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SENATE, No. 551
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INTRODUCED FEBRUARY 9, 1970
By Senators WOODCOC'K, SEARS, TANZMAN and COFFEE
Referred to Committec on Transportation and Public Utilities

Ax Act concerning deferred pavments to contractors for materials
supplied and work performed in the eonstruction of State

highwayvs and related projects and amending R S, 27:.7-34.

BE 17 Exactin by the Scuate and General Assembly of the State
of New Jersey:

1. RS 27:7-34 ¢ mnended 1o read as follows:
27.7=040 Contracts may provide for partial povinents at least
ouce ench montls o from e to time as the work progresses on
work of constructuon or maintenance,  Ten jper centumn of the
amount due on partial pavisent- on the first 505 of the total cou-
tract price shall be withheld fron, the contractor pending comple
tion of the contract, Thereafter, ou the remauming 54% of the total
contract price. ho per centun of the partial payvments shall be with-
held from the contractor pondine suel completion.

Contracts may alsn provide Yoy parts] pavments at least onee i
ecach month or from time to time as the work progresses on all

3

materials placed alonu o wvoen the «ite whicls are suitahle for the

Use amd execution of the contract, nrovided the contracior farmsiio-

4

relenses of Dens Tor all materials furnicied gt the tiime eael esii-

mate oF Warh s submitiesd Yar pavinenis bat sueh poaortind pavmenis

shall e =090 of the value of the materinl

VWO T Ol CPreviaes AT oo pOriien o0 The WOorE mav b
qoelore Yt cotnnnssioner, the sun wathhield
from bhe dons 1y 2570 of the value o) suo?

WOlK.
Awy money heretolore o Tercuri-vacaioed fram contract gues

menls as provided fov kevene iondi b pordd bodle Staie to anu con-
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EXPi aNaTion—Matter enclosed in bold-faced brackets [thu<d in the above hil!
ir mot enacted and i« intended to be omitted in the law.
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or any polittieal subdivision thereof, saicd Lonsde havivg valiwe cqua’ -
to the amwount of money to be paid to any swcho conlractor. **For
purposes of this section. value shall micar per value or niarict vafue.
whiclcver t¢ {ower™ *ESuch bonds chall e refunicd fo the oo
tractor wupnn conepletion of the contiact and aceeptance of tlee project
buthe departnient 3

2. This act shall take effect **[immediateix}*r **Janpary 1.

1970%"




STATE OF NEW JERSEY
T R LS ST
March 8, 1971
SENATE BILL NC, 551
Tco the Senate:

Pursuant to Article V, Secticn I, Paragraph 14(b) of the Con-
stitution, T herewith return Senate¢ Bill No. 551, with mv objections, for
reconsideration.

Senate Bill No. 551 provides persons entering contracts with the

Department of Transpertatio

ontract payments which wou

~
[

completion oi the contract

amounts t¢ be retained is ¢t
who are doing work for the

that such monies sheall be p
with the Department of Tran
or any sub-division thereof
to be retained. . The efiect

contract while allowing the

n with a method of obtaining without deiay

ld ordinarily be retained by the State pending

with the State. The purpese cof reguiring certain
¢ insure satisfactory performance by contractors
Department cof Transportation. The bill prevides

aid cover to the contractor provided he deposits
spertation negotiable bonds issued by the State

to the amount of money required

of the bill is te insure the performance of the
contractor to have immediate use of the amounts

¢f the funds now required to be retainecd by the State, The contractor woulc
be entitied to the interest earnings on the¢ negctiable bonds depositec with
the Department.

Senate Bill Nc. 551 does not in any way dilute the security of the
Stare wit!' respect to highwav construction contracts. It shouvld have the
desirgble eifZect of recucing the cost of highway construction becaguse it
will eliminate & cost ifactor that must nececscarily be included by contractors
whern piddine for State contracts, At leazst fifteen other states have laws
€imilar in concept to Senare Bill No. 351, For these reasons, I believe
Senzte EBEill No., 551 is in the best interest of the people of the State,

However, an amend

the procedure for d
the present law. I believe

enpositing the negotiable

ment 1s necessary, in my opinion, to insure that

onds operates as effectively as

o

the 1aw should mravide that the hande —ne Lo
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maviket value or par veluc, whichever is lower, equal to the amount of retained
funds. Thie will insure that the security held by the Department is not diluted
by fluctuating market conditions. Also, some time must be given tc enable
the Department of Transportation tce prepare for this new procedure.

Accoercdingly, I herewith return Senate Bill No. 551 for reconsideration

¢ recommend that 1t be amended as follows:
an

Papge 2, Section 1, Lin¢ 26: After "contractor." insert "For purposes

ci this section, value shall mean par value or market value,
"

whichever is lower.

FPage 2, Section 2, Line 1: Delete "immediately." and insert
2 3.

o e 1o
January 1, L3728,

Respectfully,
/s/ William T. Cahill

GOVERNOR

Attest:

/s/ Jean E. Mulford

Acting Secretary to the Governor
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