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C.52:14-17.46.12

P.L. 2018, CHAPTER 88, approved August 10, 2018
Assembly, No. 4228 (First Reprint)

AN AcT concerning '[an] a Medicare primary assignment and' audit
program for the SHBP and the SEHBP, amending P.L.2008, c.89
and supplementing P.L.2007, c.103 (C.52:14-17.46.1 et seq)

BE IT ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 17 of P.L.2008, ¢.89 '[(C.52:14-17.26a)] (C.52:14-
17.27a)" is amended to read as follows:

17. a. The State Health Benefits Commission shall establish an
audit program through which it shall conduct a continuous review
of the various public employers participating in the State Health
Benefits Program for the purpose of ensuring that only eligible
employees and retirees, and their dependents, are receiving health
care coverage under the program. Every public entity whose
employees are covered by the program, as well as employees and
retirees thereof, and their dependents, and any other public entity
having relevant information, shall cooperate fully with the
commission and shall provide all information, records and
documents requested by the commission in connection with an
audit.

b. The State Health Benefits Commission shall establish '[an
audit program] and contract for a Medicare Primary Assignment
and Audit Program' through which it shall conduct a continuous
review of the State Health Benefits Program for the purposes of
ensuring that all persons who are participants and their dependents
of the State Health Benefits Program and who are eligible for
Medicare under federal law '[,]' are properly enrolled in Medicare
'[at_the time of initial eligibility]' with Medicare as the primary
provider of their health care benefits coverage and with the State
Health Benefits Program as their secondary provider of their health
care benefits coverage.

(cf: P.L.2008, ¢.89, 5.17)

2. (New section) The School Employees’ Health Benefits
Commission shall establish '[an audit program] and contract for a
Medicare Primary Assignment and Audit Program' through which it
shall conduct a continuous review of the School Employees’ Health
Benefits Program for the purposes of ensuring that all persons who

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill is
not enacted and is intended to be omitted in the law.

Matter underlined thus is new matter.
Matter enclosed in superscript numerals has been adopted as follows:
!Assembly ABU committee amendments adopted June 18, 2018.
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are participants and their dependents of the School Employees’
Health Benefits Program and who are eligible for Medicare under
federal law '[,1" are properly enrolled in Medicare '[at the time of
initial eligibility]" with Medicare as the primary provider of their
health care benefits coverage and with the School Employees’
Health Benefits Program as their secondary provider of their health
care benefits coverage.

3. This act shall take effect immediately.

Requires SHBP and SEHBP to establish and contract for
Medicare Primary Assignment and Audit Program ensuring that all
persons in SHBP and SEHBP eligible for Medicare have Medicare
as primary provider.



ASSEMBLY, No. 42238

STATE OF NEW JERSEY
218th LEGISLATURE

INTRODUCED JUNE 18, 2018

Sponsored by:
Assemblywoman CAROL A. MURPHY
District 7 (Burlington)

SYNOPSIS

Requires SHBP and SEHBP to establish audit program ensuring that all
persons in SHBP and SEHBP eligible for Medicare have Medicare as primary
provider of health benefits coverage.

CURRENT VERSION OF TEXT
As introduced.
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2

AN AcCT concerning an audit program for the SHBP and the
SEHBP, amending P.L.2008, c.89 and supplementing P.L.2007,
.103 (C.52:14-17.46.1 et seq)

BE IT ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 17 of P.L.2008, ¢.89 (C.52:14-17.264a) is amended to
read as follows:

17. a. The State Health Benefits Commission shall establish an
audit program through which it shall conduct a continuous review
of the various public employers participating in the State Health
Benefits Program for the purpose of ensuring that only eligible
employees and retirees, and their dependents, are receiving health
care coverage under the program. Every public entity whose
employees are covered by the program, as well as employees and
retirees thereof, and their dependents, and any other public entity
having relevant information, shall cooperate fully with the
commission and shall provide all information, records and
documents requested by the commission in connection with an
audit.

b. The State Health Benefits Commission shall establish an
audit program through which it shall conduct a continuous review
of the State Health Benefits Program for the purposes of ensuring
that all persons who are participants and their dependents of the
State Health Benefits Program and who are eligible for Medicare
under federal law, are properly enrolled in Medicare at the time of
initial eligibility with Medicare as the primary provider of their
health care benefits coverage and with the State Health Benefits
Program as their secondary provider of their health care benefits

coverage.
(cf: P.L.2008, .89, 5.17)

2. (New section) The School Employees’ Health Benefits
Commission shall establish an audit program through which it shall
conduct a continuous review of the School Employees’ Health
Benefits Program for the purposes of ensuring that all persons who
are participants and their dependents of the School Employees’
Health Benefits Program and who are eligible for Medicare under
federal law, are properly enrolled in Medicare at the time of initial
eligibility with Medicare as the primary provider of their health care
benefits coverage and with the School Employees’ Health Benefits
Program as their secondary provider of their health care benefits
coverage.

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill is
not enacted and is intended to be omitted in the law.

Matter underlined thus is new matter.
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3. This act shall take effect immediately.

STATEMENT

This bill requires the State Health Benefits Commission and the
School Employees’ Health Benefits Commission to establish an
audit program that will continuously review the status of all persons
who are participants and their dependents of either the State Health
Benefits program or the School Employees’ Health Benefits
Program and who are eligible for Medicare under federal law, are
properly enrolled in Medicare at the time of initial eligibility in
Medicare with Medicare as their primary health benefits coverage
provider and the with State Health Benefits Program or the School
Employees’ Health Benefits Program as their secondary health
benefits coverage provider.



ASSEMBLY BUDGET COMMITTEE

STATEMENT TO

ASSEMBLY, No. 4228

with committee amendments

STATE OF NEW JERSEY

DATED: JUNE 18, 2018

The Assembly Budget Committee reports favorably Assembly Bill
No. 4228, with committee amendments.

As amended, this bill requires the State Health Benefits
Commission and the School Employees’ Health Benefits Commission
to establish and contract for a Medicare Primary Assignment and
Audit Program that will continuously review the status of all persons
who are participants and their dependents of either the State Health
Benefits program or the School Employees’ Health Benefits Program
and who are eligible for Medicare under federal law, are properly
enrolled in Medicare with Medicare as their primary health benefits
coverage provider and the with State Health Benefits Program or the
School Employees’ Health Benefits Program as their secondary health
benefits coverage provider.

COMMITTEE AMENDMENTS:
The amendments require the State to enter a contract for the
performance of the audit.

FISCAL IMPACT

The Office of Legislative Services estimates that the bill will
increase annual State expenditures in an amount equal to the
indeterminate cost of implementing the SHBP and SEHBP audit
program. In addition, to the extent that the audit program will result in
recoveries the bill will produce an indeterminate annual State revenue
gain equal to the amount of the recoveries.




LEGISLATIVE FISCAL ESTIMATE
[First Reprint]
ASSEMBLY, No. 4228

STATE OF NEW JERSEY
218th LEGISLATURE

DATED: JUNE 26, 2018

SUMMARY

Synopsis: Requires SHBP and SEHBP to establish and contract for Medicare
Primary Assignment and Audit Program ensuring that all persons in
the SHBP and SEHBP eligible for Medicare have Medicare as
primary provider.

Type of Impact: Indeterminate change in State General Fund expenditures and revenue
gain; local government funds.

Agencies Affected: Division of Pensions and Benefits in the Department of the Treasury;
local government entities.

Office of Legislative Services Estimate

Fiscal Impact Yearl Year 2 Year 3
State Cost Indeterminate
State Revenue Indeterminate
Local Cost Indeterminate
Local Revenue Indeterminate

e The OLS estimates that the bill will increase annual State expenditures in an amount equal to
the indeterminate cost of implementing the SHBP and the SEHBP audit program through a
contract.

e To the extent that the audit program will result in recoveries, the bill will produce an
indeterminate annual State revenue gain equal to the amount of the recoveries.

BILL DESCRIPTION

This bill requires the State Health Benefits Commission and the School Employees’ Health
Benefits Commission to establish and contract for a Medicare Primary Assignment and Audit
Program through which it will continuously review the status of all persons who are participants
and their dependents of either the State Health Benefits program or the School Employees’

Office of Legislative Services Legislative Budget and Finance Office
State House Annex ’_ OLS — Phone (609) 847-3105
P.O. Box 068 Fax (609) 777-2442

Trenton, New Jersey 08625 www.hjleg.state.nj.us
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Health Benefits Program and who are eligible for Medicare under federal law are properly
enrolled in Medicare with Medicare as their primary health benefits coverage provider and with
the State Health Benefits Program or the School Employees’ Health Benefits Program as their
secondary health benefits coverage provider.

FISCAL ANALYSIS

EXECUTIVE BRANCH

None received.

OFFICE OF LEGISLATIVE SERVICES

The OLS estimates that the bill will increase annual State expenditures in an amount equal to
the indeterminate cost of implementing the SHBP and the SEHBP audit program through a
contract. In addition, to the extent that the audit program will result in recoveries, the bill will
produce an indeterminate annual State revenue gain equal to the amount of the recoveries.

Section: State Government

Analyst: Kimberly M. Clemmensen
Senior Fiscal Analyst

Approved: Frank W. Haines 111
Legislative Budget and Finance Officer

This fiscal estimate has been prepared pursuant to P.L.1980, c.67 (C.52:13B-6 et seq.).



SENATE, No. 2771

STATE OF NEW JERSEY
218th LEGISLATURE

INTRODUCED JUNE 18, 2018

Sponsored by:
Senator TROY SINGLETON
District 7 (Burlington)

SYNOPSIS

Requires SHBP and SEHBP to establish audit program ensuring that all
persons in SHBP and SEHBP eligible for Medicare have Medicare as primary
provider of health benefits coverage.

CURRENT VERSION OF TEXT
As introduced.
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AN AcCT concerning an audit program for the SHBP and the
SEHBP, amending P.L.2008, c.89 and supplementing P.L.2007,
.103 (C.52:14-17.46.1 et seq)

BE IT ENACTED by the Senate and General Assembly of the State
of New Jersey:

1. Section 17 of P.L.2008, ¢.89 (C.52:14-17.264a) is amended to
read as follows:

17. a. The State Health Benefits Commission shall establish an
audit program through which it shall conduct a continuous review
of the various public employers participating in the State Health
Benefits Program for the purpose of ensuring that only eligible
employees and retirees, and their dependents, are receiving health
care coverage under the program. Every public entity whose
employees are covered by the program, as well as employees and
retirees thereof, and their dependents, and any other public entity
having relevant information, shall cooperate fully with the
commission and shall provide all information, records and
documents requested by the commission in connection with an
audit.

b. The State Health Benefits Commission shall establish an
audit program through which it shall conduct a continuous review
of the State Health Benefits Program for the purposes of ensuring
that all persons who are participants and their dependents of the
State Health Benefits Program and who are eligible for Medicare
under federal law, are properly enrolled in Medicare at the time of
initial eligibility with Medicare as the primary provider of their
health care benefits coverage and with the State Health Benefits
Program as their secondary provider of their health care benefits

coverage.
(cf: P.L.2008, .89, 5.17)

2. (New section) The School Employees’ Health Benefits
Commission shall establish an audit program through which it shall
conduct a continuous review of the School Employees’ Health
Benefits Program for the purposes of ensuring that all persons who
are participants and their dependents of the School Employees’
Health Benefits Program and who are eligible for Medicare under
federal law, are properly enrolled in Medicare at the time of initial
eligibility with Medicare as the primary provider of their health care
benefits coverage and with the School Employees’ Health Benefits
Program as their secondary provider of their health care benefits
coverage.

EXPLANATION — Matter enclosed in bold-faced brackets [thus] in the above bill is
not enacted and is intended to be omitted in the law.

Matter underlined thus is new matter.
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3. This act shall take effect immediately.

STATEMENT

This bill requires the State Health Benefits Commission and the
School Employees’ Health Benefits Commission to establish an
audit program that will continuously review the status of all persons
who are participants and their dependents of either the State Health
Benefits program or the School Employees’ Health Benefits
Program and who are eligible for Medicare under federal law, are
properly enrolled in Medicare at the time of initial eligibility in
Medicare with Medicare as their primary health benefits coverage
provider and the with State Health Benefits Program or the School
Employees’ Health Benefits Program as their secondary health
benefits coverage provider.



SENATE BUDGET AND APPROPRIATIONS COMMITTEE

STATEMENT TO

SENATE, No. 2771

with committee amendments

STATE OF NEW JERSEY

DATED: JUNE 18, 2018

The Senate Budget and Appropriations Committee reports
favorably Senate Bill No. 2771, with committee amendments.

As amended, this bill requires the State Health Benefits
Commission and the School Employees’ Health Benefits Commission
to establish and contract for a Medicare Primary Assignment and
Audit Program through which it will continuously review the status of
all persons who are participants and their dependents of either the
State Health Benefits program or the School Employees’ Health
Benefits Program and who are eligible for Medicare under federal law
are properly enrolled in Medicare with Medicare as their primary
health benefits coverage provider and the with State Health Benefits
Program or the School Employees’ Health Benefits Program as their
secondary health benefits coverage provider.

COMMITTEE AMENDMENTS:

The amendments require the State Health Benefits Commission to
establish and contract for a Medicare Primary Assignment and Audit
Program.

FISCAL IMPACT:

The Office of Legislative Services estimates that the bill will
increase annual State expenditures in an amount equal to the
indeterminate cost of implementing the SHBP and SEHBP audit
program. In addition, to the extent that the audit program will result in
recoveries the bill will produce an indeterminate annual State revenue
gain equal to the amount of the recoveries.




LEGISLATIVE FISCAL ESTIMATE

Synopsis:

Type of Impact:

Agencies Affected:

[First Reprint]
SENATE, No. 2771

STATE OF NEW JERSEY

218th LEGISLATURE

DATED: OCTOBER 19, 2018

SUMMARY

Requires SHBP and SEHBP to establish and contract for Medicare
Primary Assignment and Audit Program ensuring that all persons in
the SHBP and SEHBP eligible for Medicare have Medicare as
primary provider.

Indeterminate change in State General Fund expenditures and revenue
gain; local government funds.

Division of Pensions and Benefits in the Department of the Treasury;
local government entities.

Office of Legislative Services Estimate

Fiscal Impact

Year 1 Year 2 Year 3

State Cost
State Revenue
Local Cost

Local Revenue

Indeterminate
Indeterminate
Indeterminate

Indeterminate

e The Office of Legislative Services (OLS) estimates that the bill will increase annual State
expenditures in an amount equal to the indeterminate cost of implementing the State Health
Benefits Program (SHBP) and the School Employees’ Health Benefits Program (SEHBP)
audit program through a contract.

e To the extent that the audit program will result in recoveries, the bill will produce an
indeterminate annual State revenue gain equal to the amount of the recoveries.

BILL DESCRIPTION

This bill requires the State Health Benefits Commission and the School Employees’ Health
Benefits Commission to establish and contract for a Medicare Primary Assignment and Audit

Office of Legislative Services Legislative Budget and Finance Office
State House Annex ’_ OLS — Phone (609) 847-3105
P.O. Box 068 Fax (609) 777-2442

Trenton, New Jersey 08625 www.hjleg.state.nj.us
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Program through which it will continuously review the status of all persons who are participants
and their dependents of either the State Health Benefits program or the School Employees’
Health Benefits Program and who are eligible for Medicare under federal law are properly
enrolled in Medicare with Medicare as their primary health benefits coverage provider and with
the State Health Benefits Program or the School Employees’ Health Benefits Program as their
secondary health benefits coverage provider.

FISCAL ANALYSIS
EXECUTIVE BRANCH

None received.

OFFICE OF LEGISLATIVE SERVICES

The OLS estimates that the bill will increase annual State expenditures in an amount equal to
the indeterminate cost of implementing the SHBP and the SEHBP audit program through a
contract. In addition, to the extent that the audit program will result in recoveries, the bill will
produce an indeterminate annual State revenue gain equal to the amount of the recoveries.

Section: State Government

Analyst: Kimberly M. Clemmensen
Senior Fiscal Analyst

Approved: Frank W. Haines 111
Legislative Budget and Finance Officer

This fiscal estimate has been prepared pursuant to P.L.1980, ¢.67 (C.52:13B-6 et seq.).
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Governor Murphy Takes Action on Legislation

08/10/2018

TRENTON — Governor Phil Murphy today signed the following bills into law:

A837 (Land, Andrzejczak, DeAngelo, Mazzeo/Diegnan, Van Drew) — Requires public utility to charge veterans'
organization residential rate for service delivered to property at which veterans' organization primarily operates.

A1531 (Zwicker, Lopez, Mukherji/Kean, Singer, Pou) — Revises law concerning reciprocity for out-of-State
professional and occupational licenses.

A2178 (Schaer, Calabrese, Wimberly/Sarlo) — Permits conduct of raffles at large sporting venues.
A2189 (Lampitt, Downey, Danielsen/Ruiz, Corrado) — Requires school districts to include instruction on
consequences of distributing and soliciting sexually explicit images through electronic means as part of New Jersey

Student Learning Standards in Comprehensive Health and Physical Education.

A2193 (Jones, Benson, Lampitt/Diegnan, Ruiz) — Directs State of Board of Education to authorize computer
science endorsement to instructional certificate.

A2366 (Vainieri Huttle, Mukherji, Benson/Weinberg, Stack) — Requires DOH to develop New Jersey Report Card
of Hospital Maternity Care.

A3861 (Quijano, DeAngelo, Giblin/Vitale, Gopal) — Concerns unemployment compensation and labor disputes.

A4169 (Pintor Marin, Mukherji, Lampitt/Stack) — Authorizes NJ Infrastructure Bank to expend certain sums to
make loans for environmental infrastructure projects for FY2019.

A4170 (Taliaferro, Carter, Caputo/Sweeney) — Appropriates funds to DEP for environmental infrastructure projects
for FY2019.

A4210 (Armato, Freiman, Jasey/Codey, Oroho) — Appropriates $15,294,000 from constitutionally dedicated CBT
revenues to DEP for State acquisition of lands for recreation and conservation purposes, including Blue Acres
projects.

A4211 (Reynolds-Jackson, Chiaravalloti, Andrzejczak/Greenstein, Bateman) — Appropriates $9.703 million
from constitutionally dedicated CBT revenues for recreation and conservation purposes to DEP for State capital and
park development projects.

A4228 (Murphy, Conaway, Space/Singleton) — Requires SHBP and SEHBP to establish and contract for

https://www.nj.gov/governor/news/news/562018/approved/20180810c.shtml[5/21/2019 2:59:05 PM]
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Medicare Primary Assignment and Audit Program ensuring that all persons in SHBP and SEHBP eligible for
Medicare as primary provider.

A4255 (Andrzejczak, Land, Mazzeo/Van Drew) — FY2019 supplemental appropriation of $1.2 million to Shellfish

and Marine Fisheries Management for Bureau of Marine Fisheries in DEP.

S430 (Pou, Oroho/Giblin) — Concerns certain real estate licenses.

S647 (Beach, Cruz-Perez/Jones, Lampitt, Barclay, Taliaferro) — Permits registered voters to receive mail-in
ballots automatically for all elections under certain conditions.

S847 (Turner, Diegnan/Jasey, Murphy) — Requires school districts to provide daily recess period for students in
grade kindergarten through 5; permits denial of recess for violation of code of student conduct but student must be
provided restorative justice activities.

S1247 (Rice, Kean/Greenwald, Mukherji) — Authorizes certain local government utilities to impose additional
connection fees; requires certain new credits and reductions for these fees.

S2645 (Singleton/Pinkin, McKeon, Reynolds-Jackson, Murphy) — Makes various changes to New Jersey
Infrastructure Bank's enabling act.

S2763 (Scutari/Carter, Kennedy) — Revises special charter for City of Plainfield.
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Bill Signings

08/10/2018

The Governor has acted on the following bills today:
BILL SIGNINGS:
S-430/A-2726 (Pou, Oroho/Giblin) - Concerns certain real estate licensees

SCS for S-647/ACS for A-1186 (Beach, Cruz-Perez/Jones, Lampitt, Taliaferro) - Permits registered voters to
receive mail-in ballots automatically for all elections under certain conditions

S-847/A-4076 (Turner, Diegnan/Jasey, Murphy) - Requires school districts to provide daily recess period for
students in grade kindergarten through 5; permits denial of recess for violation of code of student conduct but
student must be provided restorative justice activities

S-1247/A-2779 (Rice, T. Kean/Greenwald, Mukherji) - Authorizes certain local government utilities to impose
additional connection fees; requires certain new credits and reductions for these fees

S-2645/A-4173 (Singleton/Pinkin, McKeon, Reynolds-Jackson, Murphy) - Makes various changes to New
Jersey Infrastructure Bank’s enabling act

S-2763/A-4220 (Scutari/Carter, Kennedy) - Revises special charter for City of Plainfield

A-837/S-2446 (Land, Andrzejczak, DeAngelo, Mazzeo/Diegnan, Van Drew) - Requires public utility to charge
veterans’ organization residential rate for service delivered to property at which veterans’ organization primarily
operates

A-1531/S-522 (Zwicker, Lopez, Mukherji/T. Kean, Singer, Pou) - Revises law concerning reciprocity for out-of-
State professional and occupational licenses

A-2178/S-1231 (Schaer, Calabrese, Wimberly/Sarlo) - Permits conduct of raffles at large sporting venues

A-2189/S-2092 (Lampitt, Downey, Danielsen/Ruiz, Corrado) - Requires school districts to include instruction on
consequences of distributing and soliciting sexually explicit images through electronic means as part of New Jersey
Student Learning Standards in Comprehensive Health and Physical Education

A-2193/S-1816 (Jones, Benson, Lampitt/Diegnan, Ruiz) - Directs State Board of Education to authorize computer
science education endorsement to instructional certificate

A-2366/S-1786 (Vainieri Huttle, Mukherji, Benson/Weinberg, Stack) - Requires DOH to develop New Jersey
Report Card of Hospital Maternity Care

A-3861/S-1046 (Quijano, DeAngelo, Giblin/Vitale, Gopal) - Concerns unemployment compensation and labor
disputes
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A-4169/S-2647 (Pintor Marin, Mukherji, Lampitt/Stack) - Authorizes NJ Infrastructure Bank to expend certain
sums to make loans for environmental infrastructure projects for FY2019

A-4170/S-2646 (Taliaferro, Carter, Caputo/Sweeney) - Appropriates funds to DEP for environmental infrastructure
projects for FY2019

A-4210/S-2728 (Armato, Freiman, Jasey/Codey, Oroho) - Appropriates $15,294,000 from constitutionally
dedicated CBT revenues to DEP for State acquisition of lands for recreation and conservation purposes, including
Blue Acres projects

A-4211/S-2729 (Reynolds-Jackson, Chiaravalloti, Andrzejczak/Greenstein, Bateman) - Appropriates $9.703
million from constitutionally dedicated CBT revenues for recreation and conservation purposes to DEP for State
capital and park development projects

A-4228/S-2771 (Murphy, Conaway, Space/Singleton) - Requires SHBP and SEHBP to establish and contract for
Medicare Primary Assignment and Audit Program ensuring that all persons in SHBP and SEHBP eligible for
Medicare have Medicare as primary provider

A-4255/S-2793 (Andrzejczak, Land, Mazzeo/Van Drew) - FY2019 supplemental appropriation of $1.2 million to
Shellfish and Marine Fisheries Management for Bureau of Marine Fisheries in DEP
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