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SENATE, No. 551 

STATE OF NEW JERSEY
 
• 

INTRODl! CED FEBRUARY 9, 1970 

By Senaton: \"TOODCO(~E:, SEARS, TAKZMA~- and COFFEE 

Referred to Committee on Transportation and Public Utilities 

AK :\CT C01JCT1'lli1)!.! dd('ITC'(; Jla~'nH'nt:" to ('on1radors for materia]," 

sU]'1'lier: and work jKdornwd in tIll' ('onstrue1ion of Stat .. 

11ig}lways RlIr! ]"C'htE'l11,roj('d~ awl anli'ndinf' R, S. 27:7-34. 

1 BE 1T EKACTEIl b,1! the SCI/afr (Iud (;(11(70,7 .L~s('ml)!.1l of the Sfofr 

of Stir Jersey: 

1 
1. 

4 "'ork 0:' ('cJ1]"lI'lleti(JIl 0]' mainten<l1JI'(', Ten] 'l~r c.C'ntUlli of t);,· 

5 amount due on pur1i:tl ]J,;:,llJ(,lJh O}) 11l(' first ;)U~( of tL.- tOlal CUll­

tiOll or tJ\(o ('ont]';lc1. T1JI,]".,;tj'U,J. (,1, t1,.· )'(·nl"illllJ).C ;/Y;; of the toLd , ceJ11trac·t price'. 110 pn cl'Il111Jn (If 11,. pnrtird JWylw'nt" ,,113.]] be wit11· 

:!u W01;':, 

21 A'IIN mOl!c,!; il!']"('(07C,!( IIi 7" I'(II!!' r lii'rii/l"'') -'ro!il c(;nlrn('f J!c!i! 

?Ii C1L' fe: Me J' r 0 1" idul f 0" 7; I II i 11 ,<} i >:!i /,! J/" ) IJI'tJ, i ,r..,' i Ci i /' f (! a11 OIl C(j II 

EXPJ ,"'ATlu,-'1i!l1er enrlo-,·d in Loln-facf'd b"l!c\..":- [thu-] in th., abo,"" hill 
i. no! f"nacl,'o an" i .. inlenrl<'!l In h, omined in the la". 
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~;) lir any polifir'n! subrli1'isiol1 Iltc/rrJI. sfiif:' '1(iW?", /'Orin,! rOr III (filii' 

2fi to til( (1I1;ounl of m01Up to br pnid t(1 rm!, ~I((;, cOIi!m(lo7 . • , F0r 

27 purposes of thi,,' section. 1"011<£" shallmcoli pOI nd/l( 01 IliU7lit i [(((lit. 

2'­ II'hir//(Tc1' i" IOlcr1.'" • [.~lIch bowls ,~li({ll tv rf! tlrncd to fir( ('Ui, 

2~j trocfor ill,OII CUi/llllericl1i of til' COlltl (Jet and (/('(cplo)ice of tltr' pro,if'(! 

:~(\ 11.7J tliC dCJ!odllinl!.]· 

2. Thi~ nct l'hull ta'r.l· effect .... [immedintPly]H ··Jun/{Ul'lf J, 



STATE OF NEW JERSEY 

f '\ i· \. l "7 '",' : l' ; , k ;' \ ~! '\ or 

~'farch 8, 197] 

S[~~AIE EliL :~C. SSl 

To the Stena::",: 

Pursuant to Article V, Sectic~ I, Paragraph 14(b) of the Con­

stitution, :r herewith return SenatE B1l1 No. 551, with my objections, for 

recon." iderat ion. 

Senate Bill No. 551 provides persons entering contracts with the 

Department of Transportation with a method of obtaining without delay 

contract payments wbich would ordina:-ily be retained by the State pending 

completion or the contract with the State. The purpose of req~irin~ certain 

amounts to be retained is to insure satisfactory performance by contractors 

who are dGin~ work for the Department of Transportation. ThE- bill prc\"ides 

that such monies shall be paid over to the contractor provided he dep~sits 

with the Department of Transportation negotiable bonds issued by the State 

or anv suh-division thereof having value equal to the amount of money required 

to be retained. The effect of toe bill is to insure the performance of the 

conr:ract \o,Thile allowing tht cc,ntractor to haVE immediate use of the amounts 

o£ the funds now required to be retained by the State. The con[ractor woulc 

be Entitle~ to ~h~ interest ('a~~ings on the negotiable bonds d~positec with 

the De~,artrrlE'nt. 

Se::a.t(- Bill 1\0. 5~11 does nc,t in 2.!1Y ..l2.Y di.lute thE: security 0: th:::T

St2t~ ~it!, r~spect to highwa~: constru:tion contracts. It should ha\i( tht 

wi1: eliminatE a cost factor that must necessarily be included hv contractors 

wn£G 0iddin~ for State contra~ts. At leas: fift~en other states ~.a\re la~s 

SImIlar i~ C8ncept to Senate Bill Nc. 551. For these reasons, I believe 

Senate Bill No. 551 is in the best interest of the people of the State. 

However, an amendment is necessary, in my opinion, to insure that 

the procedure for depositing the ne~otiable bonds operates as effectively as 

thE present la1.'. 



S'T.L,it;: OF NEW JERSEY 

m3~k~t value or par value, ~hichever is lower, equal to the amount of retained 

funds. Thi~ will insure that the security held by the Department is not diluted 

~~ fluLtuatin~ market conditions. Also, some time must be given to enable 

thE Department of Transportation to prepare for this new procedure. 

Accordingly, I herewith return Senate Bill No. 551 for reconsideration 

and recommend that it. be amended as follows: 

Papt: =, Section 1, Line 26: After "contractor." inse:rt "For purposes 

of this section, value shall mean par value or market value, 

, I: 
1(1We r • 

Pa£t 2, Section 2, Line 1: De:lete "irmne:diately." and insert 

11January 1'\ 1972~" 

Respectfully, 

rSealJ 
/s/ William T. Cahill 

GOVE1U~OR 

Attest:
 

/s/ Jean E. Mulford
 

Acting Secretary to the Governor
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