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SENATE, No. 3431

STATE OF NEW JERSEY
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INTRODUCED DECEMBER 15, 1975
By Senators GREENBERG and BATEMAN
(Without Reference)

Ax Acrto amend and supplement ‘“An act creating the New Jersey
Racing Commission and defining its powers and duties; providing
for the granting of permits and licenses for the operation of
race meetings whereat the running, steeplechase racing or
harness racing of horses only may be conducted; providing for
the licensing of concessionaires and operators and their
employees; regulating the system or parimutuel betting and
fixing the license fees, taxes and 1’e;enu-es imposed hereunder
and fixing penalties for violations of the provisions of this act,’’
approved March 8, 1940 (P. L. 1940, e. 17), as said Title was
amended by P. L. 1941, c. 137.

Be 1T ENACTED by the Senate and General Assembly of the State
of New Jersey: -’

1. Section 24 of P. L. 1940, c. 17 (C. 5:5-44) is amended to read
as follows:

24. a. In the event any person, partnership, association, for]}
corporation or public body corporate and politic is granted a permit
under this act to conduct a race meeting pursuant to provisions
thereof, such permit shall be renewed upon application of the
permitholder yearly for the next succeeding 10 years, for the same
dates allotted to such permitholder during the preceding year,
where it is in the public interest to do so, or for such other dates,
[(Jnot exceeding 75 racing days in the aggregate for running
racing and not exceeding 100 days in the aggregate for harness
racing[)J], as the commission shall designate; provided, however,
that should any permitholder rcject any or all of the days to which
they are entitled, the commission may allot them, or any of them,
among the remaining permitholders. Such allotment shall be on

a basis which in the discretion of the commission appears most

EXPLANATION—Matter enclosed in bold-faced brackets [t‘hus] in the above bill
is not enacted and is intended to be omitted in the law.
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appropriate for the purpose of providing continuity of racing in
the State; and provided, further, that such permitholder has not
violated any of the provisions of this act.

b. In addition to the racing days aforesaid, the commission shall
allot equally among the four rumming racing permitholders an
addittonal 100 racing days. The commission may also allot among
the harness racing permitholders an additional 100 days, in any
proportion it deems fit where it 1s wn the public interest to do so.
For purposes of this section, the term public interest shall include
the following factors: (1) Protecting the State’s revenues from
racing and generating additional revenues to the State, its agencies
and subdivisions; (2) Providing for continuity of racing and year-
round racing so as to promote the racing industry and maintain
and enhance the employment which it provides in this State;
(3) Providing a recreational opportunity for residents wn the
several areas of the State where licensed tracks are situate;
(4) Maintaining and improving this State’s competitive position
with regard to neighboring racing states.

c. In the event any permitholder should reject any or all of the
days to which they are entitled or which they are allotted by the
COMMASSLON, tl;e commission may allot those days, or any of them,
among the remaining permitholders. Such allotment shall be on
a basis which 1w the discretion of the commission appears most
appropriate for the purpose of providing contimuity of racing in
the State and where the commission finds such allotment to be in
the public interest; gnd provided, further, that such permitholder
has not violated any of the provisions of this act.

2. Section 46 of P. L. 1940, ¢. 17 (C. 5:5-66) is amended to read
as follows:

46, Every permitholder engaged in the business of conducting
horse race meetings under this act shall make digposition of the
deposits remaining undistributed pursuant to section 44 as follows:

a. In the case of harness races:

(1) Pay to the commission [6%] 5% of so much of the total
contributions to all parimutuel pools conducted or made during
such calendar year on auy and every horse race track granted a
permit under this act fas does not exceed $40,000,000.00; and 7%
of so much of such total contributions as exceeds $40,000,000.007F.
Notwithstanding the foregoing, for pools where the patron is
required to select two horses, the permitholder shall pay to the
commission [7%]} 6% of the total contributions and for pools

where the patron is required to select three or more horses, the
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permitholder shall pay to the commission [109%7] 9% of the total
contributions,

(2) Hold and set aside in an account designated as a special trust
account 1% of such total contributions in all pools to be used and
distributed as hereinafter provided and as provided in section 5 of
P. L. 1967, c. 40, for the following purposes and no other:

(a) 42Y% % thereof to increase purses and grant awards for
starting horses as provided or as may be provided by rules of the
New Jersey Racing Commission with payment to be made in the
same manner as payment of other purses and awards;

(b) 49% thereof for the establishment of a Sire Stakes Program
for standardbred horses with payment to be made to the Depart-
ment of Agriculture for administration as hereinbefore provided;

(¢) 5%% thereof for contributions and awards designed to
improve and promote the standardbred breeding industry in New
Jersey through payment of awards to owners and breeders of
[registered} New Jersey bred horses which are registered with the
Standardbred Breeders’ and Owners=Association of New Jersey
and which earn portions of purses in open events on New Jersey
tracks, and to owners of stallions posted on the official stallions
roster of the Standardbred Breeders’ and Owners’ Association of
New Jersey which sire such registered New Jersey bred money
earners;

(d) 3% thereof for other New Jersey horse breeding and promo-
tion conducted by the New Jersey Department of Agriculture.

(3) Retain [10%] 6% of so much of such total contributions
[as does not exceed $40,000,000.00 and 9% of so much of such
total contributions as exceed $40,000,000.00F for his own uses
and purposes. Notwithstanding the foregoing, for pools where
the patron is required to seleect two horses, the permitholder
shall retain [11%] 6.5% of the total contributions and for pools
where the patron is required to select; three or more horses, the
permitholder shall retain [14%J} 8% of the total contributions.
Kach permitholder shall contribute out of its [14%7] 8% share of
pools, where the patron is required to select three or more horses,
a sum deemed necessary by the Racing Commission, to finance a
prerace blood festing program, and such other testing programs
which the commission shall deem proper and necessary and which
shall be subject to the regulation and control of said commission.

(4) Distribute as purse money and for programs designed to aid
the horsemen and the Standardbred Breeders’ and Owners’ Asso-

ciation of New Jersey 5% of such total contribution. Expenditures
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for programs designed to aid the horsemen and the Standardbred
Breeders’ and Owners’ Association of New Jersey shall not exceed
3.6% of the sum available for distribution as purse money. The
formula for distribution of the purse money as either overmght
purses or special stakes shall be determined by an agreement
between the Standardbred Breeders’ and Qwmers’ Association of
New Jersey and the tracks. Notwithstanding the foregoing, for
pools where the patron is required to select two or more horses,
the permitholder shall distribute as purse mowey 5.5% of the
total comtributions and for pools where the patron is required
to select three or more horses, the permitholder shall distribute
as purse money 7% of the total contributions. Notwithstanding
the foregoing, for pools where a patron is required to select three
or more horses, each permitholder shall retawn out of the ?% Lo be
distributed as purse money, a sum deemed necessary by the racing
commission, for use by the commaission to finance a prerace blood
testing program, and such other testing programs which the com-
mission shall deem proper and necessary and which shall be subject
to the regulation and control of said commission.

(5) Payment_on account of such sums to be paid to the commis-
sion shall be made every seventh day of any and every race meeting
m the amount then due as determined in the manner provided
above, and shall be accompanied by a report under oath showing
the total of all such contributions, together with such other informa-
tion as the commission may require. Except as otherwise provided
by law, no admission er amusement tawx, excise tax, license or horse
racing fee of any kind shall be assessed or collected from any
permitholder by the State of New Jersey, or by any county or
municipality, or by any other body having power to assess or collect
license fees or taxes.

b. In the case of other races:

(1) Pay to the commission [9.15%7] 8.25% of so much of the
total contributions to all parimutuel pools conducted or made
during such calendar year on any and every horse race track
granted a permit under this act. Notwithstanding the foregoing,
for pools where the patron 1s required to select three or more
horses, the permitholder shall pay to the commission [10.15%7]
9.15% of the total contributions.

(2) Hold and set aside In an account designated as a special
trust account .15% of such total contributions to be used and
distributed as hereinafter provided and as provided in section 5
of P. L. 1967, c. 40, for the following purposes and no other:

(a) 10% of 1% thereof for contributions and awards designed to
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improve and promote the thoroughbred breeding industry in New
Jersey through payment of awards to owners and breeders of
registered New Jersey bred horses which earn portions of purses
in open events on New Jersey tracks, and to owners of stallions
posted on the official stallion rosters of the Thoroughbred Breeders’
Association of New Jersey which sire such registered New Jersey
bred money earners;

(b) 5% of 1% thereof for Stale horse breeding and development
programs, research, fairs, horse shows, youth activities, promotion
and administration.

(3) Distribute as purse money and for programs designed to
aid the horsemen and [their representatives] the New Jersey
Horsemen’s Benevolent and Protective Association [8.74%Y 4.24%
of such total contributions. Expenditures for programs designed
to aid the horsemen and [their representatives} the New Jersey
Horsemen’s Benevolent and Protective Association shall not exceed
£3.2%73 2.9% of the sum available for distribution as purse money.
The formula for distribution of the purse money as either overnight
purses or speecial stakes shall be determined by an agreement
between the [organization or organizations representing the
horsemeny New Jersey Horsemen’s Benevolent and Prolective
Association and the tracks. Notwithstanding the foregoing, for
pools where the patron is required to select three or more horses,
the permitholder shall distribute as purse money [6.74%] 7.24%
of the total contributions.

(4) Retain [3.96%] 4.46% of such total contributions for his
own uses and purposes. Notwithstanding the foregoing, for pools
where the patron is required to select two horses, the permitholder
shall retain [5.96%71 6.46%, of thic total contributions and for pools
where the patron is required to select three or more horses, the
permitholder shall retain [7.46%] 7.96% of the total contributions.

Payment on account of such sums to be paid to the commission
shall be made every seventh day of any and every race meeting in
the amount then due as determined in the manner provided above,
and shall be accompanied by a report under oath showing the total
of all such contributions, together with such other information as
the commission may require. Except as otherwise provided by law,
no admission or amusement tax, execise tax, license or horse racing
fee of any kind shall be assessed or collected from any permitholder
by the State of New Jersey, or by any county or municipality, or
by any other body having power to assess or collect license fecs or

taxes.
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(5) Notwithstanding the foregoing, for pools where a patron is
required to sclect three or more horses, 509% of 1%, of the total

contributions shall be held and set aside 1n the special trust account

i referred to in paragraph b. of scetion 44 of this act.

c. Winter racing days:

Notwithstanding any other provision of this section, every
permitholder engaged in the busimess of conducting horse race
meetings or portions of horse race meetings under this act, during
the period of November 1 to March 31 (hereinafter referred to as
winter racimg days), shall make disposition of the deposits remain-
ing wndistributed pursuant to section 44 as follows:

(1) In the case of harness ruces:

(a) Pay to the commission 4%, of so much of the total contribu-
tions to all parvmutuel pools conducted or made during such
calendar year on any and every horse race track granted a permit
under this act. Notwithstanding the foregoing, for pools where
the patron is required to select two horses, the permitholder shall
pay to the commiassion 5%, of the total contributions and for pools
where the patron is required to select three or more horses, the
permitholder shall pay to the commission 8% of the total con-
tributions. B

(b) Hold and set aside in an account designated as a special
trust account 1% of such total contributions wn all pools to be used
and distributed as hereinafier provided and as provided wn section
5 of P. L. 1967, c. 40, for the following purposes and no other:

(i) 42% thereof to wncrease purses and gramt awards for
starting horses as provided or as may be provided by rules of
the New Jersey Racing Commission with payment to be made
in the same manner as payment of other purses and awaerds;

(it) 49% thereof for the establishment of a Sire Stakes
Program for standardbred horses with payment to be made to
the Department of Agriculture for adminisivation as herein-
before provided;

(itt) &1/2% thereof for comtributions and awards designed
to improve and promote the standardbred breeding indusiry in
New Jersey through payment of awards to owners and
breeders of New Jersey bred horses which are registered with
the Standordbred Breeders’ and Owners’ Association of New
Jersey of purses in open events on New Jersey tracks, and to
owners of stallions posted on the official stallions roster of the
Standardbred Breeders’ and Owmners’ Association of New
Jersey which sire such registered New Jersey bred wmoney

earners;
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(iv) 3% thereof for other New Jersey horse breeding and
promotion conducted by the New Jersey Department of
Agriculture,

(¢) Retain 7% of so much of such total contributions for his own
uses and purposes. Notwithstanding the foregoing, for pools where
the patron is required to select two horses, the permitholder shall
retain 7.5%, of the total contributions and for pools where the
patron is required to select three or more horses, the permitholder
shall retain 9% of the total contributions. Each permitholder shall
contribute out of its 9% share of pools, where the patron is re-
quited to select three or more horses, a sum deemed necessary by
the Racing Commission, to finance a prerace blood testing program,
and such other testing programs as the commission shall deem
proper and necessary, and which shall be subject to the regulation
and control of said commission.

(d) Distribute as purse money and for programs designed to aid
the horsemen and the Standardbred Breeders’ and Owners’ Asso-
ctation of New Jersey 5%, of such totalcontribution. Expenditures
for programs designed to aid the horsemen and the Standardbred
Breeders’ and Owners’ Assoctation of New Jersey shall not exceed
3.9, of the sum available for distribution as purse money. The
formula for distribution of the purse money as either overnight
purses or special stakes shall be determined by anm agreement
between the Standardbred Breeders’ and Owners’ Association of
New Jersey and the tracks. Notwithstanding the foregoing, for
pools where the patron is required to select two or more horses,
the permitholder shall distribute as purse money 5.5% of the total
contributions and for pools where the patron is required to select
three or more horses, the permitholder shall distribute as purse
money 7% of the total contributions. Notwithstanding the fore-
going, for pools where a patron is required to select three or more
horses, each vermitholder shall retain out of the 6.5% to be dis-
tributed as purse money, a sum deemed necessary by the racing
commission, for use by the commaission to finance a prerace blood
testing program and such other testing programs as the commis-
sion shall deem proper and necessary and which shall be subject to
the regulation and control of said commission.

(e) Payment on account of such sums to be paid to the commas-
sion shall be made every seventh day of any and every race meeting
wn the amount then due as determined im the wmanner provided
above, and shall be accompanied by a report under oath showing

the total of all such cowmtributions, together with such other in-
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formation as the commission may require. Except as otherwise
provided by law, no admission or wmusement tazx, excise tax,
license or horse racing fee of any kind shall be assessed or collected
from any permitholder by the State of New Jersey, or by any
county or mumicipality, or by any other body having power to
assess or collect license fees or tawes.

(2) In the case of other races:

(a) Pay to the commission ?.15% of so much of the total con-
tributions to all parimutuel pools conducted or made during such
calendar year on any and every horse race track gramted a permait
under this act. Notwithstanding the foregoing, for pools where the
patron is required to select three or more horses, the permitholder
shall pay to the commission 8.15%, of the total contributions.

(b) Hold and set aside wm an account designated as a special
trust account 15% of 1% of such total contributions to be used and
distributed as hereinafter provided and as provided in section 5
of P. L. 1967, c. 40, for the following purposes and no other:

(i) 10% of 1% thereof for countributions and awards
designed to improve and promote the thoroughbred breeding
industry in New Jersey through payment of awards to owners
and breede‘rs:"of registered New Jersey bred horses which earn
portions or purses in open events on New Jersey tracks, and
to owners of stallions posted on the official stallion rosters of
the Thoroughbred Breeders’ Association of New Jersey which
sire such registered New Jersey bred money earners;

(1) 5% of 1% thereof for State horse breeding and develop-
ment programs, résearch, fairs, horse shows, youth activities,
promotion and administration.

(¢) Distribute as purse money and for programs designed to aid
the horsemen and the New Jersey IHorsemen’s Bewnevolent and
Protective Association 4.24%, of such total contributions. Faxpen-
ditures for programs designed to aid the horsemen and the New
Jersey Horsemen’s Benevolent and Protective Association shall
not exceed 2.9% of the sum available for distribution as purse
money. The formula for distribution of the purse money as either
overnight purses or special stakes shall be determined by an agree-
ment between the New Jersey Horseman’s Benevolent and Protec-
tive Association representing the horsemen and the tracks. Not-
withstanding the foregoing, for pools where the patron is required
to select three or more horses, the permitholder shall distribute as

purse money 7.24%, of the total contributions.
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(d) Retain 5.469, of such total comtributions for his own uses
and purposes. Notwithstanding the foregoing, for pools where the
patron 1s required to select two horses, the permitholder shall

retain 7.46%, of the total comtribufions and for pools where the

3 patron 1s required to select 1hree or more horses, the permit-

holder shall retain 2.96% of the total contributions.

(e) Notwithstanding the foregoing, for pools where a patron is
required to seleet three or more horses, 50% of 1% of the total
contributions shall be held and set aside in the special trust account
referred to w paragraph b. of section 44 of this act.

(f) Payment on account of such sums to be paid to the commis-
ston shall be made every seventh day of any and every race meet-
g e the amount then due as determined in the manner provided
above, and shall be accompanied by a report under oath showing
the total of all such contributions, together with such other infor-
mation as the commission may reqiire. Except as otherwise pro-
vided by law, no admission or amusement tax, excise tazx, license or
horse racing fee of any kind shall be assessed or collected from any
permitholder by the State of New Jersey, or by any county or
municipality, or by any other body having power fo assess or
collect licemse fees or taxes.

d. Night racing days:

Notwithstanding any other provision of fhis section, every
permitholder engaged in the busimess of conducting horse race
meetings or portions of horse race meetings under this act, wherein
the first race of each day’s meeting shall commence after 6 p.m.
(hereinafter referred to as might racing days) shall make disposi-
tion for each such day as shall qualify under this subsection, of 1he
deposits remaining wundistributed pursuant to section 44
accordance with the provisions of subsection c., entitled winter
racing days.

e. Night racing during winter racing days:

If any permitholder is emgaged in the business of conducting
horse race meetings or portions of horse race meetings under this
act, wherein all or a portion of the days fall within the provisions
of both subsection c. (winter racing days) and subsection d. (night
racing days), then the track association shall make disposition of
the deposits remaining undistributed pursuant to section 44 in
accordance with the provisions of subsection c., entitled winter
racimg days and shall, in addition thereto, for its own uses and
purposes retain from the total contributions to all parimutuel pools

conducted or made on such day or days awn additional 1, for its



5373/ (1725)

10

311 own uses and purposes. Said additional 1% shall be deducted

312 from the percent otherwise payable under said section to the Rac-

313 ing Commission.
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3. (New section) The New Jersey Horsemen’s Benevolent and
Protective Association, the Standardbred Breeders’ and Owners’
Association of New Jersey, and the Thoroughbred Breeders’
Association of New Jersey shall file annually with the State
Treasurer and the Racing Commission during the month of
February for the preceding ealendar vear an audit prepared by
a certified public accountant of New Jersey of all funds received
by such associations under this Title. Said reports shall be subject
to review by the treasurer and the Racing Commission.

4. (New section) If any provision of this act, or the application
thereof to any person or circumstances, shall be leld invalid, the
remainder of the act and the application of such provision to other
persons or circumstances shall not be affected thereby.

5. Section 1 of this act shall take effect September 1, 1976.
Sections 2, 3 and 4 of this act shall take effect January 1, 1976.

STATEMENT

This bill will establish by law the portion of the betting pool
that is to be utilized for purses in harness races. Such a statutory
mandate already exists for other runming races.

The bill would also give the Racing Commission the discretion to
award an additinoal 100 racing days among all harness permit-
holders, and an additional 100 days among all other running racing
permitholders.

In order to encourage winter racing and night racing in New
Jersey, the bill would also authorize the permitholder to keep an
additional 1% of the betting pool. Moreover, permitholders would
be allowed to retain an additional 1% from all betting pools.
These amendments will not only help to protect the economie health
of the racing industry, but also improve the ability of the New
Jersey Racing Commission to establish a strong two-circuit racing
program in the State. The public interest is served by a strong
racing industry since significant and needed revenues for the
State are provided by the program and the recreational interests

of many of our citizens are met.



	CHECKLIST
	FINAL TEXT OF BILL

	SPONSOR'S STATEMENT


