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[THIRD OFFICIAL COPY REPRINT] 

ASSEMBL Y, No. 1898 
• 

STATE OF NEW JERSEY
 

INTRODUCED APRIL 8, 1976 

By Assemblyman IJIEFANTE 

Referred to Committee on Commerce, Banking and Insurance 

AN ACT to amend and supplement "An act concerning medi.cal 

service corporations and regulating the establishment, mainte­

nance and operation of medical service corporations and medical 

service plans, and supplementing Tlitle 17 of the Revised Statutes 

by adding thereto a new chapter entitled 'Medical Service Corpo­

rations,' " approved May 29, 1940 (P. L. 1940, c. 74). 

1 BE IT ENACTED by the Senate and General Assembly of the State 

2 of New Jersey: 

1 1. Section 1 of P. L. 1940, c. 74 (C. 17 :48A-1) is amended to read 

2 as follows: 

3 1. As used in this act the following words and phrases shall have 

4 the following meanings: 

5 A medical service corporation IS any corporation organized, 

6 without capital stock, and not for profit, for the purpos1e of estab­

7 lishing, maintaining and operating nonprofit medical service plans, 

8 or to provide or pay for medical services on the basis of premiums 

9 or other valuable considerations. A nonprofit medical service plan 

10 is any plan or arrangement operated by a medical service corpora­

11 tion, under the provisions of this aet, and whereby the expense of 

12 medical services to subscribers and other covered dependents is paid 

13 in whole or in part by the corporation to participating physicians 

14 of such plans or arrangements and to others as provided herein. A 

15 subscriber is a person to whom a subscription certificate is issued 

16 by the corporation and which sets forth the kinds and extent of the 

17 medical services for which the corporation is liable to make payment 

18 and which constitutes the contract between the subscriber and the 

19 corporation. A covered dependent is the spouse, an adult dependent 

20 or a child of the subscriber who is named in the subscription certifi-

ExPLANATION-Matter enclosed in bold·faced brackets [thus] in the above bill 
is not enacted and is intended to be omitted in the law. 
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21 cate issued to the subsoribe,r and with respect to whom appropriate 

22 premium is specified in the certificate. A participating physician is 

23 any physician licensed to practice medicine and surgery, or licensed 

24 to practice chiropr'actic in the State of New Jersey pursuant to 

25 chapter 9, Title 45, of the Revised Statutes, who agrees in writing 

26 with the corporation to pe-rform the medical services specified in 

27 the [subscription certificates] contracts issued by the corporation 

28 and at such rates of compensation as shall be determined by it::> 

29 board of trustees and who ag'l'ees to abide by the bylaws, rules and 

30 regulations of the corporation applicable to participating physi­

31 mans. Medical service includes all general and special medical 

32 and surgical services and chiropractic Udiagnostic X-ray" ser­

33 vices, ordinarily provided by such licensed physicians in aooordance 

34 with accepted practices in the community at the time the service 

35 is rendered, and within the scope of their licenses. No subscriber 

36 or his covered dependents shall be liable for any payment to any 

37 participating physician for medical services specified in the sub­

38 scriber's certificate to be paid to the participating physician by the 

39 corporation. 

1 2. Section 2 of P. L. 1940, c. 74 (C. 17 :48A-2) is amended to read 

2 as follows: 

3 2. No medical serVICe corporation shall be converted into a 

4 corporation organized for pecuniary profit. Every such corporation 

5 shall be operated for the benefit of the subscribers. No person shall 

6 be elected a trustee of any medical service corporation unless his 

7 nomination has been approved by a recognized medical society or 

8 professional medical organization having not less than 2,000 mem­

9 bers holding licenses to practice medicine and surgery pursuant to 

10 chapte-r 9, Title 45, of the Revised Statutes, and which has been 

11 incorporated for a period of not less than 10 years. No medical 

12 service corporation shall impose any restrictions on physicians who 

13 administer to its subscribers as to methods of diagnosis or treat­

14 ment. The private relationship of physician and patient shall be 

15 maintained and the subscriber shall at all times be free to choose 

16 either a doctor of medicine, doctor of chiropractic or any other 

17 participating physician. No person, firm, association or corpora­

18 tion other than a medical service corporation shall establish, main­

19 tain or operate a medical service plan or any other means, agency 

20 or device for contracting with persons to pay for or to provide for 

21 medical services on the basis of premiums or other valuable con­

22 siderations to be collected by such person, firm, association or 

23 corporation from such persons for the issue of such contracts'; 
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24 provided, that this section shall not be construed as preventing the 

25 exercise of any authority or privilege granted to any corporation 

26 by any certificate of authority issued by the Commissioner of 

27 [Banking and] Insurance pursuant to any law of this State; and 

28 provided further, that this section shall not be conHtruedas prevent­

29 ing any person, firm, association or corporation from furnishing 

:10 medical services required under any workmen's compensation law. 

31 No medical service corporation shall solicit subscribers or enter into 

32 any contract with any subscriber until it has received from the 

33 Commissioner of [Banking and] Insurance a certmcate of authority 

34 to do so. 

1 3. (New section) u*[Notwithstanding any other provision of 

2 P. L. 1940, c. 74 to which this act is a supplement, benefits shall not 

3 be denied to an eligible individual for medical services when such 

4 services are performed for or rendered to such an individual by 

5 a duly licensed chiropractor within the scope of his practice. The 

6 practice of a chiropractor shall be deemed to be within the provi­

7 sion of the act to which this act is a supplement, and duly licensed 

8 chiropractors shall have the same privileges and benefits in the 

9 scope of their practice under such act as are afforded thereunder 

10 to physicians licensed to practice medicine and surgery. Any 

11 medical service corporation which provides coverage for the 

12 medical services or visits of physicians licensed to practice medicine 

13 and surgery in this State shall also provide cove,rage for, and no 

]4 contract made by such a corporation shall exclude, medical services 

15 or visits of licensed chiropractors within the scope of their licenses 

16 whether or not such services or visits are of the same type as those 

17 provided by physicians licensed to practice medicine and sur­

17A gery.]u* 

18 "[Said covered medical services by chiropractors shall include the 

19 adjustment of the articulations of the spinal column and the 

20 manipulation thereof, and other services pe,rformed by a licensed 

21 chiropractor within the scope of his license.]U To the extent that 

22 under any contract issued by any medical service corporation, or 

23 rider or supplement the,r'e,to, payment is authorized to physicians 

24 licensed to practice medicine and surgery for U[any type of medical 

25 service, visit or examination, including]U "'[,]* ·diagnostic 

26 X-rays'" ·[without limiting the generality of the foregoing,]·· 

27 ·[diagnostic X-rays and physical therapy procedures,]'" rendered 

28 or performed in their offioes "''''[or patients' homes]··, similar 

29 payment shall be authorized in the same contract, rider, or 

30 supplement for "'·[similar services, visits or examinations]" 

31 "diagnostic X-rays·· rendered or performed by chiropractors, 
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32 within the scope of their licenses, in their offices ··[or patients' 

32A homes]··. Wherever in the act to which this act is a supple­

33 ment the words "physician licensed to practice medicine and 

34 surgery" or similar words appear, there shall be added thereto 

35 the words" or licensed to practice chiropractic for services within 

36 the scope of their licenses." The foregoing provisions shall be 

37 liberally construed in favor of payment for chiropractic services. 

1 4. This act shall take effect immediately. 



REFERENCE USE ONLY 

ASSEMBLY COMMERCE, BANKING AND INSURANCE 
COMMITTEE 

STATEMENT TO 

ASSEMBL Y, No. 1898 
with Assembly committee amendments 

• 

STATE OF NEW JERSEY
 
• 

DATED: JUNE 10, 1976 

This legislation requires the inclusion of benefits for chiropractic 

services in medical service corporat~on contracts. The bill also pro­

vides that the private relationship of physician and patient be main­

tained, and that the insured would at all times be free to choose a doctor 

of medicine, doctor of chiropractic, or any other participating physician. 

The bill further provides that duly licensed chiropractors would be 

given the same privileges and benefits as are given to medical doctors 

under the present body of statutory law ~overning medical service 

corporation contracts (P. L. 1940, c. 74). The medical services which 

would be covered by such contracts would include the adjustment of the 

articulations of the spinal column and the manipulations thereof, as 

well as diagnostic X-rays. The committee has amended the bill to 

excise the term "and physical therapy procedures," inasmuch as 

physical therapy is a separate and distinct occupation. 
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SENATE LABOR, INDUSTRY AND
 
PROFESSIONS COMMITTEE
 

STATEMENT TO 

ASSEMBL Y, No. 1898 
with Senate eommittee amendments 

• 

STATE OF NEW JERSEY
 
• 

DATED: MAY 16, 1977 

As amended by the Senate Labor, Industry and Professions Com­

mittee, Assembly Bill No. 1898 provides that, to the extent that payment 

is authorized to physicians for diagnostic X-rays performed in their 

offices under a medieal service corporation contract (or rider or supple­

ment thereto), similar payment shall be authorized in the same 

contract, rider, or supplement for diagnostic X-rays performed by 

chiropractors in their offices. As originally drafted, medical services 

reimbursable under such contracts would have included adjustments 

of the articulations of the spinal column and the manipulations thereof. 

The bill also provides that the private relationship of physician and 

patient shall be maintained and the subscriber shall at all times be free 

to choose either a doctor of medicine, a doctor of chiropractic or any 

other participating physician. 
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July 11, 1977 

ASSf::l-1~LY hE.. r, ~IO. 1898 (2nd OCR) 

To the General Assembly: 

Pursuant to Article V, ,Section 1, 12;lpgcaph 14(0) of the COlJstitution, I 

herewith return Issern!>Jy Bili -~d-; 1898, with my obj ec tions, for reconsideration. 

According to the Senate Labor, Industry and Profession COITllllittee statement, 

this bill was aillende<l so that it would provide "that, to the extent that payment 

is authorized to physicians for d~agnostic X-rays performed in their offices 

under a medical service corporation contract (or rider or supplement thereto), 

similar payment: shall be authorized in the same contract, rider, or supplement 

for diagnostic X-rats py-rforme-d by chiropractors in:their offices." From the 

language deleted, it appears dear and it is my understanding that the Legislature 

did. not intend, under the: bill as finally passed, that chiropractic services, 

." visits or examinations other than di~1.gnostic X-rays, ,,,ere to be covered. Hm·.'­

/I. -

• - ever. it appears that certain language vldS. perhaps inadvertently, left in 

Ass<2mblyBill Nc. 1898~ wilic!l could be intl2.rp re tp.d t.o r~quire, cor,trary to the 

::Lntent of the L",gislature, that s~rvices, \"isit8 or examiuations by chiropractors 

be covered by medical service corpcratioll contract~;. The language shoul'd be 

'deleted so that no 1.SSU,' may arise as t.o t;k score of this legislation. 

A~coY.'dingly, I herel·lith return1'l;S''::I:lbly BiLL No. 1;39S for reconsideration 

and I reCOlilmend that it be D.rr.ended as £0110\'/8: 

of P. L.~' 

J 
l 

Respectfully, 

lsI Brendan Byrne 

COVLR~lOR 

(~('.l!) 

At t L~S t : 
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