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ASSEMBLY, No. 1304 
• 

STATE OF NEW JERSEY
 
• 

INTRODUCED FEBRUARY 15, 1974
 

By Assemblymen KLEIN, LEFANTE, HAMILTON, BARBOUR,
 

PELLECCHIA, BATE, SINSHfER., KEAN, MARTIN, 

GEWER~rZ, Assemblywoman WILSON, Assemblymell BUR

STEIN, VISOTCKY, HOLLENBECK, S.ALKIND, GLAD

STONE, HERMAN, MARINO, KARCHER, OTLOWSKL 

KOZLOSKI, GORMAN, PATEI{O, LIAWIGNS, GALLO, 

mSPOSITO, CALL A.DUBArrO, NIGHl, BROWN, Assemblywoman 

BURGIO, Assemblymen ORECHIO, FORAN, WEIDEL, 

SNEDEKER, BORNHEIMER, DOYL:BJ, :YLcMANIMON, NEW

MAN, PEI{KINS and T'.IcCAR'l'HY 

Referred to Committee on State Government, Federal and 

Interstate Relations 

AN ACT to repeal section :~ of "Au ad iUlthoriziIlg the Port Au

thority of New York and New .Ten·wy to provide improved 

passenger railroad service as all extension of .the Hudson tubes 

(now known as Port Authority Tra1l8-Hudsoll) between the cities 

of Newark and Plainfield in the State of NEn\" Jersey, providing' 

that a statutory covemlllt relating to the application of 1118 

revenues and reserves of the port authority shall not extend to 

the holders of' bonds hel'(~aftel' issued, and amending and snpple

menting 'l\n act to provide fo1' the financing and effectuation by 

the Port of New York Authority of a port development project, 

consisting of the Hudson tubes, the Hudson tubes extem;ions and 

a ,"vorld trade center, for coordinating, facilitating, and promoting 

the transportation of persons and the flow and exchange of trade 

and commerce in and through the Port of New York District, 

and agreeing with the State of Ne'w York with respect thereto,' 

approved Febrnal'Y 13,1962 (P. L. 1962, e. 8)" approved Decem

. bel' 28, 1972 (P. L. 1972, c, 208) and supplementing said act. 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. Section 3 of" An act authorizing the Port Authority of New 

2 York and Nmv Jersey to provide improved passfmger railroad se1'

3 vice as an extension of the Hudson tubes (known as Port Authority 



2 

4 Trans-Hudson) between the cities of Newark and Plainfield in the 

5 State of New Jersey, providing that a statutory covenant relating 

6 to the application of the revenues and reserves of the port authority 

7 shall not extend to the holders of bonds hereafter issued, aud 

8 amending and supplementing' An act to provide for th(~ iinancing 

9 and effectuation by the Port of New Yark Authority of a pod 

10 development project, consisting of the Hudsop tubes, the Hudson 

11 tubes extensions and a world trade center, for coordinating, facil1

12 tating, and promoting the transportation of persons and the flow 

13 and exchange of trade and commerce in and through the Port of 

14 New York District, and agreeing 'with the State of New York with 

15 respect thereto,' approved February 13, 1962 (P. L. 1962, c. 8)," 

16 approved December 28, 1972 (P. L. 1972, c. 208, C. :32 :1-35.55a) is 

17 repealed. 

1 2. If any section, part, phrase, or provi8ion of this repealer act 

2 or the application thereof to any pcn.;on, project or circumstaIlces, 

3 be adjudged invalid by any court of competent jurisdiction, such 

4 judgment shall be confined in its operation to the section, part, 

5 phrase, provision or application directly involved in the controversy 

6 in whic~. such judgment shall have been rendered and shall not 

7 affect or impair the validity of the remainder of this act or the 

8 application thereof to other persons, projects or circumstances, 

9 and the two states hereby declare that they would have entered 

10 into this act or the remai.nder thereof had the invalidity of such 

11 provision or application thereof heen apparent. 

1 3. This act §ball take effect upon the enactment into law by the 

2 State of New York of legislation having- an identical effect 'with 

3 this act, but if the State of New York has already enacted such 

4 legislation, this act shall take effect immediately. 

STA'llEMENT 

This bill is designed to preclude the application of the 1962 

covenant restricting port authority participation in mass transit 

projects. Chapter 208, P. L. 1972, precluded such application to 

bonds newly issued after the effective date of that act, but main

tained in status quo the position of holders of bonds issued between 

March 27, 1962 and December 28, 1972. Since affected bonds are 

outstanding until the year 2007, the restrictions imposed by the 

covenant effectively preclude sufficient port authority participation 

in the development of a public transportation system in the port 

di~triet. In 1972 the State of New York passed legislation preclud

ing the application of the 1962 covenant from outstandillg bonds 

as well as newly issued bonds. It is the purpose of this act to 

accomplish effective repeal of the covenant. 



F[\O~[ THE OFFICe: OF 'j'HE COVE:RNOR 

APRIL 30 , 1974 FOR FURTHER INFORl'lATlON 

FOR I1vl2'LEDLATE REL~'-\S£ DICK CMlPBELL 

Governor Brendan Byrne Tuesday-signed a bill designed to stimulate greater 

involvement in mass transit projects by the Port Authority of New York and ~ew Jersey. 

The bill, A-130 Lf, sponsored by Assemblyman Herbert C. Klein, D-Passaic, 

repeals the 1962 covenant which has effectively precluded the port authority from 

becoming involved in mass transit projects in the New York metropolitan area. 

Ihe covenant restricts the authority from participation in mass transit projects 

'which are not self-sustaining. 

"1 hope this bill, coupled with the sameJegislation in New York state, will 

clear the way once and. for all for the port authority to fulfill what I believe 

"\vas one of its original functions, IJ said Byrne. "The authority was created as a 

transportation agency and I intend to see that it lives up to its original promise 

of assisting in establishment of a quality public transportation system for the 

metropolitan region vlithout in any I'lay impairing its fiscal integrity." 

"1 hOfl2 the authority "(olill nm." join ,vith Ne,v York State, tole,v York City and 

New Jersey in working toward the realization of a viable public transportation 

Ear the port district," he added. 

The Governor said the port authority staff has the experience, expertise and 

financial capability to perform a valuable function in solving the mass transit dilemna 

in the metropolitan region. 

"This bill means that it is the public poliCY of the state of New Jersey that 

the port authority -- a creation of the states of New Jersey and New York -- should 

become a leader in improving the plight uf those who rely on or choose to use TIlaSS 

transit," he said. 



. n;e Governor said he expects rep2J~ of the covenant to provide ne\, impetus 

for the p-roposed PATH (Port Authority Trans-Hudson) extension to Plainfield, as 

well as for future transit projects in ~~~ Jersey. 

Byrne emphasized he intends to de nothing that would adversely affect the 

authority's financial integrity, particularly its ability to meet its obligations 

to its bond holders. 

"TIle state has as much a stake as the .authority in maintaining the sound 

financial base it has enjoyed," he said. "Preserving the authority's outstanding 

. -reputation in the- financial community can only serve'to enable it to become more 

involved in future public transportation ,Jrojects." 
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