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CORRECTED COPY 

SENATE, No. 221 7 

STATE OF NEW JERSEY
 

INTRODUCED APRIL 15, 1971 

By Senators RINAI1DO, McDERMOTT, scrRO, TANZMAN', 

CRABIEL, MATTURRI, FARLEY, GIULIANO, DUMONT, 

HAGEDORN, SCHOEM, \VALDOR, H. A. KELLY, ITALIANO, 

BATE1L~N, S]1~ARS and MARAZITI 

("Without. Reference) 

AN ACT to amend tile title of ,. An aet to provide for increases in 

the retirement ailOWalll:C';'; 0 r c(' !'lain reti red pHblie employees," 

appro\"(~d Xovem1>c'I' 2-4-, l!J,Jt\ (P. L. UJ.-)S, c. 1+D) :-;0 tllat tIle same 

shall read "All ad to provide for increases ill tIle benefits of 

certain retired public clllployees anu beneficiaries," to amend 

and supplement the body of said act, Hlllcnding' P. L. 19ti9, c. 169, 

mill making an appropriation. 

1 BE IT ENACTED h.1) the Senate u1ul Genera! AS''''clIlbly of the 8tate 

2 of New Jersey: 

1 1. The title of P. L. 19,Jo, c. 143 is amended to read as follows: 

2 An act to provide for increases in the [retirement allowances] 

3 benefits of cert.ain retired puhlic employees and beneficiaries. 

1 2. Section 1 of P. L. HJ58, c.14:1 (C. 43:38-1) is amended to read 

2 as follows: 

3 1. As used in this act: 

4 ((. "Retirant" \IWaIl:-; allY pCI':-;()]\ \VIIO was employeu by the State 

;) of >Tew .Tersey, auy of its instrumentalities, any of its political 

6 :-:ubuiyisions or al1~' of the illstrl1l111'ntalitips of its political sub­

7 divisiolls, retired from such cmployment and, as a result of such 

8 employment, is receiving a retirement allowance or pension from 

9 a retirement s~rstem or lmder any law administered by the Division 

10 of Pensions of the State of New .Jersey, other than one providing 

11 for individual annuity contracts purchased frOlll private insurers. 

] 2 b." 8urvirorshiJi l!e1u'!il "II/eans a monthly nnnuit;1) to the des­

1~ i,qncc of (( }'etimnt /('110, (tf },l'tir('lIIent, elected Option II, III or 

14 IV pursuant to the provisions of iV. J. 8. 18.11 :116-47 or P. L. 1954, 

15 c. 84, s. 50 (C. 43 :16A--DIJ) Oi' P. 1~.1D44, c. 25:;, s. 12 (C ..i.'J :16'.£1-12), 

16 bllt it shall not tnCUlI (1) an annuity based O'll settlement of a self-

EXPLANATION-Maller enclosed in bold-faced brackets £thus] in the above bill 
is nol enacted and is intended to be omitted in th. law. 
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17insllrecl or insured I1I1np sum death venefit orin lien of a lump 

18 sum death benefit, (2) an amillity based on the return of the mem­

19 bel" s contributions or (3) any life annuity settlement payable 

20 under Option Z (IS prot:ided by the aforesaid sections of the stat'u­

21 tory law. 

22 I', « B (,neficill r.lJ·' mf;O'/tS ({'IU; }JC rso II who is receiving a pension 

23 as the rcsult of the dpltth of an 1/(;f;I:VC or retired member of a 

24 State administered retircllwllt system or who is receiving a sur­

25 ui1JO'fship bencfit. 

26 d." Bene/it year" mea'IIS: 

27 (1) tlle ('ale'J/dor l!l'ar 1.')(;(,' for: 

2S (a) all retirollts who retired before the cale'Jular year 1955; 

29 and 

30 (v) aN beneficiarics o!JlleJilvers who retired or died before 

:31 the calendar !Va r19!j;j p,rcept those beneficiaries covered by 

32 (1) of this s'l/bsedioll; 

3~ (2) the aelval calendar l!car of reli'rement for: 

3-t- (a) all mernvers who retired after 1954; and 

3fi (b) all benc(lci(l1'ies of retimnts who retired after 1954 ex­

:36 cept those lwneficiaries covered by (4) of this subsection; 

37 (3) the adual calendar year of death for all beneficiaries 0/ 
38 members who dinZ ({fter 1.')5j e:{'ce}Jt those beneficiaries covered 

39 by (4) of this subsectioll; 

40 (4) the calendar year: 

41 (0) 1,1)6'1" for all beneficiaries of active or retired members 

42 entitled to 1'('('I'il'(, iI/creased ]Icnsions in 1967 in accordance 

43 with R. S. 43 :16-3(c); 

44 (b) 1,968 for all beneficirrries of members entitled to receive 

4f1 increased pensions in 19U8 in accordance with R. S. 43 :16-4(b) ; 

M; (c) 1%8 for all beneficiaries of (relive or ret.ired members 

47 entitled to /"u:ei'I'C 'iur:'reased pensions in 1968 in accordance 

4S with P. L. lYU?, 1'. 2;j(). s. !26 (C. 43 :1r;A-12.1); 

49 (d) 1.96.9 for all bene{ieiaries of active or retired 'members 

30 entitled to receive i'l/creased 1)e11S10ns in, 1969 in accordance 

51 with P. L. 19·11, c. 220, s. .'] (C. 43 :7-9) as amended. 

52 e." Calenda l' year" means the 12-111onth period beginning J an­

53 uary 1 anel endi.ng December 31. 

::J-t- [" Retirement yea r" i:-; tIle calpnuar year 1967 for all retirants 

3;) ,,,ito retil'l~d before the calendar year 1968 j for all retirants who 

56 retireu after 1967, "retirement year" is the actual calendar year 

51' of retirement.] 

5h f." Jndex" :,;hall llleall t ite anlluai a\'erage over a calendar year 

3~ of tbe COUSUllll'r P ric(: Illd(~x forL: rhun "\Vage Earners and Cleri­
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60 cal Workers, All Itellis Sel'ies A, of the United States Department 

61 of Labor (1957-195D = 100). Should the referellce base of said 

62 index be cbanged, tbe index used to determine the Consllmer Price 

63 Index as defined herein will be thf' index cOTIVPrted to the new hase 

64 by standard statistical methods. 

65 g. "[Retirement] Benefit year index" shall be the index of the 

66 [calendar] benefit year [1967 for all retirants who retireu priol' 

67 to January 1, 1968 and the index for the calendar year of retire­

68 ment for all retirants who retired the]'eaft(~r]. 

69 This act shall be known and may be cited as the" Pension In­

70 crease Act." 

1 3. Section 2 of P. L. 1958, c. 143 (C. 43 :3B-2) is amended to read 

2 as follows: 

3 2. The monthly retirement allOWallc(' or pemaon originally 

4 granted to any retirant [shall he illcreased ill accordance with the 

5 provisions of this act.] and the pension or survivorship benefit 

6 originally granted to an,l) beneficiary shull be increased in accord­

7 ance with the provisions of this act provided, hOlcerer, that: 

8 a. the maxitnu?n retirement alloll;unce, withont option, shall be 

9 considered the retirement allowance originally granted to any re­

10 tirant who, at retirement.. elecled an Option 1 allowance pursuant 

11 to the prQvisions of the statutes stipulated ;1/ subsedion b. 0/ 
12 section 1 of this act (C. 43 :3B-l),. and 

13 b. the 1ninimnm pension granted to any beneficiary stipulated 

14 in subsection d. (4) of srdion 1 of this aet (C. 4,'?:3B-l), shall bl"', 

15 considered the pension originally granted to .such beneficiary. 

16 Pension increa~es shall not be paid to retiralJts or bcnefiriari{'s 

17 \vho are not receiving their regular, full, lllOl1tllly l'etir('nwnt 

18 allowances, [or] pensions or 81trvivorship benefits. rrhe increa~e 

19 granted under the provi~ions of this act shall be effective only on 

20 the first day of a month, shall be paid in monthly installments, and 

21 shall not be decreased, increased, revoked 01' repealed except as 

22 otherwise provided in this act. No increase shall be due to a re­

23 tirant or [his] a beneficiary unless it COllfititutes a payment for an 

24 entire month. 

1 4. Section 3 of P. L.l9GS, c.148 (C, 4::l:3D-:1) is aJnendC'd to read 

2 as follows: 
3 3. [The] For -retirants, the" ratio of increase" wlJich sball apply 

4 to the retirement allowance or pension originally granted to a 

5 retirant shall be calculated in accordance with the following' 

6 percentages as determined by th(~ calendar year in which tIle 

7 retirement became effective; provided that, ill no instance shall 

8 the amount of the retirement allowance or pension paid to any 
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9-10retirant undpl' this [amendatory and Sl1I)plrnH'l1tal'~'] net in­

11 including pa;nnents nnder future revisiollR be ]PRS than the rdi]'(L 

12 ment allowance or pension paicl under chapter 143, public laws of 

13 1958 as amended by ehaptcor 144, public 1<1'\'8 of 19(i1 and ehapter 

14 198, public laws of 1964. For lWl/eftr:i!! ries, the" ratio of increase' , 

15 which shall apply to the pension or surv'irorship benefit 01'iginally 

16 granted to a benefir:iaJ".I! shall be ('aleulated in accordance with 

17 the following peru'ntagcs as determined by flUe calcndm' YC(11' ·in 

18 which the 'il1ember diu] or rl'fired. In no event shall n beneficiarf! 

19 whose benefit year is cstabl'ished by subsection d. (4) of section 

20 1 0/ this liet (C. 1)/ :8H--1) I){: elifjilJle for (Ill inC/e!lse lI'nder this 

21 section. 

Year of Year of 
Retirement Hatio 01 Hetirement Ratio of 

or Death lnen'a:-;l' or Death Increase 

:n 1915 219 'Yo 1935 1::)7 ')0 

22 1916 19811") 1936 134;10 
1~ '.J(23 1917 - ;)u;r 1937 1261'0 

24 1918 116!~ 1938 13070 

25 1919 88/~ 1939 134;;0 

26 1920 621~ 1940 1321'0 

27 1921 82% 1941 1209~ 

28 1922 94j~ 1942 99% 

29 1923 90';(; 1943 88% 

30 1924 90';~ 1944 85/'0 

31 1925 85% 1945 80;0 

32 1926 R47r, 1946 G6% 

33 1927 87/e 1947 45;;0 
0)- ('34 1928 89;10 1948 u;) 10 

35 1929 89'/n 1949 36% 

36 1930 94'10 1950 35/"0 

37 1931 113% 1951 257~ 

38 1932 138% 1952 22% 

39 1933 151% 1953 215'0 

40 1934 14370 1954 21 J'O 

1 J. Section 4 of P. L. 1958, e. 14:> (U. 43 :3B-4) is amemlec1 to reatl 

.J as follows: 

:J 4. Except in thc ~ase of retirants 11'1111 beneficiaries of the rreach­

-! e rs' Pellsion and ..l lIllUi ty Fund, eac11 employer sl1a11 bear the cost 

J of the increase in tLe ]'(:ii ],(,lI!C'I1 t allOW1l11CeS or pcnsi on8 payable to 

Ii retirants who retireu from the employ of i::\llch employer and the 

I cost of the incrcose in flu; sur-uivorship benefits OJ' pcusions payable 

8 to beneficiaries of active 01' retired mem{)l'1's who U'ere in the employ 
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9 of such employer at the time of the member's death or retiremcnt. 

10 Certification of the amounts due shall be made by the Director of 

11 the Division of Pensions to each employer other than the State, 

12 prior to December 1 of each year, commencing with December 1, 

13 1958. Each employer shall appropriate the amollnt~ so certifietl in 

14 the fiscal year next following its fiscal year in which such certiiica­

15 tion is made. Such amounts shall be paid by each employer to the 

16 [Director of tbe] Division of Pensions by March 30 of each :;ear 

17 in tbe case of employers whose fiscal year extends from .January 1 

18 to December 31, and by July 15 of each year in the case of each 

19 employer whose fiscal year extenc1s from .July 1 of a given calendar 

20 year to June 30 of the following calelHlal' year. In making such 

21 certifications to employers ill tlle years after 1~J5H tlIo Director of 

22 the Division of Pensions shall takc into a<.;count lJaylllcnts made b:,­

23 the employer, payments to retirants and beneficiaries of formel' 

24 employees of sucb employer, prospective payments to be made to 

25 sucb retirants and bencficiaries in the following year and neces~ary 

26 administrative costs on behalf of such retirants and beneficiaries. 

27 Tbe Director of the Division of Pensions shaH certify ammally 

28 to the Director of the Division of Budget and Accounting tlw 

29 amount necessary to provide for the rcmaining cost of the increases 

30 in retirement allowances, pensions and survivorship benefits and 

31 necessary administrative costs. 

32 Payment of invoices rendered by the Division of Pensions to 

33 public employers for the amounts required to meet the employer's 

34 obligation under the act shall be made payable to "State of ~ ew 

35 Jersey, Pension Increase Fund." 

36 If payment of the full amount of such employer obligation is not 

37 made within 30 days of the due date, interest at the rate of [Lj] u70 
38 per annum shall commence to run against the llnpaitl balance tLel'eoi' 

39 on the first day after such thirtieth day. 

40 The employer's failure to pay invoices within 3U days after beins' 

41 notified of his delinquency shall result in the suspension of pay­

42 ments under this act to eligible retirants and beneficiaries of forme}­

43 employees of the employer 011 the first of the mouth 30 clays snb­

44 sequent thereto. The office of the Attol'lley General shall act to 

45 collect such outstanding amounts. 

1 6. Section 5 of P. L. 1958, c. 143 (C. 43 :3B-5) is amemled to read 

2 as follows: 

3 5. The increase in retirement allowances, lJensions (lnd s11rvivor­

4 ship benefits provided for under this act shall commence with 

5 retirement allowance, pension (lnd survivorship benefit payments 
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() for the month of .January [1959] 1.972 provided, that there is appro­

7 priated the amount certified by the Director of the Division of 

8 Pensions to the Director of the Division of Budget and Accounting 

!) as set forth in section 4 ler80f. The increase in retirement allow­

10 ances, pensions and sllTuivorship benefits shall continue to be paid 

11 as long as there shall be appropriated the amounts so certified. In 

12 tle event that the neco.ssary funds are not so appropriated, the 

13 increase in retirement allowances, pensions and survivorship bene­

14 fits shall cease; no fm'ther payments shall be made by other em­

15 ployer.s; refUlldi:i shall be made by tile Director of the Division of 

16 Pensions to all employers of any balances ulloxpended on their 

17 account; and charges shall be certified by the Director of the Divi­

1~ SiOll of Pensions to all employers of any amoullts whicl have been 

19 paid on Lelalf of the retirants and beneficiaries of !onne'f' employees 

2U of sueh employer for wlich fUllds have not been paid to the director 

:21 by the employer. 111 the event tlat any such charges are certified, 

~2 provision for payment shall be made by the employer in the budget 

:23 for the ensuing iiscal year. 

1 7. Sectioll 6 of P. L. 1958, c. 143 (C. 43 :3B-6) is amended to read 

2 as follows: 

:J G. Any pen,on who is eligible to receive the increased retirement 

± allowance, survivorship benefit 01' pension under tle provisions of 

5 this act may, at allY time, waive his right thereto by filing a written 

6 notice of waiver with [the Director of] the Division of Pensions. 

I '1'he applicatioll for the waiver of all or part of tle increase shall 

S be made by the retirant 01' beneficiary at least 30 days prior to the 

U desil'ed effective date all a form satisfactory to the Division of 

10 Pensions and shall be effective all tl1e first day of the following 

11 month. Such wai\'el' may be withdrawn at any time and upon such 

12 witldrawal tl1e increase in the retirement allowance, sm:vivorship 

13 benefit or pension shall commence with the [retirement allowance or 

14 pension] payment for the next following- month. 

1 S. Section 6 of P. L. ] 969, c. ]()~) (C. 43 :3B-7) is amended to read 

2 as follows: 

3 (). On 0 J' before October 1. [1969] 1971 and by the same date in 

-+ each subsequent year, the Director of the Di\'ision of Pensions shall 

j n~view the index and determine the percentum of change in the index 

() from the [l'etil'ement] benefit year index. In determining the per­

I centum of change the director shall use the indcx for the calendar 

S ,,'cal' preceding the date 01' review, dividing snch index Ly the 

9 [rctirenlPllt] benefit yeHI' iuclex for the year for which the increase 

10 is being' calculated and then subtracting 100%, from the resulting 
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11 quotient expressed to the nearest 1/100 of 1%. The percentage of 

12 adjustment [in the retirement allowances or pensions] shall be % 
13 of the percentum of change. 

14 The director shall include (a) in his corpus appropriation request 

15 for the administration of the act on behalf of those retirants and 

16 beneficiaries for whom the State assumes the costs attributable to 

17 this act, and, (b) in his certification of amounts due from each em­

18 ployer in accordance with section 4 of tIle Pension Increase Act, 

19 amounts sufficient to adjust tl18 retirement allowances, s~trvivorship 

20 benefits or pensions payable to all eligible retirants and beneficiaries 

21 by Vz of the pel'CEmtum of change in the index as suell retirement 

22 allowances, s'urvivorshiZJ benefits or pensions may have been origin­

23 ally granted, or increased for certain rctirallts or beneficiaries in 

24 accordance with section 3 of t)18 Pf'nsion Increase Act. In no in­

25 stance shall the amount of the retirement allowance or pension 

26 originally granted and payable to any retirant be reduced as a 

27 result of [this] the adjustment made pursuant to the provisions of 

28 chapter 169 of the laws of 196.9. 

29 For purposes of this section a "reti nwt" slwll include all re­

30 tirants except those whose retirement allowance or pension com­

31 menced within the 3 calendar years prior to the first of the month 

32 in which the adjustment is to become effective in nny year ({nd (l 

33 "beneficiary" shall inclHde all llcne ficiaries except those whose 

34 benefit year is within the.'] calendrtr veal's prior to thr first of the 

35 month in which the ad,jHstment ,is to become e(recti~'c in any yeaL 

1 9. Section 7 of P. L. 1969, c.169 (C. 43 :3J3-8) is amended to read 

2 as follows: 

3 7. If legislation is adopted pro\·ic1ing for a hlanket increase in 

4 [the] original retirement allowanees, 8lfrl.'ir01Shiji bencfits or 

5 pensions or for minimum :Jllownnces. benefits 0]' prllsions to allY 

6 group of retirants or benejici(lries pligihk fOl' lwucfits under the 

7 Pension Increase Act, other th(/1/ lC.fJislolion lI'hic1l wos G'IInctcrl 

8 prior to 1971, all increases proyic1Pll unde!' this aet s]I<111 be tel'mi­

9 nated on the first of the montl! wIlen such hlanket increases or mini­

10 mum pensions are payable, except in those instances \\'here tlle 

11 retirant's or beneficiary's ol'igillal [allowance] jJcl1sion plus the 

12 increases, determined (Inn nally as provic1ell nude I' the Pens ion lll­

13 crease Act, will exceed the amount" pnyal)le to snell rrtirants or 

14 beneficiaries as a result of such other leg-islation: ill snell cHnt tlw 

15 amount payal)le under the Pension 1nereaseAd :-:;ha11 thercafter 

16 be the difference between the new allowance 01' pension payable hy 

17 the respective retirement system and tl18 amount wbleh would otheT­



18 wise Lave been paid under this aet. [Any subsequent annual review 

19 of amounts payable under the Pension Increase Act for such re­

20 tirants sllall continue to be determined on the basis of tlle original 

21 allowance 01' pension as granted by the respective retirement sys­

22 tem prior to any blanket increase or provision for minimum pension 

23 for any group of retirants eligible for benefits under the Pension 

24 Increase Act.] 

1 10. If, in any ealemiar year, tlle State does not appropriate the 

:2 amount required under section 4 of P. L. 1958, c. 143 (C. 43 :3B-4) , 

3 no increases in benefits lllay be paid under any other law of New 

4, J erse;-.' in such calcmdar year to retil'ants 01' beneficiaries of active or 

;) retired members of any retirement system or program which is not 

G administered by the Division of Pensions of the State of New 

7 Jersey. 

1 11. 'L'IlCre is llCrcby appropriated an amount of $3,500,000.00 for 

:2 the purpose of providing for tlle increase in benefits payable to 

:3 retinmts aIllI beneficiaries of tlle several systems in wllich tlle State 

4 pal"ticivates and is requirecl to provide the employer's share of the 

:) cost thereof. 

1 12. This act sllall take effect immediately witll inereased benefits 

2 initially payable to rotinmts and beneficiaries for the month of 

3 .January, 1972. 

STATEMENT 

rrhe Pension Increase Act was first enacted in 1958 providing a 

modest fixed increase for those wIlo retired prior to 1952. Over the 

;-"ears additional pensioners were added so that fixed increases are 

now provided to all wllo retired prior to 1955-prior to the advent 

of social security for public employees, guaranteed benefits in lieu 

of money-purchase retirement formulas, law enforcement officer 

formula of benefits in those systems providing such benefits for 

mate and lllunicipal volice and firemen and other law enforcement 

officers, the elimination of tlle offset of social security benefits 

against the pension portion of the retirement allowances in the 

major retirement programs and prior to the advent of substantial 

amounts of group life insnrance for public employees as members 

of State retirement programs. 

In 1969 the act was importantly altered by the addition of in­

creases to all c·ligible pensioners on the basis of % of the rise in the 

eust-of-llving as reflected in the cllange in the Consumer Price Index. 

rrhe initial cost-of-living increase reflected the difference in the 

indices for the years 1967 and 1968. 



9
 

This legislation is desig1le(l to expund tlle eOBt·oi'.li,-ing featUl'(':-; 

of the 1969 leg'isla tion by rC'ti('ctillg the change ill t be e()~ t ·of-Ii ,-ill!.!,' 

since 1955 for all pellsionerH and not only tboRe who retired prior to 

1955. AIRo, for tbe first time, sllrvh'ors an' qualified for a fixe(l, ae; 

well as a cost-of-li\>1ng', increase on the RRmc basis as pClIsiollC'l':', 

The legislation considers t,lle blanket increases provided to certain 

SU1'\>1"ors in specific s~'sh:'llJS in order to H\'oid inC'fluit i0S bdw('('ll 

snrVlVors. 

The cost implications are substantial. The appropriation l'('quire­

ments for all public 0Il1plo!'('rs under the CUl'l't'nt legislation totab 

$7,GOO,000.on for fiscal 1m2 with tl1(' State's slul1'l' amountiug to 

$4,950,000.00. As a result of this leg-islation the total annual cost is 

incr('asC'd $10 million ",ith the State 's ~;]Hll'e Hl1I01ll1ting' to $().'-) 

million while local employen: will shart' an incrcas(' in cost of $:1,:) 

million. Since benefits arc to he increased a.<; of .TalllUll'Y 1, 1972, 

this legislation requin':,; a ,'inpplenwntal approp1'iatiOll of $:L) mil­

liOll b!' the State to provid(' tlw increased henrfits for 11lP period 

.January-.June, 1972. 



SENATE, No. 2217 
• 

STATE OF NEW JERSEY
 

INTRODUCED APRIL 15, 1971 

By Senators RINALDO, McDERMOTT, SCIRO, TANZMAN, 

CRABIEL, MATTURRI, FARLEY,. GIULIANO, DUMONT, 

HAGEDORN, SCHOEM, \VALDOR, H. A. KELLY, ITALIANO, 

BATEMAN, SEARS and MARAZITI 

(Without Reference) 

AN ACT to amend the title of "An act to provide for increases in 

the retirement allowances of certain retired public employees," 

approved November 24,1958 (P. L. 1958, c. 143) so that the same 

shall read "An act to provide for increases in the benefits of 

certain retired public employees and beneficiaries," to amend 

and supplement the body of said act, amending P. L. 1969, c. 169, 

and making an appropriation. 

1 

2 

1 

BE IT ENACTED by the Senate a.nd General Assembly of the State 

of New Jersey: 

1. The title of P. L. 1958, c. 143 is amended to read as follows: 

2 . An act to provide for increases in the [retirement allowances] 

3 benefits of certain retired public employees and beneficiaries. 

1 2. <Section 1 of P. L. 1958, c. 143 (C. 43 :3B--I) is amended to read
 

2 as follows:
 

-3 1. As used in this act:
 

4 a." Retirant" means any person who was employed by the State
 
. ­

5 of New Jersey, any of its instrumentalities, any of its political 

6 subdivisions or any of the instrumental~ties of its political sub­

7- divisions, retired from such employment and, as a result of such 

8 - -employment, is receiving a retirement allowance or pension from 

9 a retirement system or under any law administered by the Division 

10 of Pensions of the State of New Jersey, other than one providing 

11 for individual annuity contracts purchased from private insurers. 

12 b. ((Survivorship benefit" means a monthly annuity to the des­

13 ignee of a retirant who, at retirement, elected Option II, III or 

14 IV pursuant to the provisions of N. J. S. 18A:66-47 or P. L. 1954, 

15 c. 84, s. 50 (C. 43:15A-50) or P. L.1944, c. 250, s.12 (C. 43:16A-12), 

16 . but it shall not mean (1) an annuity based on settlement of a self-
C EXPLANATION-Matter enelosed in bold-raced brackets [thus] in the above bin 

ill not enacted and ill intended to be omitted in the law. 
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17 insured or insured lump sum death benefit or in lieu of a lump 

18 sum death benefit, (2) an annuity based on the return of the mem­

19 ber's contributions 01' (3) any life annuity settlentent payable 

20 under Option I as p1'ovided by the aforesaid sectians of the statu­

21 tory law. 

22 c. "Beneficiary" 1neans any person who is receiving a pension 

23 as the result of the death of an active or retired member of a 

24 State adn/'inistered retirement systen/' or who is receiving a sur­

25 vivorship benefit. 

26 d. "Benefit yecu'" means: 

27 (1) the calendar year 1966 for: 

28 (a) all retir(/nts who retired before the calendar year 1955; 

29 and 

30 (b) all beneficiaries of mernbers who retired or died before 

31 the calendar year 1.955 except those beneficiaries covered by 

32 (4) of this subsection; 

33 (2) the actual calendar year of retirement for: 

34 (a) all members who retired afte'r 1954; and 

35 (b) all benefida1'ies of retirants who retired after 1954 ex­

36 cept those beneficiaries covered by (4) of this subsection; 

37 (3) the actual calendar year of death for all beneficiaries of 

38 members who died after 1954 except those beneficiaries covered 

39 by (4) of this subsection; 

40 (4) the calendar year: 

41 (a) 1967 for all belleficiaries of active or retired members 

42 entitled to receive increased pensions in 1967 in accordance 

43 with R. S. 43 :16-3(c); 

44 (b) 19G8 for all beneficiaries of members entitled to receive 

45 increased pensions in 19GB in accordance withR. S. 43:16-4(bJ; 

46 (c) 1968 for all beneficiaries of active or retired members 

47 entitled to rece'ive increased pensions in 1968 in accordance 

48 with P. L. 1.967, c. 250, s. 26 (C. 43 :lGA-12.1); 

49 (d) 1969 for all beneficiaries of active or retired me1'nbers 

50 entitled to receive increased pensions in 1969 in accordance 

51 with P. L. 1941, c. 220, s. 3 (C. 43 :7-9) as arr/'ended. 

q2 e." Calendar year" means the 12-month period beginning J au­

53 uary 1 and ending December 31. 

54 [" Retirernent year" is the calendar year 1967 for all retirants 

55 who retired before the calenda.r year 1968; for all retirants who 

56 retired after 1967, "retirement year" is the actual calendar year 

57. of retirement.] 

58 f. "Index" shall meanthe unllual average over ucalendar year 

59 of the COllswncr Priee Index for Urban vVage Earners and Cleri­
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60 eal Worlrel"S, .:\.11 Item~ SeriE'~ A. of the Cnit~ State~ ~parlme'Ilt 

61 of Labor (1957-1959 = 100). Should the referenee base of said 

62 index 'be ehanged, the index used to determine the Consumer Price 

63 Index as defined herein will be the index converted to the new base 

64 by standard statistical methods. 

65 g. "[Retirement] Benefit year index" shall be the index of the 

66 . \[calendar] benefit year [1967 for all retirants who retired prior
 

67 to January 1, 1968 and the index for the calendar year of retire­


58 ment for a'll retirants who retired thereafter].
 

69 Tliis act Bhall be known and may be cited as the "Pension In­

70 crease Act."
 

1 3. Section 2 of P. L. 1958, c. 143 (C. 43 :3B-2) is amended to read 

2 as follows: 

3 2. irhe monthly retirement allowance or penSIOn or,iginally 

4 granted to any retirant [shall be incre.ased in accor.dan.ce with the 

5 prQv1sions of this :act.] and the pension or survivorship benefit 

6 orig.inally granted to any beneficiary shall be increased in accord­

7 lWoe iwith the provisions of this act provided, however, that: 

8 a. the maximum retirement allowance, without oPliQn, shall be 

9 cons.mered the retirement allowance originally graf1,led to any re­

10 tirant who, at retirement, elected an Option I allowa.nce pU1"sua·nl 

11 lothe provisions .of the stntutes stipulated in subsection b. of 

12 section 1 of this act fC. 43 :3B-l),. and 

13 b. the minimum 1JCnsion granted to any beneficiary stipulated 

14 in ·subsection d. (4) of section 1 of thisaet (C. 43:3B..,.J), shall be 

15 considered the pension originally granted to such beneficiary. 

16 'Pension increases shall not be paid to retirants o-rb,eneficiaries 

17 who are not receiv;ing their regula~, full, monthly retirement 

18 allowances, [or] :pensions or survivorship benefits. The increase 

19 granted under the;provisions of this act shall be effective only On 
20 the;first day of a~month, shall be paid in monthly installments, and 

21 shall not be decreased, increased, revoked or repealed except a{l 

22 otherwise provided in this act. No increase shall be due to a re­

23 tirant or [his] albeneficiary unless it constitutes a pay,ment for an 

24 :ep,tiI,e month. 

1 4. Section 3 of P. L.1958, c. 143 (C. 43:3B-3) is amended ,to read 

.2 :as follows: 
,3 ,3. .(~he] Forretirants, the "ratio of increase II which shall .~pply 

4 to the ,retirement allowance or pension originally gl:anted to a 

5 retirant ,shall be .calculated in accordance with the following 

6 \percentages as determined by the calendar year in .which the 

7 ,retirement .became effectiYe; ,provided that, in no instance shall 

8 the amount of the retirement allowance or pension paid to any 
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9-10retirant under this [amendatory and supplementary] act in­

11 including payments under future revisions be less than the retire­

12 ment allowance or pension paid under chapter 143, public laws of 

13 1958 as amended by chapter 144, public laws of 1961 and chapter 

14 198, public laws of 1964. For beneficiaries, the "ratio of increase" 

15 which shall apply to the pension or survivorship benefit originally 

16 granted to a beneficiary shall be calculated in accordance with 

17 the following percentages as determined by the calendar year in 

18 which the member died or retired. In no event shall a beneficiary 

19 whose benefit year is established by subsection d. (4) of section 

20 1 of this act (C. 43 :3B-l) be eligible for an increase under. this 

21 section. 

Year of Year of 
Retirement Ratio of Retirement Ratio of 
or Death Increase or Death Increase 

21 1915 219% 1935 137% 

22 1916 198% 1936 134% 

23 1917 153% 1937 126% 

24 1918 1160/0 1938 130% 

25 1919 880/0 1939 134% 

26 1920 62% 1940 132% 

27 1921 82% 1941 120% 

28 1922 94% 1942 99% 

29 1923 90% 1943 88% 

30 1924 90% 1944 85% 

31 1925 85% 1945 800/0 

32 1926 84% 1946 66 % 

33 1927 87% 1947 450/0 

34 1928 89% 1948 350/0 

35 1929 89% 1949 36% 

36 1930 940/0 1950 35% 

37 1931 113% 1951 25% 

38 1932 138% 1952 22% 

39 1933 151% 1953 21 % 

40 1934 143% 1954 21 % 

1 5. Section 4 of P. L. 1958, c. 143 (C. 43 :3B-4) is amended to read 

2 . as follows : 

3 4. Except in the case of retirants and beneficiaries of the Teach­

4 ers' Pension and Annuity Fund, each employer shall bear the cost 

5 of the increase in the retirement allowances or pensions payable to 

6 retirants who retired from the employ of such employer and the 

7 cost of the increase in the survivorship benefits or pensions payable 

8 to beneficiaries of active or retired members who were in the employ 
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9 of such employer at the time of the member's death or retirement. 

10 Certification of the amounts due shall be made by the Director of 

11 the Division of Pensions to each employer other than the State, 

12 prior to December 1 of each year, commencing with December 1, 

13 1958. Each employer shall appropriate the amounts so certified in 

14 the fiscal year next following its fiscal year in which such certifica­

15 tion is made. Such amounts shall be paid by each employer to the 

16 .[Director of the] Division of Pensions by March 30 of each year 

17 in the case of employers whose fiscal year extends from January 1 

18 to December 31, and by July 15 of each year in the case of each 

19 employer whose fiscal year extends from July 1 of a given calendar 

20 year to June 30 of the following calendar year. In making sucb 

21 certifications to employers in the years after HiD/; the Director of 

22 the Division of Pensions shall take into account payments made by 

23 the employer, payments to retirants and beneficiaries of former 

24 employees of such employer, prospective payments to be made to 

25 such retirants and beneficiaries in the following year and necessary 

26 administrative costs on behalf of such retirants and beneficiaries. 

27 The Director of the Division of Pensions shall certify annually 

28 to the Director of the Division of Budget and Accounting the 

29 amount necessary to provide for the remaining cost of the increases 

30 in retirement allowances, pensions and survivorship benefits and 

31 necessary administrative costs. 

32 Payment of invoices rendered by the Division of Pensions to 

33 public employers for the amounts required to meet the employer's 

34 obligation under the act shall be made payable to "State of New 

35 Jersey, Pension Increase Fund." 

36 If payment of the full amount of such employer obligation is not 

37 made within 30 days of the due date, interest at the rate of [4] 6% 
38 per annum shall commence to run against the unpaid balance thereof 

39 on the first day after such thirtieth day. 

40 The employer's failure to pay invoices within 30 days after being 

41 notified of his delinquency shall result in the suspension of pay­

42 ments under this act to eligible retirants and beneficiaries of former 

43 employees of the employer on the first of the month 30 days sub­

44 sequent thereto. The office of the Attorney General shall act to 

45 collect such outstanding amounts. 

1 6. Section 5 of P. L. 1958, c. 143 (C. 43 :3B-5) is amended to read 

2 as follows: 

3 5. The increase in retirement allowances, pensions and slwviv01'­

4 . -ship benefits provided for under this act shall commence with 

5 retirement allowance, pension and survivorship benefit payments 
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6 for the month of .January [1959] 1972 provided, that there is apprt>­

7 priated the amount certified by the Director of the Division of 

8 Pensions to the Director of the Division of Budget and Accounting 

9 as set forth in section 4 hereof. The increase in retirement allow­

10 ances, lJensions and s11r1'i1'orshipbenefits -shall ,continue to be paid 

11 as long as there shall be appropriated the amounts so certified. In 

12 the event that the necessary funds are not so appropriated, the 

13 increase in retirement allowances, pensions and survivorship .bene­

14 fits shall cease; 110 further pa:vments shall 'be made by other em­

15 ployees; refunds shall be made by the Director of the Division of 

16 Pensio11S to all employers of any balances 'unexpendedon -iheir 

17 account; and charges shall be ·certified by the Direetor of the Div·i~ 

18 sion of Pensions to all employers of -any -amounts whiel1h&ve ,been 

19 paid on behalf 'of the retirants and beneficiaries of forme1' employees 

20 of 'Buch employer for 'which funds have not heen lp&id.to.the di'l'ectoT 

21 by the employer. .In the event that -any:such char-gElS -a-r.e c.eI"tified, 

22 provision for payment shall be made by the~emplo-yel'-inthe budget 

23 for the ensuing-fiscal year. 

1 7. Section 60f P. -L. 1958, c. 143 (C. 43:3B--"6') -is 'amended-to read 

2 as follows: 

3 6. Any person who is -eligible to receive the increased ItetiItement 

4 - allowance, 'swf'vivo1"ship benefit or 'Pension 'under the -pllQ.v.isiQns of 

5 this act may, at any time, waive ·his right thereto ih.y ;filing <&written 

6 notice of wai'ver with {the Director -of] the Division -of 'Pensions. 

7 The application for the wa~ver ·of·all orpal~t ,of the inCl~ease .shall 

8 be made by the retirant M" beneficiary aUeast 30 days :priOl'.to the 

9 desired effective date on a form ,satisfactory ito the Div,isiol1 of 

10 Pensions and shall be e.ffective on the :first day of ,the following 

11 month. Such :waiver.may be' withdrawn at any time ;and --qpon fluoh 

12 withdrawal the increase in the retirement ,allowance, surrvivor;ship 

13 benefit or pension shall.commence ,with the -[retirement ,allowance or 

14 pension] payment for the next following month. 

1 8. Section 6 of P. L. 1969, c. 169 (C. 43 :3B-7) is amended to read 

2 as follows: 

3 6. On or before October 1, [1969] 1971 and by the same .date in 

4 each subsequent year, the Diroctor of the Division of rRensioDBshall 

5 review the index and determille.thepercentuITI;Of.change:in'theindex 

6 from the [retirement] benefit year index. In detenminllg the per­

7 centum of cbange the director shall use the index for ,the tcalandar 

8 year preceding the date of review, dividing such index (by the 

9 {retirement]benejit year :index for the year for 'which ,the inC1'.ease 

10 is being calculated and then subtracting 100% tfll'om.the ·;rres.ultiUg' 
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11 quotient exp,ressed to the nearest 1/100 of 1roo The percentage of
 

12 adjustment [in the retirement allowances or pensions] shall be %
 

13 of the percentum of change.
 

14 The director shall include (a) in his corpus appropriation request
 

Iff fol" the administration of the act on behalf of those retirants and
 

16· beneficiarie$ for whom the State assumes the costs attributable to
 

17 this act, and, (b) in his certification of amounts due fl"Om each ell ­


18 ployer in accordance with section 4 of the Pension Increase Act,
 

19; amounts sufficient to adjust the retirement allowances, survivorship
 

20 benefits or pensions payable to all eligible retirants and beneficiaries
 

21 by lf2 of the percentum of change in the index as such retirement
 

22 allowances, sW'vivorship benefits or pensions may have been origin­


23 any granted, or increased for certain retirants or beneficiaries in
 

24 accordance with section 3 of the Pension Increase Act. In no in­


25 stance shall the amount of the retirement allowance or pension
 

26 originally granted and payable to any retirant be reduced as a
 

27 result of [this] the adjustment made pUrS1lant to the provisions of
 

28 chapter 169 of the laws of 1969.
 

29 For purposes of this section a '" retirant" shall include all 1'e­


30 tirants except those whose retirement allowance or pension com­


31 tneIl.ced within the 3 calendar years prior to the first of the month
 

32 in which the adjustment is to become effective in any year and a
 

33 "beneficia1'y" shall incl1[de aU beneficicwies e1.:cept those whose
 

34 benefit year is within the 3 calendar years p1'ior to the first of the
 

35 month in which the adjustment is to become effective ill any yem'.
 

1 9. Section 7 of P. L. 1969, c. 169 (C. 43 :3B-8) is amended to read 

2 as follows: 

3 7. If legislation is adopted providing for a blanket increase III 

4 [the] original retirement allowances., survivorship benefits or 

5 pellBions or for minimu mallowallces, benefits or pensions to au~' 

& group of retirants or beneficicwies elig'ible for benefits under the 

7 Pension Increase Act, other than legislation which was enacted 

8' prior to 1971, all increases provided under thiH act shall be tCl'1ni­

9 nated on tho first of the month when such blanket increases or mini­

10 mum pensions are payable, except in those instances whore the 

11 retirant's or beneficiary's original [allo\'mnce] lJC11sion plus the 

12 increases, determined annually as pro\-ided under the Pen~ioll Ill­

13-· crease Act, will exceed the amounts payable to SUell retirants or 

14 beneficiaries M a result of such other legislation; in such event the 

15 amount payable under the Pension Increase Act shall thereafter 

16 be the difference between the new allowance or pension payable by 

17 the respective retirement system and the amount which wo.uld other­



8
 

18 wise have been paid under this act. [Any subsequent annual review 

19 of amounts payable under the Pension Increase Act for such re­

20 tirants shall continue to be determined on the basis of the original 

21 allowance or pension as granted by the respective retirement Sy-Sc 

22 tern prior to any blanket increase or provision for minimum pension 

23 for any group of retil'ants eligible for benefits under the Pension 

24 Increase Act.] 

1 10. If, in any calendar year, the State does not appropriate the 

2 amount required under section 4 of P. L. 1958, c. 143 (C. 43 :3B-4) , 

3 no increases in benefits may be paid under any other law of New 

4 Jersey in such calendar year to retirants 01' beneficiaries of active or 

5 retired members of any retirement system or program which is not 

6 administered by the Division of Pensions of the State of New 

7 Jersey. 

1 11. 'rhere is hereby appropriated an amount of $3,500,000.00 for 

2 the purpose of providing for the increase in benefits payable tQ 

3 retirants and beneficiaries of the several systems in which the State 

4 participates and is required to provide the employer's share of the 

5 cost thereof. 

1 12. This act sllall take effect immediately with increased benefits· 

2 initially payable to retirants and beneficiaries for the month of 

3 January, 1972. 

S POr-J SDR'S STATEMENT 

The Pension Increase Act was first enacted in 1958 providing a 

modest fixed increase for those who retired prior to 19'52. Over the 

years additional pensioners were added so that fixed increases are 

now provided to all who retired prior to 1955-prior to the advent 

of social security for public employees, guaranteed benefits in lieu 

of money-purchase retirement formulas, law enforcement officer 

formula of benefits in those systems providing such 'benefits for 

State and municipal police and firemen and other law enforcement 

officers, the elimination of the offset of social security benefits 

against the pension portion of the retirement allowances in the 

major retirement programs and prior to the advent of substantial 

amounts of group life insurance for public employees as members' 

of State retirement programs. 

In 1969 the act was importantly altered by the addition of in­

creases to all eligible pensioners on the basis of % of the rise in the 

cost-of-living as reflected in the change in the Consumer Price Index. 

TIle initial cost-of-living increase reflected the difference in the 

indice:s for the years 1967 and 1968. .. ; . I 
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This legislation is designed to C'xpHnc1 the cost-of-EYing fC'atul'l':'; 

of the 1969 legislation by reflecting tlw changC' in thl' co~t-of-li,"jll'2. 

since 195,5 for all pensioners and not only those who l'l'til'l'll prim' to 

1955. Also, for the first time, 8nryiyol's arc qunlificll for n fixl'd, a,.; 

well as a cost-of-living, increase on the same hnsis as. pl'llsiOlwrs. 

T'he legislation considers the b1mlket increases provided to cl'rtain 

~urnvon~ in sl-wciti.c Sysh'HlS in onlPr to :1\'01d illl'!lllitil'S lwhY(,cll 

suryixo~. 

llwnts for nll puhliC' t'mploYNs HlHkr tllt' t'HlT\'U\ k~i~b\i\)n t\)ta\~ 

$7,600,000.00 for fiscal 1972 \yitIl tllL' Statl"s share amountin?: tIl 

$4,950,000.00. As a result of this le~is1atioll the total allnnal cost is 

increased $10 million with tlwStat0 's share amounting: to +().:) 

million while local employers will share an increase in cost of *;3.:J 

million. Since benefits are to be increased as of .Janna1'.'" 1, 197~, 

this legislation requires 11 supplemental Rppropriation of $3.3 mil­

lion by the StRte to provi(1<~ tLe iucreRsed benefits for the period 

J anuary-Jnne, 1972. 



S-2217 - Governor 

Governor 

Hay 11. 1971 

This bill represents another major achievement in this Administration's 
continuing efforts to provide benefits for public employees. 

The foremost effect of this bill is to provide an additional $10 ;::dllion 
annually in pension benefits for the 40,000 menbers of the five major 
retire~ent systems which are administered by the Dividion of Penoions. 
In short, the size of the monthly pension checks ,";ill be increased for 
retired policemen, firemen, teachers and members of the Public Employees 
Retirement System. 

This increase in benefits is accomplished through an amendment of the 
Pension Increase Act. 

In addition. for the first time I this bill t"ill provide for cost of livinp, 
increases and benefits for survivors of t:1cr.:bers. In effect, this recognizes 
that survivor benefits are subject to coct of living rices. 

P. P. G. 
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(To be'si~ncd Wednesday, }by 12, 1971, 10:30 A.M.) 

This hill represents another major [lchievement in this Administration's 

continuing efforts to provide benefits for public employees. 

The foremost effect of my signing this bill today will be to provide 

an additional $10 million annually in pension benefits for the 40,600 retired 

members of the five major retirement systems which are theadministerc~ by 

Division of Pensions. In short, the size of the monthly pension checks will 

be increased for retired policemen, firemen, teachers and members of the 
') 

Public Employees Retirement System. ,"T J ,~(~~. 

This increase in benefits is accomplished through an amendment of the 

Pension Increase Act to provide increased benefits \~hich \~ill reflect 50/0 

of the rise in the cost of livin;; (Consumer's Price Ind0x) for the yei.1rs 

1955 through 1966. This is the amount of the increase provided in the 

original Pension Increase Act. 11O\.]ever) these pilrticular years \~er('. not 

included. 

In addition, this bill will provide, for the first time, for cost of 

living increases and benefits for "survivors" of jnclllbers. It is only fitting 

and proper that their benefits [llso be increa~;cd ilS the cost of living rises. 

This cost of living incrcC1se \.]ill also benefit the 250,000 acUve members of 

thE'S e sys tems by providing for their survivors. " 

The bill complements the package o[ hills proposed by this AdministLltion 

to provide ac1c1it10nnl bl'lH.. fits for.:lctive 111cll11)('rs of these v:lrious sysU,ms by 

insuring I:h:l1: our rel:ircd pulJlic CJ:lp]O)'Cf'S \.]111110t bl> fon:ottcn. 

tIlt' hCll(~[:i.t~; provided by this bill, il" \J(>ll ;l~; till' ('1111 )~l' p:lckilgC) is being 
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