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ASSEMBL Y, No. 3098 

• 

STATE OF NEW JERSEY
 

INTRODUCED FEBRUARY 10,1975
 

By Assemblymen SWEENEY, PERSKIE, KLEIN and
 

WORTHINGTON
 

Referred to Committee on Commerce, Industry and Professions
 

AN ACT to amend "The New Jersey Economic Development 

Authority Act," approved August 7, 1974 (P. L. 1974, c. 80), and 

providing for financing of pollution control faciliHes and machin­

ery and equipment for industrial and commercial projects. 

1 BE IT ENACTED by the Senate and Gene.1pl Assembly of the State 

2 of New Jersey: 

1 1. Section 2 of P. L. 1974, c. 80 (C. 34:1B-2) is amended to 

2 read as follows: 

3 2. It is hereby declared to be in the public interest and to be the 

4 policy of the State to foster and promote the economy of the State, 

5 increase opportunities for gainful employmelllt.and improve living 

6 conditions, assist in the economic development or redevelopment 

7 of poliHcal subdivisions within the State, eliminate and reduce 

8 environmental pollution derived front the operation of industry 

9 and commerce, and otherwise contribute to the prosperity, health 

10 and general welfare of the State and its inhabi,tants by inducing 

11 manufacturing, industrial, commercial and other employment pro­

12 mating enterprises by making available financial assistance to 

13 locate, remain or expand ",'ithin the State[.] and by providing a 

14 means of financing to assist such enterprises to comply with State 

15 and Federal environmental control standards. It is the purpose and 

16 object of this act to further and implement such policy by creating 

17 a body corporate and politic having the powers, duties and func­

18 tions as provided in this act. 

1 2. Seotion 3 of P. L. 1974, c. 80 (C. 34:1B-3) is amended to read 

2 as follows: 

3 3. As used in this act, unless a different meaning clearly appears 

4,	 from the context: 
EXl"LANATlON-Mattl!r encIo5ed in bold-faced bracket. [thud in the above biD 

i. not enaeted and i. intended ~o bl! omitted in the law. 
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4A a." Authority" means the New Jersey Economic Development 

4B Authority, created by section 4 of this act. 

b." Bonds" means bonds or other obligations issued by the 

6 authority pUfHuant to this aCJt; 

7 c." Cost" means, in addition to the usual conno'tations thereof, 

8 the cost of acquisition or' construotion of all or any part of any 

9 project, and shall include, but not be limited to, the cost or fair 

market value of construction, machinery and equipment, property, 

11 rights, easements, privileges, agreements, franchises, utility exten­

12 sions, disposal facilities, or pollution euntrol facilities, aocess roads 

13 and site development deemed by the authority to be necessary or 

14 useful and convenient therefor or in connection therewith, discount 

on bonds, cost of issuance of bonds, engineering and inspection 

16 costs and legal expenses, cost of financial, professional and other 

17 estimates and advice, organization, administrartive, insurance, 

18 operating and other expenses of the authority or any person prior 

19 to and during any acquisition or construction, and all such other 

expenses as may be necessary or incident to the financing, acquisi­

21 tion, construction and completion of such project or part thereof, 

22 and also such provision for reserves for payment or security of 

23 principal of or interest on bonds during or after such acquisition 

24 or construction as the authority may determine[;]. 

"Cost" may also consist exclusively of the cost of pollution, 

26 control facilities, and all costs deemed by the authority to be 

27 necessary or useful and convenient therefor or in con,nection 

28 therewith, and shallincl1tde, btd not be limited to, the cost or fair 

29 market value of construction, machinery and equipment, property, 

rights, easements, privileges, agreements, franchises, t~tility exten­

31 sions, disposal facilities, access roads and site development, dis­

32 count on bonds, cost of issuance of bonds, engineering and 

33 inspection costs and legal expenses, cost of financial, professional 

34 and other estimates and advice, organization, administrative, insur­

ance, operating and other expenses of the authority Or any person 

36 pdor' to and during any acquisition or constrtwtion, and all such 

37 other expenses as may be necessary or incident to the financing, 

38 acquisition, construction and completion of such project or part 

39 ther'eof, and also such provision for reserves for payment or secu­

rity of principal of 0'1' interest on bonds during or after such acqui­

41 sition 01' cOftstruction as the authority rnay determine. 

42 d." Person" means any person, including individuals, firms, 

43 partnerships, associations, societies, trusts, public or private cor­

44 porations, or other legal entities, including public or governmental 
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45 bodies as well as natural persons. "Person" sllall include the 

46 plural as well as the singular. 

47 e. "Project" means any building whether or not in existence or 

48 under construction, or other improvement, purchase of an existing 

49 building, refinancing of an existing build~ng in order to facilitate 

50 subsitantial improvements thereto, or real estate improvement, 

51 including remodeling and refurnishing of or adding to existing 

fi2 property or both, in New Jersey, and, the land upon which it is 

53 located, all real property deemed necessary to its use, and the 

54 extension or provision of uti1ities, access roads and othor appur­

55 tenant facilities, which is to be used or occupied by any person 

56 for the manufacturing, processing or assembling of materials or 

57 manufactured products, or fo·r research, office, industrial, com­

58 mercial, recreational or hotel facilities, or warehousing, or for any 

59 combination thereof and pollntio% control facilities occupied or 

60 1dilized by an industrial, research, office or commercial enterpt'ise 

61 which the authority determines will tend to maintain or provide 

62 gainful employment within and for tn:e people of the State, aid and 

63 assist in the economic development or redevelopment of any poEt­

64 ical subdivision of the State, maintain or increase the tax basI' of 

65 any political subdivision of the State and maintain or diversify and 

66 expand industry within the State, or abate or reduce or 1J1'event 

67 1Jiolations of en1Jironmental quality standards, and also includiw~ 

68 reimbursement to any person for costs in connection "rith, or the 

69 refinancing of, any project or portion as above described, if dete1'­

70 mined by the authorilty as necessary and in the public interest to 

71 facilitate :substantial improvements thereto or the completion 

72 thereof. "Project" may also [include] mean machinery and equip­

73 ment [necessary or conveni.ent in connection therewith,] but 

74 [snaIl] not [include] raw mat,erials, work i.n process 01· stock in 

75 trader ;]. 

76 "Project" may also consist exclnsively of the construction, or 

77 other in1/provement, of pollution control facilities as defined by this 

78 act which the authority detenJl1:nes will tend to abate or reduce or 

79 prevent 'violations of environmental quality standards withi1~ the 

80 State. ({ Project" includes the reimb1~rse'ment to any person for 

81 costs in connectio'n with, or the refinancing of, any proJect or 

82 portion thereof as described in this paragraph, if determined by 

83 the authority as necessary and in the public interest to facilitate 

84 substantial improve1nents thereto or the completion thereof. 

85 f." Revenues" means receipts, fees, rentals or other payments 

86 to be received on account of lease, mortgage, conditional sale, or 
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87 sale and payments and any other income derived from the lease, 

88 sale or other disposition of a project, moneys in such reserve and 

89 insurance funds or accounts or other funds and accounts and income 

90 from the investment thereof, established in connection with the 

91 issuance of bonds or notes for a project or projects, and fees, 

92 charges or other moneys to be received by the authority in respect 

93 of projects and contracts Vi'lth per:sons ; and 

94 g. "Resolution" means any res'olution adopted or trust agree­

95 ment executed by the authority pursuant to which bonds of the 

96 authority are authorized to be issued. 

97 h."Environmental q1lality standards" means the various 

98 standards prescribed by this State or the Federal Government, 

99 including but not limited to the rules and regulations administered 

100 by the Department of Environlltental Protection as established 

101 by P. L. 1970, c. 33 (C. 31:1D-l et seq.), and any arnendments and 

102 supplements thereto, relating to any form of environmental pollu­

103 tion deriving from the operation of industrial nwnufacturing, ware­

104 housing, commercial, office or research facilities, including but not 

105 limited to water pollution, air pollution, pollution caused by solid 

106 waste disposal, thermal pollution, mdiation contamination, or 

107 noise pollution. 

108 i."Pollution control facilities" means any structures, facilities, 

109 systems, fixtures, real or personal property, rights in lands, im­

110 provements, appurtenances, machi'nery, equipment, or any com­

111 bination thereof which is to be used to abate or reduce or aid in the 

112 prevention, control, disJ)Jlsal or monitoring of noise, air, water or 

113 thermalpoll1ltion, solid waste or other pollutants without limitation 

114 thereto and may include property or equipment which is to be 

115 installed primarily to supplement M' to replace existing property 

116 or eq1lipment not meeting acceptable pollution control standards 

117 or which is to be s~tpplemen.ted or replaced to comply with am order 

118 or citation to eliminate pollution issued by any Federal or State 

119 atdhority having jurisdiction and provided that the State Depart­

120 ment of Environmental Pmtection certifies that any such facility 

121 does not conflict with, overlap or duplicate any other planned or 

122 existing pollution control facilities ~lndertaken or planned by 

123 another public agency or authority and provided further that the 

124 State Department of Environrnental Protection certifies tha,t such 

125 facilities represent an acceptable method of correcting the pollu­

126 tion problem under consideration. 

1 3. Section 6 of P. L. 1974, c. 80 (C. 34 :IB-6) is amended to read 

2 as follows: 
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3 6. A copy of any application for assistance under this act 

4 received by the authority shall be submitted to, and for the review 

5 and advice of, the Director of the Division of Economic Develop­

6 ment. Prior to making any commitment for such assistance, the 

7 authority, after consultation wiJth the director of said division shall 

8 by resolution duly adopted, find and determine, on the basis of all 

9 information reasonably available to it, that such assistance will 

10 tend to maintain or provide gainful employment for the inhabitants 

11 of the State[,] or will eliminate and reduce environmental pollLttion 

12 derived from the operation of industry and commerce and improve 

13 living conditions, and shall serve a public purpose by contributing 

14 to the prosperity, health and general welfare of the inhabitants of 

15 the State and will tend to aid and assist in the economic growth, 

16 development or redevelopment of the political subdivision wherein 

17 it is to be located, and such finding and determination shall be 

18 conclusive for all purposes of this act. 

19 The authority shall also find and determine, on the basis of all 

20 information reasonably available to it, that S~tch assistance, or any 

21 part thereof, used to construct, improve or refinance any pollution 

22 control facility as defined by this act will not impair any obligation 

23 undertaken by any County Industrial Pollution Control Financing 

24 Authority c1'eated zJtwsuant to P. L. 1973, c. 376 (C. 40 :37C:-1 

25 et seq.). 

1 4. This act shall take effect immediately. 

ST'ATEMENT 

This bill grants the Economic Development Authority t~e power 

to assist industrial and commercial enterprises in financing pollu­

tion control facilities that are necessary to comply with State and 

Federal environmental control standards, and permits the author­

ity to finance machinery and equipment for industrial and com­

mercial projects. 
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FO I~I n~!ED 1AT I': l~EL Ei\S E 

Governor Brencan Byrne signed into law TueslLly t\·10 hiJ.:b d(',.;i~>lld 

to stimulate t11C economy by expanding the scope of the Economic ncv\~lopmcnt 

!\ulhority. 

The bills, A-3098, sponsor2d by i\ss2n~lym3n John 1\. Sweeney, 

D-Burlington, and A-3118, sponsored by Assemblymaa Ch.:nles D. \'Jorthington, 

D-!\tlantic, were signed at a public ceremony in the Governor's office. 

One measure permits the Economic Development Authority to 

assist industries and businesses in financing pollution control facilities 

that are necessary to comply with state and federal er.vironmental 

control standards. It also makes it clear that the authority has the 

pO',v0r to finance the purchase of machinery and equipm·:::nt for business and 

industry even \·:hen no construction Ol~ rehabilitation of 0. facility is 

to.king place. 

The 0 ther bill 8ppropriatC's SlO million from the unernploy:nent 

compensation auxiliary fund for use as a collateral reserve to guarontee 

project loans by the Economic Development Authority . 

. 
"In this time of high un2mployment, it is essential that the 

State take \.Jhatever action possible to stimulate the economy and cn~,lte 

new jobs," said Byrne. "These bills are intended to achieve those objectives." 

The Governor pointed out that the $10 million appropriation actually 

\lill enable th,,' authority to guaoHltee approximately $50 millimc in n~;,,, 

10al1s. Thl' .1;I('dSUl."8 reql1i res at lea~;t: 50 pC:'r ce;lt of the total .::Urlount of 

loan guarantees by the authority und~r the new approprintion to be UHeQ 

[or projects located in tht: 24 "UrbZlfl Aiel" municipalitie,;. 

t 

...•.•. 



C:overnor to tlis Annual rlcs~;agL' to tlic.: Lcg:i.:;laLllr" .LU ,lanu:1ry. 

"\.Jhen lI\on~ than 300,000 pen,Ull:'; in !lC\'/ Jersey nrC'. Ui1cil:plnyc:(l 

:lncl th~ cost of living inc.r(\2lscs marc tl1.Jll 12 per C(~nt ;) year, 

there should be little doubt [)hout our responsibility as puhlic 

oCfic:Lnls," lJyrne said 111 the Annu[ll tk:s~3aGe. "I.t is to rclL:\'c t]1c 

burdens of [1 hap;h economy, to 00 nll in our Po',,/cr to prrnd de joh:; for 

our people, to use the authority ,ve have to c1E'velop the stille's (2COllomy.'~ 

Ii Iii! 
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