. !
Ex ery husband and wife, and each other person, c-l’es;:rl_t;ed— as a
taxpayer in this act shall, in addition to the exemptions allowed
under the provisions of this act, be allowed an exemption and
deduction from the amount of gains from the sale or exchange of
capital assets for any taxable year which are subject to the tax

imposed hereunder in the amount of any gain for such taxable

widows,
wtdowers, anga
persons entitlec
to disability
benefits under
the Federal
Social

Security Act

—

year included in net gains from the sale or exchange of capital
assets for Federal income tai'pu'i:;ﬁ'oses, arising’from the sale of
a residence in such taxable vear, but only if (A) either of such
spouses or both, or said other person, had attained the age of 65
years on the date of such balel\and had _owned and used su@ 1_'935 ]
dence as principal residence for at least 5 years of the S years
immediately preceding the date of such sale and (B) said gain is
the first such gain for such taxpayer with respect to the sale of
such a residence on or after January 1, 1975. If the exemption
provided for in this section is availed of by a taxpayer in or for

any taxable year, no such exemption shall be allowed with respect

vear. For the purposes of this section, the word ‘‘sale’” means

a “‘sale,”” “‘exchange,’’ “‘transaction’” or ‘‘event’’ through which

the taxpayer is divested of all interest in his residence.

3. This act shall take effect immediately but

is enacted into law.
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STATEMENT

The purpose of this act is to raise the adjusted
gross income threshold above which a tax shall be imposed
upon unearned income. Such threshold is increased to
$30,000.00 in tﬁe case of taxpayers filing joint returns
and $15,000.00 in the case of individual taxpayers.

It also provides an exemption for gain from the sale

" of homes for widows, widowers, and persons entitled to

receive disability benefits undsr the Federal Sacial Security
Act in addition to the exemption already provided for certain

senior citizens.
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ASSEMBLY AMENDMENT TO

ASSEMBLY, No. 3621

[Typep Cory]

STATE OF NEW JERSEY

ADOPTED JULY 30, 1975

Amend page 2, section 2, line 12, after ‘‘but’’, insert ‘“‘not in excess
of $75,000.00 and’’.
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