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LEGISLATIVE HISTORY OF R.S.46:8-19 through 26
(Security deposits - leases)

Previous bills

1965 - A256 - Died in committee
A487 - Died in committee
A492 - Died in co~mittee

1966 - A267 - Died in committee
A359 - Passed Assembly, amended; died in Senate

Committee
S334 - Passed Senate; died in Assembly Committee
S339 - Died in committee

1967 - A448 - Died in committee
S212 Died in committee
S264 - Died in committee

(None of the above bills had ·statements)

The bill which became law was:

L1967 - Chap.265 - A409
Jan.23 - Introduced by Tanzman and others.
Feb.6 - Passed in Assembly under emergency resolution, amended.
May 8 ~ Passed in Senate.
Jan.8 - Approved, chap.265.
No statement.
Amended during passage (copy enclosed of original bill and
amendments).

Clippings located on 1967 law (copy enclosed)

Milch, Alexander. "State law urged to safeguard apartment
deposit funds" Newark Evening.News, February 6, 1966.

Cedrone, Connie "Assembly votes curbs on use of rent deposit ll

Star Ledger, February 7, 1967.

No hearings or repo~s on this 1967 legislation were located.

Bills introduced prior to 1968 and 1971 amendments

1968 - A388 - Died in committee
A559 - Passed in Assembly; died in Senate Committee.
A587 - Died in committee.

1969 - A267 - Died in committee.
A294 - Passed in Assembly; died in Senate Committee.
A295 - Died in committee.
A311 - Died in committee.
A1056 - Died in committee.
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1970 - A72 ~ Died in committee.
A99 - Passed in Assembly; died in Senate Committee.
A227 - Died in committee.
Al234 - Died in committee.

Al257 - Died in committee.

The bills which became laws were:

L.1968 - chap.46 - A362
Feb.l3 - Introduced by Vreeland and othe~s.

Apr.22 - Passed in Assembly.
May 13 - Passed in Senate
May 22 - Approved, chapter 46.
Not amended during passage.

AND

L.197l - chap.223 - S904.
Sept.17 - Introduced by Kay and others.
Sept.21 - Passed in Senate.
Apr. 29 - Passed in Assembly, amended.
May 3 - Assembly amendment passed in Senate.
June 21 - Approved, chapter 223, 1971.
No statement on the bill.
Amended during passage (copy ··enclosed of original bill
and arnendmen t) •

~:~~ :!:r:-:r~~ d~~L;~:~wBc:e:~~ A~s~~~a\~~t;;\d~t~;~~~~J~_k£'0
Boards (see_ftttached photostat from New Jersey Realtor.)
\~ \'J. KQ_.c~._Q.. ~3 ._~- l Gt t"{ I

Hearings and reports

The New Jersey Landlord-Tenant Relationship Study
Commission was created by Assembly Concurrent Resolution
28 of 1969. This commission issued the following reports:

974.90
H842
1969

974.90
H842
1970

New Jersey. Landlord-Tenant Relationship Study
Commission.

Public hearing before New Jersey Relationship
Study Commission, Trenton, 1970. {:)/',--

Note: The interim report indicated 5 public
hearings were held but only the two
held on November 10 and December 9, 1971
were transcribed.

New Jersey. Landlord-Tenant Relationship Study
Commission

Interim report [West New York, New Jersey]
1970.
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Name changed to:

Newspaper clippings

A<JQ\\-1C11D
New Jersey State Rental Housing Study
Commission. Additional reports may be
published .

...

Numerous clippings are lo~ated at Vertical File--N.J.-
Landlord-Tenant. The clippings listed below are a small
selection(copies enclosed)

Hladick, Dave
"Final okay given rent withholding"

Trenton Evening Times May 11, 1971

Young, Randy
"Tenant protection bills introduced in the Assembly"

Newark Star Ledger March 12, 1971

Coleman, Chester L.
"Bills favored for tenant relief"

Newark Evening News Jan. 28, 1971

Bishop, Gordon
"Tenant leader:

-"" Newark St ar
Cahill backs three key bills"
Ledger Jan.28, 1971 \

"Putting the heat on landlords" \
Newark Sta~ Ledger May 7, 1971

"Rent bill nears Ate in Senate"
Trenton Evening Times May 7, 1971

Coleman, Chester
"Tenants claim backing"

May 2, 1971 (
Culnan, Dennis M. \

"Cahill pledges support to tenants' rights bills"
aurier Post Jan. 29, 1971

"Tenants backed on heating repair"
Newark Star Ledger May:4, 1971

Baglivo, Angelo
"Rent holdout passes"

Newark Evening News May 11, 1971

"Tenant lockout gains"
Newark Evening News May 9, 1971

JH/EH
Encl.



SENATE, No. 904

INTRODUCED SEPTEMBER 17,1970

By Senators KA.Y an.d BATE·MAN

(V\Tithout Reference)

AN ACT concerning secllrity deposits and to alTI.end and supplement

"An act concerning leasellold estates in relation to deposits to

secure performance of leases, and supplementillg chapter 8 of

Title 46 of the Revised Statutes," approv'ed January 8, 1968

(P. L. 1967, c. 265).

1 BE IT ENACTED by the l3enate and Gen.eralA.ssembly' of the State

2 of New Jersey:

1. 1. Section 1 of P. L. 1967, c. 265 (C. 46 :8-19) is amellded' to read

2 as follows:

3 1. Whenever money or other form of se:eurity shall be deposited

4 or advanced on a contract, lease or license agreement for the use

5· or rental of real proper;ty as security for performance of the con

6 tract, lease or agreement or to be applied to payments upon such

7 contract, lease or agreem.ellt when dlle, such money or oth.er form

8 of security, until repaid or so applied incl~tding th.e tenan.t's portion

9 of the i'Yl~terest ea1~ned there01~ as hereinafter provided, shall con-

10 tinue to be the property of the person malring SUCll deposit or ad

11 vance and shall be Ileld in trust by the person with whom such

12 deposit or advance shall be made for th.e use in accordance with

13 the terms of tIle contract, lease or agreement and shall not be min

14 gled with the personal property or becom.e an asset of tIle person

15 receiving the same. The person receiving money' so deposited or

16 advanced shall deposit such lTIOney in a banking institution or sav

17 ings and loan association in this State insured by an agency of the

18 Federal Gover11ment in an.account beal'ing interest at the rate c~tr

19 rently paid by s~tch institutions and associations on time deposits

20 and shall thereupon notify in writing each of the persons making

21 such security deposit or advance, giving the name and address of

22 the banlci.ng institution in ,vhich the deposit of security money is

23 made, and the amount of suell deposit.
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24 All of the money so deposited or advanced lllay be deposited by

25 tIle persall receivillg the same inane 'intere'st~b~ea1'ing account as

26 long as l1e complies ,vitl1 all the other requirements of this act.

27 fhBfperson ,receiv·ing money so .deposited or so advanced· shall

28 .b~e'Bntitlfjil to~re'Cei:v~ as 'adm.inistratiorll expenses, aB~t1n eq'uivalen·t

29 to 1% per a1~,11IU1n, th:creon· w}~ich shall be ·in lieu of all other adrnin

30 strative attd C'1ltstodial expen·ses. The balance of ;fJ~e i1~.terest paid

31 thereon by S1itch ban]einlg instit:ution or savin~qs a11Jd loan association·,

32 hereinafter referred to aste'na1lt's portion., shall belong to th-e lJer

33 son rr~aking th,e dez)()sit or adVa1tt.ce and shall be paid to hi1n, UP011t

34 repayment of the deposit or a·dvarltce or shall be dealt 1,vith as

35 oiheruJise provided forlhe sec'1:tr'ity deposit.

1 2. Section 2 of P. L. 1967, c. 265 (0.4·6 :8-20) is amended to read

2 as follo\vs :

3 2. A.ny person, \vIlether tIle o""Tner or lessee of tl1.eproperty

4. leased, \vho or \vhich has or hereafter shall have received from. a

5 tenant or licensee a SUll1 of 1110ney as a deposit or advance of rental

6 as security for th.e full performance by SUCll tenant or licensee of

7 th.e terms of his contract, lease or lie:ellse agreement, or who or

8 Wl1icll has or sllall have received the SalTI.e from. a form.er owner or

9 lessee, shall, upon conveying- SllCh property or assigning-his or its

10 lease to another, or UpOll tIle conveyance of such property to anoth.er

11 person by aCOllrt in a.ll actioll to foreclose a mortgage tllereon, at

12 tIle tinle of the delivery of the deed or instrumellt or assignlnent,

13 o'rwitl1in 5 days thereafter, or in the event of th.e insolvency or

14 ballkruptcy of tIle person receiving said deposit, within 5 days

15 after the making and entry of an order of tlle court discharging

16 the receiver or trustee, deal ,,,,ith. the seCllrit")T deposit in one of the

17 three following ,vays :

18 (a) Tllrn over to his or its g-rantee OT assigllee, or to the pur

19 chaser at tIle 'foreclosure sale theslllTI so 'deposited, plus the tenan.t's

20 portion of the interest ea'rnedfhereon, and notify the tenant or

21 licensee by' registered or certified lTI;ail of such turning over and

22 the name and address of SllCh. grantee, assignee or purchaser.

23 (b) Return the sunl so deposited, pllus the tenant '8 portion of

24 the in'te1'est earned thereon, to SllCh tenant or licensee, less any

25 charges expended ill accordance 'witll th,e tern1S·ofa contract, lease,

26 or agreernent or'to llis appointee or designee dulyautho'rized' in

27 writing by such tenant to receive tIle sallle.

28 (c) Retaill the sum so deposited, plus th.etenant's po'rtion oftlbe

29 interest ear1'~ed thereon, and 110tify the tenant or licensee by regis

30 tered or certified mail of SUCll conveyance or assignment and the

31 name alld address of the grantee, assignee, or purchaser at the
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32 foreclosure sale, as tIle case may be, and of tIle fact that he or it,

33 as such former landlord, has retained the sum so deposited, plu,s

34 tke tenant's portion. of the interest earn.ed tkef"eon.

1 3. Section 3 of P. I.J. 1967, c. 265 (0.46:8-21) is am,ended to read

2 as follows: \.

3 3. Any o"\vner or lessee turning over to his or its grantee, as

4 signee, or to a pllrchaser of the leased premises at a foreclosure

5 sale the amount of such security deposit, plus th,e telJ~an.t's portion

6 of the interest ear-n,ed thereon, is hereby relieved of and from lia

7 bility to the tenant or licensee for th,e repaylnent thereof; and the

8 transferee of SllCh security deposit, plus the tena,nt's portion. of

9 the in.terest earned theTe01~) is hereby made responsible for the

10 return thereof to the tenant or licensee, in accordance "\vith the

11 terms of tIle contract, lease, or agreement unless he or it shall there

12 after and before the expiration of the term of the ten.ant's lease

13 or licensee's agreement, transfer such security deposit to another,

14 pllrsuant to sectioll 2 11ereof and give the requisite notice in con

15 nection there\vith as provided thereby'.

1 4. Security deposits nlade prior to tIle effective date of this act

2 shall comply with tIle prov"isions of tIlis act within 90 days of the

3 effective date thereof.

1 5. This act sllall take effect immediately.



ASSE~fBLY CO,M,MIT'T'EE Al\;fENDI\IENTS TO

SENATE, No. 904

STATE OF NEW JERSEY

Amend p,age 1, section 1, line 19, after the word "time", insert "or

savings".

Amend piage 2, section. 1, lines 33 to 35, after the ,vord "b,e", delete

remaining langua,ge in its entirety, and insert" credited toward the pay"

ffie1nt of rent due on tIle rene,wal or anniversary of said tellant's lease.".

Amend page 3, section 2, after line 34, insert new sections as folloiws:

"3. Within 30 da,y8 after the expiration of the term of the tenant's

lease or licensee's a,greement, the o"vner or lessee shall return b,y per

sonal deliv'ery, registered or certified mail the SlIm so deposited plus the

tel1a.nt '8 portion of the interest earned thereon, less any charges ex

11ended in accordance with tIle terms of a contract, lease, or agreement.

Any such dedu.ctio,ns shall be itemized and the tenant or licensee notified

thereof b,y registered or certified mail. In any action by a tenant or

licensee for the return of moneys dlle under this section, the co·urt upon

find~ng for th:e tenant or licensee shall award recovery' of double the

amount of said moneys, together with full costs of any a,ction. "

"4. An o,wne-r or lessee may 110t require more than a sum eqllal to

1~ times 1 month's relltal a,ccording to the terms of contract, lease,

or agre:ement as a security for the use or re1ntal of real prop'erty used

for dwelling purposes.".

Amend page 3, section 3, line 1, delete" 3.", and insert" 5. ".

Amend page 3, section 4, line 1, delete "4.", and ing.ert "6.".

Amend page 3, section 4, after l~ne 3, ing.ert a new section as follows:

,,7. Section 8 of P. L. 1967, c. 265 (C. 46 :8-26) is amended to read as

follows:

"8. 'T'he prOVISIons of this act shall apply [only to o·wners of

residential rental pro,perty consisting' of more than four rental units]

to all rental prem·ises or ~tnits used for d~velling purposes except owner..

occupied premises with not more tha11J two rental units".

Amend page B, section 5, line 1, delete "5.", and insert "8.".

EXPLANATION-Matter enclosed in bold-faced brackets [thns] in the above bill
is not enacted and is intended to be omitted in the law.



. [OFl[:IOI4,L .:CIOPX..:R~P~IN,Tl.,

SENATE, No. 904

S'TATEOFON'EW JERSEY

iNTRO'DUOED SEPTEMBER 17,1970

By SenatorsKA.Y and BATEMAN'

("V\Titho~t Reference)

AN A.CT concerning security'deposits and to amend and supplement

"A.n act concerning leasehold estates in relation to deposits to

secure perform'ance of' leases, and supplementing chapter 8 of

Title 46 of the Revised Statutes," approved January 8, 1968

(P.L. 1967', c., 265)~

,I BE'IT'ENACTED by the Senate an-a General .A.ssembly of the State

2 of: New Jersey:'

,I I.Sectionl o'iP.L. 19,67, c. 265 (0.46 ':S-19) is amended ,to read

2 as follows:'

,3 1., Whe'never IDioney or other form 'of security shall be deposited

4 . 'or advanced' on',a' contract, le'ase or license 'agreement for the use

5 oi· rental of real property as security for performance of the con

6 ''t-rRct;:,lease or' agre'ement 'or to,be applied. to payments upon such

7 contract, lease 'or agreement ,vhen'due, such money or'other form

",8 of security, until repaid or so applied incl1-tdi:ng th,e te~ia'J~t '8 pO'l°tion

9 "of: the ifnterest ea14nea' the'reo,~,·as hereina(;ter lpr(JfJidea,shall con

10 tinue to be the, property of the person malting suchde'posit. or ad

11 vance and shall be l1eld in trust by the p:e'F8on with whom. such

12 deposit ·or 'advance shall b'e· made for the, ·use in accordance with

'13 the terms of the c'ontract, lease or agreement 'and shall not b,e min

14 'gled' with the persollalproperty or ,become an a-ssetof' thep·erson

15 receiving the same.'Theperson receiving money So deposited or

16 advanced shall 'deposit such· money in 'a, banking institution' or sav..

17 ',' ings 'and'· loan association in this' 'State insnred, by "an 'agency of the

18 Federal Government in an aecount' beatoinginteres'tat' the rttte C1tT-

'19' " ren"tly 'pGrid by such inslitu.tion's 'and'associal-ionson" 'time /lr or SG!lJ

"20 '{ngs·'··de·posits ·,1thd:'shaI1' theI·eup'on.,·notify'in· wnting"ea;eh'of th€

21 persons making such' )geeurlty cleposit 'or, advanice," giving' the 'nam·e

2,2: 'arid'address of tIle "bankingo,':in,stituti<>n, in' whiell tll€, deposit ,.of

23·:,: 'security money is' m·a.de, and tJ.ie amountofsnell,dep\osit-. ~ "

"'2'4 :.,. Alt of the money so ,deposited' 'or adv'anced ,maJT "be '.deposited,hy
\.,' "

. 'EXPliNATION~Matter-e~eloied. in,.:bOJd-1aeed, brackelS.. [thu,]~·.i.B,:,th:e' above )lill
is Dot enacted and is intended to be omitted in the law~ '.
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25 the perSOll receiving the' :'saIlle in one" interest~bearing account as

26 long as 11e compl~es.,'l{itll all the ,other r~quirements of this ,act.

27 The person recei~'ing money so deposited or so advanced shall

28 be entitled to receiv~ as adn1,inistrati.orll expenses, a surn eq~ui1)alent

29 . to 1% per alJt11JU111. thereon which shalt be ·in lieu of all other adn'tin

30 istrative and custodial expe'1'~ses. The b(tla1'tce of the irltterest paid

31 thereon by s1~ch 1?a'l'~kin,g institu·tion or savin,qs. and loan association,

32 lltelreinatter referrecl to as tenattt's portion, shall belong to the per

~~3 son, 1'nakin,g th~dep·osi~ or adva'1'~ce ancl shall' be • [paid to hi1n 'Up01'/J

34 repayment of the deposit or advance 01~ shall be dealt with as

35 otherw,ise provided for th,e sec'lJ1"'ity delJOsit]* *creclited to·ward the

i)fi lJay'rnertl of relnt dUB Qn, tllre reneH)al or a1'~niversalryof sa·id tenant's

~37 lease*.

1 2. Section 2 of I'>., I~. 1967, c. 265 (C. 46 :~20) is amended to read

2 as follo\vs: .

3 2. AllY person, ,vhether th.e OWller or lessee .of tl).e property

4 leased, who or which has or hereafter sh.all have received from a

'5 tena,ntorJicensee a SUln of Inone)T as a deposit or advance of rental

6 as security for the full performal1ce by' such tenant or licellsee of

' ..7,.. ' the' t~.rms of llis, cOl1t~act, lease or licellseagreement, or who or

8 which llas or sllall have received tIle sallIe fron1 a fornlerowner or

9 lessee, ·shall,.upon conveying such property' or assigning his or its

10 lease to~nother,or UI)Oll the conve)Tance of such property to another

II persoll by a court ill an actioll to foreclose a nlortgage thereon, at

12 t11e :till1eof(he, deliyeryof the deed 91" instrllmJ~nt or assignnlent,

13 or within 5 days tllereafte~, or· in t.he ev~nt of the insolvency or

14. ba:ukruptcy o'f tIle person. rece!,~ing said deposit, within· 5 days

15 after the making and 'entry of .It;I1. .~rder of the court· discharging

16. .the receiver or t!llstee, deal "ritl}, the seGurity .deposit in o~e of t~e

17 three following \vays:

18" ·{(1). Tllrll ov~rto bjs.or its grantee ,()r assignee, or to tIle pur

19 chaser at tile .foreclosure sale the sunl so deposited, plus the ten:ant's

,20 ·,.·p,ortion of the i:nterest,ea-r1~ed tl~ereo1't, alld notify the. tena,nt.o;r

',,21 .,1icense~ by register~~ .or certified Inail of such turning over alld

.22· the;naIlle ;and address of. such gra~tee, assignee or purchaser.

·23 (b) .Returll tIle SUlll so deposited, pz'us the tenant,~s portion of

24 the inte1·est. earned there~n, to such, tenant or: licensee, less any

25 charges e~pendedinaccordance, with the ter~s of a contract, ~ease,

26· oragreeIIlent or to his appointee or designee duly authorized _in

27 writillg ,by ·suell tenllnt·to receive the same.

28 (c) Retaill the s1;lITIsodeposited,plu8 the tenant's portion of tllte

29 i1'~terest ear1LerithBreo~, and notif)T the tenant or licensee by regis

30 t.ered or certified, mail of. such cOllveyance or assignment and the

31name'and'address! of tile ;?rantee, ,assignee, or purchaf?er ~t the
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32 foreclosure sale, as the case may be, and of the fact that he or it,

33 as such former la.ndlord, has retained the sum so deposited, pl~"s

34 the tenant's port'ion of the interest earned thereon.

1 *3. Within 30 days after the expiration of the term of the tenant's

2 lease or licensee's d{lreement, th,e owner or lessee shall retu,1"n by

3 personal delivery, registered or certified mail the sum so depos·ited

4 plus the t~nCl:nt's portion of the i1~terest earned thereon, less any

5 charges expended in accordance uJ·ith th·e terms of a contract, lea,se.,

6 or aglreemenJ. Any such dedtlct'ions shall be itemized and the tenaftt

7 or licensee notified thereof by reg'istered or certified mail. In any

8 action by a tenant or licensee for the return of 1noneys d·ue under

9 this section, the court upon finding for the tenant or licensee shall

10 atvard 1'"ecovery of double thfe arnount of said rnoneys, to,qether with

11 f1ull costs of any a,ction.

1 4. An owner or lessee may not require 1nore than a su,m eq~tal to

2 11/2 times 1 m.onth's rental accorclinLq to th·e terms of contract,

3 lease, or agreem~ent as a sec'llrity for the 1.l:Se or rental of real tJro])

4 erty used for dwellin.q p'ltrposes.·

1 *[3.]* */5.* Sectioll 3 of P. I.J. 19'67, c. 265 (C'. 46 :8-21) is amended

2 to rea.d as follows:

3 3. Any o,vner or lessee tlIrning over to his or its grantee, as

4 signee, or to a purchaser of the leased premises at a foreclosure

5 sale the amount of such security deposit, plus the tenant's portion

6 of the interest earned thereon, is hereby relieved of and from Iia

7 bility to the tenant or licensee for the repaynlent thereof; and the

8 transferee of SlICh sectlrity deposit, IJlus the tenant's portion of

9 the interest earned the'reon, is hereby made responsible for the

10 return thereof to the tenant or licensee, in accorda.nce with the

11 terms of the contract, lease, or agreement unless he or it shall there

12 after and before the expiration of the term of the tenant's lease

13 or licensee's agreement, tra.nsfer SllCh security deposit to another,

14 pursuant to section 2 hereof and give the requisite notice in con

15 nection therewith as pro,rided thereby.

1 *[4.]* *6.· 'S·ecurity deposits made prior to tIle effective date of

2 this a.et shall comply with the provisions of this act "\\rithin 90 da~vs

3 of th.e effective date thereof.

] *7. Section/8 of P. L. 196·7, c. 266 (C. 46 :8--26) is am/ended to read

2 as follows:

3 8. The provisions of this act shall apply [only to O1toners of

4 residential rental property consistin.q of rnore tha'1't fo·ur rental
5 u.nits] to all re1ntal prernises or 1Jnits used for d'lvelling purposes

6 except oU)'1~er-occ.upied premises UJith not more th·an two rental

7 u,nits.*

1. :it' [5.] ~ *8.* This act sllall talre effect immediately,.
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