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INTRODUCED MARCH 6, 1972

By Assemblyman RAYMOND
Referred to Committee on Insurance

An Act to amend the “Motor Vehicle Security-Responsibility
Law,”” approved May 10, 1952 (. L. 1952, ¢. 173).

Be v Bxacten by the Senate and (Gemeral Assembly of the State
of New Jersey:

1. Secetion 3 of . T.. 1952, ¢. 173 (C. 39:6-25) is amended to read
as follows:

3. (a) If 20 davs after the receipt of a report of a notor vehiele
accident within this State which has resulted in bodily injury or
death, or damage {o the property of any one person in excess of
$200.00, the direetor does not have on file evidence satisfactory
to him that the person wlio would otherwise be required to file
sccurity under subsection (h) of this section has been released from
liability, or has been finally adjudicated not to be liable, or has
executed a duly ackuowledged written agreement providing for the
payment of an agreed amount in installment with respect to all
claims for injuries or damages resulting from the aceident, *[and
in the cvent of an antomobile accidept has satisfied or made pay-
ments lo salisfy all payments of automobile personal injury pro-
tection benefits dueJ* *and in the zvent of an accident involving
an anlomobile, required to have coverage for personal injury pro-
Tection benefits pursuant iv P L. 1972, ¢. 70, has also reimbursed
or has cxecuted « duly acknowledged written agreement to pay an
agreed amount tn installments o reimburse the Unsatisfied Claim
and dJudgment Fund for the payment of all personal injury pro-
tection henefits the fund has made or shall make pursuant to sec-
tion 7 or section 10 of P. 1. . (Assembly Bill No. 803
presently pending in the Legislatore) Ly reason of the failure of
such person to have The reguicile insuranee coverage i cffect*
{he director shall defermine the amount of security which shall be
suffictent in his judgment to =atisfy any *[Ipayments* “reine-

EXCLANATION——Matter enclosed in bold-faced brackets Lthus) in the above bill

is not enacted and is intended to be nmillq;l in the law.
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hursenc it judgment or jndements for damages resulting from
suel aceident as may be recovered against cach operaior or owner

(b) The diveetor shall, within 90 davs after the receipt of sueh
report of o motor vehicle aceident, snspend the leense of ench
operator and all registrations of cach owner of a motor vehiels in
any manncr involved in such accident, and if such operator is a
nonresident the privilege of operating a motor vehicle within this
State, and if such owner is a nonresident the privilege of the use
within this State of any motor vehicle owned by him, unless such
operator or ownecr or both shall deposit seeurity in the sum so
determined by the director; provided, notice of sueh suspension
shall be sent by the direetor to sneh operator artl owner not less
than 10 days prior to the effeefive date of sneh suspension and shall
state the amount required as sceurity. Where erroncous informa-
tion is given the dircelor with respeet to the matters set forth in
subdivisions 1, 2 or 3 of subscition (¢) of this scetion, he shall take
appropriate action as hereinhefore provided, within 90 days after
receipt by him of corveel information with vespect to said matters.

(e¢) This scetion shall not apply under the conditions stated in
section 4 of this act nor:

(1) to suech opcrator or owner, if such owner had in effeet,
at the time of snch accident, an automobile liability poliey
with respeet to 1he motor vehicle involved in sueh accident;

(2) to such operator, if *nol* the owner ol such motor ve-
hiele, if there was in effeet at {he time of such aceident an
automobile lability poliey or bond with respeel to his opera-
tion of motor vebicles not owned by him;

(3) to such operator or owner if the liability of such opera-
tor or owner for damages resulling from such aceident is, in
the judgment of the dueetor, covered by any other form of
liability insurance policy or bond; nor

(4) to any person qualifying as a self-insurer under scction
30 of this act, or to any person operating a motor vehiele for
such self-insurer,

No such policy or hond shall he effective under this seetion unless
issued by an insuranec company or surety company authorized to
do business in this State, exeept that if sueh motor vehicle was
not registered in this State, or was a motor vehicle which was
registered elsewhere than in this State at the cffeetive date of the
poliey or bond, or the most recent renewal thercof, sueh policy or
bond shall not be cffeetive under this section unless the insurance
company or surety company if not authorized to do husiness in

this State shall execule a power of attorney authorizing the diree-
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tor to aceept service on its behalf of notice or proeess in any action
upon such policy or bond arising out of such aceident; provided,
however, every such policy or bond is subject, if the accident has
resulted in bodily injury or deatl, to a limit, exclusive of interest
and costs, of not less than [$10,000.00] $15,000.00 because of bodily
injury to or death of onc person in any one accident and, subject
to said limit for one person, to a limit of not less than [$20,000.00]
$30,000.00 because of bodily injury to or death of two or more per-
sons in any one accident, and, if the accident has resulted in injury
to or destruction of property, to a limit of not less than $5,000.00
because of imjury to or destruction ot property of others in any
one accident[.] “Lwith respect to adomobiles, personal injury
protection coverage as provided in the *“New Jersey Adutomobile
Reparation Reform Act,”” P L. . e, . J* *and if such policy
or hond iz applicable 1o an aulomobile required to have coverage
for personal injury prolection benefils pursuant to P. L. 1972,
c. 70, it shall wnclude an amount to corver personel injury prolec-
tion benefits as required by that aet®,

2. Scetion 4 of P. T.. 1952, ¢. 173 (C. 39:6-26) is aniended to
read as follows:

4. The requirements as to sceurity and suspension in seetion 3
of this act shall not apply:

(a) to the operator or the owner of a motor vehicle involved
in an accident wherein no injury or damage was caused to the
person or properly of any one other than such operator or owner;

(b) to the operator or the owner of a motor vehiele *[illegally]’
*legally* parked at the time of the aceident;

(¢) to the owner of a motor veliele if at the time of the aceident
the vehiele was being operated without his permission, express or
implied, or was parked by a person who had been operaling such
motor vehicle without sueh permission; or to the operator if he

ras a chauflfeur or operator ciiploved by the owner of the motor
vehiele and was operating with the permission of the owner.

(d) if, prior to the date that the diveetor would otherwise sus-
pend liceuse and regisiration or nonresident’s operating privilege
under seetion 3 of this aet, there shall Le filed with the direetor
evidenee satisfactory (o him that the person who would otherwisce
have to file security lias heen reteased from liability or been finally
adjudicated nol to bhe ltable or has exeented a duly acknowledged
written agreement providing for the payiient of an agreed amount,
in installments, with respeet fo all elaiims for injuries or damages

resulting from the aceident Lowd ncilie coent of au witomobile

accident has salisfied or wade provisions to satisfy oll payments
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14 of a release from lahility, or a final adjudication of nonliahility,

”
A
, 4
, 26 of wddomobile perysonal injury profection bewefils duc}y “and with
20 respecd lo an aceldent involving e aidomabile, required to haee
. 28 coverage for personal vy protection hewefits pursaant to P, 1.
) 292972, . 70, has also veindursed or execuled a duly acknowledged
30 aerilten agreement 1o pay an agreed avonnd in installments 1o
5‘, ‘ 31 reimburse the Unsatisficd Claim and Judgwen! Fund [or the pay-
32 ments it has wmade or shall male pursuant o section 7 or seclion 10
33 of P. L. oo (dssembly Bl No, 803 presently pending
34w the Legislature) by reason of the failure of such person to hawve
f‘ 35 the requisite wnsurance coverage i cff cet*,
, 1 3. Section 5 of P. I.. 1952 ¢. 173 (. 39:6-27) is amended to read
o 2 as follows:
. " 3 5. The license and registration and nonresident’s operating
. ‘ 4 privilege suspended as provided in section three of this act shall
‘ - 5 remain so suspended and shall not he renewed nor shall any such
' 6 license or registration he issued to such person until:
; i “L"l‘;‘n 7 (a) such person shall deposit or there shall be deposited on his
:{ ¥ ) 8 behalf the security required under said seetion 3 of this act: or
ij : ) 9 (b) one year shall have elapsed following the date of such
‘ ’ ‘ 10 suspension and evidence safistfactory to the directfor has been filed
g ! ‘ 11  with him that during such period no action for damages arising
E * 12 oul of the aceident has heen instituted; or
E . 13 (e) evidence satistactory to the director has been filed with him
14

15 or a duly acknowledged written agreement, in accordamce with
e 16 *[subdivision fonr of scetion fonr of this actl;} and e the cven!

17 of an automobile accident has salisficd or made provisions to sal-

’ 18 isfy all payments of automobile personal wwjury protection benefils
;'/"" , 19 due;J* *section 4 (d) of P. L. 1952, ¢, 173 (C. 39:6=20) and wilh
L ‘ 20 respect to an automobile required lo have coverage for personal
’ r\l 21 imgury protection bencfits pursuant to . L. 1972, ¢. 70 has filed
’ ' 922 evidence satisfactory to the divector that he has also wet The ad-
o ’ 93 ditional requirements of scction 4 (d) of I. L. 1952, ¢. 173
‘ ‘ Z‘ 24 (C. 39:6-26) pertaining 1o such automobile”; provided, however,
’q 25 in the event there shall be any default in the payment of any in-
, ’y 26 stallment under any duly acknowledged writlen agreement, then,
P 27 upon notice of such default, the director shall forthwith suspend
: a 28 the license and registration or nonresident’s operating privilege
: 29 of such person defaulting whieh shall not be restored unless and
RERR 30 until

.' ) 31 (1) such person deposits and thercafter *[mainstains}*
W :‘; ‘_ 39 *maintains® security as required under said section 3 of this

‘! ’ 33 act in such amount as the dircetor may then determine; or
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(2) one year shall have elapsed following the date when
such sceurity was required and during such period no action
upon such agreement has been instituted in a court in this
State.

*Subsections 5 (b) and 5 (¢) (1) of lhis section shall not apply
to amounts in reimbursement of the Unsatisfied Claim and Judg-
ment 'und which remain unpaid after 1 year™

4. Section 8 of P, 1. 1952, ¢. 173 (C. 39:6-30) 1s amended to read
as follows:

8. Security deposited in compliance with the requirements of
this act shall be applicable only to the paywent of a judgment or
judgments rendered against the person or persons on whose behalf
the deposit was made, for damages arising out of the accident in
question in a civil action, begun not later than 1 year after the
date of such accident, or within 1 year aifter the date of deposit
of any security under subparagraph (c) of section D of this act,
or to the payment in settlemment, agreed to by the depositlor, of a
clain: or clanns arising out of such accetdent or to the *[payment of
automobile personal injury proteclion benefits* *reombursement
of the Unsatisficd Cluim and Judgment Irund for the paynent of
perconal njury protection benefits pursuant to section 7 or scelion
109f P. L. ... e (dssembly Bl No. 803 presentiy pending
w tae Legislature)*. Such deposit or any balance thereof shall
be returned to the depositor or his persoual representative when
evidence satisfactory to the director has been filed with him that
there has been a release from liability, or a final adjudication of
wonhability, or a duly acknowledged agreement in accordance with
subparagraph (d) of scetion -+ of this act, *and tn lhe cvent of an
accident wwvolving an automobile requived to have coverage for
personal injury protection benefils pursuand to P. L. 1972, ¢. 70, if
the depositor has also met the additional yvequirenenls of scetion
4 (d) of P. L. 1952, ¢. 172 (' 39:6:26) peviaming lo such auto-
mobile* or whenever, after the expiration of 1 year (1) from the
date of the acerdent, or (2) from the date of any security under
subparagraph (c¢) of section 3 of this act, the director shall be
given reasonable evidence that there is no suel action pending and
no judgnient rendered v such action left unpaid and wo “Laulo-
wobile personal tnjury protection bewefils clatms rewain wipaid
by such persond™ “amonnt iu revmbuwrscuient, lo the Unsatisfied
Clavin and Judgueen! Fund Tor paymicud of personal Dajnriy pro-
Teelion bewefits, vewains wnpaid by such porson™,

5. Sectton 9 ol L1 1952, ¢ 173 (€L 39:6 31) is amended 1o read

ay follows:
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9. The diveetor shall vequire proof of financial respousibiity to
satisfy any chim Lor dimages, by reason of bodily injury to, or
the death of, any one person ot at least [$10,000.00,] $7.5,000.00, or
by reason of bodily injury to, or the death of, more than one person
on account of any such accident, of at least [+20,000.00.] $30,000.00,
and for damage to property of atl least $5,000.00, and with respect
to *Laulomobiles “an antomobii: as defined in D, L. 1972, ¢. 70,
registered or priveipally garaged in Now Jersey®, personal injury
prolection coverage as provided in tne **New Jerscy Aubomobile
Leperation Reforin del,” Po L. *1972", ¢. *70%, from any person
whose license has been suspended or revoked, beeause of a convie-
tion or a forteiture of any bail, for the violation of auny of the
following provisions of law:

(a) Operating or permitting another person to operate a motor
vehicle while under the influence of intoxicaling liquor or any
narcotic or habit-producing drugs, as provided in R. S. 39:4-50;

(b) Not stopping at once when involved in an accident, ascertain-
ing injury, rendering assistance and disclosing identity, as provided
in article 15 of chapter 4 of Title 39 of the Revised Statutes;

(e) Reckless driving, as provided in R. 8. 39:4-96, except in such
cases where circumstances, in the judgment of the divector, are
such that requirements should be waived;

(d) Ilomicide or assault or assault and battery arising out of
the operation of a motor vehiele;

(¢) Such other violations as constilute cause for suspension or
revocation of liceuscs in this State, exeept in cases where the cir-
cumstances, in the judgmeni of the direetor, are such that this
requirement should be waived; or

(f) An offense in any other State which, if comnmitted in this
State, would be a violation of any of the aforesaid provisions of
law of this State.

Whenever the direetor shall require proof of tfinancial responsi-
bility from the owner of any wotor vehicle, he shall require proof
in the amounts herein specified for each vehicle owned or registered
by such person.

6. Section 12 of P. 1.. 1952, ¢. 173 (€. 39:6-34) is amended to read
as follows:

12. Whenever it appears that a period of 3 years has elapsed
since the driving license or operating privilege was revoked or
suspended, as provided in section Y, unless otherwise required by
law, the divector may restore such person’s driving privilege
provided no right of action or judgment arising out of the operation

of a motor vehiele shall then be outstanding against such person
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and “[no such personal ejury protection benefil claims remain
unpaid by scuch persond” “no amount in reimbursement of ihe
Unsalisfied Claine and Judgneent Fund for paymen! of personul
mjury protection benefits pursaant to section 7 or section 10 of
P.L... ., ¢ . (dssembly Bill No. 808 presently pending in
the Legislature) vemains unpaid by such person®,

*L7. Scetion 13 of . L. 1952, ¢. 173 (C. 39:6-35) is anended to
read as follows:

13. [Tf a person fails to pay and satisfy every judgment rendered
agaiust him for damages because of personal injury or death, or
damage to property in excess of $100.00, resulting from the owner-
ship, maintenance, use or operation of a motor vehicle and everv
judgment based on an agreement or confract made in settlement
of damages arising out of a motor vehiele aceident, within 60 days
after its entry, or if an appeal is taken therefrom within that thne,
within GO days after the judgment as entered or modified becomes
fina!, the operalor’s license and all registration certificates of any
suck person, other than a chanffeur or operator employed by the
owne:r of a motor vehicle and so acting at the tinie of the damage,
injuries or deaih resulling in the judgment, shall, upon receiving
a certified copy of a transceipt of the final judgment from the court
in which it was rendered showing il to have been siill unsatistied
nlore thau 60 days after it became final, be forthwith suspended
by the direetor,]

If a person fails to pay and satisfy ceery claim for personal
wmjury protectior henefils as provided in the “New Jersey Auto-
mobile Reparation Reform Act)”” P, L. , € , within 60 days
after payment of said claan becomes due, the operator’s license
and all registration certificates of any such person, other than a
chawffour or opcrator employed by the owner of an automobile and
so acting at the time of the injury resulting in such claims, shall
be forthwith suspended by the director,

If the dircetor is satisfied that [a judgment debtor} any person
responsible for payment of elaiins under personal injury protection
benefits coverage or his insurance carrier was, within the said 60-
dayv period, ready, willing and able to pay the said [judgment]
claim hut was prevented from so doing by reason of the refusal or
legal inability of the [judgment creditor} claimant to nceept pay-
ment, or that the failure to pay said [judgment] cleim within the
said 60-day period was die fo the act or negleet of the [jndgment
delito'sF incweance cavrter of the person responsible for paymen!
and nof {o any fault of [the judement debtor] the person re-

spousible for poyuecul then the diveetor may, in his diserelion,
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extend the G0-day limitation herein preseribed for any reasonahle
time neeessary to complete the formality of payment of [the judg-
ment] such claims and shall not snspend the [judgment debtor’s]
driver’s Ticense, operating privilege or certificate of vegistration
of the person responsible for payment.

[The judgment hercin mentioned shall be a judgment of a court
of competent jurisdiction of this State or any other state or of a
District Cour{ of the United States.]

The license and registration certificates shall remain so sus-
pended and shall not be renewed, nor shall a motor vehicle be
thereafter registered in the name of that person while the [judg-
ment] claim remains unstayed, unsatisfied, subsisling and until
every [suehl judgment] claim is satisfied or discharged, and until
he gives proof of his ability to respond in damages, as required
i this aet, for future aceidents, exeept that in event that [the judg-
ment  debtor]} the person responsible for payment shall be
relieved of lability for payment of said [jndgment] claim by an
adjudication of [the] « court of competent jurisdiction [in which
the same wag entered], or if the right to enforee the claim [said
judgment by dorkefing and revival, or by revival, or by bringing
an action thereon,J shall have expired withont [such revival or]
the bringing of anv such action {hereon, the [Judgment debtor’s]
license  of  the person responsible  for payment  shall  be
restored to him, and one or more motor vehicles may be registered
i his name, upon application to the Division of Motor Vchicles
and upon his giving proof of abilily to respond in damages, as
required in this aet, for fnture accidents.

A discharge in bankruptey shall not relieve [the jndgment
debtor] the person responsible for the payment from any of the
requirements of this act.

[The clerk of the econrt in which the judgment is rendered, or
the court where it has no clerk, shall forward to the director, at
the request of the judgment creditor or his attorney, after the
expiration of the 60 days a certified copy of the judgment or a
transcript thereof, as aforesaid.

Upon the filing with the court of proof of satisfaction or discharge
of a judgment, the nonpayment of which has been previously
certified to the director, the clerk of the court, or the court where
it has no clerk shall imniediately forward notice of such satisfaction
or discharge to the director.]

1f the defendant is a nonresident the dircetor shall transmit to

the officer in charge of the issuance of driver licenses and registra-
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80 tion certificates of the State of which the defendant is a resident a :
81 [ecertified] copy of [the judgment] the amount of the claim which «,
82 is unsatisficd.
83 [lf after proof is given, avother such judgment is recovered 1,
84 against that person for an accident occurring before the proof was v  : '
85 given, the license and certificate shall again be and remain sus- :“
86 peunded, and no other license or certificate shall be issued to him ::
87 while the judgmnent so remains unsatisfied and subsisting.] *é
1 8. Seection 14 of P. L. 1952, ¢. 173 (C. 39:6-30) 1s amended to read E
2 as follows: . }
3 14, While a final judgment or clamm for personal injury protec- f
4 tion benefits against a nonresident motor vehicle owner or operator J
5 1s so unstayed, unsatisficd and subsisting for more than 60 days, ‘s
6 his privilege of operating a motor vehicle, whether owned by him j ; '
7 or not, in this State, shall be withdrawn and shall not be renewed. ’ *
8 Nooperator’s or chauffeur’s license shall be issued to him nor shall E,
9 amotor vehicle be registered in his name until every such judgment N
10 or clavm is stayed, satisfied or discharged as herein provided and ’ 1
11 until he has given proof of his abililty to respond in damages for i ’
12 future aceidents, as required in this act.]* .
1 *19.0" “7.7 Section 15 of P. L. 1952, ¢. 173 (C. 39:6-37) is c
2 amended to read as follows: .
3 15. Whenever il appears to the salistfaction of the director that; :
4 at the time of a motor vehicle accident resulting in the death of or {;
5 injury to any person, or damage to propertiy to the extent of $100.00, oy '
6 the judgment debtor, against whom a judgment has been obtained ‘
7 as a resualt of such accident, was insured in an insurance company, "
8 authorized to do business in this State, against public liability for ;
injuries or death to one person to the extent of [$10,000.00]
10 $1£,000.00 and for injuries or death to more than one person to the
11  extont of [$20,000.00] $30.000.00 and for damage to property to the ;
12 extent of $5,000.00 arising out of a single motor vehiele aceident and
13 with respect to *[autoinobilesy” “an automobile, as defined in P. I.. 24
14 1972, ¢. 20, registered or principably goraged im New Jersey™: pei-
15 sonal wnjury protection coverage as provided in the ** New Jersey !
16 Avtomobile Reparation Beforwe Lot P L. #1972% ¢, *207, and oy
17 that the judgment has not been paid or the personal injury pro-

18 tection benefils hare not becn paid heeause, subsequent to the date
19 of <ueh aceident, such ingurance conmpany has become insolvent or
20 baukrupt, or the Comnnssioner of Tnsurance has undertaken con-
21 trol hereof for the purpose of lguidation, he shall not suspend the
22 operatoy’s license and the vegistration certificates of such judg-

23 ment debtov, if sueli judgment debtor files proof of lis ability to
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respond in damages for future acerdents as required by this act.

L1030 o0 Section 18 of P Ll 1902, e Tis o0, 39:6-40) s
amcended {o vead as follow::

IS, Such proof of financial responsibitity shall be Jmished as
shall he satisfactory to the director.

The proof may be evidenee of the insnring of the person against
public liability and property damage in the foregoing amounts and
with respect to "LoutomobilesY “an autonobile, as defined tn . L.
1972, 0. 70 registered or principally goraged aw New Jerseu™, per-
sowal twjury protection cocerage as procided in the ““New Jersey
Autoneabile Reparvation Reform Aet”” PO L0 719727 ¢ 770 1 the
forin of a certifieate signed by o duly heensed agent of the com-
pany issuing the motor vehicle Fability poliey; provided, sneh
poliey shall be noneancelable, except after 10 days’ written notice
to the direetor; except that sueli a poliey subsequently procured
and certilied <hall, ou the effeetive date of its eertilication, termi-
nate the insurance previously certified with respeet to any motor
vehiiele designated i both ecrtificates; provided, that when an
agent of an insnrance company certifies to evidence of the iu
suring of a person trom whom proof of financial respousibility is
required, by the company for which he is authorized to solieit,
negotiale or effect contracts of msurance, the company shall notify
the direetor of the expiration of the policy relerred to in the certifi-
cate atl least 10 davs belore the effeetive date of (he expiration and
shall promptly notify the direetor of the renewal ol the insurance
policy.

T'he proof may also be a bond ol a surcty company or a bond with
individnal surely owning real estate, conditioned for the payinent
of the foregoing amounts and not cancelable except after 10 days’
written notice to the director. The bond shall constitute a lien in
favor of the State upon the real estate of any surety, and this lien
shall exist in favor of a holder of a judgment on acconnt of damage,
caused by the operation of the person’s motor velicle, upon the
filing of a notice to that eftect by the director in the office of the clerk
of the county where the real estate is located.

The prool may also be a deposit by the person with the director
of a swin ol money or collateral in the anount of [$25,000.003
“[845,000.000" “535,000.007. Any collateral shall he determined
by and shall be satisfactory to the direetor.

Additional evidence of financial responsibility shall be furnished
the director at any time upon his request therefor.

"LILY *2.% Scetion 19 of P, L. 1952, . 173 (C. 39:6-41) is

amoended to read as follows:
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19. The bond, money or collateral mentioned in section 18 of this
acl shall be held by the director to salisiy any execution issued
aguinst the person in any cause arising oul of dammage caused by the
operation of a motor veliicle owned or operated by him or for the
*reombursement of the Unsatisficd Clatw and Judgment Fund
for the* payment of persoual tujiry protection benefits *pursuant
to seclion 2 or section 10 of I’ 1. , (dssembly Bl No.
803 presently pending in the Leqgislature) . Money or eollateral
so deposited shall not be subjeet to attachment or exeeution unless
the attaclment or execution arvises out of an aetion for damages,
imeluding personal injury or death, as a result of the operation of a
motor vehiele “or wunless sucl attachinent or crecubion arises ont
of an action for reimbursement of Hie Unsatisfied Claim and Judg-
ment Fund pursuant to seetion 11 of 12, L, L, (dssembly
Bill No. 803 presently pending tn the Legislature)”™. A pevson who
furnishes proof of finanecial responsibility by a deposit of money
or collateral shall; upoun the scervice of a writ or swmmons arising
out of an action for damages, inclnding personal injury or death,
aused by the operation of a1 mator vehiele; give writ{en notice of
the serviee to the direetor, who shall require that additional evi-
denee of Luancial rosponsibility be furnished fo satisty a judgment
i any other action. 11" a judegment venderved *Lor pagment of per-
sowal wjury protection benefite dued® against the principal on a
bond [is] “Eereds 1™ wot salisfied within 30 davs affer ils
rendition, *For affer personal  injury protection benefits become
diue* the judgment crveditor *[or clarmant]” may, for his own
nse and benelit and at his sole expense, bring an action in the
nanie of the State against the company or person exceuting the
bond *or the divector way bring anw action on bebalf of the board
agaust the company ov person crecubing the bond*.

A rcasonable sum, not exceceding $10.00, shall be charged for an
investigation of the titte of a surely's real e<tate or of collaterals
so deposited and of the value of the same and for the filing fee
to be paid to the county clerk.

L1237 F10.% Section 23 of Poola 19520 e 170 (L 39:6-4D) ix
anended to read as follews:

23. The director may conseunl {o cancellation of the bond or the
evidence of nsurance ov return the money or eollateral {o the
person furnishing the sane, if 3 vears have elapsed sinee the date of
revocation as provided in seetion O of this aet, doring which period
he shall not have again become subjeceted (o the provision of this
act as provided insecetion @ or 15 of this acl, and W no sieht of aclion

or judgment avising outl ol the operation of a motor vehiele is then
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ontstanding against him wnd vo “Lavtoniobile personal ey pro-
tection benefit claims remain]* *amount in reimbursement of the
Unsatisfied Claim and Judgment Fund for payment of personal
wjury protection bewefits pursuant to section 7 or section 10 of
PoL. e L (dssembly Bill No. 803 presently pending in
the Legislature) remains® wupaid by such persom. The director
may direct the return of any money or collateral to the perscn who
turnished it, upon the acceptance and substitution of other evidence
of finaucial responsibility, o1 at any time after 1 year from the
expiration of a registration or license issued to the person, if no
written notice has been filed with the director, stating that an action
has been brousht against the person by reason of the ownership,
maintenance or operation of a motor vehiele and npon the filing by
the person with the direetor of a certificate that he has abandoned
his residence in this State or that he has made a bona fide saie of all
motor vehieles owned by him and does not intend to own or operate
a motfor vehiele in this State for a period of 1 or more vears.

13 117 Seetion 24 of P01 1952, ¢ 173 (C. 39:6-46) s
amended to read as follows:

24. A motor vehiele liability poliey furnished as proof of financial
responsibility as provided herein shall be a poliey of liability in-
surance 1ssued by an msurance carrier authorized to transact busi-
ness in this State or, in the case of a person not eligible for insnrance
under the automobile Assigned Risk Plan, by an eligible surplus
lines insurer to the person thervein named as insured, or in the case
of a monresident, by an insurance carvvier authorized to transact
business in any of the states or provinees lhiercinafier stated. The
policy shall:

(a) Designate, by explicil deseription or appropriate reference,
all motor vehicles with respeet to which coverage is intended to be
granted thereby, and insnre the imsured named therein and any
other person using or responsible for the use of any such motor
vehicle with the express or inplied consent of the insured, against
loss froni the liability imposed upon the insured or other person by
law, for injury to or the death of a person, other than a person who
is covercd, as respects the injury or death, by any workmen’s com-
pensation law, or damage to property, except property of others in
charge of the insured or the insured’s employees, growing out of
the maintenance, use or operation of the motor vehicle in the United
States of America; or,

(b) In the alternative, insnre the person therein namec as in-
sured against loss from liability imposed by law upon the insured

for injury to or death of a person, other than a person who is
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covered as respects the injury or death by any workmen’s compen-
sation law, or damage to property, except property of others in
charge of the insured or the insured’s employees, growing out of
the operation or use by the insured of a motor vehicle, except a
motor vehicle registered in the name of the insured, and occurring
while the msured is personally in control, as driver or occupant, of
the motor vehiele within the United States of America.

The policy shall insure to the amount ov limit of [$10,000.00,3
$15,000.00, exelusive of interest and costs, on account of injury to
or death of one person, and, subjeet to the same limit with respeet
to mjury 1o or death of one person, of [$20,000.00,F £.30,000.00,
exclusive of inferest and ensis, on account of one aceident resnlting
in injury to or death of more than one person, and of $5,000.00 for
damage to property ol others, as herein provided, vesulting from
one acerdent, and aeitl respect o T LautomobilesY Tan automobile,
as defived e P 1972, 0 70, vegistered or prineipolly garaged
in New Jersey® personal (wjury prolection coverage as provided
in the > New Jersey Automobile Reparvation Reform Jdct,”” P, L.
1072% . 7707%  or a binder pending the issuance of any sueh poliey,
or an indorsement fo an existing poliey as hereinafter provided.

This section shall not be eonstrued as preventing the insurance
cartrier from granting any lawful coverage in excess of or m addi-
tion to the coverage hercin provided for, nor from cmbodying in
the policy any agreement, provision or stipnlation not contravy
to ‘he provisions of this chapter and not otherwise contrary to law.

Separate coneurrent policies covering respeetively (a) bodily
injiry or death, as aforesaid, and (b) property damage as afore-
said, shall be considered a ““motor vehiele Liability policy’’ within
the meaning of this aet.

1Y P20 This et chall take Teet Jannars 1, 1973,
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FROM THE OFFLCE OF THE GOVERNOR \

DECEMBER 26, 1972 FOR RELEASH: ;
IMMEDTATE .';

P SOV -0 L (

Governor William T. Cuhill signed into law today scven bills to supplement

—

provisions of the new no-fault autowobile insurance which goes into effect in New d
Jersey on  January lst. The Governor, who actively supported the no-f{ault package

of legislation from its inception, commended the members of the Automobile Insurance .
| . i
i v I

Study Commission, Commissioner of Insurance Richard C. McDonough and the Legislature v
!
1
for their cooperation in passing this most important legislation.

The principal bill, sponsored by Assemblyman Eugene Raymond (R,., Cawmden), ;

amends the No-Fault Act to clarify certain questions that arose since its passage.

The bill changes make it clear that medically indigent individuals who receive {ree
or low cost medical care may include rcasonable value of those services in calcu-
lating the $200 "threshold" awmount to determine if they have the right to sue for
damages. They broaden the personal injury protection benefits provided. They make
it clear that camper-type vehicles are covered by no—faﬁlt insurance, and allow |

" benefits beyond age 65 under certain

senior citizens to rececive "income producer
circumstances if ghey are injured in an automobile accident.

In addition, the bill gives the Commissioner of Tnsurance the necessary
power to promulgate rules and regulations to implement and enforce the act and sets

up a time limit during which individuals must claim personal injury protection benefit

Bill A-802, also sponsorced by Asscemblyman Raymond, makes motor wvehicle

7

liability insurance coverage compulsory. Under this bill, any individual convicted
of operating a motor vechicle in New Jerscey without the minimum coverage can be
punished by the courts as a disorderly person. 1
Anothcer Raymond-gpousored weasurce, A-1007, vequires all operators of motor
vehicles in this State to carry an insurance identification card which demonstrates

they have the required insurance coverage.,
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Two of the other bills amend the Unsatisfied Claim and Judgment Fund

and the Security Regponsibility Laws to coincide with the concept of No-Fault

insurance. Bill A-803, sponsored by Asscmblyman Thomas Deverin (D:, Middlesex),
. |
o |

provided that pedestrians injured by an uninsured driver, who should have no-

|

fault insurance coverage but docs not, will be able to collect no-fault benefits

from the Unsatisfied Claim and Judgment Fund.

Under Bill_é:?Qﬁ} sponsored by Assemblyman Raymond, tfc amounts of secu-
rity which an uninsured individual involved in an accident musﬁ post with the
Division of Motor Vehicles has been increased to coincide with}the minimum limits
of insurance coverage which an individual is now required to have in effect in order
to operate a motor vehicle in New Jersey. )

The stber two of the seven bills were sponsored by Assemblyman Philip
Kaltenbacherv(R.{ Essex). A-1475 allows the Director of the Division of Motor Vehicles
to control information supplied by insurance compan;es Qith respect to cancellation |
and non-renewal of automobile insurance policies. A-1477 requires insurance companies

.

to supply information on the termination of motor vehicle insurance or the issuance

or renewal of insurance as required by the Dircctor of Motor Vehicles.
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