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SENATE, No. 405 

STATE OF NEW JERSEY
 

INTRODUCED JANUARY 20, 1970 

By Senator DUMONT 

Referred to Committee on Insurance 

AN ACT to amend and supplement "An act concerning hospital 

service corporations and regulating the establishment, mainte­

nance and operation of hospital service plans, and supplementing 

Title 17 of the Revised Statutes by adding thereto a new chapter 

entitled 'Hospital Service Corporations,' " approved June 14, 

1938 (P. L. 1938, c. 366). 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. Any group contract, covering at least 100 employees of mem­

2 bel's, may provide for the adjustment of the rate of premium at the 

3 end of the first year or any subsequent year of insurance thereunder 

4 based on the experience thereunder both past and contemplated. No 

5 hospital service corporation shall use any form of experience rating 

G plan until it shall have filed with the commissioner the formulas to 

7 be used and the classes of groups to which they are to apply. The 

8 commissioner may disapprove the formulas or classes at any time 

9 if he finds that the rates produced thereby are excessive, inadequate 

10 or unfairly discriminatory or that the formulas or classes are such 

11 as to prejudice the interests of persons who are eligible for hospital 

12 services under contracts with the hospital service corporation which 

13 are not subject to experience rating. 

14 Excluding those rating formulas applicable to groups the employ­

15 ees or members of which are located in more than one state and 

16 which are underwritten in participation with other corporation(s) 

17 of other state(s), no rating formula shall be approved by the com­

18 missioner unless it provides that the experience rated groups will 

19 be assessed a reasonable community charge. Any such rating 

20 formula may provide for the allowance of an equitable discount in 

21 the event the policyholder agrees to perform certain administrative 

22 and record keeping functions in connection with the rountine main­

23 tenance of the group account. 
EXPLANATION-Matter enclosed in bold-faced brackets [thus] in the above bill 

is not enacted and is intended to be omitted in the law. 
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2. Section 14 of the act of which this act -is amendatory 

(0.17 :48-14) is amended to read as follows: 

14. Every corpotation to which this chapter shall be applicable 

shall pay the following fees to the Commissioner of '~[Ballking 

and]'" Insurance for enforcement of the provisions of this chapter, 

viz.: for filing its application and charter, $10.00; for filing each an­

nual statement, $20.00; for each copy of any paper filed in the 

Department of "[Banking and]'" Insurance, $0.20 a sheet or folio of 

100 words and $1.00 for certifying the same. In addition, such cor­

poration shall pay on April 1 of each year a general supervisory fec 

to the C0111missioner of "[Banking and 'insurance]* ~Insurance* 

of $0.02 per subscriber covered under subscription contracts, other 

than group contracts, at the end of the preceding year plus $0.02 

per member or employee covered under group contracts at the end 

of the preceeding year, and the first such general supervisory fee 

shall be d1te as of December 31, 1970, payable April 1, 1971. 

1 3. This act shall take effect immediately. 
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By Senator DUMONT 
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1 2. Section 14 of the act of which this act - is amendatory 

2 (C. 17 :48-14) is amended to read as follows: 

3 14. Every corporation to which this chapter shall bc applicable 

4 sllall pay the following fees to the Commissioner of Banking aUll 

;) Insurance fo!' enforcemeut of the provisions of this chapter, viz.: 

(j for filing its application and charter, $10.00; fO'r filing each an­

7 nual statement, $20.00; for each copy of any paper filed in the 

~ Department of Banking and Insurance, $0.20 a sheet or folio of 

9 100 words and $1.00 for certifying the same. In addition, such cor-

IO poration shall pay on April 1 of each year a general snpervisory fee 

11 to the Commissioner of Banking and insurance of $0.02 per sub­

12 scriber covered under subscription contracts, other than groL~p con­

13 tmcts, at the end of the preceding year plus $0.02 per 'fnember or 

14 ernployee covered undergronp cont1'acts at the end ot the preceed­

] 5. ing year, and the first such general sIfpervisory fee shall be due as 

16 of December 31, 1970, payable April 1, 1971. 

1 3. This act shall take effect immediately. 



SENATE COl\G\UrrTF]JD A:nUDNDMENTS TO 

SENATE, No. 405 
• 

STATE OF NEW JERSEY
 

ADOPTED :MARCH 23, 1970 

Amend page 2, section 2, line 4, omit "Banking and". 

Amend page 2, section 2, line 8, omit" Banking and". 

Amend page 2, section 2, line 11, omit "Banking and"; omit "in­

surance", insert "Insurance". 
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FISCAL NOTE TO 

SENATE, No. 405 

STATE OF NEW JERSEY
 

DATED: FEBRUARY 19,1970 

Senate Bill No. 405 is an amendatory act requiring hospital service 

corporations to pay to the State a $0.02 per subscriber supervisory fee. 

The Department of Banking and Insurance estimates that enactment 

of this legislation would cause a-net revenue to accrue to the State of 

$28,600.00 in fiscal 1970-71, $29,400.00 in fifical1971-72 and $30,200.00 in 

fiscal 1972-73. Thereafter, it is estimated the revenue would increase 

$800.00 per year. 

In compliance with written request receivedLthere is hereby submitted 

a fiscal estimate for ,the above bill, pursuant to P. L. 1962, c. 27. 



TIlE OFFICE OF TilE GOVERNOR FOR RELEASE:	 JJI!"IEnJ 1'. TE 

June 26, lSl70 

\ 
Governor William T. Callill today signed into law a package'of six 

bills \-Jhich \Jill allow dratnatic changes in Blue Cross and Blue Shield coverage 

and procedures to benefit both the company and the public. 

Cahill complimented Senator ~'Jayne Dumont, who introduced all of the bi! 

for his persistent 'interest in the public's welfare. Ttvo of the bills (S-405 and 

5-410) grew out of the Hospital and Medical Legi.slative Study Commission, which 

was formed in 1960 under the leadership of Dumont, and two years later 1TI.J.de its 

recommenda tions. 

Cahill explained that the effect of these companion measures, which 

have lain domant for the past eight years, is to "permit Blue Cro's5 a'nd Blue 
• 

Shield to set rates on the accident and injury experienc~of groups o~ 100 or 

more. ,. i 
"Because of these bills, many municipalities will be able to continue 

as subscribers of Blue Cross and Blue Shield and continue to give their employees 

adequate coverage at a reasonable cost. Withottt this experience rating, many 

towns and companies would have been forced to sign-up with commercial companies," 

the Governor declared. 

Cahill ooted that from the same Commission came S-2~3. "The public 

will have greater representation and its interests Will be better protected. 

The new law calls for a reconstitution of the Board of Trustees ," said Cahill. 

Presently 51% of the truste'es are hospital administrators. HO\vever, 

under the new law, the Board of Trustees will be comprised on one-third physicians; 

or hospital administrators; one-third subscribers; and one-third general public. 

"Representation of the general public is broadened and criticism 

of possible hospital domination should be avoided," Cahill said. 

Under S-404 and 5-409 Blue Cross ,,,ill be able to "keep in tune 

with the ne~ds of the:, public," Cahill, said. Th: bills al~ow the company _~o 

give 30-days notice before amending individual contra~t~. This provision already 

pertains to group contracts. It is expected that this provision will greatly help 

Cahi.ll noted' that t', provisions of these ne\V lmv~ ace i,n accorel.J.l1cc 

wi.th the recommendati.ons of the public defender in last ye.:trs' rate hl'.:ll:in~~. 
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In siGning S-I.07, CDh.ill noted tllilt the bill penults Blue CrOf;S 

provLtle hCitlth cnre benefits which need not be related to hospLtill atllilission. 

He added thnt under the prevent 1m_ out-of-hospital b~ncfits ,must 
j
I~ related to hospital cnre which has the effect of encouraging hospital admission. 

"Hospitalization is the most expensive but not always the most 

practical way of providing benefits.· This bill would correct this situation," 

Cahill said. 
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