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SENATE, No. 2301

STATE OF NEW JERSEY
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INTRODUCED APRIL 26, 1973
By Senators GIULIANO and TURNER
(Without Reference)

Ax Acrt concerning the Police and Firemen’s Retirement System
and amending P. 1.. 1944, c. 255 and P. L. 1964, c. 241.

BE 1T ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 5 of P. L. 1944, c. 255 (C. 43:16A-5) is amended to
read as follows:

5. (1) Any member in service who has attained age 55 years
may retire on a service retirement allowance upon filing a written
and duly executed application to the retirement system, setting
forth at what time, not less than 1 month subsequent to the filing
thereof, he desires to be retired. Any member in service who
aftains age 65 years shall bé retired on a service retirement
allowance forthwith on the first day of the next calendar month,

(2) Upon retirement for service a member shall receive a ser-
vice retirement allowance which shall consist of :

(a) An annuity which shall be the actuarial equivalent of his
aggregate contributions and

(b) A pension in the amount which, when added to the member’s
annuity, will provide a total retirement allowance of one-sixtieth
of his average final compensation multiplied by the number of years
of his creditable service, or 2% of his average final compensation
multiplied by the number of years of his creditable service up to
[25] 30 plus 1% of his average final compensation multiplied by
the number of years of creditable service over [25] 30, whichever
is greater.

(3) Upon the receipt of proper proofs of the death of a member
who has retired on a service retirement allowance, there shall be
paid to his beneficiary an amount equal to one-half of the compensa-
tion upon which contributions by the member to the annuity

savings fund were based in the last vear of creditable sérvice.

EXPLANATION—Matter enclosed in bold-faced brackets [thus] in the above bill
is not enacted and is intended to be omitted in the law.
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2. Section 16 of P. 1. 1964, c. 241 (C. 43:16A-11.1) is amended to
read as follows:

16. Should a member resign after having established 25 vears

“of creditable service [and having attained the age of 51 years] but

not havmq attained the age of 55 years, he may elect “speclal retire-
ment,”” provided, that such election is communicated by such
member to the retirement sjfstem by filing a written application,
duly attested, stating at what time subsequent to the execution and
filing thereof he desires to be retired. He shall receive, in lieu
of the payment provided in section 11, a retirement allowance
which shall consist of :

'/(1‘)‘ An annuity which shall be the actuarial equivalent of his
aggregate contributions, and ' :

(2) A pension in the amount which, when added to the member’s
annuity will provide a total retirement allowance of 2% of his
average final compensation mulitiplied by the number of years of
his creditable service up to [25] 30 plus 1% of his avérage final
compensation multiplied by the number of years of creditable
service over [25] 30.

The board of trustees shall retire him at the time specified or at

such other time within 1 month after the date so specified as the
-board -finds advisable.

.. Upon the receipt of proper proofs of the death of such a retired
member, there shall be paid to lis beneficiary an amount equal
to one-half of the compensation upon which contributions by the
member to the annuity savings fund were based in the last year of
creditable service.

3. Section 17 of P. L. 1964, ¢. 241 (€. 43:16A-11.2) is amended to

~read as follows: -

. 17. Should a member, after having established 15 years of
creditable service, be separated voluntarily or involuntarily from

the service, before reaching age 55, and not by removal for cause

. or charges of misconduct or delinguency, such person may elect

to receive the payments provided for in section 11 of P. L. 1944,
¢. 20D or section 16 of P. L. 1964, c. 241, or a deferred retirement

allowance, beginning on the first day of the month following his

.attainment of age 55 and the filing of an application therefor,

which shall consist of :
(1) An annuity which shall be the actuarial equivalent of his
aggregate contributions at the time of his severance from the

service and
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- (2) A pension in the amount which, when added to the-member’s

annuity, ‘will“provide a total retirement allowance of 2% "of his

his ereditable service up to [25] 30 plus 1% of his average final

~compensation multiplied by the number of years of cieditable

service over [25] 30, provided that sueh inactive member may elect
to receive payments provided under section 11 of P. L. 1944, c. 255
or section 16 of P. L. 1964, c. 241 if he bad qualified under that
section at the time of leaving service, except that in order to avail
himself of the option, he must exercise such option at least 30
days before the effective date of his retirement. If such inactive
member shall die before attaining age 55, his aggregate contribu-
tions shall be paid in accordance with section 11 of P. L. 1944, c. 255
and, in addition if such inactive member shall die after attaining
age 55 but before filing an application for retirement benefits
pursuant to this section or section 16 of P. L. 1964, c. 241 and has
not withdrawn his aggregate contributions, or in the event of death
after retirement, an amount equal to one-half of the compensation
upon which contributions by the member to the annuity savings
fund were based in the last year of creditable service shall be paid
to such member’s heneficiary.

Any member who, having elected to receive a deferred retirement
allowance, again becomes an employee covered by the retirement
system while under the age of 55, shall thereupon be reenrolled.
If he had discontinued his service for more than 2 consecutive
years, subsequent contributions shall be at his former rate increased
for the years of his inactive membership. He shall be credited with
all service as a member standing to his credit at the time of his
election to receive a deferred retirement allowance.

4. This act shall take effect on the first day of the month follow-

ing enactment.

STATEMENT

This bill makes two changes in the pension benefits for members
of the Police and Firemen’s Retirement System:

(1) Presently, early or ‘‘special’’ retirement is provided at age
51 after 25 years’ service. This bill permits early retirement after
25 years’ service without an age requirement.

(2) Presently, pension benefits are computed at the rate of 2%
for each year of service up to 25 wears; thereafter benefits are

computed at the rate of 1% for each year of service. Under thig
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bill benefits would be computed at the rate of 2% for each year
of service up to 30; thereafter benefits would be computed at 1%

- per year. Mandatory retirement in this system is 65 years of age.

This bill is a companion bill to Senate Bill No. 2302, which

provides the same benefits to members of the Consolidated Police
and Firemen’s Retirement System.
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